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([DFW 1DPH RI 5HJLVWUDQW DV 6SHFLILHG LQ ,WV &KDUWHU

21 . IVWI]
6WDWH RU RWKHU MXULVGLFWLRQ RI LQFRUSRUD W L6R @ PR RUHIW Q& HIWMILLRQFDWLRQ 1R

9VFER 'IRXIV @MNQMRKRAFERFEQE
$GGUHVV RI 3ULQFLSDO ([HFXWLYH 21ILFHV =LS &RGH

5HILVWUDQWBY WHOHSKRQH QXPEHU LQFOXGLQJ DUHD FRGH

7TIGYVMXMIW 6IKMWXIVIH 4YVWYERX 8S 7IGXMSR F 3J 8LI %GX

7LWOH RI HDFK FODVYV 7UDGLQJ 6\PERO1DPH RI HDFK H[FKDQJH RQ ZKLFK UHJLV
'SQQSR 7XSGO TEV ZEPYI (1 21[ =SVO 7XSGO )\GLERKI

7IGYVMXMIW 6IKMWXIVIH 4YVWYERX 8S28dBIXMSR K 3J 8LI %GX

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV D ZHOO NQRZQ VHDVRQHG LVVXHU D
<HY 1R?t

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHG WR ILOH UHSRUWV SX

<HY 1R;
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWYV UHT
([FKDQJH $FW RI GXULQJ WKH SUHFHGLQJ PRQWKY RU IRU VXFK VKRUWHU SHULRG
UHSRUWYVY DQG KDV EHHQ VXEMHFW WR VXFK ILOLQJ UHTXLUHPHQWY IRU WKH SDVW

<HY 1Rt



,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDC
SXUVXDQW WR 5XOH RI 5 HIXODWLRQ 6 7 GXULQJ WKH SUHFHGLQJ PRQWKY RU IRU \
WR VXEPLW VXFK ILOHV

<HY 1Rf

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG ILOHL
UHSRUWLQJ FRPSDQ\ RU DQ HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQLWLRQV RI CODI
UHSRUWLQJ FRPSDQ\D DQG CHPHUJLQJ JURZWK FRPSDQ\D LQ 5XOH E RI WKH ([FKDQJF

/DUJH DFFHOHUDWHG ILOHYFFHOHUDWHG HLOHU 6PDOOHU UHSRUWLQJFRPSDQ\
1RQ DFFHOHUDWH®G ILOHU (PHUJLQJ JURZWK FRRERSDQ\

1 DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW KDV H
FRPSO\LQJ ZLWK DQ\ QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGD$BW SURYLGHG

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG D UHSRUW RQ DQG DW
HITHFWLYHQHVYV RI LWV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ XQGHU 6HFW
WKH UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP WKDW SUHSDUHG RU LVVXHG LWV DXGLW U

, ] VHFXULWLHY DUH UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW LQGLFDWH
UHJLVWUDQW LQFOXGHG LQ WKH ILOLQJ UHIOHFW WKH FRUUHFWIERQ RI DQ HUURU WR Sl

,QGLFDWH E\ FKHFN PDUN ZKHWKHU DQ\ RI WKRVH HUURU FRUUHFWLRQV DUH UHVWDWHF
FRPSHQVDWLRQ UHFHLYHG E\ DQ\ RI WKH UHJLVWUDQWBY H[HFXWLYH RIILFHUV GXULQJ
t

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOO FRPSDQ\t R, GHILQH

7KH DJJUHJDWH PDUNHW YDOXH RI YRWLQJ DQG QRQ YRWLQJ FRPPRQ VWRFNKRIOG E\ QI
-XQHDb

7KHUH ZHUH VKDUHV RI FRPPRQ VWRFN SDU YHWBUXDRKEWVWDQGLQJ DV RI
'28&80(176 ,1&25325%$7(" %< 5()(5(1&(

SRUWLRQV RI WKH UHJLVWUDQWBY DQQXDO SUR[\ VWDWHPHQW IRWMBMKH DQ@®@XMO PHHWL
LQFRUSRUDWHG E\ UHIHUHQFH LQWR 3DUW ,,, RI WKLV $QQXDO 5HSRUW RQ )RUP




98/&%1 0$7(5,%/6 &203%1<

$Q QXHDSOR QW R U P

*MWGEP =I1EVIGROIFHV C

&217617

4EVX --X10Q %NXVLQHVV
-X1Q % 5LVN )DFWRUYV
-X1Q & B8QUHVROYHG 6WDII &RPPHQWYV

-X1Q ' &\EHUVHFXULW\ o
-X1Q SURSHUWLHYV o
-X1Q /HIDO 3URFHHGLQJV o
-X1Q OLQH 6DIHW\ 'LVFORVXUHV o

L, QIRUPDWLRQ DERXW RXU ([HFEXWLYH 2IILFHUV

4EV-X -XI1Q ODUNHW IRU WKH 5HILVWUDQWBY &RPPRQ (TXLW\ 5HODWHG 6WRFNKRO
RI (TXLW\ 6HFXULWLHV
-X1Q >5HVHUYHG @ o
-X1Q ODQDJHPHQWBY 'LVEXVVLRQ DQG $QDO\VLY RI )J)LODQFLDO &RQGLWLRQ C
-X1Q % AXDOQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHY DERXW ODUNHW 5LVN
-X1Q JLODQFLDO 6WDWHPHQWY DQG 6XSSOHPHQWDU\ 'DWD .

&RQVROLGDWHG 6WDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH
&RQVROLGDWHG %DODQFH 6KHHWYV
&RQVROLGDWHG 6WDWHPHQWYVY RI &DVK )ORZV
&RQVROLGDWHG 6WDWHPHQWYV RI (TXLW\
I1RWHVY WR &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWV .
-X1Q &KDQJHV LQ DQG 'LVDJUHHPHQWY ZLWK $FFRXQWDQWY RQ $FFRXQWLQJ
-X1Q % &RQWUROV DQG 3URFHGXUHYV
-X1Q & 2WKHU ,QIRUPDWLRQ

-X1Q ' 'LVFORVXUH 5HJDUGLQJ )RUHLJIQ -XULVGLFWLRQV WKDW 3UHYHQW ,QVS
A4EVX- -X10 'LUHFWRUV ([HEXWLYH 2IILFHUV DQG &RUSRUDWH *RYHUQDQFH
-X10 ([HFXWLYH &RPSHQVDWLRQ -
-X10Q BHEFXULW\ 2ZQHUVKLS RI &HUWDLQ %HQHILFLDO 2ZQHUV DQG ODQDJHPH!
ODWWHUV
-X10Q &HUWDLQ 5HODWLRQVKLSY DQG 5HODWHG 7UDQVDFWLRQV DQG 'LUHFW!
-X10Q 3ULQFLSDO $FFRXQWDQW )HHV DQG BHUYLFHV -
4EVX -XIQ ([KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV -
-X10 YJRUP . 6XPPDU\ o

6LIJQODWXUHYV o

8QOHVYVY RWKHUZLVH VWDWHG RU WKH FRQWH[W RWKHUZLVH UHTXLUHV UHIHUHQFHV LQ
CXVD UHIHU WR 9XOFDQ ODWHULDOV &RPSDQ\ DQG LWV FRQVROLGDWHG VXEVLGLDULHV

YRUP. L Uulcan



SDUW

T6%)( +$5%25U 67%7(0(17 81'(5 7+( 35,9%$7( 6(&85,7,(6 /,7,*%
&HUWDLQ RI WKH PDWWHUV DQG VWDWHPHQWY PDGH KHUHLQ RU LQFRUSRUDWHG E\ UHI
VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI 6HFWLRQ ( Rl WKH 6HFXULWLHV ([FKDQJH $FW
VDIH KDUERU SURYLVLRQV RI WKH 3ULYDWH 6HFXULWLHYV /LWLJDWLRQ 5HIRUP $FW RI
H[SHFWDWLRQ 2IWHQ IRUZDUG ORRNLQJ VWDWHPHQWYVY FDQ EH LGHQWLILHG E\ WKH XV
CHVWLPDWH D CSURMHFW D CH[SHFW D CLQWHQGD DQG ZRUGV RI VLPLODU LPSRUW ,Q
IURP WLPH WR WLPH PDNH RWKHU RUDO RU ZULWWHQ IRUZDUG ORRNLQJ VWDWHPHQWYV
RU LQ RWKHU SXEOLF GLVFORVXUHV )RUZDUG ORRNLQJ VWDWHPHQWY DUH QRW JXDUDC
PDWHULDOO\ IURP WKRVH LQGLFDWHG E\ WKH IRUZDUG ORRNLQJ VWDWHPHQWYV $00 IRL
DQG XQFHUWDLQWLHYV WKDW FRXOG FDXVH DFWXDO UHVXOWY WR GLIIHU PDWHULDOO\ I
7KHVH DVVXPSWLRQV ULVNV DQG XQFHUWDLQWLHYV LQFOXGH EXW DUH QRW OLPLWHG V
[ JHQHUDO HFRQRPLF DQG EXVLQHVV FRQGLWLRQV

[ RXU GHSHQGHQFH RQ WKH FRQVWUXFWLRQ LQGXVWU\ ZKLFK LV VXEMHFW WR HFRQR
[ WKH WLPLQJ DQG DPRXQW RI IHGHUDO VWDWH DQG ORFDO IXQGLQJ IRU LQIUDVWUXF
[ FKDQJHV LQ WKH OHYHO RI VSHQGLQJ IRU SULYDWH UHVLGHQWLDO DQG SULYDWH QR
[ FKDQJHV LQ RXU HIIHFWLYH WD[ UDWH

[ GRPHVWLF DQG JOREDO SROLWLFDO HFRQRPLF RU GLSORPDWLF GHYHORSPHQWYV

[

WKH LQFUHDVLQJ UHOLDQFH RQ LQIRUPDWLRQ WHFKQRORJ\ LQIUDVWUXFWXUH LQFO
LQWHQGHG H[SHULHQFHV WHFKQLFDO GLIILFXOWLHV RU LV VXEMHFWHG WR F\EHU D\

[ WKH LPSDFW RI WKH VWDWH RI WKH JOREDO HFRQRP\ RQ RXU EXVLQHVVHYV DQG ILQD

[ LQWHUQDWLRQDO EXVLQHVV RSHUDWLRQV DQG UHODWLRQVKLSY LQFOXGLQJ DFWLR
SURSHUW\ DQG RSHUDWLRQV LQ WKDW FRXQWU\

[ WKH KLIJKO\ FRPSHWLWLYH QDWXUH RI WKH FRQVWUXFWLRQ LQGXVWU\
[ D SDQGHPLF HSLGHPLF RU RWKHU SXEOLF KHDOWK HPHUJHQF\

[ WKH LPSDFW RI IXWXUH UHJXODWRU\ RU OHJLVODWLYH DFWLRQV LQFOXGLQJ WKRVH
ZHWODQGYVY JUHHQKRXVH JDV HPLVVLRQV WKH GHILQLWLRQ RI PLQHUDOV WD[ SROLI

WKH RXWFRPH Rl SHQGLQJ OHJDO SURFHHGLQJV

SULFLQJ RI RXU SURGXFWV

ZHDWKHU DQG RWKHU QDWXUDO SKHQRPHQD LQFOXGLQJ WKH LPSDFW RI FOLPDWH F
DYDLODELOLW\ DQG FRVW RI WUXFNV UDLOFDUV EDUJHV DQG VKLSV DV ZHOO DV W
HQHUJ\ FRVWYV

FRVWV RI K\GURFDUERQ EDVHG UDZ PDWHULDOV

KHDOWKFDUH FRVWYV

ODERU UHODWLRQV VKRUWDJHVY DQG FRQVWUDLQWYV

WKH DPRXQW RI ORQJ WHUP GHEW DQG LQWHUHVW H[SHQVH ZH LQFXU

FKDQJHV LQ LQWHUHVW UDWHYV

YRODWLOLW\ LQ SHQVLRQ SODQ DVVHW YDOXHV DQG OLDELOLWLHV ZKLFK PD\ UHTXL
WKH LPSDFW RI HQYLURQPHQWDO FOHDQXS FRVWY DQG RWKHU OLDELOLWLHY UHODW
RXU DELOLW\ WR VHFXUH DQG SHUPLW DJJUHJDWHY UHVHUYHV LQ VWUDWHJILFDOO\ C
RXU DELOLW\ WR LGHQWLI\ FORVH DQG VXFFHVVIXOO\ LQWHJUDWH DFTXLVLWLRQYV
WKH HIITHFW RI FKDQJHV LQ WD[ ODZV JXLGDQFH DQG LQWHUSUHWDWLRQV
VLIQLILFDQW GRZQWXUQ LQ WKH FRQVWUXFWLRQ LQGXVWU\ PD\ UHVXOW LQ WKH LPS

Uulcan YRUP.



3bUuw ,

[ FKDQJHV LQ WHFKQRORJLHV ZKLFK FRXOG GLVUXSW WKH ZD\ ZH GR EXVLQHVV DQG K
[ WKH ULVNV RI RSHQ SLW DQG XQGHUJURXQG PLQLQJ

[ H[SHFWDWLRQV UHODWLQJ WR VXVWDLQDELOLW\ FRQVLGHUDWLRQV

[ FODLPV WKDW RXU SURGXFWV GR QRW PHHW UHJXODWRU\ UHTXLUHPHQWYV RU FRQWU
[

WKH ULVNV VHW IRBUW}D EWYRWWP PI$JOEO 3URFHHGNIQBVQDJIJHPHQWBY 'LVEXVVLRQ DQG $C
JLOQDQFLDO &RQGLWLRQ DQG 3 HWX0 WRALHRIPPIBMPIMVDOIMWRWQ B Q G HR\G W WKIH G RIOMAROLGDWH G
VWDWHPHQWWL@QDOWHP®O GBWDWHPHQWY DQG BROSODWHQWIRWWRWD WKLY UHSRUW

[ RWKHU DVVXPSWLRQV ULVNV DQG XQFHUWDLQWLHY GHWDLOHG IURP WLPH WR WLPH
&RPPLVVLRQ

$00 IRUZDUG ORRNLQJ VWDWHPHQWY DUH PDGH DV RI WKH GDWH RI ILOLQJ RU SXEOLFD
IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ IXWXUFE
Obz ,QYHVWRUV DUH FDXWLRQHG QRW WR UHO\ XQGXO\ RQ VXFK IRUZDUG ORRNLQJ VW
RXU ILOLQJVY DQG DUH DGYLVHG WR FRQVXOW DQ\ RI RXU IXWXUH GLVFORVXUHV LQ ILO
DQG RXU SUHVV UHOHDVHV ZLWK UHJDUG WR RXU EXVLQHVV DQG FRQVROLGDWHG ILQDC

285 0,66,21
'H DUH WKH FRPSDQ\ ZH DUH WRGD\ WKDQNV WR WKH SRVLWLYH DFWLRQV RI RXU HPSOF
IRU RXU EXVLQHVV RXU HQYLURQPHQW DQG RXU VRFLHW\ 7KDWBV RXU FRPPLWPHQW
3YV IMWWMSR
4VSZMHI UYEPMX] TVSHYGXW ERH WIVZMGIW XLEX GSRWMWXIRXP] INGIIH SYV
&l VIWTSRWMFPI WXI[EVHW [MXL VIWTIGX XS WEJIX] ERH XLl IRZMVSRQIRXEP MQTH
(VMZI ZEPYI ERH WYTIVMSV VIXYVRW JSV SYV GYWXSQIVW IQTPS]IIW GSQQY
[ :H PDLQWDLQ WKH KLIKHVW GHJUHH RI UHVSHFW IRU SHRSOH L IRU WKHLU GLJQLW\

PHQWRULQJ WUDLQLQJ DQG UHZDUGLQJ RXU SHRSOH KHOSVY FUHDWH D KLJKO\ HQJD.
WHUP YDOXH

[ :H DFW IDLUO\ DQG KRQRUDEO\ WR HDUQ WKH UHVSHFW DQG WUXVW RI DOO SDUWLHYV
VWDQGDUGY LQFOXGLQJ DELGLQJ E\ ERWK WKH OHWWHU DQG VSLULW RI WKH ODZV I

[ ‘H DUH FRPPLWWHG WR H[FHOOHQFH LQ DOO RI RXU DFWLYLWLHV :H YDOXH LQQRYDYV
RI RXU EXVLQHVVHV

'2,1*% 7+( 5,%+7 7+,1* 7+( 5,*+7 :$< $7
7R6 7+( 98/&$1 :$<

YRUP. Uulcan
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-X1Q

&YWMRIWW

IXOFDMWHULDOV &RPSBQLRBUHIUMWHNVWKH 8 6 DQG LV WKH QDWLRQBYV ODPIHAW VXSSOL
FUXVKHG VWRQH VDQG DQG JUDYHO DQG D PDMRU SURGXFHU RI DJJUHJDWHYV LQWHQVL
PL[HG FRQFUHWH
DQG H[SDQGV WKH 8 EUHFRRGPEWY DUH HVVKRMH\D ORI BRIFWX LFHQWHUY SODFHV RI ZRUVK
KRVSLWDOV DQDVIZFWRUDWWLWDO LQIUDVWUXFWXUH LQFOXGLQJ KLJKZD\V EULGJHV UI
FDPSXVHV GDPV DLUSRUWY DQG UDLO QHVFEREMNWV b'X UZK) X BVKDIFWIDYH HIQGHBJDWHYV IDFL

VKRZEHORZ

"" Canada

'"HOLYHUHG E\ WUXFNV SVURYSEHEWHKBHDY OWQGHMEGBIGOMR W WKH LQIUDVWL

. 33 4,

O Vulcan's 425 Aggregate Plants Operated During 2025

3% Region of U.S. with little or no indigenous stone deposits
Vulcan's 23 Served States (plus D.C.)

Bahamas
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USVI.

V'v‘,"Hf)gduras

3URGXFWLRQ DQG VDOHV DUH FXUUHQWO\OKDIORRE G R WUR3OUKE IRARLHE BORVE. IR QIVWIMR @ R QLEX U D V
DGGLWLRIRNE DVMURQYGLQJ RXU &DOVHB R 8MMRRPCAVPH QWY DQG &RIQW LVQHLEXDRQ FHIMD O

6WDWHPHQWY DQG 6XS®OHPHQWDU\ 'DWD

$GGLWLRQDOO\

ZH

IXUWKHU VHUYH RXWS KERODWRIPDHU ® BMKBEHRAXWDIQ BDARLOLWLHY ORFDWHG L

&DOLIRUQLD 0DU\ODQG 1HZ OH[LFR 7HQQHVVHH 7H[DV 9LUJLQLD WKH 8 6 9LUJLQ ,VC

JRUP.



3bUuw ,

2XU WRS WHQ UHYHQXH SURGXFLQJ VWDWHV HDYAFRXQW AHIGL CRHURX URWRSULYH DFFRXQWHG

:YPGERTW 8ST 8IR 61ZIRYI 4VSHYGMRK 7XEXIW MR

'EPMJSVRME 2SVXL '"EVSPMRE
SIN\EW *PSVMHE
+ISVKME %PEFEQE
SIRRIWWII 7SYXL '"EVSPMRE
"MVKMRME %VM~ASRE

%86,1(66 675$7(*<

2XU VWUDWHJ\ DQG FRPSHWLWLYH DGY DQWDUH B UDINHDAKH B URHQ XR/HWG AR URRRQIWY RV LSH YV R F
LQ WKH SURGXFWLRQ RI DVSKDOW PL[ DQG UHDG\ PL[HG FRQFUHWH 2XU VWUDWHJ\ IRU
OHG EXVLQHVYV D GLVFLSOLQH RI GXUDEOH JURZWK D KROLVWLF DSSURDFK WR O]
KHDOWK DQG WKH HQYLURQPHQW

WKKVIKEXIW *SGYW

'"HPDQG IRU RXU SURGXFWV LV GHSHQGHQW RQ FRQVWUXFWLRQ DFWLYLW\ DQG FRUUHO
DQG KRXVHKROG IRUPDWLRQV $V VXFK ZH KDYH SXUVXHG D VWUDWHJ\ WR LQFUHDVH R
H[SHFWHG WR JURZ WKH PRVW UDSLGO\ bQG WR GLYHVW DVVHWV WKDW DUH QR ORQJHL
WKH QH[W GHFDGH :RRGV 3RROH (FRQRPLFV KRURWHIF8 G VBIRBWODWLRQ JURZWK R

RI KRXVHKROG IRUPDWLRQV ZLOO RFFXU LQ 9XOFDQ VHUYHGRVWIKWMHWR & X U KLRIIX\HW WV B
PHWURSROLWDQ VWDWWDWHW G ®UHDDNVNKQRQIWRQ ' & 7KH FORVH SUR[LPLW\ RI RXU DJJU
IDFLOLWLHY WR WKLY SURMHFWHG SRSXODWLRQ JURZWK FUHDWHY PDQ\ RSSRUWXQLWL

SURMHFWHG "HPRIJIUWWD SKLF *URZWK
MR QMPPMSRW

Lk oo

4STYPEXMSR +VS[XL JQTPS]QIRX +VS[XL ,SYWILSPH +VS[XL

B YPGER 7XBKR2WR :YPGER 7XEXIW

6RXUFH :RRGV 3RROH (FRQRPLFV &RPSOHWH (FRQRPLF DQG 'HPRJUDSKLF 'DWD 6RXUFH

:KLOH FHUWDLQ DVSHFWV RI HDFK DJJUHJDWHYVY RSHUDWLRQ DUH XQLTXH VXFK DV LWV
JHRORJLFDO FKDUDFWHULVWLFVY HYHU\ RSHUDWLRQ XVHV D VLPLODU JURXS RI DVVHWYV
VHUYLFH 2DXFWLYH DJJUHJDWHYV IDFLOLWISH\R RISGH RWY 8BUGKNLIONLHY WR VKDUH DQG VFD
RXU RSHUDWLRQV DQG WR SURFXUH HTXLSPHQW IL[HG DQG PRELOH SDUWV VXSSOLH\V
ERWK UHJLRQDOO\ DQG QDWLRQDOO\ $GGLWLRQDOO\ ZH DUH DEOH WR OHYHUDJH RXU
DFFRXQWLQJ SURFXUHPHQW WHFKQLFDO VXSSRUW DQG HQJLQHHULQJ

YRUP. Uulcan



3UW

2XU UHVHUYHY DUH FULWLFDO WR RXU ORQJ WHO®IRINFRIVSURH FQ WHR WOR KDE®H DJJU
7KH\ DUH VWUDWHJLFDOO\ ORFDWHG WR HFRQRPLFDOO\ VHUYH KLJK JURZWK DUHDV LQ
DPRXQWY RI DJJUHIJDWHV WR PHHW IXWXUH FRQVWUXFWLRQ GHPDQG ORUHRYHU WKHUI
PDUNHWYV GXH WR VWULQJHQW JRQLQJ DQG SHUPLWWLQJ UHJXODWLRQV 7KHVH UHVWUL
LQFUHDVH WKH YDOXH RI RXU UHVHUYHV DW H[LVWLQJ ORFDWLRQV

:KLOH DJJUHIJDWHY DUH WKH FRUH RI RXU EXVLQHVV FRPSOHPHQWDUWVRBQRUHWMWHY LQV
SURGXFWV LQ VHOHFW PDUNHWY VXSSRUW RXU DJJUHJDWHYV GULYHQ UHWXUQV WKURXJ

(YVEFPVS[XL

2XU GXUIEREMLY JHQHUDWHG E\ RUJDQLF JURZWK LQ RXU H[LVWLQJ EXVLQHVV DV ZHOO
DFTXLVLWARSOMHPHQWHG ZLWK JUHHQILHOG GHYHORSPHQWY 7KH DELOLW\ WR JURZ RXU
WKH F\FOH VXSSRUWYV VROLG FDVK JHQHUDWLRQ DQG RXU WZR SURQJHG DSSURDFK RI E
GULYH HDUQLQJV JURZWK

)2,%2'-2+ 396 '36):H GULYH RUJDQLF JURZWK DQG GLIIHUHQWLDWH RXUVHOYHV IURP RWHK
VWUDWHJILF GLVFLSOLQHV WKH 9XOFDQ :D\ Rl 6HOOLQJ &RPPHUFLDO ([FHOOHQFH /RJ
2SHUDWLRQDO ([FHOOHQFH B6WUDWHJLF 6RXUFLQJ %\ IRFXVLQJ RQ FRQVLVWHQW H[H
SURYLGH WKH KLJKHVW TXDOLW\ PDWHULDO DQG WKH EHVW VHUYLFH WR RXU FXVWRPH!

[ 'SQQIVGMEP )\GLP-MIBGDFH JUHDW HPSKDVLVY RQ WKH XQLTXH FKDUDFWHULVWLFV RI }
ZLWK RXU FXVWRPHUV DFFRUGLQJO\ :H OHYHUDJH RXU FRDVW WR FRDVW SUHVHQFH
ORRNLQJ PHWULFV ZLWK RXU VDOHVY WHDPV WR GULYH KLJK TXDOLW\ GLVFXVVLRQV
‘H KDYH FOHDUO\ GHILQHG UROHY DQG UHVSRQVLELOLWLHYV ZKLFK HQDEOH RXU VDO
PRUH WLPH UHVSRQGLQJ WR RXU FXVWRPHUVB QHHGV

[ OSKMWXMGW {RRSZ EXQMBXR WU\ OHDGLQJ ORJLVWLFVY WHDP PDQDJHV WKH VKLSPHQWYV
VI\VWHPV SURGXFH UHDO WLPH LQIRUPDWLRQ LQFOXGLQJ RQ VLWH DQG PRELOH YLVL
SDUWQHULQJ ZLWK RXU FXVWRPHUV WUXFN GULYHUV DQG FRQWUDFWRUV RXU EXQ(
VSHHG DQG DFFXUDF\ RI GHOLYHU\ DV ZHOO DV HIILFLHQW EDFN RIILFH SURFHVVHV

[ BTIVEXMSREP )\GEMPYRWGJLYH IRU FRQWLQXRXV DQG VXVWDLQDEOH LPSURYHPHQWYV LQ
LQGXVWU\ OHDGLQJ VDIHW\ SHUIRUPDQFH /HYHUDJLQJ RXU VL]H DQG GLYHUVLW\ ZH
RSHUDWRUV ZLWK WKH WRROV DQG LQIRUPDWLRQ WKH\ QHHG WR LPSURYH RXU FXVW
HINTLFLHQFLHY :H DUH GHGLFDWHG WR FRQWLQXRXV LPSURYHPHQW RI RXU VDIHW\ SU
UHJXODWRU\ DXGLWYV DQG VKDULQJ RI EHVW SUDFWLFHV

[ 7XVEXIKMG 7ISYNGRRKY RQ YDOXH SUHVHUYDWLRQ DQG FUHDWLRQ LQ RXU VRXUFLQJ
WKH RUJDQL]DWLRQ ZKLOH PDNLQJ VXUH RXU HPSOR\HHV KDYH WKH VXSSOLHV DQG F
LQQRYDWLRQ DOORZV XV WR VSHQG PRUH WLPH LQ RXU SODQWYV DQG ZLWK RXU VXSS
WLPH DQG RSWLPL]H WKH WRWDO FRVW RI RZQHUVKLS

$V D UHVXOW Rl WKHVH VWUDWHVRF GRYRALSILVQHY JWRWP SURILW SHU WRMRKDVDIQQFUHD'
LQFUHDVH RDQG DJJUHJDWHV FDVK JURVV SURILW SHWRW R QDKD VQFQUH.LCHIHY RIG HU R W H V
FDVK JURVV SURILW SHU WRQ LV D 1RQ *$$3 ILQDQFLDO PHDVXUH 1RQ *$$3 ILQDQFLDO
WDQDJHPHQWBYV 'LVEXVVLRQ DQG $QDO\VLV RI )LQDQF DDXOQ&RQGWW HFHE RQBREH I WORY R
1RQ *$$3 )LQDQFLD® OHDVXUHYV

)<4%2(-2+ 396 6)%°H DOVR GULYH JURZWK E\ H[SDQGLQJ RXU UHDFK WKURXJK PHUJHUV L
JUHHQILHOG GHYHORSPHQW LQ DQWLFLSDWLRQ RI IXWXUH JURZWK 2XU GLVFLSOLQHG L
QXPEHU RQH RU QXPEHU WZR SRVLWLRQ LQ WKH IDVWHVW JURZLQJ PDUNHWY LQ WKH 8C
DVSKDOW DQG FRQFUHWH EXVLQHVVHV FRPSOHPHQWDU\ WR RXU DJJUHJDWHYV SRVLWLR(

6LQFH EHFRPLQJ D SXEOLF FRPSDQ\ LQ 9XOFDQ KDV SULQFLSDOO\ JURZQ E\ PHUJHU
&R WKHUHE\ H[SDQGLQJ RXU DJJUHIJDWHY RSHUDWLRQV LQWR &DOLIRUQLD DQG $UL]RC
RI DVSKDOW PL[ ,Q ZH DFTXLUHG )ORULGD 5RFN ,QGXVWULHV ,QF H[SDQGLQJ RXU

DQG UHDG\ PL[IHG FRQFUHWH EXVLQHVVHV LQ RWKHU OLG $WODQWLF DQG 6RXWKHDVWH!I
H[SDQGLQJ RXU DELOLW\ WR VHUYH FXVWRPHUV LQ J)ORULGD *HRUJLD DQG 6RXWK &DUR
DQG H[SDQGLQJ RXU DJJUHIJDWHYV OHG EXVLQHVV LQ 'BWMWUIDWWHYODYWRZL\MHDBMWIHR KR |
RYHU DFTXLVLWLRQV LQFOXGLQJ PRUH WKDQ DJJUHJDWHYVY TXDUULHY DQG VDOHV \I
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‘KLOH DQ DJJUHJDWHVY OHG EXVLQHVV ZH VHOHFWLYHO\ PDNH LQYHVWPHQWYVY LQ GRZQV
PDUNHW SURILWDELOLW\ 2XU GRZQVWUHDP EXVLQHVVHV XVH LQWHUQDOO\ SURGXFHG I
PDUNHW IURP D 9XOFDQ DJJUHJDWHV RSHUDWLRQ 2YHU WKH SDVW WHQ \HDUV ZH HQW
DQG DOVR H[SDQGHG RXU DVSKDOW RSHUDWLRQV LQ 7H[DV WKURXJK DFTXLVLWLRQV 7k
WKH 1HZ -HUVH\ 1HZ <RUN 3HQQV\OYDQLD DQG 8 6 9LUJLQ ,VODQGY FRQFUHWH PDUNH
‘DVKLQJWRQ ' & FRQFUHWH PDUNHWV 7R RSWLPL]H RXU DVVHW SRUWIROLR FRQVLVWHC
H[LWHG WKH 1HZ -HUVH\ 1HZ <RUN DQG 3HQQV\OYDQLD FRQFUHWH PDUNHWYV LQ HL
HQWHUHG LQWR DQ DJUHHPHQW WR GLYHVW RXU FRROQEIMKY XXM BBV LQ &DOLIRUQLD

2XWQQXDO 5HWXUQ RQ ,QYHVMALG B DISBWEFG Q52D&H SRLQWYV E B$\GLWX § RVIHBN (W6 , 7 B
LQFUHDVHG DQG LQYHVWHXFBBEEVWGIULRDURY D UHVXOW RI DFTXLVLWLRQV FRPSOHWF

ESV
52,&
|

$GMX) QYHV
(%,7'$ &DSLV

52,& DQG $GMXVWHG (%,7'$ DUH 1RQ *$$3 ILQDQFLDO PHDVXUHWGIRQG* $53F RQMLEAH.® @ LAMID
ODQDJHPHQWBY 'LVEFXVVLRQ DQG $QDO\VLV RI )LQDQF DDOQGRIQYGW W HRAP RYBREHBWQAWY RI
1RQ *$$3 JLODQFLD® OHDVXUHV

OERHEREKIQIRX
'LWK DSSUR[LPDWBBUHV LQ RXU ODQG SRUWIROLR D ORQJ WHUMKROXYY@Q M QS SAIRDHFK
LQWHJUDO WR VXVWDLQLQJ RXU VXFFHVV )URP SUH PLQLQJ WR PLQLQJ WR UHFODPDWL
ODQG WR FUHDWH PD[LPXP YDOXH IRU WKH EXVLQHVV RXU VKDUHKROGHUV DQG RXU FR

‘H DUH SXWWLQJ ODQG WR XVH EHIRUH ZH PLQH E\ FUHDWLQJ RSSRUWXQBWIHY VXFK DV
PLQLQJ RXU ODQG DQG ZDWHU DVVHWYV ZLOO EH FRQYHUWHG WR RWKHU YDOXDEOH XVF
EDVLQV SXEOLF SDUNV KDELWDW PLWLJDWLRQ EDQNV ZHWODQGV SURGXF®WLYH IDUPC

ZH VROG UHDO HVWDWH DVVRFLDWHG ZLWK D IRUPHU VDOHV \DUG LQ 9LUJLQLD IRU

R PLOOQRQ ZH VROG H[FHVV UHDO HVWDWH LQ 9LUJLQLD IRU QHW SURFHHGV RI
PLOOLRQ DQG UHDO HVWDWH DVVRFLDWHG ZLWK D IRUPHU UHF\FOHG FRQFUHWH IDFLOL
SUHWD[ JDLQ RI PLOOLRQ (IITHFWLYH PDQDJHPHQW WKURXJKRXW WKH OLIH F\FOH RI

YDOXH IRU RXU VKDUHKROGHUV EXW JUHDWO\ EHQHILWY WKH FRPPXQLWLHYV LQ ZKLFK Z

%HFDXVH RI WKH HYROYLQJ QHHGYV RI RXU FRPPXQLWLHY ZH OLVWHQ WR DQG FROODER
KLIKHVW DQG EHVW XVH 0DQ\ RI RXU RSHUDWLRQV QRW RQO\ PHHW UHJXODWRU\ UHTXIL
TXDUU\BVY OLIH EXW DOVR XVH D SURDFWLYH DSSURDFK WR FRQVHUYDWLRQ DQG HQJDJF+
ZH RULJLQDOO\ SXUFKDVHG ODQG LQ 3RON &RXQW\ )ORULGD ZLWK WKH LOQWHQWLRQ RI
WKH HQYLURQPHQWDO LPSDFWV WR VHQVLWLYH VSHFLHV RXU HQYLURQPHQWDO WHDP

DQ DOWHUQDWLYH EHQHILFLDO XVH IRU WKH ODQG 7KH SURSHUW\ EHFDPH WKH 7LJHU &
KDELWDW IRU HQGDQJHUHG RU VHQVLWLYH VSHFLHV 'HVLJQDWLRQ DV D FRQVHUYDWLR
FUHGLWV IRU WKLUG SDUW\ LPSDFWV WR HQGDQJHUHG RU VHQVLWLYH VSHFLHV RU WR
VWDWH UHJLRQDO DQG ORFDO JRYHUQPHQWV WR GHYHORS VROXWLRQV OLNH WKLV WR
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7TEJIX] ,IEPXL %RH 8LI )RZMVSRQIRX
$ VWUDWHI\ IRU VXVWDLQDEOH ORQJ WHUP YDOXH FUHDWLRQ PXVW LQFOXGH GRLQJ UL
LQ ZKLFK ZH RSHUDWH 2YHU RXU PRUH WKDQ VL[ GHFDGHV DV D SXEOLF FRPSDQ\ ZH K|
WKLV IRXQGDWLRQ RI GRLQJ WKLQJV WKH ULJKW ZD\ 6XVWDLQDELOLW\ LQFOXGHV ORRNM
DQG UHJXODWRUV L LW LV UHIOHFWHG LQ RXU EXVLQHVYV VWUDWHJ\

2XU OHDGHUVKLS UHFRJQL]HG GHFDGHY DJR WKH VLIJQLILFDQFH DQG LPSRUWDQFH RI O
DUHDV 7KH 6DIHW\ +HDOWK DQG (QYLURQPHQWDO $IIDLUV &RPPLWWHH RI RXU %RDUG |
UHVSRQVLELOLW\ IRU RXU VDIHW\ KHDOWK DQG HQYLURQPHQWDO SURJUDPVY DQG UHVX
&RPPLWWHH PDGH XS RI WKH VHQLRU OHDGHUVKLS WHDP DORQJ ZLWK RWKHU NH\ VHQL
GLVFLSOLQHV KDV WKH RQJRLQJ PDQDJHPHQW UHVSRQVLELOLW\ IRU DOO RI RXU VDIHW

‘H DUH D OHDGHU LQ RXU LQGXVWU\ LQ VDIHW\ KHDOWK DQG HQYLURQPHQWDO SHUIRUF
LQGXVWU\ DYHUDJH :H DSSO\ WKH VKDUHG H[SHULHQFHVY H[SHUWLVH DQG UHVRXUFHYV
WDNLQJ FDUH RI RKQHH WDHWXYOKHUYV D UHFRUG RI VDIHW\ HIFHOOHQFH WIRDW FRHQVLVWHQW
H[SHULHQFHG DQ RYHUDOO OLQH 6DIHW\ DQG +HDOWK $GPLQLVWUDWLRQ 06+$ VDIHW\
KRXUV ZRUNHG ZKLFK LV ZHQOGXBEMWORZDWHKHDJIH R LQMXULHYV

IXOFBHBQMXU\ 5DWH RIRPSDDWEY ,QGXVWU\
1XPEHU 21 ,QMXULHV 3HU +RXUV :RUNHC

Bl oXOFO ,QGXVWU\

6RXUFH %XUHDX RI /DERU 6WDWLVWLFV UHFRUGY DQG LQWHUQDO 9XOFDQ GDWD
7KH DJJUHJDWHV LQGXVWU\ 06+EDQMPRWM DDOMWMHODREOH DV RI WKH ILOLQJ RI WKLV UHSRIL

‘H IRFXV RQ RXU HQYLURQPHQWDO VWHZDUGVKLS SURJUDPV ZLWK WKH VDPH FRPPLWPH
UHVXOWLQJ LQ FLWDWLRQ IUHH IHBWBUHFO DRGVVRWOMW R | HDQOYA URQPHQWDO LQVSHFWLRQ
LV WR PHHW L DQG VWULYH WR H[FHHG L DOO IHGHUDO VWDWH DQG ORFDO HQYLURQPH
FRPPLWPHQW LV GHVLJQHG WR FRQVHUYH SODQW DQG DQLPDO VSHFLHV DQG KDELWDW\
ODQGV ZH DOO VKDUH ,Q DOIBRXW\D RFRXGRRREWQF DQG LQWHUQDWLRQDO RSHUDWL
IXQFWLRQV DQG RXU FRUSRUDWH DQG GLYLVLRQ RIILFH VSDFHV ZH DUH IRFXVHG RQ HC
HFRQRPLFDOO\ DQG HQYLURQPHQWDOO\ VXVWDLQDEOH

$V DQ H[DPSOH RI RXU FRPPLWPHQW WR HQYLURQPHQWDO VWHZDUGVKLS ZH KDYH EHH(
&RXQFLO :+& VLQFH ZKHQ RXU 6DQGHUV TXDUU\ EHFDPH WKH ILUVW VLWHHLQ WKH 8
PDLQWDLQ#8GFHUWLILHG VLWHY FRQWDLQLQJ ZLOGOLIH HQKDQFHPHQW SURJUDPV LQ DG
FHUWLILFDWLRQ
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BURGXFW VXVWDLQDELOLW\ LV DQRWKHU DVSHFW RI HQYLURQPHQWDO VWHZDUGVKLS 7
LQFOXGLQJ FRQFUHWH UXEEOH DQG UHF\FOHG DVSKDOW SDYHPHQW 5$3 LV DQ LPSRUW
DUH KLJKZD\ LQIUDVWUXFWXUH DQG RWKHU GHPROLWLRQ SURMHFWY ZKHUH FRQFUHWH

ZH UHXVHG PLOOLRQ WRQV RI 583 DQG UHF\FOHG PLOOLRQ WRQV RI FRQFUHW
FROQVWUXFWLRQ PDWHULDOV UHGXFHVY FDUERQ HPLVVLRQV WKDW LPSDFW FOLPDWH FKD
FRPPXQLWLHYVY H[WHQGLQJ WKH OLIH RI RXU DJJUHJDWHY UHVHUYHVY DQG KHOSLQJ XV P

JRU IXUWKHU GLVFXVVLRQ RI RXU VXVWDLQDELOLW\ LOQOLWLDWLYHYVY VHH WKH (QHUJ\ 0DC
ZLWKLQ WKLV ,WHP XQGHU 2WKHU %XVLQHVV 5HODWHG ,WHPV

,Q DGGLWLRQ WR RXU FRPPLWPHQWYVY WR RXU SHRSOH WKHLU VDIHW\ DQG KHDOWK DQC
RSHUDWLRQV VKDSH WKH FRPPXQLWLHV LQ ZKLFK ZH RSHUDWH :H HQJDJH ZLWK QHLJKE
UHODWLRQV SURJUDPV WKDW VHUYH WKHP ZKLOH HQVXULQJ WKDW RXU EXVLQHVV JURZ
FRPSDQ\ IXQGYV WR VXSSRUW IRRG EDQNV KHDOWKFDUH VHUY BKIDF DEKUDEKR RIBQBIEBXR Q I
SURYLGHG RYHU PLOOLRQ RYHU WKH SDVW \HDUV WR VXSSRUW HGXFDWLRQ HQYLLU
FXOWXUDO RUJDQL]DWLRQV ,Q WKURXJK RXU IRXQGDWLRQ DQG RXU HPSOR\HH PDW
VXSSRUW HGXFDWLRQ LQLWLDWLYHV DQG VFKRODUVKLSY K RXU ODUJHVW DQQXDO FRQ\
WR KHOSLQJ EXLOG VWURQJHU FRPPXQLWLHYV
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352'8&7 /,1(6

2XU SURGXFWV DUH XVHG WR EXLOG WKH URDGY WXQQHOV EULGJHV UDLOURDGV DQG
KRVSLWDOVG VWORRODFAMMRULHY DQG SODFHV RI ZRUVKLS WKDW DUH HVVHQWLDO WR RX
‘H KDYH WKUHH RSHUDWLQJ DQG UHSRUWDEOH VHJPHQWV $JJUHJDWHV $VSKDOW DQG
OLQHYV

'XULQJ ZH RSHUDWHG®/LYH DJIJUHJIJDW HBDW $BBIOCON. WRHME RWEHWVDIQ GDFL O IMWVRW B O 2XHY HQ X H
DQG JURVV SURILW E\ VHIJPHQW DUH LOOXVWUDWHG DV IROORZV

TRWDOVSHYHQXH *URVV 3URILW

- =

0 $JJUHIJDW O $VSKD(O &RQFL

JRDFWREBRXQWN 1 RWHBHIBHQW 5HSRWWMWHIRODQFLDO 6WDWHPHQWY DQB 6XSSOHPHQWDU\

%KKVIKEXIW
2XU FRQVWUXFWLRQ DJJUHIJDWHY DUH XVHG LQ D QXPEHU RI ZD\V

[ DV D EDVH PDWHULDO XQGHUQHDWK KLJKZD\V ZDONZD\V DLUSRUW UXQZD\V SDUNLC
[ WR DLG LQ ZDWHU ILOWUDWLRQ SXULILFDWLRQ DQG HURVLRQ FRQWURO

[ Dv D UDZ PDWHULDO XVHG LQ FRPELQDWLRQ ZLWK RWKHU UHVRXUFHVY WR FRQVWUXF
OLIH LQFOXGLQJ KRXVHV DQG DSDUWPHQWY URDGV EULGJHV DQG SDUNLQJ ORWYV
VSDFH GDWD FHQWHUV VHZHU VI\VWHPV DLUSRUWY DQG UXQzZD\V DQG SRZHU SODQ

%++6)+%8)7 -2(9786=
.H\ VWUHQJWKV RI WKH 8 6 DJJUHJDWHV LQGXVWU\ DQG RXU EXVLQHVV LQFOXGH

[ 0OSGEXMSR ERH 8VERWTSVXEXINMSR BW HBYWINVYHVD KLIJK ZHLIJKW WR SULFH UDWLR WKDW
UHODWLYH WR WKH FRVW RI WKH PDWHULDO ,Q PRVW FDVHV DJJUHJDWHY DUH SURC
FRVW GRHVY QRW H[FHHG WKH SURGXFW FRVW :KHUH SUDFWLFDO ZH KDYH RSHUDWL
FRVW RI WUXFNLQJ PDWHULDOV ORQJ GLVWDQFHV LV SURKLELWLYH $SSUR[LPDWHO\
H[FOXVLYHO\ IURP WKH SURGXFLQJ ORFDWLRQ WR WKH FXVWRPHU E\ WUXFN

([FHSWLRQV WR WKLV W\SLFDO PDUNHW VWUXFWXUH LQFOXGH DUHDV DORQJ WKH 8 6
OLPLWHG VXSSOLHV RI ORFDOO\ DYDLODEOH KLJK TXDOLW\ DJJUHIJDWHV :H VHUYH \
HITHFWLYH ORQJ KDXO WUDQVSRUWDWLRQ LQFOXGLQJ VKLSSLQJ E\ EDUJH UDLO DQ
$GGLWLRQDOO\ ZH VHUYH PDUNHWYV LQ &DOLIRUQLD DQG +DZDLL IURP RXU TXDUU\ L!
PDULQH VKLSSLQJ DJUHHPHQW ZLWK &6/ $PHULFDV $SSUR[LPDWHO\ RI' RXU WRWD(
WR WKH FXVWRPHU DIWHU UHDFKLQJ D VDOHV \DUG E\ UDLO RU ZDWHU /HVV WKDQ
FXVWRPHU E\ UDLO RU ZDWHU
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7TUDQVSRUWDWLRQ FRVWY DUH SDVVHG DORQJ WR RXU FXVWRPHUVY DQG EHFDXVH DJ
FRVWY FDQ DGG XS TXLFNO\ ZKHQ WUDQVSRUWLQJ DJJUHJDWHY ORQJ GLVWDQFHV +]
DJJUHJDWHYV SURGXFHU VHWYV XV DSDUW &RPELQLQJ RXU WUXFNLQJ UDLO EDUJH D¢
XV WR SURYLGH EHWWHU FXVWRPHU VROXWLRQV DQG FUHDWH D VHDPOHVV FXVWRPH
DSSUR[LPDWLRQ D WUXFN KDV D FDSDFLW\ RI WRQV RI DJJUHIJDWHYVY D UDLOFDU
FDSDFLW\ RI WUXFNORDGY DQG RPOBRRHWQ YWUXHO®RKDEWH WKH

. Rail Logistics
Barge Logistics

. Ship Logistics ’

O Production Facilities

/\ Distribution Facilities

3URGXFWLRQ DQG VDOHV DUH FXUUHQWO\OKIDIORRE G R WUR30OUDE IRARLHE BOURVE IR QI WLIGR @ R QLEX U D \
DGGLWLRIRNE® DWMAURQU GLQJ RXU &DOVFHB R RMMRRMPCAVPHQWY DQG &RIQW LVQHLFYXDRQ FHM O
BWDWHPHQWY DQG 6XS®OHPHQWDU\ 'DWD

[ OMQMXIH 4VSHYGX 7TKHWKXMX¥YXW@ERLWHG VXEVWLWXWHY IRU TXDOLW\ DJJUHJDWHV 51
DSSOLFDWLRQV DV D ORZHU FRVW DOWHUQDWLYH WR YLUJLQ DJJUHJDWHYV +RZHYHU
E\ UHF\FOHG FRQFUHWH DQG UHTXLUH WKH XVH RI YLUJLQ DJJUHJDWHYV WR PHHW WH
IRU GXUDELOLW\ VWUHQJWK DQG RWKHU TXDOLWLHV /LNHZLVH WKH DPRXQW RI UHF
DJJUHJDWHV LV OLPLWHG GXH WR VSHFLILFDWLRQV

[ ,MKLP] *VEKQIRXIH ZRHYBWSXV}JJUHJDWHYV LQGXVWU\ LV FRPSRVHG RI DSSUR[LPDWHO\
DSSUR[LPDWHO\ IDFLOLAMKLNVI BXIPLHIWHG VWUXFWXUH SURYLGHV PDQ\ RSSRUWX
&RPSDQLHV LQ WKH LQGXVWU\ FRPPRQO\ HQWHU QHZ PDUNHWYV RU H[SDQG SRVLWLRC
H[LVWLQJ IDFLOLWLHV

TKURXMWUDWHILF DFTXLVLWLRQV DQG LQYHVWPHQWY ZH KDYH GHYHORSHG DQ XQPCLC
ORFDWHG SHUPLWWHG UHVHUYHVY FRQFHQWUDWHG LQ DQG VHUYLQJ WKH QDWLRQBYV
DFURVV WKH PDUNHWY ZH VHUYH
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[ *PI\MFPI 4VSHYGXMSR7 kBT BERBMEWIVRQ RI DJJUHIJDWHYV LV D PHFKDQLFDO SURFHVV L
D VHULHV RI VFUHHQY VHSDUDWHG LQWR YDULRXV VL]HV GHSHQGLQJ RQ KRZ LW ZLC
SULPDULO\ LQFOXGH D ZDJHV DQG IULQJH EHQHILWY E GHSUHFLDWLRQ GHSOHWLF
DVVHWY F RSHUDWLQJ SDUWV DQG VXSSOLHV G UHSDLU DQG PDLQWHQDQFH H WEK
HOHFWULFLW\ DQG GLHVHO 3URGXFWLRQ FDSDFLW\ LV IOH[LEOH E\ DGMXVWLQJ RSH
FXUUHQWO\ RSHUDWLQJ FRQVLGHUDEO\ EHORZ IXOO FDSDFLW\ PDNLQJ XV H[WUHPHC
VFDOXHQ DJJUHIJDWHY GHPDQG JURZV

[ 6E[ IEXIVMEP -RTYXW OEVRBIPOLSRXWSFIFHBIO LQGXVWULDO PDQXIDFWXULQJ LQGXVWUL
UHTXLUH WKH LQSXW RI UDZ PDWHULDO EH\RQG RZQHG RU OHDVHG DJJUHJDWHYV UHV
UHVRXUFHV +RZHYHU SURGXFWLRQ GRHV UHTXLUH WKH XVH RI H[SORVLYHV K\GURF

[ (IQERH ']GFPRQJ WHUP JURZWK LQ GHPDQG IRU DJJUHJDWHYV LV ODUJHO\ GULYHQ E\ Jl
:KLOH VKRUW WHUP DQG PHGLXP WHUP GHPDQG IRU DJJUHJDWHV IOXFWXDWHYV ZLWK
IROORZHG E\ VWURQJ UHFRYHULHYV

7KH GUKQKUMW SLQQLQJ ORQJ WHUP GHPDQG DQG VXVWDLQHG SULFLQJ JURZWK UHPDL
VHFWRUV Rl WKH HFRQRP\ 7KH\ LQFOXGH SRSXODWLRQ JURZWK JDLQV LQ WRWDO H
LQFUHDVH LQ KRXVHKROG IRUPDWLRQV WKH JURZLQJ QHHG IRU DGGLWLRQDO KRXVL
SODFH DQG FRQWLQXLQJ LQFUHDVHV LQ WUDQVSRUWDWLRQ IXQGLQJ DW VWDWH DQG
IHGHUDO LQIUDVWUXFWXUH LQYHVWPHQW ODZ DQG FRQWLQXHG SROLWLFDO DZDUHQ

%++6)+%8)7 1%6/)87

‘H IRFXV RQ WKH 8 6 PDUNHWYV ZLWK DERYH DYHUDJH ORQJ WHUP H[SHFWHG SRSXODWL
H[SDQG :H SURGXFH DQG VHOO DJJUHJDWHYVY FUXVKHG VWRQH VDQG DQG JUDYHO VDQ
VHUYLFHVWDWHYV WKH 8 6 9LUJLQ ,VODQGV :DVKLQJWRQ "& DQG WKH ORFDO PDUNHMW
%DKDPDV %ULWLVK &ROXPELD &DQREDWIRYGXDRGLARXIVOWBRBUVRR OH[LFR VHH WKH 1°
VHFWLRQ LQ&SRPPHWPEQWY DQG &RIOW | HMO 6WDWHPHQWY D@G 6XS\EHUWHWPHH @ WD W\
WKH SXEOLF DQG WKH SULYDWH VHFWRUV

3XEOLF VHFWRU FRQVWUXFWLRQ DFWLYLW\ KDV KLVWRULFDOO\ EHHQ PRUH VWDEOH DQ
UHTXLUHV PRUH DJJUHJDWHYV SHU GROODU RI FRQVWUXFWLRQ VSHQGLQJ 3ULYDWH VHF
EXLOGLQJVY W\SLFDOO\ LV PRUH DIIHFWHG E\ JHQHUDO HFRQRPLF F\FOHV WKDQ SXEOLF
EULGJHV ZKLFK WHQG WR UHFHLYH PRUH FRQVLVWHQW OHYHOV RI IXQGLQJ WKURXJKR

3XLIV -RJVEWXV XYVI G6IWMHIRXMEP 2SRVIWMHIRX

AYFPMG *YRHMRK 4YFPMG *YRHMRK AVMZEX|I *YRHMRK 4VMZEX|I 4YFPMG *YRHM
*IHIVEP 7XEXI O0SGEP %MVTSVXW TMRKPI JEQMP] 6IXEMP 7GLSSPW
71[IV ERH [EWXI [EXIV I1YPXM JEQMP] 3JIJMGIW,IEPXLGEVI
JEXIV WYTTP] EVILSYWHWSZIVRQIRX
(EQW 1IERYJEGXY¥FVMRRHMRKW
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3bUuw ,

4YFPMG 71GXSV 'SRWXVYGXMSR 1EVOIX

3XEOLF VHFWRU FRQVWUXFWLRQ LQFOXGHYV VSHQGLQJ E\ IHGHUDO VWDWH DQG ORFDO
VEKRROV SULVRQV VHZHU DQG ZDVWH GLVSRVDO V\VWHPV ZDWHU VXSSO\ VIVWHPV G
&RQVWUXFWLRQ IRU SRZHU SODQWYVY DQG RWKHU XWLOLWLHV LV IXQGHG IURP ERWK SXE

[ 4YFPMG 71GXSV*HOQRHHNDRIKO\ SXEOLF VHFWRU FRQVWUXFWLRQ VSHQGLQJ LV PRUH VWD
VSHQGLQJ SXEOLF VHFWRU VSHQGLQJ LV OHVV VHQVLWLYH WR LQWHUHVW UDWHYV D
SURYLGH FHUWDLQW\ LQ IXQGLQJ DPRXQWYV SURJUDP VWUXFWXUHV UXOHV DQG UHJ
DXWKRUL]DWLRQ EXGJHW DQG DSSURSULDWLRQV ODZV 7KH OHYHO RI VWDWH DQG O
6WDWHY DQG GHSHQGYVY RQ LQGLYLGXDO VWDWH QHHGY DQG HFRQRPLHV

[ 7XEX| ERH 0OSGEP 8VERWT SV REXMSRVWBWMRKO QG WKH 'LVWULFW RI &ROXPELD KDY
WD[HV RQ PRWRU IXHO WR LQFUHDVH UHYHQXHV DYQEORGD®JIR U WMDY YRUW B @/ v
'LVWULFW RI &ROXPELD 6HYHUDO VWDWHV LQ RXU IRRWSULQW KDYH YDULDEOH U
SRSXODWLRQ RU PRWRU YHKLFOH IXHO HIILFLHQF\ VWDQGDUGY LQFOXGLQJ $ODE
OLVVLVVLSSL 1RUWK &DUROLQD 9LUJLQLD DQG WKH 'LVWULFW Rl &ROXPELD

,Q DGGLWLRQ ZH EHQHILW IURP VWDWH DQG ORFDO QVUD ®R WRIWW DL\V@L R &/ WXOGH\D D ¢
PHDVXUHV ZKLFK ZLOO JHQHUQWIQHRYWHWPH DRIGO OHRRUULQJ UHYHQXHVOCRMURW UDQV S
WUDQVSRUWDWLRQ IXQGLQJ PHDVXUHV LQ 9XOEBIQHVAULPHG B G HDN BISE R RRGILE) LRY |
UHYHQXHYV DQG ERQG SURFHHGV SULPDULO\ GHGLFDWHG WR URDGY VWUHHWYV DQ

[ *IHIVEP ,MKL[E] *Y,RHINRR'KIPEHU BUHVLGHQW %LGHQ VLJQHG LQWR ODZ D KLVWHF
,QIUDVWUXFWXUH ,QYHVWPHQW DQG -REV $FW ,,-$ 7KH ,,-$ SURYLGHV WKH ODUJ
IXQGLQJ LQ PRUH WKDQ VL[ GHFDGHV ZLWK D ILYH \HDU UHDXWKRUL]DWLRQ RI )HC
JHGHUDO $LG +LJKZD\ 3URJUDP REOLJDWLRQ OLPLWDWLRQ XQGHU ,,-$ VWDUWHG D
DQG LQFUHDVHV WR ELOOLRQ LQ ))< IRU D FXPXODWLYH WRWDO RI QHDUO

7KHVH QXPEHUV LQFOXGH RQH WLPH DGGLWLRQDO IXQGLQJ IRU ODUJH URDG DQG
UHSDLU UHSODFHPHQW DQG UHKDELOLWDWLRQ 21 WKH EULGJH IXQGV DSSURJLPI
9XOFDQ VHUY RIGURY BRVHKEH U VWDWHYV KDYH FRPPLWWHG KLJKZD\ DQG EULC
RYHU QHZ SURMHFWYV

7KH ,,-$ KLIKZD\ LQYHVWPHQW OHYHOV IRU ))< ZHUH IXOO\ IXQGHG 7KH ORQJ
UHDXWKRUL]DWLRQ LQ WKH ,,-$ LV LPSRUWDQW 7KH )HGHUDO $LG +LJKZD\ 3URJUL
SURYLGHG RQ DYHUDJH RI DOO VWDWH FDSLWDO LQYHVWPHQW LQ URDGV DQG
DXWKRUL]DWLRQ DQG WKH DVVRFLDWHG GHGLFDWHG IXQGLQJ SURYLGHYVY VWDWH C
DQG H[HFXWH ORQJ UDQJH FRPSOH[ KLJKZD\ SURMHFWYV ,Q VWDWHY ZKHUH ZH RS
JHQHUDO FRQWUDFWRUV ZKR ZLOO FRPSHWH IRU QHZ IUHLJKW DQG RWKHU PDMRU
DQG SROLF\ LPSOHPHQWDWLRQ

,PSRUWDQWO\ EXLOGLQJ RQ LPSURYHPHQWY LQ WKH WZR SULRU UHDXWKRUL]DWL
7UDQVSRUWDWLRQ $FW )$67 $FW DQG ORY L'O&HEXWBG\ ISRFUNV3 WB 33U H VIV W R HW,K+$ X U W
VWUHDPOLQHY SURMHFW GHOLYHU\ DQG HQYLURQPHQWDO DSSURYDO DGYDQFHPH

SBURMHFW ILQDQFLQJ UHPDLQVY DQ LPSRUWDQW DGGLWLRQDO FRPSRQHQW RI RYHU
DFFHVV WR SULYDWH DFWLYLW\ ERQGV IRU KLJKZD\ DQG LQWHUPRGDO SURMHFWYV
,QQRYDWLRQ $FW 7,),$ SURJUDP DXWKRUL]JHG DW PLOOLRQ SHU \HDU

[ %YHHMXMSREP *IHIVEP 4YFPMG -RIJVEWXVYGX¥WH RBIOREFDIWHRWDRHRY XESURMW PDWH
WULOOLRQ LQ IHGHUDO IXQGV IRU LQIUDVWUXFWXUH LQYHVWPHQW LQFOXGLQJ D¢
RI WKH QHZ PRQH\ KDV EHHQ GHGLFDWHG WR WUDQVSRUWDWLRQ VHFWRU SURMHF
EHQHILWLQJ IURP ,,-$ IXQGHG DJJUHJDWHV LQWHQVLYH LQIUDVWUXFWXUH SURMH
GULQNLQJ DQG ZDVWHZDWHU VA\VWHPV

YRUP. Uulcan
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[ *IHIVEP ;EXIV 6| WBYWEWWYV YEB XHYRFHPEHU SUHVLGHQW %LGHQ VLIQHG WKH 7KRPELC
5HVRXUFHV '"HYHORSPHQW $FW RI :5'$ LQWR ODZ HQDFWLQJ WKH VL[WK FI
8 6 $UP\ &RUSV RI (QJLQHHUV $UP\ &RUSV VLQFH :5'$ UHDXWKRUL]JHV QHE

FKDQQHOV ORFNV GDPV DQG RWKHU LQIUDVWUXFWXUH WKDW VXSSRUWV WKH PLC

SURYLGHV WKH $UP\ &RUSV ZLWK DXWKRUL]DWLRQ DQG IXQGLQJ IRU IORRG DQ
HFRV\VWHP UHVWRUDWLRQ LQ VXSSRUW RI UHVLOLHQFH DQG VXVWDLQDELOLW\ |\
(QYLURQPHQWDO 3URWHFWLRQ $JHQF\BV (3% SURJUDPV ZKLFK VXSSRUW GULQNL
SURMHFWV 1RWDEO\ :5'$ LQFOXGHV D SROLF\ SURYLVLRQ WKDW LQFUHDVHG V
DQG PDMRU UHKDELOLWDWLRQ SURMHFW FRVWV SDLG E\ WKH ,QODQG :DWHUZD\V
WKH QRQ IHGHUDO VKDUH DQG HQDEOHV WKH ,:7) WR KHOS ILQDQFH PRUH SURMHF

AVMZEXI 7IGXSV 'SRWXVYGXMSR 1EVOIX

7KH SULYDWH VHFWRU FRQVWUXFWLRQ PDUNHWY LQFOXGH ERWK QRQUHVLGHQWLDO EXI|
FRQVLGHUDEO\ PRUH F\FOLFDO WKDQ SXEOLF FRQVWUXFWLRQ

[ 2SRVIWMHIRXMEP 'SRWKINWEXPRSRUHVLGHQWLDO EXLOGLQJ FRQVWUXFWLRQ LQFOXGH)
JHQHUDOO\ DUH PRUH DJJUHJDWHY LQWHQVLYH WKDQ UHVLGHQWLDO FRQVWUXFWLRC
JHQHUDOO\ LV GULYHQ E\ MRE JURZWK YDFDQF\ UDWHV SULYDWH LQIUDVWUXFWXUH
SULYDWH ZRUNIRUFH FUHDWHY GHPDQG IRU RIILFHVY KRWHOV DQG UHVWDXUDQWYV /L
VWRUHV VKRSSLQJ FHQWHUV ZDUHKRXVHV DQG SDUNLQJ GHFNV DV ZHOO DV KRVSL\
/IDUJH LQGXVWULDO SURMHFWY VXFK DV D QHZ PDQXIDFWXULQJ IDFLOLW\ FDQ LQFU
SbDUwV DQG DVVHPEOLHV $GGLWLRQDOO\ GDWD FHQWHUYV KDYH UHFHQWO\ EHFRPH |
FROQVWUXFWLRQ &RQVWUXFWLRQ DFWLYLW\ LQ WKLY HQG PDUNHW LV LQIOXHQFHG E
ILQDQFLQJ 7KLV HQG PDUNHW DOVR LQFOXGHYV FDSLWDO LQYHVWPHQWY LQ SXEOLF
SRSXODWLRQ

[ 6IWMHIRXMEP 'SRARXVHEREMSRIRUPDWLRQV LQ 9XOFDQ VHUYHG VWDWHVY FRQWLQXH WF
RI WKH 8QLWHG 6WDWHY 7KH PDMRULW\ RI UHVLGHQWLDO FRQVWUXFWLRQ LV IRU VL
IDPLO\ FRQVWUXFWLRQ L H WZR IDPLO\ KRXVHV DSDUWPHQW EXLOGLQJV DQG FRQ
SRUWLRQ RI KRXVLQJ GHPDQG &RQVWUXFWLRQ DFWLYLW\ LQ WKLV HQG PDUNHW LV |
ILQDQFLQJ DQG EXLOGHUVB DELOLW\ WR PDLQWDLQ VNLOOHG ODERU
8 6 KRXVLQJ VWDUWVY DV PHDVXUHG E\ 'RGJH 'DWD $QDO\WLFV SHDNHG LQ HDUO\
RI WRWDO KRXVLQJ VWDUWV KDG GHFOLQHG WR OHVV WKDQ PLOOLRQ XQLWYV
PLOOLRQ XQLWV DQW@RWOO\DQQRXDO KRXVLQJ VWDUWYV LQ WKH 8 6 UHDFKHG DSSURJL

%HHMXMSREP %KKVIKEXIW 4VSHYGXW ERH 1EVOIXW

‘H VHOO DJJUHJDWHV WKDW DUH XVHG DV EDOODVW IRU FRQVWUXFWLRQ DQG PDLQWHQ
IRU HURVLRQ FRQWURO DORQJ URDGYV DQG ZzDWHUZD\V ,Q DGGLWLRQ VWRQH FDQ EH X!
PDNLQJ D YDULHW\ RI DGKHVLYHV ILOOHUVY DQG HIWHQGHUV &RDO EXUQLQJ SRZHU SOI
HPLVVLRQV /LPHVWRQH WKDW LV FUXVKHG WR D ILQH SRZGHU FDQ EH VROG DV DJULFX:

‘H VHOO D UHODWLYHO\ VPDOO DPRXQW RI FRQVWUXFWLRQ DJJUHJDWHY RXWVLGH RI Wl
DJJUHJDWHYV SURGXFWLRQ IDFLOLWLHYVY ORFDWHG LQ )UHHSRUW %DKDPDW¥R@GXKWDVK &R

DQG 4XLQWDQD 5RR OHP)LFS UEHMW WIKMLRQ VHFYRRPLWPHRWN D QG &HRIQW LVQBLEYDRQ FHIMD O
6WDWHPHQWY DQG 6XSSOHRBQGWPMVWIWD/DOHY DQG ORQJ OLYHG DVVHWYV RXWVLGH WKI

BGHIPHQW S5HSRWWMWHIRODQFLDO 6WDWHPHQWY DQGB 6XSSOHPHQWDU\ 'DWD

Uulcan YRUP.
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:KLOH DJJUHJDWHYV LV RXU IRFXV DQG SULPDU\ EXVLQHVYVY ZH EHOLHYH YHUWLFDO LQWF
VXFK DV DVSKDOW PL[ DQG UHDG\ PL[HG FRQFUHWH FDQ EH PDQDJHG HIIHFWLYHO\ LQ F
DQG HQKDQFH ILQDQFLDO UHWXUQV LQ RXU FRUH $JJUHIJDWHV VHIPHQW :H SURGXFH D
ZLWKLQ HDXK WKUHH JHRJUDBYX LGFRRADHIGN EWU R Z

$JIJUHIJDWHYV FRPSULVH DSSUR[LPDWHO\ RI DVSKDOW PL[ E\ ZHLJKW DQG RI' UHDG\ |
GRZQVWUHDP EXVLQHVVHV DJJUHJDWHYV DUH SULPDULO\ VXSSOLHG IURP RXU RSHUDWL

States where Vulcan is
integrated into additional
product lines:

O Asphalt
1 Concrete

Il East Geographic Market
[] Gulf Coast Geographic Market
[ West Geographic Market

%WWTLEPX
‘H SURGXFH DQG VHOO DVSKDOW PL[ LQ $ODEDPD $UL]JRQD &DOLIRUQLD 1HZ OH[LFR 71
FRQVWUXFWLRQ SD¥QQE DBLY ZFHIPY H@VHH ZH VWUHQJWKHQHG RXU DVSKDOW SRVLWLRQ
DGGLWLRQDO DVSKDOW RSHUDWLRQV ,Q WR RSWLPL]H RXU DVVHW SRUWIROLR FRQ
RXU DVSKDOW PL[ DQG FRQVWUXFWLRQ SDYLQJ RSHUDWLRQV LQ WKH JU HEPRT X UVARKORQR
DQG 'LYHVIWLW XWHYQDQFLDO 6WDWHPHQWY DQB 6XSSOHPHQWDU\ 'DWD

7KLV VHIPHQW UHOLHV RQ RXU UHVHUYHV RI DJJUHIJDWHV IXQFWLRQLQJ HVVHQWLDOO\
DUH D PDMRU FRPSRQHQW LQ DVSKDOW PL[ FRPSULVLQJ DSSUR[LPDWHO\ E\ ZHLJKW
UHTXLUHPHQWYV IRU RXU $VSKDOW VHIJPHQW SULPDULO\ WKURXJK RXU $JJUHJDWHV VHJF
SULFHV IRU WKH SDUWLFXODU JUDGH DQG TXDOLW\ RI PDWHULDO UHTXLUHG

%HFDXVH DVSKDOW PL[ KDUGHQV UDSLGO\ GHOLYHU\ W\SLFDOO\ LV ZLWKLQ FORVH SUR
SURFHVV UHTXLUHV OLTXLG DVSKDOW FHPHQW ZKLFK ZH SXUFKDVH IURP WKLUG SDUW\
GLIILFXOWLHYV LQ REWDLQLQJ WKH UDZ PDWHULDOV QHFHVVDU\ IRU WKLV VHIPHQW WR |
IURP RXU ORFDO SURGXFWLRQ IDFLOLWLHYV

YRUP. Uulcan
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"'SRGMIX
‘H SURGXFH DQG VHOO UHDG\ PL[HG FRQFUHWH LQ &DOLIRUQLD ODU\ODQG 9LUJLQLD V
IRXUWK TXDUWHU RI ZH HQWHUHG LQWR DQ DJUHHPHQW WR GLYHVW RXU FRQFUHWE

FRQVLVWHQW ZLWK RXU DJJUHJDWHY OHG VWUDWHJI\ DQG JHQHUDWHYV FDVK SURFHHGV
RSSRUWXQLWLHV LQ WKH IXWXUH )RU BETXIWILRQLRG G BD\QHS L'Q V, MAHAG BIRIMHO 6V DWHP HQV
6XSSOHPHQWDU\ 'DWD

7KLV VHIPHQW UHOLHV RQ RXU UHVHUYHV RI DJJUHJDWHV IXQFWLRQLQJ HVVHQWLDOO\
FRQFUHWH FRQVLVWY RI FHPHQW DQG RWKHU FHPHQW UHODWHG PDWHULDOV VXFK DV
FKHPLFDO DGPL[WXUHVY DQG ZDWHU DQG LV PHDVXUHG LQ FXELF \DUGV $JJUHJDWHYV DU
FRPSULVLQJ DSSUR[LPDWHO\ E\ ZHLJKW RI WKLV SURGXFW :H PHHW WKH DJJUHJDWH
WKURXJK RXU $JJUHIJDWHV VHIJPHQW 7KHVH SURGXFW WUDQVIHUV DUH PDGH DW ORFDO
PDWHULDO UHTXLUHG

&HPHQW LV WKH ELQGLQJ DIJHQW XVHG WR ELQG ZDWHU FUXVKHG VWRQH DQG VDQG LQ
LQGXVWULDO E\SURGXFWV VXFK DV IO\ DVK I[URP FRDO EXUQLQJ SRZHU SODQWY DQG V(
FHPHQW UHODWHG SURSHUWLHYVY WKDW DOORZ WKHP WR EH XVHG DV VXEVWLWXWHYV IRU
FHPHQW UHODWHG PDWHULDOV IURP D IHZ VXSSOLHUV LQ HDFK RI RXU PDMRU JHRJUDS
SXUFKDVHG IURP VXSSOLHUV XQGHU QDWLRQDO SXUFKDVLQJ DJUHHPHQWYV

‘LWK WKH H[FHSWLRQ RI FKHPLFDO DGPL[WXUHV HDFK UHDG\ PL[ IDFLOLW\ W\SLFDOO\ F
VXIILFLHQW WR VDWLVI\ LWV RSHUDWLQJ QHHGV IRU D IHZ GD\V ,QYHQWRU\ OHYHOV GR
UHYHQXH GXULQJ VHDVRQDOO\ ORZHU SHULRGV :H JHQHUDOO\ PDLQWDLQ LQYHQWRU\ L
DQG WR EH DEOH WR UHVSRQG TXLFNO\ WR FXVWRPHU GHPDQG

%HFDXVH UHDG\ PLIHG FRQFUHWH KDUGHQV UDSLGO\ GHOLYHU\ W\SLFDOO\ LV ZLWKLQ
FRQFUHWH SURGXFWLRQ DOVR UHTXLUHV FHPHQW ZKLFK ZH SXUFKDVH IURP WKLUG SDU
GLIILFXOWLHYV LQ REWDLQLQJ WKH UDZ PDWHULDOV QHFHVVDU\ IRU WKLV VHIPHQW WR |
RXU ORFDO SURGXFWLRQ IDFLOLWLHY RU E\ WUXFN

3XLIV &YWBMREWMA -XIQW

6($621%$/,7< $1' &<&/,&$/ 1$785( 2) 285 %86,1(66

$OPRVW DOO RI RXU SURGXFWYVY DUH SURGXFHG DQG FRQVXPHG RXWGRRUV 6HDVRQDO F
DITHFW WKH SURGXFWLRQ DQG VDOHV YROXPHVY RI RXU SURGXFWY 7KHUHIRUH WKH ILQ
WKH UHVXOWYV H[SHFWHG IRU WKH \HDU 1RUPDOO\ WKH KLJKHVW VDOHYV DQG HDUQLQJ)
TXDUWHU )XUWKHUPRUH RXU VDOHVY DQG HDUQLQJYVY DUH VHQVLWLYH WR QDWLRQDO U
SRSXODWLRQ IOXFWXDWLRQV DQG SDUWLFXODUO\ WR F\FOLFDO VZLQJV LQ FRQVWUXFW

&203(7,7256

‘H RSHUDWH LQ D IUDJPHQWHG LQGXVWU\ ZLWK D ODUJH QXPEHU RI VPDOO SULYDWHO\
DJJUHJDWHYV SURGXFHUV DFFRXQWHG IRU DSSUR[LPDWHO\ RI WHWSWWW OEGH 18Q6) W KHU H.
LQGXVWU\ OHDGHU 9XOFDQBV WRWDO 8 6 PDUNMHWPEKHDIOH LRVDISISU BSXPOMWHOA\WUDSHWH R IF
DPRQJ WKH WHQ ODUJHVW 8 6 DJJUHJDWHYVY SURGXFHUV LQFOXGH WKH IROORZLQ

[ $UFRVD ,QF [ +HLGHOEHUJ ODWHULDOV $*

[ $PULJH [ .QLIH 5LYHU &RUSRUDWLRQ

[ &HPH[ 6 $ % GH & 9 [ ODUWLQ ODULHWWD ODWHULDOV ,QF
[ &5+ SOF

%HFDXVH WKH 8 6 DJJUHJDWHYV LQGXVWU\ LV KLIJKO\ IUDJPHQWHG PDQ\ RSSRUWXQLWL!
LQGXVWU\ WHQG WR JURZ E\ DFTXLULQJ H[LVWLQJ IDFLOLWLHV WR HQWHU QHZ PDUNHW

Uulcan YRUP.
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1R PDWHULDO SDUW RI RXU EXVLQHVVY GHSHQGV XSRQ DQ\ VLQJOH FXVWRPHU ZKRVH OR
EXVLQHVV RXU ILYH ODUJHVW FXVWRPHUYV DFFRXQWHG IRU DSSUR[LPDWHO\ RI RXU W
DFFRXQWHG IRU PRUH WKDQ Rl RXU WRWDO UHYHQXHYV $OWKRXJK DSSUR[LPDWHO\
KLVWRULFDOO\ EHHQ XVHG LQ SXEOLFO\ IXQGHG FRQVWUXFWLRQ VXFK DV KLJKZD\V DL
SRUWLRQ RI RXU VDOHVY DUH PDGH GLUHFWO\ WR IHGHUDO VWDWH FRXQW\ RU PXQLFLES
LQ VWDWH DQG IHGHUDO IXQGLQJ FDQ FXUWDLO SXEOLFO\ IXQGHG FRQVWUXFWLRQ WKIH
UHQHIJRWLDWLRQ RI SURILWYV RU WHUPLQDWLRQ RI FRQWUDFWYV ZLWK ORFDO VWDWH R
HOQWLWLHY VSDQ VHYHUDO KXQGUHG HQWLWLHY FRDVW WR FRDVW HQVXULQJ WKDW QH
PXWHG LPSDFW DFURVYV VXFK D GLYHUVLILHG VHW RI JRYHUQPHQW FXVWRPHUYV

(1(5*< 0$1$*(0(17 $1' *5((1+286( *$6 (0,66,216

$V DQ LQGXVWU\ OHDGHU ZH DUH DQG DOZD\V KDYH EHHQ FRPPLWWHG WR HQYLURQPHC
VXVWDLQDELOLW\ DQG JURZWK 3URGXFWLRQ RI FRQVWUXFWLRQ DJJUHJDWHYV UHTXLUH
DQG PDQDJHPHQW RI WKH HQYLURQPHQWDO LPSDFWV RI RXU RSHUDWLRQV DUH HPEHGG
RSHUDWLRQDO HIILFLHQF\ FRVW UHGXFWLRG® I IGHWRSHE RRDMDJHWHOPWIRU JURZWK DQG

‘H DUH FRPPLWWHG WR GRLQJ RXU SDUW WR UHGXFH RXU JUHHQKRXVH JDV *+* HPLVVL
SK\VLFDO DQG WUDQVLWLRQDO FOLPDWH ULVNWRWRXRXIURXVLRHR/IL WSV VDG B U RYIHD WH®\
DJJUHJDWHV RXU FDUERQ GLR[LGH DQ ®XRB\SKHID W *RHPLDVHRQRZIURPDGGLWLRQ ZH GR C
%HIJLQQLQJ LQ DQG FRQWLQXLQJ WRGD\ ZH FKRVH WR YROXQWDULO\ UHSRUW *+* HF
ZH HYWDEOLVKHG LQWHULP JRDOV DQG WDUJHWY UHODWHG WR 6FRSH DQG *+* HPLV\
*+* HPLVVLRQV LQYHQWRU\ SURMHFW WR IXUWKHU EXLOG WKH FDSDFLW\ WR UHSRUW RC
GLUHFWO\ FRQWUROOHG E\ 9XOFDQ EXW WKDW LQGLUHFWO\ LPSDFW RXU YDOXH FKDLQ
DQG UHSRUWLQJ FDSDELOLWLHV LQ RUGHU WR PRQLWRU DQG UHSRUW 6FRSH DQG HP
DQG W\SH RI HQHUJ\

(IIHFWLYH HQHUJ\ PDQDJHPHQW LV HPEHGGHG LQ RXU EXVLQHVV VWUDWHJ\ DQG RXU FR
RI RXU RSHUDWLRQV WR LGHQWLI\ DUHDV IRU RSHUDWLRQDO HIILFLHQF\ LPSURYHPHQW!
GXULQJ WKHVH DXGLWV WKDW DUH EHLQJ LPSOHPHQWHG LQFOXGH UHSODFHPHQW RI R
SRZHU SODQW SURFHVVLQJ HTXLSPHQW LPSURYHPHQWYV LQ ZDWHU KPSMIDAMIR @\RWHPV
SURFHVV HTXLSPHQW IORZ WR PD[LPL]H HIILFLHQF\ XWHGKIFW'L 8 QJRWILG®Q H DHITCX IRSPWHLPW | R |
FRQGLWLRQLQJ DQG OLJKWLQJ FRQWURO WR UHCH FRQWLQXH WR LQFUHDVH WREBUWHRGQ
RIl URDG IOHHW YHKLFOHV 7LHU ,9 PDFKLQHV SHUIRUPHG ZKLFK SRVLWLYHOWUR®SDFYH
HPLVVLRQV LQ DGGLWLRQ WR KHPLVVILRQWPSDFW RQ *+*

ORUH UHFHQWO\ ZH KDYH DFFHOHUDWHG WKH GHSOR\PHQW RI UHQHZDEOH HQHUJ\ VRXI
UHGXFHV RXU *+* HPLVVLRQV )RU H[DPSOH VRODU HOHFWULFLW\ SURMHFWY ORFDWHG
HFRQRPLFDO DQG VXFFHVVIXO VWUDWHJ\ IRU ORZHULQJ RSHUDWLQJ FRVWYV ZKLOH SRVL
IRXU DGGLWLRQDO VRODU SURMHFWYV SO DRQURG G QDRAEH DIRICQ. 1B BAKH WM B FSRVMRWILHFAWWWNY W R R XL
EHQHILW WKH ORFDO HOHFWULF JULG E\ VXSSO\LQJ H[FHVV HOHFWULFLW\ I[URP WKH IDF

$QRWKHU HQHUJ\ PDQDJHPHQW VWUDWHJ\ WKDW KDV SURYHQ VXFFHVVIXO LV WKH XVH I
HOHFWULFLW\ GXULQJ ORZHU SULFHG WLPH SHULRGY DQG GLVFKDUJLQJ WKH EDWWHU\ |
WKH JULG DQG UHGXFH RXU HOHFWULFDO FRVWV GXULQJ KLIJKHU SULFHG WLPH SHULRG
IXOFDQWEWMWYVR SURYLGH EHQHILWY WR WKH JULG DQG WKH XWLOLW\ FRPSDQ\ WR PHHW
SURMHFWY DOVR UHGXFH WKH XVH RI ROGHU SRZHU SODQWY ZKLFK EXUQ FRDO RU RLO
DUH FRPPLWWHG WR H[SDQGLQJ RXU VRXUFLQJ DQG GHSOR\PHQW RI UHQHZDEOH HQHUJ
WKH\ EHFRPH FRVW FRPSHWLWLYH DW VFDOH UHGXFLQJ WKH FDUERQ LQWHQVLW\ RI RX

YRUP. Uulcan



3UW

2XU HQHUJ\ PDQDJHPHQW VWUDWHJI\ DOVR LQFOXGHY SURGXFLQJ ORZ HPERGLHG HPLVV
FOLPDWH UHVLOLHQW LQIUDVWUXFWXUH )RU H[DPSOH RXU &RQFUHWH VHIJPHQW KDV O
DQG VHTXHVWUDWLRQ RI FDUERQ GLR[LGH ZLWKLQ UHDG\ PL[HG FRQFUHWH 7KH FDUER(
FRQFUHWH PDWUL[ DQG LV QRW UHOHDVHG LQWR WKH DLU HYHQ ZKHQ WKH FRQFUHWH
GHPDQG IRU FHPHQW DQG RWKHU FHPHQW UHODWHG PDWHULDOV ZKLFK UHGXFHV WKH \
DOVR VWURQJHU WKDQ LW ZRXOG KDYH EHHQ ZLWKRXW XVH RI WKH WHFKQRORJ\

6FRSH DQG 6FRSH *+* UHGXFWLRQV ZLOO FRPH E\ PHDQV RI FRQWLQXLQJ KHDY\ HTXL
PRGHOV VHHNLQJ SURGXFWLRQ HIILFLHQFLHY DQG H[SDQGLQJ WKH SURFXUHPHQW RI H
WKHUH DUH PDQ\ PRUH RSSRUWXQLWLHYVY WR UHGXFH WKH FDUERQ IRRWSULQW RI RXU R
WKH SURMHFWYVY LQ ZKLFK RXU SURGXFWV DUH XVHG

(19,5210(17%$/ &2676 $1' *29(510(17$/ 5(*8/$7,21

‘H DUH VXEMHFW WR D ZLGH YDULHW\ RI IHGHUDO VWDWH DQG ORFDO ODZV DQG UHJXO
&RPSOLDQFH ZLWK WKHVH ODZV DQG UHJXODWLRQV RIWHQ UHTXLUHV WKH WLPH DQG HI
IROORZLQJ GHVFULEHYVY FHUWDLQ VLJQLILFDQW UHJXODWLRQV WKDW PD\ LPSDFW RXU E>
JRYHUQPHQW UHJXODWLHYWX )\DHENWW RUNP $ C

2XU RSHUDWLRQV DUH VXEMHFW WR QXPHURXV ODZV DQG UHJXODWLRQV UHODWLQJ WR
VDIHW\ LQFOXGLQJ UHJXODWLRQ RI IDFLOLW\ DLU HPLVVLRQV DQG ZDWHU GLVFKDUJHV
WKUHDWHQHG VSHFLHV QRLVH DQG GXVW H[SRVXUH FRQWURO IRU ZRUNHUV DQG VDIH\
$GPLQLVWUDWLRQ 06+$ DQG 2FFXSDWLRQDO 6DIHW\ DQG +HDOWK $GPLQLVWUDWLRQ ¢
UHTXLUHV FDSLWDO LQYHVWPHQW DQG RQJRLQJ H[SHQGLWXUHV IRU WKH RSHUDWLRQ D
SURJUDPV 7KHVH DQWLFLSDWHG LQYHVWPHQWY DQG H[SHQGLWXUHV DUH QRW PDWHUL

‘H KDYH UHFHLYHG QRWLFHV IURP WKH (3% RU VLPLODU VWDWH RU ORFDO DJHQFLHV WK
353 DW D OLPLWHG QXPEHU RI VLWHV XQGHU WKH &RPSUHKHQVLYH (QYLURQPHQWDO 5
6XSHUIXQG RU VLPLODU VWDWH DQG ORFDO HQYLURQPHQWDO ODZV *HQHUDOO\ ZH VK
RU DOOHJHG 353V LQ DFFRUGDQFH ZLWK QHJRWLDWHG RU SUHVFULEHG DOORFDWLRQV

FRVW RI UHPHGLDWLQJ D JLYHQ VLWH DQG LQ GHWHUPLQLQJ DQ\ LQGLYLGXDO SDUW\ V

VXEVWDQWLDOO\ DV DGGLWLRQDO LQIRUPDWLRQ EHFRPHY DYDLODEOH DERXW WKH QDW
RWKHU 353V DQG WKHLU SUREDEOH OHYHO RI LQYROYHPHQW DQG DFWLRQV E\ RU DJDL

JUHTXHQWO\ ZH DUH UHTXLUHG E\ VWDWH DQG ORFDO UHJXODWLRQV RU FRQWUDFWXDC
UHFODPDWLRQ OLDELOLWLHY DUH UHFRUGHG DW IDLU YDOXH LQ RXU ILQDQFLDO VWDW€E
YDOXH ZH HVWLPDWH WKH FRVW IRU D WKLUG SDUW\ WR SHUIRUP WKH OHJDOO\ UHTXLL
LQFOXGHVY D UHDVRQDEOH SURILW PDUJLQ 5HFODLPHG TXDUULHV RIWHQ KDYH SRWHQW
UHVHUYRLUV RU ODQGILOOV +RZHYHU QR SURMHFWHG FDVK IORZV IURP WKHVH DQWLF
HVWLPDWHG UHFODPDWLRQ OLDELOLW\

JRU DGGLWLRQDO LQIRUPDWLRQ DERXW HQYLURQPHQWDRONMHDDMERIWN @IE SIHFRDLDYRHDON L R/E
FRQVROLGDWHG ILQDQFLDOQ MVIWDFHDB CBWMD WHPWEWY OQB 6XSSOHPHQWDU\ 'DWD
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+80%1 &$3,7%/

$V Rl -DQXDU\ ZH HPSOR\HGSHRSOH LQ WKH 8QLWHG 6WDWHV 20N KHS$HHVEORNEGHE\ OD |
XQLRQV $OVR DV RI WKDW GBMWRISQ@H HP DEGRREOH LQ +RGEHREDWH LQ &D QP DM GQ WK
%DKDPDV 21 WKHVH HPIGRUMBWHVHQWHG E\ ODERU XQLRQV :H EHOLHYH ZH HQMR\ D VI
HPSOR\HHV LQFOXGLQJ RXU XQLRQL]JHG ZRUNIRUFH DQG ZH GR QRW DQWLFLSDWH DQ\

9XOFDQBY FRPPLWPHQW WR RXU SHRSOH KDV SOD\HG D NH\ UROH LQ WKH RQJRLQJ VXFI
KLVWRU\ :H DUH GHGLFDWHG WR IRVWHULQJ D FXOWXUH RI PXWXDO UHVSHFW LQWHJU]
HPSOR\HHV UHFHLYH WRROV DQG FXWWLQJ HGJH FXVWRPL]J]HG VDIHW\ DQG KHDOWK WH
WKHP WR SHUIRUP VDIHO\ DQG HIIHFWLYHO\ 2XU SHRSOH VKDUH D FRPSHWLWLYH GULY|
ZKLFK EHQHILWY DOO RI RXU VWDNHKROGHUYV

(QVXULQJ WKH VDIHW\ DQG KHDOWK RI RXU HPSOR\HHV LV D IXQGDPHQWDO UHVSRQVLEL
LOQWHJUDWH VDIHW\ FRQVLGHUDWLRQV LQWR HDFK DVSHFW RI RXU RSHUDWLRQV 2XU L(
WKURXJK FROODERUDWLRQ DQG PDQDJHG WKURXJK OD\HUV RI LQWHUQDO DQG H[WHUQD
WHFKQRORJ\ DQG VKDULQJ EHVW SUDFWLFHV ZH JR EH\RQG UHJXODWRU\ FRPSOLDQFH !
FXOWXUH ZKHUH ULVN UHGXFWLRQ DQG HQKDQFHG VDIHW\ SHUIRUPDQFH LV SDUDPRXQV

Q ZH FHOHEUDWHG WKH HOHYHQ@/{QK:DQ QXYHBERPID @\ VKK OWXEH LV URRWHG LQ 7KF
WKH ULJKW WKLQJ WKH ULJKW ZD\ DW WKH ULJKW WLPH 2XU FRUH WHQHWYV SRZHU RX!
VDIH DQG FRQQHFW ZLWK RXU ORFDO FRPPXQLWLHV LQ PHDQLQJIXO ZD\V

‘H EHOLHYH WKDW OHDUQLQJ LV IXQGDPHQWDO WR HYHU\ MRE DQG ZH HQFRXUDJH RXU
FROQWLQXHG JURZWK WKURXJKRXW WKHLU FDUHHUV ZLWK 9XOFDQ 2XU LQGXVWU\ OHDG|
FROODERUDWLRQ DQG HQDEOH SHRSOH WR LQQRYDWH DQG IORXULVK RQ WKH MRE DQG

[ B3URYLGH RXU HPSOR\HHV ZLWK D 7XLWLRQ 5HLPEXUVHPHQW 3URJUDP ZKLFK SD\V XS
SHUIRUPDQFH
[ (QFRXUDJH SHUVRQDO DQG SURIHVVLRQDO JURZWK WKURXJK RXU PHQWRULQJ SURJU

[ B3UHSDUH IXWXUH VHQLRU OHYHO OHDGHUV WKURXJK RXU /HDGHUVKLS '"HYHORSPHQW
&DUROLQD &KDSHO +LOO

[ 21IHU PLQL 0%$ SURJUDPV DQG RWKHU FRQWLQXLQJ HGXFDWLRQ RSSRUWXQLWLHV
[ '"HOLYHU RQJRLQJ 9XOFDQ :D\ Rl 2SHUDWLQJ WHFKQLFDO DQG VNLOOV EDVHG WUDLQ]
[ 3URYLGH RQJRLQJ PDQDJHPHQW DQG VRIW VNLOO WUDLQLQJ WKURXJK WKH 30DQW O

(PSOR\HH 7HQXU (PSOR\HHV %\ $JH
MR JIEVW MR JIEVW

~~N\ ~~\
\J —
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WHORZIUVMKK®RPSDULQJ WKH SHUIRUPDQFH RI RXU FRPPRQ VWRFN ZLWK GLYLGHQGV UHL
6WRFN ,QGH[ 6 3 DQG WKH 6 3 ODWHULDOV ,QGH[ 6 3 WERVWHBEBIOY IURP '"HFHPE

<HDU &RPSDUDWLYH 7RWDO 5HWXUQ

— OXOFDQ ODWHULD Ol R BSD Q\ s 6 3 ODWHULDOV

'SQTEVEXMZI 8SXEP 61XYVR

9XOFDQ ODWHULDOV &RPSDQ\
6 3
6 3 ODWHULDOV

$VVXPHV DQ LQLWLDO LQYHVWPHRIW DW QHFBPENWWRFN LQGH[ ZLWK TXDUWHUO\ UHLQYHV

Uulcan YRUP.
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-RZIWXSYV -RISVQEXMSR

‘H PDNH DYDLODEOH R RXBGHREYEXNMNMMBEPMM B5E@KDUJH FRSLHV RI RXU

[ $QQXDO 5HSRUW RQ )RUP

[ 4XDUWHUO\ 5HSRUWV RQ )RUP 4

[ &XUUHQW 5HSRUWV RQ )RUP

2XU ZHEVLWH DOVR LQFOXGHV DPHQGPHQWY WR WKRVH UHSRUWYV ILOHG ZLWK RU IXUQL
SXUVXDQW WR 6HFWLRQ D RU G RI WKH 6HFXULWLHV ([FKDQJH $FW RI DV ZHOO

H[HFXWLYH RIILFHUVY DQG GLUHFWRUV DV VRRQ DV WKH ILOLQJY DUH PDGH SXEOLFO\ D
ZZZ VHF JRY

,Q DGGLWLRQ WR DFFHVVLQJ FRSLHV RI RXU UHSRUWY RQOLQH \RX PD\ UHTXHVW D FRS
VWDWHPHQWY E\ ZULWLQJ WR WKH 2IILFH RI WKH *HQHUDO &RXQVHO 9XOFDQ ODWHULD
$ODEDPD

‘H KDYH D

[ %XVLQHVV &RQGXFW 3ROLF\ DSSOLFDEOH WR DOO HPSOR\HHV DQG GLUHFWRUYV
[ &RGH RI (WKLFV IRU WKH &(2 DQG 6HQLRU )LQDQFLDO 2IILFHUV
&RSLHV RI WKH %XVLQHVV &RQGXFW 3ROLF\ DQG WKH &RGH RI (WKLFV DUH DYDLODEOH

C*RYHUQDQFHD VHFWLRQ ,I ZH PDNH DQ\ DPHQGPHQW WR RU ZDLYHU RI DQ\ SURYLVL
LQIRUPDWLRQ RQ RXU ZHEVLWH DV ZHOO DV WKURXJK ILOLQJV ZLWK WKH 6(&

2XU %YRDUG RI 'LUHFWRUV KDV DOVR DGRSWHG

[ &RUSRUDWH *RYHUQDQFH *XLGHOLQHV

[ &KDUWHUV IRU RXU $XGLW &RPSHQVDWLRQ +XPDQ &DSLWDO ([HFXWLYH )LQDQFH
$1IDLUV &RPPLWWHHYV

7KHVH GRFXPHQWY PHHW DOO DSSOLFDEOH 6(& DQG 1HZ <RUN 6WRFN ([FKDQJH 1<6( Ut}

7KH &KDUWHUV RI WKH $XGLW &RPSHQVDWLRQ +XPDQ &DSLWDO DQG *RYHUQDQFH &RP
C,QYHVWRU 5HODWLRQVD WDE C*RYHUQDQFH K &RPPLWWHH &RPSRVLWLRQD VHFWLRQ
E\ ZULWLQJ WR WKH 2IILFH RI WKH *HQHUDO &RXQVHO 9XOFDQ ODWHULDOV &RPSDQ\

,QIRUPDWLRQ LQFOXGHG RQ RXU ZHEVLWH LV QRW LQFRUSRUDWHG LQWR RU RWKHUZLYV

&(57,),&$7,216 $1' $66(57,216

7KH FHUWLILFDWLRQV RI RXU &KLHI ([HFXWLYH 2I1ILFHU DQG &KLHI )LQDQFLDO 2IILFHU P
RI DUH LQFOXGHG DV H[KLELWV WR WKLV $QQXDO%®IIBRUWRQ &RKURI ([HFYOGLYH RQDE
VXEPLWWHG WR WKH 1<6( WKH DQQXDO ZULWWHQ DIILUPDWLRQ UHTXLUHG E\ WKH UXOH
YLRODWLRQV RI 9XOFDQ ODWHULDOV &RPSDQ\ RI 1<6( FRUSRUDWH JRYHUQDQFH OLVWLQ

YRUP. Uulcan
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6MWO *EGXSVW

7KH IROORZLQJ ULVNV FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIITHFW RXU EXVLQHVV ILQI

WUDGLQJ SULFH RI RXU FRPPRQ VWRFN WR GHFOLQH 7KLV OLVW GRHV QRW LGHQWLI\ D

E\ IDFWRUV WKDW DUH QRW SUHVHQWO\ NQRZQ WR XV RU WKDW ZH FXUUHQWO\ FRQVLG

DQG XQNQRZQ RXU SDVW ILQDQFLDO UHVXOWY PD\ QRW EH D UHOLDEOH LQGLFDWRU RI

XVHG WR DQWLFLSDWH UHVXOWY RU WUHQGV LQ IXWXUH SHULRGVY <RX VKRXOG DOVR U

RQ )RUP . LQFOX DD IHIPHQWBY 'LVEXVVLRQ DQG $QDO\VLYV RI )LQDQFDDOMQ&ER Q\GHRV L |
QLODQFLDO 6WDWHPHQWY DQB 6XSSOHPHQWDU\ 'DWD

JGSRSQABBMXMGEP 6MWOW

3YV FYWMRIWW MW HITIRHIRX SR XLI GSRWXVYGXMSR MR HLY XY IS BRI VAW W DN G X LXEF LG
WKH 8 6 FRQVWUXFWLRQ LQGXVWU\ &RQVWUXFWLRQ VSHQGLQJ LV DIIHFWHG E\ JHQHUI
GHPRJUDSKLF VKLIWV LQGXVWU\ F\FOHV HPSOR\PHQW OHYHOV LQIODWLRQ DQG RWKH!
FRXOG FRQWULEXWH WR D GRZQWXUQ LQ FRQVWUXFWLRQ DFWLYLWLHV RU VSHQGLQJ LC
PDUNHWV SDUWLFXODUO\ LQ RXU WRS UHYHQXH JHQHUDWLQJ PDUNHWY FRXOG KDYH D
FRQGLWLRQ DQG UHVXOWV Rl RSHUDWLRQV

3YV FYWMRIWW MW HITIRHIRX SR XLI XMQMRK ERH EQSYRX SJ JIHIVEIP2XWXEXRERHAW\S G
XVHG LQ D YDULHW\ RI SXEOLF LQIUDVWUXFWXUH SURMHFWY WKDW DUH IXQGHG DQG IL(
1RYHPEHU WKH ,,-$ ZKLFK LQFOXGHG D ILYH \HDU URDG EULGJH DQG SXEOLF WUDQ
OHYHOV ZzZDV VLIJQHG LQWR ODZ 7KLV IHGHUDO KLJKZD\ SURJUDP DV ZHOO DV IXQGLQJ
ZLOO VXSSRUW GHPDQG IRU RXU SURGXFWV IRU VHYHUDO \HDUV WR FRPH +RZHYHU JL°
VWDWH DQG ORFDO EXGJHWDU\ VLWXDWLRQV DQG WKH VWDJHV RI SURMHFWY ZH FDQQF
Rl DSSURSULDWLRQV IRU IXWXUH SXEOLF LQIUDVWUXFWXUH SURMHFWYV

‘I EVI WYFNIGX XS ZEVMSYW VMAVRGW E E XIWS/RERP| WEXOVSR W \E R H V[P EXX NDSIRMAMNVEINH FW WR U
DVVRFLDWHG ZLWK SRWHQWLDO GLVUXSWLRQ FDXVHG E\ FKDQJHV LQ GRPHVWLF RU JOR
LQFOXGLQJ ZDU FLYLO DQG SROLWLFDO XQUHVW LOOQHVVHV GHFODUHG DV D SXEOLF
&29," WHUURULVP H[SURSULDWLRQ DQG ORFDO ODERU FRQGLWLRQV :H DUH DOVR V
EXVLQHVV DQG WKH UHTXLUHPHQWYVY RI WKH J)RUHLJQ &RUUXSW 3UDFWLFHV $FW RI )
IDFLOLWLHYV LQFOXGLQJ WKRVH ORFDWHG LQ %ULWLVK &ROXPELD &DQDGD 3XHUWR &R
LQFOXGHG DQG PD\ LQ WKH IXWXUH LQFOXGH FKDQJHV LQ LQWHUQDWLRQDO WUDGH SF
$JUHHPHQW 860&$ LPSRVLWLRQ RI GXWLHV WDULIIV WD[HV RU JRYHUQPHQW UR\DOW
RU RSHUDWLQJ DJUHHPHQWYV RU RYHUW DFWV E\ IRUHLJQ JRYHUQPHQWY LQFOXGLQJ H
HFHQMDUYV WKH OH[LFDQ JRY HIJFW/PIHRQW KADD WDINGIYQHUVHO\ DIIHFW RXU SURSHUW\ DQG R
DUELWUDU\ VKXWGRZQ RUGHUV WR LPPHGLDWHO\ FHDVH XQGHUZDWHU TXDUU\LQJ DQG |
DOO ODZIXO DYHQXHV DYDLODEOH WR XV LQ RUGHU WR SURWHFW RXU ULJKWV XQGHU E

STIVEXMSRW ERHS[XQTIXMXMZI 6MWOW

s MXLMR SYV PSGEP QEVOIXW [I STIVEXI MR ELLMKH FRQS QU XMXNMZQ MBHYMIDOWHY LQG XV
I[IUDJPHQWHG ZLWK D ODUJH QXPEHU RI LQGHSHQGHQW ORFDO SURGXFHUV LQ D QXPEHU
FRPSHWH DJDLQVW ODUJH SULYDWH DQG SXEOLF FRPSDQLHV VRPH RI ZKLFK DUH VLJQL
FRPSHWLWLRQ RU DQ\ XQIDYRUDEOH FKDQJH LQ FRPSHWLWLYH FLUFXPVWDQFHYV LQ RXU
YROXPHV

'IVXEMR QEVOIXW EVI INTIVMIRGMRK XLI NTERHIH YWBBB\ERKGI KEXQ MU WW HWXMX DXISKD O W
EHLQJ XVHG LQ D QXPEHU RI RXU PDUNHWY SDUWLFXODUO\ XUEDQ PDUNHWY DV D VXE\
FRQFUHWH DQG DVSKDOW FRXOG FDXVH D VLIJQLILFDQW UHGXFWLRQ LQ WKH GHPDQG IR

Uulcan YRUP.
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3YV PSRK XIVQ WYGGIWW HITIRHW YTSR WIGYVMRK ERH TIVQMXXMRK EKKVIKEXIW VIWIV?Z
&RQVWUXFWLRQ DJJUHJDWHY KDYH D KLJK ZHLJKW WR SULFH UDWLR DQG WUDQVSRUWLI
7KHUHIRUH H[FHSW IRU JHRJUDSKLF UHJLRQV WKDW GR QRW SRVVHVV FRPPHUFLDOO\ Y
EDUJH RU VKLS WKH PDUNHWYV IRU RXU SURGXFWV WHQG WR EH ORFDOL]J]HG DURXQG RX
RIWHQ WDNH \HDUV WR GHYHORS VR RXU VWUDWHJLF SODQQLQJ DQG QHZ VLWH GHYHO
D QXPEHU RI XUEDQ DQG VXEXUEDQ DUHDV LQ ZKLFK ZH RSHUDWH LW LV LQFUHDVLQJO
GXH WR FRPPXQLW\ UHVLVWDQFH 7KHUHIRUH RXU IXWXUH VXFFHVV LV GHSHQGHQW LC
RI KLJK JURZWK LQ RUGHU WR ORFDWH RSWLPDO IDFLOLW\ VLWHY DQG RQ RXU DELOLW\
DW WKRVH VLWHYV

3YV JYXYVI KVS[XL HITIRHW MR TEVX SR EGUYMVMRK ERH WYGGIWWJY RP3XWRXEKDE XN R\KR
DFTXLUH DQG LQWHJUDWH EXVLQHVVHV LV GHSHQGHQW XSRQ WKH DYDLODELOLW\ RI DW
PDUNHW SULFHV FRQGXFWLQJ SURSHU GXH GLOLJHQFH RQ VXFK DYDLODEOH EXVLQHVV
DFTXLUHG EXVLQHVVHV DQG UHWDLQLQJ WKH FXVWRPHUV DQG SDUWQHUV RI DFTXLUHC
VXFFHVVIXO ZLWK UHVSHFW WR WKRVH PDWWHUV ZH PD\ QRW UHDOL]H WKH DQWLFLSD\
DGYHUVHO\ DIITHFW RXU EXVLQHVVY DQG UHVXOWY RI RSHUDWLRQV

3YV EKKVIKEXIW STIVEXMSRW EVI WYFNIGX XS XLI VMWOW $JJYHRDWMHY PR IQ LYRH L\DKNRONR:
VXFK DV SLW ZDOO IDLOXUHVY SLOODU RU FHLOLQJ FROODSVH IORRGLQJ DQG VHLVPLF
DFWLYLWLHV $Q\ JURXQG FRQWURO HYHQW FRXOG OHDG WR VHULRXV LQMXULHVY ORVYV
DQG LQFUHDVHG RSHUDWLQJ FRVWYV

*MRERBGMVMEFPY RXMRK 6 MWOW

3YV MRHYWXV] MW GETMXEP MRXIRWMZI| VIWYPXMRKLMRHVWRRWKN GE RK OM YIHOERRI WL [H
UHTXLUHG IRU HIWUDFWLQJ DQG SURGXFLQJ FRQVWUXFWLRQ DJJUHJDWHV RXU HDUQLQ
7TKHUHIRUH LW LV LPSRUWDQW WKDW RXU FDSLWDO DOORFDWLRQ GHFLVLRQV DUH SUR!
HI[HFXWHG $Q\ GHFUHDVH LQ SURGXFW VKLSPHQWY RU DQ LQDELOLW\ WR JHQHUDWH VX
DGYHUVHO\ DIITHFW RXU ILQDQFLDO FRQGLWLRQ DQG UHVXOWYVY RI RSHUDWLRQV

% HIXIVMSVEXMSR MR SYV GVIHMX VEXMRKW ERH SV XLI WXEXI SJ XLI GETMXEP QEVOIXW
SJ JMRERGNFKUUHQWO\ KDIIHO RURGHEW ZLWK PDWXULWLHY EHWZHHQ DQG H HI¢
DFTXLVLWLRQV ZLWK D FRPELQDWLRQ RI FDVK IORZV IURP H[LVWLQJ RSHUDWLRQV DGG
ILOQDQFLQJ VRXUFHV IRU DFTXLVLWLRQV ZLOO EH VLWXDWLRQDOO\ GHSHQGHQW

$ GHWHULRUDWLRQ LQ RXU FUHGLW UDWLQJV UHJIJDUGOHVV RI WKH FDXVH FRXOG OLPL
GHEW ILQDQFLQJ :KLOH ZH GR QRW DQWLFLSDWH D FUHGLW UDWLQJY GRZQJUDGH DQG
LQYHVWPHQW JUDGH FUHGLW PHWULFV ZH FDQQRW DVVXUH RXU FXUUHQW FUHGLW UDW

$ GHWHULRUDWLRQ LQ WKH VWDWH RI WKH FDSLWDO PDUNHWY UHJDUGOHVV RI RXU FU
GHEW RU HTXLW\ FDSLWDO

P YWE TWXMQEXIW MR EGGSYRXMRK JSV E RWYFG\L \BRIXW VIKE& NP BMWIERMNROD I ISBWR XMWLQJ 3RC
XQGHU ,\OBDBRDIHPHQWBY "'LVFXVVLRQ DQG $QDO\VLYV RI )LODQFLD @ KR8 LHMWLRIQP D G \5 1DV
DVVXPSWLRQV WKDW UHTXLUH VLIQLILFDQW MXGJPHQW LQ DFFRXQWLQJ IRU WKH IROOR

[ JRRGZLOO LPSDLUPHQW [ HQYLURQPHQWDO FRPSOLDQFH FRVWYV

[ LPSDLUPHQW RI ORQJ OLYHG DVVHWV [H[FOPEGPQIDIRROGZIMAODWLRQ LQFOXGLQJ VHOI |
[ EXVLQHVV FRPELQDWLRQV DQG SXUFKDVHQFRPHAWIBRFDWLRQ

[ SHQVLRQ DQG RWKHU SRVWUHWLUHPHQW EHQHILWV

$GGLWLRQDOO\ WKH FDOFXODWLRQ RI PLQHUDO UHVRXUFHVY DQG UHVHUYHV DUH HVWLF
VWDWLVWLFDO LQIHUHQFHYV RU DVVXPSWLRQV GUDZQ IURP GULOOLQJ DQG VDPSOLQJ DC
IDFWRUV WKDW LQFOXGH WKH LOQKHUHQW YDULDELOLW\ RI WKH GHSRVLW DQG UHFRYHU
GLIITHUHQW HVWLPDWHY DQG DVVXPSWLRQV RU XVHG GLIITHUHQW ZD\V WR GHWHUPLQH W

7TKHVH HVWLPDWHY DQG DVVXPSWLRQV FRXOG FKDQJH VLIJQLILFDQWO\ LQ WKH IXWXUH I
RSHUDWLRQV RU FDVK IORZV

YRUP. Uulcan
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3YV 1JJIGXMZI XE\ VEXI MW WYBRWRUXSWKDBRKRID\ LQFUHDVH RXU IXWXUH HITHFWLYH WD|
JRYHUQPHQWDO DXWKRULWLHYV LQFUHDVLQJ VWDWXWRU\ LQFRPH WD[ UDWHV RU HOLPL(
FUHGLWYV WKH PL[ RI MXULVGLFWLRQV LQ ZKLFK RXU HDUQLQJY DUH WD[HG DQG WKH Pl
EXVLQHVVHYV FKDQJHV LQ WKH YDOXDWLRQ RI RXU GHIHUUHG WD[ bDVVHWYVY DQG OLDELO
EHQHILWY IURP VKDUH EDVHG FRPSHQVDWLRQ DGMXVWPHQWYV WR HVWLPDWHG WD[HV X
UHVROXWLRQ RI LVVXHV DULVLQJ IURP LQFRPH WD[ DXGLWV ZLWK YDULRXV WD[ DXWKRL
DGPLQLVWUDWLYH SUDFWLFHV

OIKERKYPEXSV] 'SQTPMERGI 6MWOW

3YV STIVEXMSRW EVI WYFNIGX XS GLERKIW MR PIKEP VIUL X UQRREXW VR HR QYZ DVWRHQ DR MXERNV
QXPHURXV IHGHUDO VWDWH DQG ORFDO ODZV DQG UHJXODWLRQV LQFOXGLQJ WKRVH L
DGGLWLRQ RXU RSHUDWLRQV UHTXLUH QXPHURXV JRYHUQPHQWDO DSSURYDOV DQG SH!
DQG RSHUDWLQJ H[SHQGLWXUHV WR FRPSO\ ZLWK WKH DSSOLFDEOH UHTXLUHPHQWYV 6V
LOWHUSUHWDWLRQV RI H[LVWLQJ ODZV RU UHJXODWLRQV PD\ LPSRVH QHZ OLDELOLWLF
DGGLWLRQDO LQYHVWPHQW E\ XV LQ SROOXWLRQ FRQWURO HTXLSPHQW FUHDWH UHVW
KDPSHU WKH RSHQLQJ RI QHZ RU WKH H[SDQVLRQ RI H[LVWLQJ SODQWVY RU IDFLOLWLH'

;1 EVI MRZSPZIH MR GIVXEMR IRZMVSRQIRXEP QEXXLV:W ERH SXVYIRONIKKE R Q VEBGY LWRRRWQV
LQYHVWLIDWLRQV DQG FOHDQXSV DW VLWHV WKDW ZH RZQ RU RZQHG ZKHUH ZH RSHUD
UHF\FOLQJ RU GLVSRVDO DV ZHOO DV UHODWHG RIIVLWH LQYHVWLIJDWLRQV DQG FOHDQ
HQYLURQPHQWDO OHJDO SURFHHGLQJV $V UHTXLUHG E\ *$$3 ZH HVWDEOLVK UHVHUYH
DPRXQW FDQ EH UHDVRQDEO\ HYWLPDWHG 2XU DVVHVVPHQW RI SUREDELOLW\ DQG ORV
NQRZQ WR XV DW D SDUWLFXODU SRLQW LQ WLPH 6XEVHTXHQW GHYHORSPHQWY UHODW
HVWLPDWHV RI ORVV FRQWLQJHQF\ )RU D GHVFULSWLRQ RI RXU FXUUHQW VLJQLILFDQW
@& RPPLWPHQWY DQG &HRIQW VQHAXDFQAHMO O 6WDWHPHQWY DQB 6XSSOHPHQWDU\ 'DWD

'"PMQEXI| GLERKI PIKMWPEXMSR SV VIKYPEXMSRW QB] EHZEWW IR] MRVTHEGXP $QW D DWBRRIINVHY
LQWUR®XYFBIGH FRQWHPSODWLQJ OHJLVODWLYH DQG UHJXODWRU\ FKDQJH LQ UHVSRQVH
LQWURGXFHG RU FRQWHPSODWHG OHJLVODWLRQ RU UHJXODWLRQ LI HQDFWHG SRWHQ!
RI DOORZDQFHV DQG FUHGLWY RU D FDUERQ WD[ DPRQJ RWKHU SURYLVLRQV DQG DGY}
HOHFWULFLW\

ZNTIGXEXMSRW VWPEMAVERKRES MPMX] GSRWMHIVEXMSRW ERH VIPEXIH VITSVXMRK SFPMKEX
MRGVIEWIH GSWXW VITYXEXMSREP LEVQ ERH SXLLVODHAIYRNHULBHQWIR B MY XFEODWWRRIW W
HPSOR\HHV FXVWRPHUV DQG RWKHU VWDNHKROGHUV DUH LQFUHDVLQJO\ IRFXVHG RQ V
LQFOXGLQJ FOLPDWH FKDQJH DQG JUHHQKRXVH JDV HPLVVLRQV DQG KXPDQ FDSLWDO F
VXVWDLQDELOLW)\ JRDOV DQG LQLWLDWLYHV WKURXJK RXU VXVWDLQDELOLW\ UHSRUW |
ZHEVLWH SUHVV UHOHDVHV DQG RWKHU FRPPXQLFDWLRQV 5HVSRQGLQJ WR WKHVH VX\
DQG LQLWLDWLYHV LQYROYHV ULVNV DQG XQFHUWDLQWLHY UHTXLUHV LQYHVWPHQWYV
RXWVLGH RXU FRQWURO :H FDQQRW JXDUDQWHH WKDW ZH ZLOO DFKLHYH RXU DQQRXQF
VWDNHKROGHUV PD\ GLVDJUHH ZLWK RXU JRDOV DQG LQLWLDWLYHV DQG WKH IRFXV DQ
RU YDU\ GHSHQGLQJ RQ WKH MXULVGLFWLRQV LQ ZKLFK ZH RSHUDWH $Q\ IDLOXUH RU
LQLWLDWLYHV DGKHUH WR RXU SXEOLF VWDWHPHQWY FRPSO\ ZLWK UHODWHG IHGHUD
HYROYLQJ YDULHG DQG DW WLPHV FRQIOLFWLQJ VWDNHKROGHU H[SHFWDWLRQV DQG
DJDLQVW XV

;1 QE] MRGYV QEXIVMEP GSWXW ERH PSWWIW EW E VIWYPX SJ GPEMQW XLEX SYV TVSHYC
GSRXVEGXYEP WTIGXUMGEUNDIRWQY LQYROYH SURYLGLQJ SURGXFWV WKDW PXVW PHHW
UHTXLUHPHQWY DQG FRQWUDFWXDO VSHFLILFDWLRQV IRU GXUDELOLW\ VWUHVV OHYHO
ZH IDLO WR SURYLGH SURGXFWV PHHWLQJ WKHVH UHTXLUHPHQWY DQG VSHFLILFDWLRQ\
UHVROYHG FHUWDLQ FODLPV RI WKLV NLQG EXW WKHUH DUH FXUUHQWO\ RSHQ FODLPV
SURGXFW OLDELOLW\ LQVXUDQFH FRYHUDJH

Uulcan YRUP.
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4IVWSRRIP 6MWOW

3YV JYXYVI WYGGIWW HITIRHW YTSR EXXVEGXMRK ERH VIXEMRMRK UYEPMUMMUTIVWSRRI
VXFFHVV LQ DWWUDFWLQJ TXDOLILHG SHUVRQQHO SDUWLFXODUO\ LQ WKH DUHDV RI VD
WKH DYDLODEOH SRRO RI ZRUNHUV ZLWK WKH WUDLQLQJ DQG VNLOOV QHFHVVDU\ WR IL
WR JHQHUDO HFRQRPLF FRQGLWLRQV DQG RXU DELOLW\ WR RIITHU FRPSHWLWLYH FRPSFH

(MWTYXIW [MXL SVKERM”*IH PEFSV GSYPH HMWYINHERUS X Q@ LFR\QWMBRH\S WHY HIQ BRIMSFUNR[LPDWH
ZRUNIRUFH 'LVSXWHV ZLWK RXU WUDGH XQLRQV RU WKH LQDELOLW\ WR UHQHZ RXU OD
FRXOG GLVUXSW RXU EXVLQHVV RSHUDWLRQV

+IRIVEP 6MWO *EGXSVW

‘I EVI HITIRHIRX SR MRJSVQEXMSR XIGLRSPSK] WIWXIQW SYV S[R ERH XLSWI SJ SYV WIV
GSRXEMR RSR TYFPMG HEXE EFSYX SYV FYWMRIWW LQ7TKPS S VR WA ¥ TWILFRVQ \RW ERW IGQYI\R X B Q
WHFKQRORJ\ VIVWHPVY DQG WKH GDWD FRQWDLQHG WKHUHLQ LV FULWLFDO WR XV :H OF
SHUIRUPDQFH RI RXU EXVLQHVV SURFHVVHVY WR HQKDQFH DFFXUDF\ DQG VHFXULW\ DQ
DPRQJ RWKHU XVHV $GGLWLRQDOO\ ZH KDYH VWDUWHG WR DVVHVV DQG XVH DUWLILFL
YDOXH :H KDYH D GHGLFDWHG LQIRUPDWLRQ VHFXULW\ WHDP WKDW H[HFXWHV RXU LQI|
VHFXULW\ RI RXU DSSOLFDWLRQV QHWZRUNV GDWDEDVHV HWF :KLOH ZH KDYH VHFXU
SURSULHWDU\ RU FODVVLILHG LQIRUPDWLRQ DERXW RXU EXVLQHVV HPSOR\HHV VXSSO
HIIRUWVY ZLOO SUHYHQW DOO WKUHDWV WR RXU LQIRUPDWLRQ WHFKQRORJ\ VIVWHPV R
HYROXWLRQ DQG LQFUHDVHG DGRSWLRQ RI $, DQG PDFKLQH OHDUQLQJ WHFKQRORJLHYV
WHFKQLTXHV XVHG WR REWDLQ XQDXWKRUL]HG DFFHVV RU VDERWDJH LQIRUPDWLRQ WH
VRSKLVWLFDWHG DQG JHQHUDOO\ DUH QRW LGHQWLILHG XQWLO WKH\ DUH ODXQFKHG D
WHFKQLTXHV RU LPSOHPHQW DGHTXDWH SUHYHQWDWLYH PHDVXUHV 7KH ORVV RI XVH R
VHUYLFH SURYLGHUV UHJDUGOHVV RI WKH FDXVH FRXOG GLVUXSW RXU EXVLQHVV RSFH
VHQVLWLYH GDWD DERXW RXU EXVLQHVV HPSOR\HHV VXSSOLHUV DQG FXVWRPHUV UH.
GHILFLHQW LQDFFXUDWH RU ELDVHG RXWSXWV IURP WKH XVH RI $, RU FRPSO\ ZLWK DS
HPSOR\HHV VXSSOLHUV DQG RU RXU FXVWRPHUV WR WKH PLVXVH RI VXFK GDWD DQG FF
VLIJQLILFDQW OLDELOLW\ DQG KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV |

'IEXLIV GER ERH GPMQEXI| GLERKI QE] QEXIVMERPARIWI GO GWR BXWBYRSKWWY DUH FRQ
WKH SXEOLF RU SULYDWH FRQVWUXFWLRQ LQGXVWU\ DQG RXU SURGXFWLRQ DQG GLVW
DIIHFWV ERWK RXU DELOLW\ WR SURGXFH DQG GLVWULEXWH RXU SURGXFWV DQG DIIHFW
DOVR FDQ EH KDPSHUHG E\ ZHDWKHU 3RWHQWLDO LPSDFWV RI FOLPDWH FKDQJH LQFOX
GXH WR LPSDFWV IURP PDMRU VWRUP HYHQWV VKLIWV LQ UHJLRQDO ZHDWKHU SDWWHU
VHD OHYHO FKDQJHV $ QXPEHU RI RXU IDFLOLWLHY DUH ORFDWHG LQ GHVHUW FOLPDW!
VKRUWDJHV Rl HQHUJ\ RU ZDWHU LQ WKH SDVW ZH FDQQRW JXDUDQWHH WKDW ZH ZLOO
DGGUHVVLQJ FOLPDWH FKDQJH FRXOG UHVXOW LQ LQFUHDVHG HQHUJ\ WUDQVSRUWDWL
DGGLWLRQDO LQYHVWPHQWYV LQ IDFLOLWLHY DQG HTXLSPHQW

3YV TVSHYGX HMWXVMFYXMSR MW QYPXM QSHEP ERH SJIXLRZ2ZHU IRH B X PMANS B X HMAH WEV K
E\ WUXFN WR ORFDO PDUNHWYV RU E\ UDLO EDUJH RU RFHDQJRLQJ YHVVHO WR UHPRWH
EH QHJDWLYHO\ DIITHFWHG E\ IDFWRUV VXFK DV UDLO VHUYLFH LQWHUUXSWLRQV RU UDV
VKRUWDJHVY WUXFN GULYHU DQG UDLO FUHZ VKRUWDJHV FDSDFLW\ FRQVWUDLQWY DQG

8LI TVSHYGXMSR SJ SYV TVSHYGXW MW HITIRHIRX YTSR XLL WQ¥ RKRJ] SURGRFINSMR Y 12 QME B L
SURFHVVHV ZH FRQVXPH VLJQLILFDQW DPRXQWV RI HOHFWULFLW\ GLHVHO IXHO OLTXL
$GGLWLRQDOO\ ZH RSHUDWH VLIJQLILFDQW DPRXQWYV RI IL[HG DQG PRELOH HTXLSPHQW
SDUWV 7KH DYDLODELOLW\ DQG SULFLQJ RI WKHVH UHVRXUFHY DUH VXEMHFW WR PDUN

YRUP. Uulcan
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9RVIWSPZIH 7XEJJ 'SQQIRXW

‘H KDYH QRW UHFHLYHG DQ\ ZULWWHQ FRPPHQWY IURP WKH 6HFXULWLHYV DQG ([FKDQJH
UHSRUWYV XQGHU WKH ([FKDQJH $FW RI WKDW UHPDLQ XQUHVROYHG

"TFIVWIGYVMX]

‘H KDYH D FURVV GHSDUWPHQWDO DSSURDFK WR DGGUHVVLQJ F\EHUVHFXULW\ ULVN LQ
'LUHFWRUV WKH %RDUG 7KH %RDUG $XGLW &RPPLWWHH VHQLRU PDQDJHPHQW DQG R
VHQLRU FRUSRUDWH RIILFHUV WKDW GUDZV RQ WKH VXEMHFW PDWWHU H[SHUWLVH RI V
IURP OLQH RSHUDWLRQV PDQDJHPHQW GHYRWH VLJQLILFDQW UHVRXUFHV WR F\EHUVHF
FKDQJLQJ F\EHUVHFXULW\ ODQGVFDSH DQG UHVSRQG WR HPHLRXLDF\WKUWBRMXU LY \DUWV R
PDQDJHPHQW SURJUD P 10OMMHRQIDIG VOQWKMHWXWH RI1 6 WD Q G DWIEAH 2 R G N7 HAKK.GR ORI D Q,16]H V
F\EHUVHFXULW\ ULVNV LQWR ILYH FDWHJRULHV LGH QN UH J$0RWHFBN\GHW HFKWH WHWSFQ
WDNH D KROLVWLF YLHZ RI F\AEHUVHFXULW\ ULVNV ZLWK D OD\HUHG F\EHUVHFXULW\ VW
HQWHUSULVH OHYHO F\EHUVHFXULW\ ULVNV DUH LQFRUSRUDWHG LQWR WKH 5LVN 0DQD.
WKURXJKRXW, @/ IO GHBMLRQ RXU LQIRUPDWLRQ WHFKQR GRRY\DIH D @ Q R)XWF W’ B WINRROWHD UH D
KDYH D VHW RI &RPSDQ\ ZLGH SROLFLHV DQG SURFHGXUHV FRQFHUQLQJ F\EHUVHFXULW!
&\EHU ,QFLGHQW 5HVSRQVH 30DQ DV ZHOO DV RWKHU SROLFLHV WKDW GLUHFWO\ RU L
WKH XVH Rl WKH LQWHUQHW VRFLDO PHGLD HPDLO DQG ZLUHOHVV GHYLFHV 7KHVH S|
DSSURYHG E\ DSSURSULDWH PHPEHUV RI PDQDJHPHQW

2XU &KLHI ,QIRUPDWM.-RAVIRGWUEOH IRU GHYHORSLQJ DQG LPSOHPHQWLQJ RXU LQIRUPD
F\EHUVHEXULW\ PDWWENYV ®RL WIKH PRRIPDG'LRQ 2IILFHU KDV VHUYHG LQ WKLY UROH VLQF
H[SHULHQFH LQ ,QIRUPDWHRIQURKQREBRFKHORUBY GHJUHH LQ &RPSXWHU 6FLHQFH DQG
THFKQRORRMLHZ F\EHUVHFXULW\ DV D VKDUHG UHVSRQVLELOLW\ DQG ZH SHULRGLFDOO\
PDQDJHPHQW OHYHO DQG LQFRUSRUDWH H[WHUQDO UHVRXUFHV DQG DGYLVRUV DV QHH
FRPSOHWH F\EHUVHFXULW\ WUDLQLQJ DW OHDVW RQFH SHU \HDU DQG KDYH DFFHVV WR
WUDLQLQJ SODWIRUP :H FRQGXFW HPSOR\HH SKLVKLQJ WHVWY RQ D TXDUWHUO\ EDVLYV
DGGLWLRQDO UROH EDVHG VSHFLDOL]J]HG F\EHUVHFXULW\ WUDLQLQJ

‘H KDYH FRQWLQXHG WR H[SDQG LQYHVWPHQWY LQ ,7 VHFXULW\ LQFOXGLQJ DGGLWLRQ
DQG SURWHFWLQJ FULWLFDO DVVHWV VWUHQJWKHQLQJ AR QHWRWL QO \DWQKEY O G K MAIQYH \L
SHUIRUPLQJ VLPXODWLRQV DQG GULOOV DW ERWK D WHFKQLFDO OHYHO LQFOXGLQJ WK
SROLFLHY DQG SURFHGXUHV ZBWKWKKLPBQDIHWN GV OBWWNO RXU ,7 F\EHUVHFXULW\ WHE
F\EHUVHFXULW\ WKUHDWYV DQG DOHUWYVY DQG PHHWV WR GLVFXVV WKUHDW OHYHOV WUF
DUHDV DQG FRQGXFWYV DQ DQQXDO ULVN DVVHVVPHQW )XUWKHU ZH FRQGXFW SHULRGL
DVVHVV RXU SURFHVVHV DQG SURFHGXUHV DQG WKH WKUHDW ODQGVFDSH 7KHVH WHVW
F\EHUVHFXULW\ SURJUDP WR SURWHFW RXU LQYHVWRUV FXVWRPHUV HPSOR\HHV DQG °
SUHSDUHGQHVV ZH DOVR FRQVLGHU DQG HYDOXDWH F\EHUVHFXULW\ ULVNV DVVRFLDW#
$XGLW WHDP FRQGXFWYV DQ DQQXDO UHYLHZ RI FULWLFDO WKLUG SDUW\ KRVWHG DSSOL
ZLWK WKLUG SDUWLHV 8VHU DFFHVV UHYLHZV Rl FULWLFDO KRVWHG DSSOLFDWLRQV DL
&RQWUROV 62& RU 62& UHSRUWYV SURYLGHG E\ WKH YHQGRUV DUH UHYLHZHG DQQXD
62& RU 62& UHSRUW ZH WDNH DGGLWLRQDO VWHSV WR DVVHVV WKHLU F\EHUVHFXUL\
EDVEXU SURJUDP DOVR LQFRUSRUDWHY FRQWLQXRXV PRQLWRULQJ RI FULWLFDO 6DD6 D
DVVRFLDWHG ZLWK XVH RI WKLUG SDUW\ SURYLGHUV LV SDUW RI RXU RYHUDOO F\EHUVFt

Uulcan YRUP.



3bUuw ,

7KH $XGLW &RPPLWWHH DQG WKH IXOO %RDUG DFWLYHO\ SDUWLFLSDWH LQ GLVFXVVLRC
F\EHUVHFXULW\ ULVNV 7KH $XGLW &RPPLWWHH SHUIRUPV DQ DQQXDO UHYLHZ RI RXU F)\
PDQDJHPHQWBY DFWLRQV WR LGHQWLI\ DQG GHWHFW WKUHDWY DV ZHOO DV SDHWHQQHG
$XGLW &RPPLWWHHBY DQQXDO UHYLHZ DOVR LQFOXGHV UHYLHZ RI UHFHQW HQKDQFHPH
SURJUHVV RQ LWV F\EHUVHFXUQVD\G\GW WD W@ J WK H RRDEBEFDG XSHEBWHNVVIURP WKH &KLHI ,QIR
WKURXJKRXW WKH \HDU )XUWKHU DW OHDVW DQQXDOO\ WKH %RDUG UHFHLYHV XSGDW
LWV UHODWLRQ WR RXU &\EHUVHFXULW\ ,QFLGHQW 5HVSRQVH 30DQ 7R DLG WKH %RDUC
UHVSRQVLELOLWLHVY WKH %RDUG SHULRGLFDOO\ KRVWV H[SHUWV IRU SUHVHQWDWLRQV
WR GLVFXVV GHYHORSPHQWYV LQ WKH F\EHUVHFXULW\ WKUHDW ODQGVFDSH DQG WR UHY

‘H IDFH D QXPEHU RI F\EHUVHFXULW\ ULVNV LQ FRQQHFWLRQ ZLWK RXU EXVLQHVV $OW|
EXVLQHVV VWUDWHJ\ UHVXOWY RI RSHUDWLRQV RU ILQDQFLDO FRQGLWLRQ WR GDWH
EUHDFKHV RI RXU GDWD DQG VI\VWHPV LQFOXGLQJRWORDHHLD R FRWERWYHILE R XWXW OV ¥
ZH IDFH VHH WKH ULVN IDFWRU HQWLWOHG C:H DUH GHSHQGHQW RQ LQIRUPDWLRQ WHF
SURYLGHUVY DQG WKHVH VI\VWHPV FRQWDLQ QRQ SXEOLF GDWD DERXW RXU EZXWNQHVV

)DFWRUYV

YRUP. Uulcan
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4VSTIVXMIW

$**5(*$7(6

$V WKH ODUJHVW 8 6 VXSSOLHU RI FRQVWUXFWLRQ DJJUHJDWHV ZH KDYH PLQLQJ SURSE
+RQGXUDV OH[LFR DQG WKH 8 6 9LUJLQ ,VODQGYV VVHDSWH\Q FW & B 0806 VAH WK P DWANHWGN L O
DQG WKH ORFDO PDUNHWYV VXUURXQGLQJ RXU RSHUDWLRQV LQ JUHHSRUW %DKDPDV %!
+RQGXUDV DQG 4XLQWDQD 5RR OH[LFR VHH WKRIWL &R PRIV RHDOWN. PQ ¢ HIRIQYWRLEEBQ F L H
QLQDQFLDO 6WDWHPHQWY DQ@G 62XSSOHPROWDBYF XDWD/ VHUYLQJ VWDWHY DQG PHWURSR
H[SHFWHG WR H[SHULHQFH WKH PRVW VLJQLILFDQW JURZWK LQ SRSXODWLRQ KRXVHKR
DUH VLJQLILFDQW GULYHUV RI GHPDQG IRU DJJUHJDWHYV

2XU PLQLQJ SURSHUWLHYVY DUH FDWHJRUL]JHG DV IROORZV SURGXFWLRQ 6WDJH K SUR
ZKHUH ZH DUH DFWLYHO\ PLQLQJ DJJUHJDWHYV '"HYHORSPHQW 6WDJH K SURSHUWLHYV
DUH QRW DFWLYHO\ PLQLQJ DJJUHJDWHV DQG ([SORUDWLRQ 6WDJH K SURSHUWLHYV Z
WKH ORFDWLR® RIURIXOWHY SURGXFWLRQ VWDJH SURSHUWLHYVY DQG GHYHORSPHQW VW
H[SORUDWLRQ VWDJH SURSHUWLHY DUH H[FOXGHG IURP WKLV PDS

y g

Aggregates Mining Properties
@ Production Stage
® Development Stage

" Honduras
LT

= 8 PRy

3URGXFWLRQ DQG VDOHV D U H&BXOURFBHQUDO CIRIJOAREG B WUROUDY \R B HIRIUML R QV LY @Y RQGXUDV
DGGLWLRRDWLURHRULRWRPPCWPHQWY DQG &HRIQW NQHRAXDFAHMD O 6 WDWHPHQWY DQBG 6XSSOH

Uulcan YRUP.
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BURGXFWLRQ VWDJH SURSHUWLHY JHQHUDOO\ LQFOXGH RQH RU PRUH VFDOH KRXVHV R

2XU DJJUHIJDWHYVY UHVRXUFHVY DQG UHVHUYHYV DUH RXU IRXQGDWLRQ DQG IXQGDPHQWDO
LV LQGLYLGXDOO\ PDWHULD @& PMR BRKWb EXYHQBNVYHRBW RIRSHUDWHG VXEVWDQWLDOO\ DOO
SURGXFWLRQ IDFLOLWLHV

2XU DJJUHIJDWHY UHVRXUFHV DQG UHVHUYHVY HVWLPDWHY DUH FDOFXODWHG LQ DFFRUG
([FKDQJH $FW 2XU SURYHQ DQG SUREDEOH DJJUHJDWHYV UHVHUYHV PD\ QRW EH FRPSDU
UHVHUYHVY GLVFORVHG LQ DFFRUGDQFH ZLWK WKH JXLGDQFH RI RWKHU FRXQWULHV :H
HFRQRPLF YDOXHVY DQG WR PDQDJH ULVN

‘H UHYLVH RXU PLQH SODQV DQG HVWLPDWHY Rl SURYHQ DQG SUREDEOH DJJUHJDWHV U
DYDLODEOH VWXGLHV 2QFH PLQH SODQV DUH LQLWLDOO\ HYWDEOLVKHG WKH RQJRLQJ
KLQGVLJKW ‘LVFXVVLRQV EHWZHHQ PLQH SODQQLQJ RSHUDWLRQV DQG PDQDJHPHQW G
UHVRXUFHV GULOOLQJ LQIRUPDWLRQ RU RWKHU NH\ LQIRUPDWLRQ :KLOH FRQVWUXFWL
FRQVLVWHQW FRQGLWLRQV FDQ FKDQJH ZLWK WLPH WKDW UHTXLUH D QHZO\ WDLORUH(
SK\VLFDO RU FKHPLFDO SDUDPHWHUV Rl WKH SURGXFW VDOHV SURGXFW VKLIWV RYHU
FKDQJHV HQWLWOHPHQW FKDQJHYV DQG ODQG DGGLWLRQV

2XU HVWLPDWHVY Rl SURYHQ DQG SUREDEOH DJJUHJDWHV UHVHUYHV DUH SUHSDUHG E\ [
PHWKRGRORJ\ HPSOR\HG WDNHV D VIVWHPDWLF DSSURDFK WR FROOHFWLQJ VXIILFLHQW
(DFK RI RXU UHVHUYH DQG UHVRXUFH EHDULQJ SURSHUWLHVY LV HYDOXDWHG ZLWK VXSS
HFRQRPLF YLDELOLW\ 7KH VXSSRUWLQJ LQIRUPDWLRQ LQFOXGHV DHULDO SKRWRJUDSK
LQIRUPDWLRQ LQFOXGLQJ FRUH GULOOLQJ KDQG VDPSOHV EXON VDPSOH WHVWLQJ DQ
SURSHUW\ ERXQGDU\ LQIRUPDWLRQ ]RQLQJ LQIRUPDWLRQ DQG UHOHYDQW PXQLFLSDO
LQIRUPDWLRQ LV FROOHFWHG E\ H[SHULHQFHG PLQLQJ HQJLQHHUV DQG JHRORJLVWYV ZK
FRPELQDWLRQ RI PHWKRGV LQFOXGLQJ RUGLQDU\ SODQLPHWULF EDVHG PHDVXUHPHQW\

7KH UHVXOWYV RI WKH VXSSRUWLQJ LQIRUPDWLRQ DUH UHYLHZHG E\ YDULRXV OHYHOV R
GHILQHG E\ VXESDUW 7KLV TXDOLILHG SHUVRQ WKHQ YHULILHVY WKDW WKH LQIRUPL
PHWKRGY 7KH HFRQRPLF YLDEVCHLYD\ORIDRMHBIU HYWRYHAMFRXQW KLVWRULFDO SHUIRUPDQF
VDOHV IRUHFDVWY DPRQJ RWKHU IDFWRUV

OHDVXUHPHQWY RI RXU SURYHQ DQG SUREDEOH DJJUHIJDWHY UHVHUYHV KDYH LQKHUHQ'
FRPSOHWHQHVYV RI JHRORJLF LQIRUPDWLRQ WKH LQWHUSUHWDWLRQ RI WKH GDWD RSH
XQFHUWDLQW\ RI XQFRYHUHG PDWHULDO ODQDJHPHQW DQG WKH TXDOLILHG SHUVRQ ZR
WKH UHVHUYHYVY DVVHVVPHQWY ZLWK QHZ LQIRUPDWLRQ DV DSSURSULDWH 1HZ LQIRUPD
H[SHQGLWXUHV RU FDXVH SURGXFWLRQ SHUIRUPDQFH FKDQJHV WKDW KDYH ILQDQFLDO

%KKVIKEXIW 6IWSYVGIW

OLQHUDO UHVRXUFHY DUH GHILQHG DV D FRQFHQWUDWLRQ RU RFFXUUHQFH RI PDWHULD
IRUP JUDGH RU TXDOLW\ DQG TXDQWLW\ WKDW WKHUH DUH UHDVRQDEOH SURVSHFWYV I
LQWR WKUHH FDWHJRULHY LQ GHFUHDVLQJ OHYHO RI FRQILGHQFH DV IROORZV

[ OHDVXUHG L EDVHG RQ FRQFOXVLYH JHRORJLFDO HYLGHQFH DQG VDPSOLQJ PHDQLQ
JHRORJLFDO DQG JUDGH RU TXDOLW\ FRQWLQXLW\ $IWHU DSSO\LQJ PRGLI\LQJ IDFWHF
EHORZ PHDVXUHG UHVRXUFHV PD\ EH FRQYHUWHG WR HLWKHU SURYHQ RU SUREDEO

[ ,QGLFDWHG L EDVHG RQ DGHTXDWH JHRORJLFDO HYLGHQFH DQG VDPSOLQJ PHDQLQJ
DQG JUDGH RU TXDOLW\ FRQWLQXLW\ ZLWK UHDVRQDEOH FHUWDLQW\ $IWHU DSSO\L(
FRQYHUWHG WR SUREDEOH UHVHUYHYV

[ ,QIHUUHG L EDVHG RQ OLPLWHG JHRORJLFDO HYLGHQFH DQG VDPSOLQJ PHDQLQJ WK
JHRORJLFDO DQG JUDGH RU TXDOLW\ FRQWLQXLW\ LV PRUH OLNHO\ WKDQ QRW ,QIHL

YRUP. Uulcan
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2XU UHSRUWHG DJJUHIJDWHY UHVRXUFHV GR QRW LQFOXGH DPRXQWYV WRBWVKKIYHGEHHQ
LQGLFDWHG DQG LQIHUUHG DJJUHJDWHY UHVRXUFHY DUH EDVHG RQ DQ LQLWLDO DVVHYV
IURP DSSUR[LPDWHM®\ SHU WRQ GHSHQGLQJ RQ WKH ORFDWLRQ PDUNHW 7KH WDEOH E
RXU DJJUHJDWHV UHVFRXREHILDV RI

%KKVIKEXIW 6IWSYVGIW

QMPPMSRW SJ XSRW 7XSRI 7ERH +VEZIP
8SXEP 8SXEP 8SXEP
1IEWYVIH -RHMGEXIH & - 1IEWYVIH -RHMGEXIH & - 1 - -RJIVV
(MZMWMSR 6IWSYVGIBYWSYVGIM/SYVGIWGEIWSYVGIBYWSYVGIMVSYVGIMVSYVGIWSYV(
&HQWUDO
(DVW

,QWHUQDWLRQDO
IRUWKHDVW

6 RXWK
6RXWKZHVW

"HVWHUQ

7TRWDO

7TKHGLYLVLRQV DUH GHILQHG E\ VWDWHY FRXQWULHY DV IROORZ

&HQWUDO 'LYLVLRQ L $ODEDPD ,00LQRLV .HQWXFN\ DQG 7THQQHVVHH

(DVW 'LYLVLRQ L 6RXWK &DUROLQD DQG 1RUWK &HQWUDO *HRUJLD
,QWHUQDWLRQI®B®YDY&NRWQD.L &DQDGD 3XHUWR &RUWOV +RQGXUDV DQG 4XLQWDQD 5RR
I1RUWKHDVW 'LYLVLRQ L '"HODZDUH O0DU\ODQG 1HZ -HUVH\ 1HZ <RUN 1RUWK &DUROLQD
6RXWK 'LYLVLRQ L )ORULGD H[FOXGLQJ SDQKDQGOH 6RXWK *HRUJLD )UHHSRUW %DKDP
6RXWKZHVW 'LYLVLRQ L $UNDQVDYV )ORULGD 3DQKDQGOH /RXLVLDQD OLVVLVVLSSL 2NOL
‘HVWHUQ 'LYLVLRQ L $UL]JRQD &DOLIRUQLD 1HZ OH[LFR DQG %ULWLVK &ROXPELD &DQDGI

6WRQH DPSKLEROLWH DUJLOOLWH JQHLVV JUDQLWH OLPHVWRQH PDUEOH TXDUW]LWFE

WKKVIKEXIW 6I1WIVZIW

OLQHUDO UHVHUYHV DUH GHILQHG DV WKH HFRQRPLFDOO\ PLQHDEOH SDUW RI D PHDVXU
FODVVLILHG LQWR WZR FDWHJRULHV LQ GHFUHDVLQJ OHYHO RI FRQILGHQFH DV IROOR.

[ BURYHQ L WKRVH UHVHUYHV IRU ZKLFK WKH TXDQWLW\ LV FRPSXWHG IURP GLPHQVLR
DQG PHDVXUDEOH REVHUYDWLRQV VXFK DV RXWFURSV WUHQFKHV DQG TXDUU\ IDFH
FRPSXWHG IURP WKH UHVXOWY RI GHWDLOHG VDPSOLQJ DQG WKH VDPSOLQJ DQG PH
JHRORJLF FKDUDFWHU LV VR ZHOO GHILQHG WKDW VL]H VKDSH GHSWK DQG PLQHUD!

[ SUREDEOH L WKRVH UHVHUYHV IRU ZKLFK TXDQWLW\ JUDGH DQG TXDOLW\ DUH FRPS)
IURP SURMHFWLRQV EDVHG RQ UHDVRQDEOH WKRXJK QRW GULOOHG JHRORJLF HYLCG
WKDW IRU SURYHQ UHVHUYHV LV KLJK HQRXJK WR DVVXPH FRQWLQXLW\ EHWZHHQ SF

5HSRUWHG SURYHQ DQG SUREDEOH UHVHUYHV LQFOXGH RQO\ TXDQWLWLHYV WKDW DUH F
JRQLQJ DQG SHUPLWWLQJ KDYH EHHQ REWDLQHG WKURXJK SHUPLW FRQWUDFW RU JUDC
HVWDEOLVK WKH HFRQRPLF YLDELOLW\ Rl WKH UHVHUYHV DV IROORZV

[ &RQWUDFWXDO DQG JRYHUQPHQWDO UHJXODWLRQV IRU H[DPSOH OHDVHV ]JRQLQJ
DUHDV GHSWKV DQG OHQJWKV Rl WLPH DOORZHG IRU PLQLQJ VWLSXODWH VHWEDFEN
ZKLFK DUHDV PD\ EH XVHG IRU VXUIDFH IDFLOLWLHY EHUPV DQG RYHUEXUGHQ RU ZI
UHVWULFWLRQV

Uulcan YRUP.



3bUuw ,

[ 7HFKQLFDO DQG HFRQRPLF IDFWRUV DIIHFW WKH HVWLPDWHY Rl UHSRUWHG UHVHUYF
SURYHQ RU SUREDEOH EDVHG RQ D JHRORJLF DQDO\VLV )RU H[DPSOH H[FHVVLYH RY
H[FHVVLYH PLQLQJ GHSWKV JURXQGZDWHU LVVXHV RYHUO\LQJ ZHWODQGV HQGDQJ!
PD\ HIIHFWLYHO\ OLPLW WKH TXDQWLW\ Rl UHVHUYHV FRQVLGHUHG SURYHQ DQG SUR

[ OLQLQJ DQG SURFHVVLQJ ZDVWH DUH DOVR IDFWRUHG LQ RXU FRPSXWDWLRQV IRU Sl

2XU SURYHQ DQG SUREDEOH DJJUHIJDWHY UHVHUYHYV ZHUH HVWLPDWHG E\ LOWHUQDO
YLDELOLW\ RI RXU UHVHUYHV ZHUH GHWHUPLQHG XVLQJ DYHUDJH DWRBHJDMWHVN VERIQFHYV
GHSHQGLQJ RQ WKH ORFDWLRQ PDUNHW

7KH WDEOH EHORZ SUHVHQWY E\ GLYLVLRQ GHWDLOV RI 'RFBHPEIHUBIDWHY UHVHUYHV C

NKKVIKEXIW 6IWIVZIW

QMPPMSRW SJ XSRW 7XSRI 7ERH +VEZIP

4VSZIR 4VSFEFPI 8SXEP 4VSZIR 4VSFEFPI 8SXEP 8SXEP
(MZMWMSR 6IWIVZIWEIWIVZIWEIWIVZIW 61WIVZIWEIWIVZIWEIWIVZIWEIWIVZIYWSHY G
&HQWUDO
(DVW

,QWHUQDWLRQDO
IRUWKHDVW

6 RXWK
6RXWKZHVW

"HVWHUQ

7TRWDO

7KH GLYLVLRQV DUH GHILQHG JHRJUDSKLFDOO\ LQ WKH ILUVW WDEOH ZLWKLQ WKLV ,WHP
BURGXFWLRQ WRWDOV IRU WKH WZR SWKWRU \RROQ LZAHY W RV DMEBREAVLRQ WRQV
6WRQH DPSKLEROLWH DUJLOOLWH JQHLVV JUDQLWH OLPHVWRQH PDUEOH TXDUW]LWFE

,QFOXGHYV D PD[LPRRQROLRR) WRQNUYHV HQFXPEHUHG E\ YROXPHWULF SURGXFWLRQ SD\PH
GHYHOXHY WHRODQFLDO 6WDWHPHQWY DQB 6XSSOHPHQWDU\ 'DWD

,QFOXGHVPLOOLRQ WRQDW IRKHV&DNYHMD TXDUU\ VXEMHFW WR WKH 1$) 78 RPPELIWPHOM\R Q GG

&ROWLOQIHQBLHWHRDQFLDO 6WDWHPHQWY DQ@GDOX S BEOBPHQWD WPLOWMRQ WRQVERMIHVHUY
TXDUU\ DW ZKLFK SURGXFWLRQ DQG VDOHV DUH FXUUHQWO\ KDOWHG

2XU FXUUHQW HVWHIPOWRR®/I RI SURYHQ DQG SUREDEOH DJJUHJDWHY UHVHUYHYV UHIOHF\
WKH SULRU \HDUBVY HVWLPDWH (VWLPDWHV RI UHVHUYHVY DUH RI UHFRYHUDEOH VWRQH
EDVHG RQ GULOOLQJ DQG VWXGLHV E\ RXU JHRORJLVWY DQG HQJLQHHUV UHFRJQL]LQJ
PD[LPXP GHSWK RI RYHUEXUGHQ DQG VWRQH H[FDYDWLRQ DQG VXEMHFW WR SHUPLW R

2l WKH ELOWMR®Y RI HVYWLPDWHG SURYHQ DQG SUREDEOH DJJUHJDWHVEUROHBQYHW RLHS R
DUH ORFDWHG RQ SURGXFWLRQ VWDJH SURSHUWLHV DQG ELOOLRQ WRQV RU DI
QRW UHSRUW DJJUHJDWHV UHVHUYHV IRU H[SORUDWLRQ VWDJH VLWHYV

2]l WKH ELOWIRR®Y RI DJJUHJIDWHW¥HRBEHUILYHY DWVELOOLRQ WRQV RU DUH ORFDWHG RQ
ELOOLRQ WRQV RU DUH ORFDWHG RQ OHDVHG ODQG 2XU ODRGBHYRUWIROLR FRQVLVW

2XU $JJUHIJDWHV VHIPHQW LQFOXGHV D SURGXFWLRQ VWDJH OHDVHG FDOFLXP RSHUDMW
TXDUU\ SURGXFHV D VXSSOHPHQW IRU HQG XVH SURGXFWV VXFK DV DQLPDO IHHG DQG ¢S
R $V'RFHPEHUD WKLV TXDUU\ KDG PLOOLRQ WRQV RI SURYHQ DQG SUREDEOH L
DW WKLV TXDUU\

YRUP. Uulcan



3UW

,Q DGGLWLRQ WR RXU DJJUHJDWHV PLQLQJ SURSHUWLHYV ZH RSHUDWH DJJUHJDWHYV VDC
WDEOH EHORZ SUHVHQWY E\ GLYLVLRQ WKH FRXQW RI DFWLYH DJJUHJDWHV IDFLOLWLF
"HFHPEHUbD

'SYRX SJ %GXMZI KKVIKEXIW 3TIVEXMRK *EGMPM

4VSHYGXMSR 7XEKI 1IMRMRK 4VSTIVXMIW
61G]GPI ERH

(MZMWMSR 7TXSRI7TERH +VEZIP 8SXEP 7TEPIW =EVHBERHIMPP 7MXIV8SXH

&HQWUDO

(DVW
,QWHUQDWLRQDO
1IRUWKHDVW
6RXWK
BRXWKZHVW

HVWHUQ

7TRWDO

7KH IDFLOLW\ FRXQWY DERYH RQO\ LQFOXGH PLQLQJ SURSHUWLHYV ZLWK SURGXFWLRQ LQ
I[URP H[LVWLQJ VWRFNSLOHYV ZLWK QR FXUUHQW \HDU SURGXFWLRQ DUH H[FOXGHG

7KH GLYLVLRQV DUH GHILQHG JHRJUDSKLFDOO\ LQ WKH ILUVW WDEOH ZLWKLQ WKLV ,WHP

$63+$/7 $1' &21&5(7(

$V RHFHPEHUD ZH RSHUDWHG D QXPEHU RI IDFLOLWLHY SURGXFLQJ DVSKDOW PL[ DQG
GLYLVLRQV DV UHIOHFWHG LQ WKH WDEOH EHORZ

%WTLEP X 'SRGVI
(MZMWMSR *EGMPMXMIW *EGMP
&HQWUDO

(DVW

,QWHUQDWLRQDO
IRUWKHDVW
6RXWK
6RXWKZHVW

"HVWHUQ

7TRWDO

7KH GLYLVLRQV DUH GHILQHG JHRJUDSKLFDOO\ LQ WKH ILUVW WDEOH ZLWKLQ WKLV ,WHP
$VSKDOW IDFLQ&IHDWAYDIBMDRMKHRPSULVHG RI FRQVWUXFWLQJ SDYLQJ EXVLQHVVHV LQ DGG

7KH DVSKDOW DQG FRQFUHWH IDFLOLWLHY DUH DEOH WR PHHW WKHLU QHHGV IRU UDZ F
SXUFKDVHG UDZ PDWHULDOV

+($'48$57(56

2XU KHDGTXDUWHUV DUH ORFDWHG LQ DQ RIILFH FRPSOH[ LQ %LUPLQJKDP $ODEDPD 7k
VTXDUH IHHW DQG LV OHDVHG WKURXJK '"HFHPEHU 7KH DQQXDO UHQWDO FRVW IR
PLOOLRQ

Uulcan YRUP.



3bUuw ,

OIKEP 4VSGIIHMRKW

‘H DUH VXEMHFW WR RFFDVLRQDO JRYHUQPHQWDO SURFHHGLQJV DQG RUGHUV SHUWDLC
WKH HQYLURQPHQW VXFK DV SURFHHGLQJV RU RUGHUV UHODWLQJ WR QRLVH DEDWHPH
FRQWLQXLQJ SURJUDP RI VWHZDUGVKLS LQ VDIHW\ KHDOWK DQG HQYLURQPHQWDO PDW
WR FRPSO\ ZLWK VXFK RUGHUV ZLWKRXW DQ\ PDWHULDO DGYHUVH HIIHFWV RQ RXU EXV

:H DUH D GHIHQGDQW LQ YDULRXV ODZVXLWV LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV |

RI' RU WKH DPRXQW RI OLDELOLW\ LI DQ\ XQGHU WKHVH ODZVXLWV HVSHFLDOO\ ZKHU|
XQGHWHUPLQHG MXU\ SDQHOV

‘H ZHUH QRW VXEMHFW WR DIQRUSIIDQD& WH HWVRLGLVFORVH WUDQVDFWLRQV LGHQWLILHG E\
DEXVLYH XQGHU ,QWHUQDO 5HYHQXH &RGH 6HFWLRQ $

6HH IRWKERPEBLWPHQWY DQG &RIQW NVQHIAXDRAHMD O 6 WDWHPHQWY D Q@GIBX S GH R HQWDLRQ RV
PDWHULDO OHJDO SURFHHGLQJV

1IMRI 7EJIX] (MWGPSWYVIW

7KH LQIRUPDWLRQ FRQFHUQLQJ PLQH VDIHW\ YLRODWLRQV RU RWKHU UHJXODWRU\ PDW
6WUHHW 5HIRUP DQG &RQVXPHU 3URWHFWLRQ $FW DQG([WIHEL VR R K6IHJ XIGIBWUR/Q 6 . LV L

YRUP. Uulcan
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,1)250$7,21 $%287 285 (:(&87,9( 2)),&(56
7KH QDPHVY SRVLWLRQVYHEQX mDUHY BIVRRBFXWLYH RUH PH/UMROORZV

2EQI 4SWMXMSR %KI
- 7KRPDV +LOO ([HFXWLYH &KDLUPDQ

5RQQLH $ 3UXLW&KLHI ([HEXWLYH 2IILFHU

7KRPSVRQ 6 %DNWUVLGHQW

ODU\ $QGUHZV &DAHQLROKWLFH 3UHVLGHQW DQG &KLHI J)LQDQFLDO 2IILFHU
6WDQOH\ * %DVV&KLHI 6WUDWHJ\ 2I1ILFHU

'HQVRQ 1 )UDQNGOHQLRY 9LFH 3UHVLGHQW *HQHUDO &RXQVHO DQG 6HFUHWDU\
OLWHVK % 6KDK 6HQLRU 9LFH 3UHVLGHQW &KLHI +XPDQ 5HVRXUFHV 2IILFHU
'DYLG 3 &OHPHQWHQLRU 9LFH 3UHVLGHQW 2SHUDWLRQV 6XSSRUW 3URFXUHPHQW
%UHQW 3 *RRGVHBOLRU 9LFH 3UHVLGHQW (DVW 5HJLRQ

-HUU\ ) 3HUNLQV&KUHI $GPLQLVWUDWLYH 2IILFHU

5DQG\ / 3LJJ 9LFH 3UHVLGHQW &RQWUROOHU DQG 3ULQFLSDO $FFRXQWLQJ 2IILFHU

-DPHVY 7 3RORPVHRNQLRU 9LFH BUHVLGHQW :HVW 5HJLRQ

7KH SULQFLSDO RFFXSDWLRQV RI WKH H[HFXWLYH RIILFHUV GXULQJ WKH SDVW ILYH \HD

- 7TKRPDV +LOO ZDV HOHFWHG ([HFXWLYH &KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV HIIHFV
&KDLUPDQ RI WKH %RDUG Rl 'LUHFWRQE® VHQFHGDDQXRKLHI ([HEX@\LYH 2V KLWLARNXUOKURFHPEH

DQG 3UHVLGHQW IURP -XO\ WKURXJK 6HSWHPEHU 3ULRU WR WKDW KH VHUYH
2SHUDWLQJ 2IILFHU IURP -DQXDU\ WR -XO\ DQG 6HQLRU 9LFH 3UHVLGHQW RI WKF
"HFHPEHU 3ULRU WR WKDW KH VHUYHG LQ D QXPEHU RI SRVLWLRQV ZLWK 9XOFDQ L
6HSWHPEHU WR '"HFHPEHU

5RQQLH $ 3UXLWW ZDV DSSRLQWHG &KLHI ([HFEXWLYH 2IILFHU DQG HOHFWHG DV D PHPE
KH VHUYHG DV &KLHI 2SHUDWLQJ 2IILFHU IURP 6HSWHPEHU W KURXGHQ'IHFFUH B EHN 3
BUHVLGHQW RI WKH 6RXWKZHVW DQG :HVWHUQ 'LYLVLRQV +H MRLQHG 9XOFDQ DV SDUW
,QF +H KHOG YDULRXV OHDGHUVKLS UROHY DW 8 6 &RQFUHWH LQFOXGLQJ 3UHVLGHQW

BUHVLGHQW DQG &KLHI 2SHUDWLQJ 2IILFHU IURP $SULO WR $SULO DQG 6HQL
IURP 2FWREHU WR $SULO BULRU WR MRLQLQJ 8 6 &RQFUHWH LQ KH VHUYHG
ODULHWWD ODWHULDOV ,QF DQG KHOG YDULRXV SRVLWLRQV DW 7H[DV ,QGXVWULHV ,Q
7TKRPSVRQ 6 %DNHU ,, ZDV HOHFWHG 3UHVLGHQW HIIHFWLYH 6HSWHPEHU DIWHU VHU
SUHYLRXVO\ VHUYHG DV 6HQLRU 9LFH 3UHVLGHQW IURP ODUFK WR $SULO 3ULRU
9XOFDQ LQFOXGLQJ 3UHVLGHQW RI WKH )ORULGD 5RFN 'LYLVLRQ EHIRUH VHUYLQJ DV &
2FWREHU WR ODUFK DQG 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU RI 3aDWULRW

WR ODUFK

ODU\ $QGUHZV &DUOLVOH ZDV DSSRLQWHG &KLHI )LQDQFLDO 2IILFHU HIIHFWLYH 6HSWHF
JLODQFH VKH OHG D QXPEHU RI NH\ ILQDQFLDO RSHUDWLRQDO DQG FRUSRUDWH LQLWL
DQG KDV KHOG UROHV RI LQFUHDVLQJ UHVSRQVLELOLW\ LQ PXOWLSOH GLYLVLRQV DV ZI

Uulcan YRUP.



3bUuw ,

6WDQOH\ * %DVV ZDV HOHFWHG &KLHI 6WUDWHJ\ 2IILFHU LQ ODUFK DIWHU VHUYLQJ

VHUYHG DV 6HQLRU 9LFH 3UHVLGHQW RI WKH :HVWHUQ DQG ORXQWDLQ :HVW 'LYLVLRQYV

BUHVLGHQW RI WKH :HVW 5HJLRQ IURP 6HSWHPEHU WR '"HFHPEHU 3ULRU WR WKD

&HQWUDO DQG :HVW 5HJLRQV IURP )HEUXDU\ WR 6HSWHPEHU DQG 6HQLRU 9LFH 3
WR JHEUXDU\ 3ULRU WR WKDW KH VHUYHG LQ D QXPEHU RI SRVLWLRQV ZLWK 9X

'LYLVLRQV IURP 6HSWHPEHU WR '"HFHPEHU

'"HQVRQ 1 )UDQNOLQ ,,, MRLQHG 9XOFDQ LQ 'HFHPEHU DV 6HQLRU 9LFH 3UHVLGHQW

ZDV D SDUWQHU DW %UDGOH\ $UDQW %RXOW &XPPLQJV //3 D ODZ ILUP EDVHG LQ %LUPL
9XOFDQBV SULPDU\ RXWVLGH FRXQVHO IRU PRUH WKDQ \HDUV DQG DGYLVHG RWKHU F
HQJLQHHULQJ LQGXVWULHYV

OWHVK % 6KDK LV 6HQLRU 9LFH 3UHVLGHQW DQG &KLHI +XPDQ 5HVRXUFHV 2IILFHU +H
BULRU WR KLV FXUUHQW SRVLWLRQ OU 6KDK zZDV 3UHVLGHQW RI WKH 6RXWKHUQ DQG *
SDUWQHU DW 0D\QDUG 1H[VHQ 3& D ODZ ILUP EDVHG LQ %LUPLQJKDP $ODEDPD

'DYLG 3 &OHPHQW LV 6HQLRU 9LFH 3UHVL(6WUDWHJILF +H SUHYLRXVO\ VHUY}H& DV 6HQL
BUHVLGHQW RI WKH &HQWUDO 'LYLVLRQ VLQFH $XJXVW DQG SULRU WR WKDW UROH

DQG :HVWHUQ 'LYLVLRQV VLQFH ODUFK +H ILUVW MRLQHG WKH RUJDQL]DWLRQ DV DC
SURJUHVVHG WR WKH SRVLWLRQ RI $UHD 3URGXFWLRQ ODQDJHU LQ $IWHU VSHQGLQ
D FRQVXOWDQW KH UHMRLQHG 9XOFDQ LQ DV 9LFH 3UHVLGHQW DQG *HQHUDO 0DQD.
SRVLWLRQV RI 9LFH 3UHVLGHQW RI 2SHUDWLRQV IRU WKH OLGZHVW 'LYLVLRQ O9LFH 3UH
6HQLRU 9LFH 3UHVLGHQW RI WKH &HQWUDO 5HJLRQ DQG 3UHVLGHQW RI WKH &HQWUDO '

%WQW 3 *RRGVHOO VHUYHV DV EHGWHR U RQGFM RBILH/E GHQWDQ LQ DV 3UHVLGHQW RI WK
EHJDQ KLV FDUHHU LQ KLV IDPLO\ RZQHG ZDVWH PDQDJHPHQW EXVLQHVV ZKLFK ZDV DF"
KHOG QXPHURXV OHDGHUVKLS SRVLWLRQV RI LQFUHDVLQJ UHVSRQVLELOLW\ ZLWKLQ 5H

-HUU\ ) 3HUNLQV -U LV &KLHI $GPLQLVWUDW 6B 2IRIEFHHIU HHL SHRW. RX WAV QB YN G HDAWH O
&RPPHUFLDO ([FHOOHQFH /DQG DQG /RJLVWLFV VHYHH YOH® B 6HQRRIURYL WHR 3NWHKID/W GLHRON
*XOl &RDVW DQG ORXQWDLQ :HVW 'LYLVLRQV VLQFH $XJXVW DQG SULRU WR WKDW U
*XOlI &RDVW DQG 6RXWKZHVW 'LYLVLRQV VLQFH ODUFK SULRU WR WKDW UROH KH ZC
+H DOVR VHUYHG DV *HQHUDO &RXQVHO DQG &RUSRUDWH 6HFUHWDU\ DQG KHOG YDULR>
LQ KH ZRUNHG DV D FHUWLILHG SXEOLF DFFRXQWDQW &3%$ DW D JOREDO DFFRXQWI
%LUPLQJKDP $ODEDPD

5DQG\ / 3LJJ ZDV HOHFWHG 9LFH 3UHVLGHQW &RQWUROOHU DQG 3ULQFLSDO $FFRXQWL
$FFRXQWLQJ VLQFH -XQH DQG SULRU WR WKDW VHUYHG DV 'LUHFWRU )LQDQFLDO 6!
LQ D QXPEHU RI SRVLWLRQV ZLWK 9XOFDQ LQFOXGLQJ ODQDJHU )LQDQFLDO 5HVHDUFK
5HJLRQ

-DMHV 7 3RORPVN\ VHUYHV DV 6HQVRKUH IILROQ 30RIVBERAIMWMG 9XOFDQ LQ DV D %XVLQHV)
IRUPHU OLGZHVW 'LYLVLRQ 6LQFH WKDW WLPH KH KDV KHOG YDULRXV SRVLWLRQV LQF(
ODQDJHDWLRQDO $FFRBQWIBDOKNVNFH 3UHVLGHQRHRIUGDVAKHHON G 0D0QD BRORPVN\ ZDV
SURPRWHG WR WKH SRVLWLRQ RI 3UHVLGHQW RI WKH :HVWHUQ 'LYLVLRQ LQ

YRUP. Uulcan
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1EVOIX JSV 6IKMWXVERX W 'SQQSR JUYMX] BIPEXIH 7
-WWYIV 4YVGLEWIW SJ J)UYMX] 7IGYVMXMIW

2XU FRPPRQ VWRFN LV WUDGHG RQ WKH 1HZ <RUN 6WRPNEURCOQBH WKLH MKW E/NRIERIO 90 &
VKDUHKROGHUV RI UHFRUG ZDV
3XUFKDVHV RI RXU HTXLW\ VHEXULW UL HVH®PEWMHLD] WK TPPWHU]HQ GEH® R Z

8SXEP 2YQFIV SJ 1E\MQY

7TLEVIW 2YQFIV §
AYVGLEWIH VAWM VIW 8LE

4EVX SJ AYFPMGP] =IX &

8SXEP 2YQFIV SJ %RRSYRGIH 4YVGLE

7TLEVIW %ZIVEKI 4VMGI 4PERW SYRHIV XLI 4

41VMSH 4YVGLEWIHEMH 41V 7LEVI 4VSKVEQW SV 4VSKVH

2FWREHU 2FWREHU

1RYHPEHU 1RYHPEHU
"HFHPEHU "HFHPEHU
7RWDO
,Q JHEUXDU\ RXU %RDUG RI 'LUHFWRUV DXWKRULJHG XV WR SXUFKDVH XS WR \

'"HFHPEHUD WKHUH ZHUH VKDUHV UHPDLQLQJ XQGHU WKLV DXWKRUL]J]DWLRQ 'HSHQGLQJ
RWKHU FRQGLWLRQV ZH PD\ SXUFKDVH VKDUHV IURP WLPH WR WLPH WKURXJK WKH RSHQ

E RI WKH 6HFXULWLHV ([FKDQJH $FW RI DQG RU WKURXJK SULYDWHO\ QHIRWLDWH
GRHV QRW REOLJDWH XV WR SXUFKDVH DQ\ VSHFLILF QXPEHU RI VKDUHY DQG PD\ EH VXV

‘H GLG QRW KDYH DQ\ XQUHJLVWHUHG VDOHV RI HTXLW\ VHFXULWLHV GXULQJ WKH IRXU!

?61WIVZIHA

Uulcan YRUP.



3DUW

l.xo
1EREKIQIRX W (MERGYWREMBW MR/ER G M E P EFSHR 1§ MX WIFSRW
S 3TIVEXMSRW

7KH REMHFWLYH Rl RXU PDQDJHPHQWBY GLVFXVVLRQ DQG DQDO\VLV LV WR KHOS LQYHYV
HQYLURQPHQW IURP WKH SHUVSHFWLYH RI RXU PDQDJHPHQW 7KH IROORZLQJ GLVFXVVL
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH DFFRPSDQ\LQJ QRWHY FRQWDLQHG
FRPSDULVRQ RI RXU UHVXOWV Rl RSHUDWLRQV DQG OLDXQG LWRDQGKFHDG L WX/ WIHR/@ RU FF
IURP WR DQG RWKHU ILQDQFLDO LQIRUPPWMWIURWRIBDDWHG WWRIP ODQDJHPHQWBV 'LV
JLQDQFLDO &RQGLWLRQ DQG 5HVXOWV RI 2SHUDWLRIQNHRE HRXU )ROMHG Z U RK WKH \&-+HAX Bl
(IFKDQJH &RPPLVVLRQ RQ )HEUXDU\

JZNIGYXMZI 7YQQEV]

),1$1&,%$/ 6800$5< )25
'SQTEVIH 8S

[ 7RWDO UHYQHFQXDWHGLOORRQ WR PLOOLRQ
[ *URVV SIURAUWDVHGLOORRQ WR PLOOLRQ

[ 6HOOLQJ DGPLQLVWUDWLYH DQQBFHEBUWE 63%PLEEMREAGIWFUHDVHG EDVLV SRLQWYV
SHUFHQWDJH RI WRWDO UHYHQXHV

[ 2SHUDWLQJ HOQBQHRYWGLOORRQ WR PLOOLRQ
[ (DUQLQJV DWWULEXWDEOH WR 9XOFDQ |UR PSHRIQGLLAXW 8 G R/KIDWBHW EREE TAHMEWHG VK L

[ $GMXVWHG HDUQLQJV DWWULEXWDEOH WR 9XOFDGH URPLBOR QYW GCQKH DU HR SHERPEWD URIGY W
GLOXWHG VKDUH

1HW HDUQLQJV DWWULEXWD E O H WRMRQBEFQRHEDIHP L O O RRIQ

$GMXVWHG (%,7'$ ZIPLODLR QQFRHDVHPLOORRQ

$JJUHJDWHV VHIJPEPWHDDBEWLOORRQ WR PLOOLRQ

$JJUHIJDWHYV VHIPHQW |UHLJKMWD PGHWDXWWGEH GODHRRMOXRY  PLOOLRQ

[ 6KLSOMWLDFUHDVHG PLOGMMRQ@V WRLRQVLRQV

[ JUHLJKW DGMXVWHGFUBOMM@BULFBHU WRQ WR

[ $JJUHJDWHV VHJPHQWQFWRN\DW I8 GPRIQ WRRIQ WR PLOOLRQ

[ 8QLW SURILWDELOLW\ DV PHDVXUWKG EN DVRE YV SHRILMROHU WRQ

[ 8QLW SURILWDELOLW\ DV PHDVXUHGLEFBEDNWE®RV\SSBURVRW® SHU WRQ

$VSKDOW DQG &RQFUHWH VHIJPHQW VDOHV LQFUHDWPHGOERQ®HEWLRAORU WR
$VSKDOW DQG &RQFUHWH VHIJPHQW JURVV SURILW LQFUGONRIGOHFWRIYBIOLRQ RU \
5HWXUQHG FDSLWDO WR VKDUHKRORBLHUMW QDSGIWY VEEQB W RPLOVILMQ SHU VKDUH
5HWXUQHG FDSLWDO WR VKDUHKROGHU VW ¥YODOWK® UHD YHS X U KSOMHW BHU VKDUH FRPS
PLOORWQ DYHUDJH SULFH SHU VKDUH

2XU DJJUHJDWHY OHG EXVLQHVYV GHOLYHUHG DQRWKHU \HDU RI VWURQJ HDUQLQJV JUR:
9XOFDQ LQFUHDVHG $GMXVWHG (%,7'$ LPSURYHG DQG $GMXVWHG (%,7'$ PDUJLQ |
FRQVLVWHQW IRFXV RQ FRPPHUFLDO DQG RSHUDWLRQDO H[HFXWLRQ ZH FRQWLQXH WR
LQGXVWU\ OHDGLQJ DJJUHJDWHV LQFWMHBUWRE W SHU WRQ BRGFRDVK JURVV SURILW SHU
LQFUHDVWR® 7KH UHVXOWLQJ VWURQJ FDVK JHQHUDWLRQ FRXSOHG ZLWK GLVFLSOL
XV ZHOO WR FRQWLQXH FRPSRXQGLQJ UHVXOWV DQG FUHDWLQJ YDOXH IRU RXU VKDUHK

YRUP. Uulcan



3DYyw

$W \HDU HQGVRWDO GHEW WR $GMXWWMHGI \VWILPHVZRY D QHW GHEW ED VI CRIREDN KW@ J
KDQG 2XU ZHLIJKWHG DYHUDJH GHBPW VW D/Q)GU RWY ZDR'W DO ZHLIJKWHG DYHUDJHSHWMKB®@LY |
RQ LOQOYHVWHG FDSLWDW VAWYVRQJ EDODQFH VKHHW DQG DPSOH OLTXLGLW\ SRVLWLRQ XV

$GMXVWHG (%,7'$ $JJUHIJDWHV VHIPHQW IUHLJKW DGMXVWHG UHYHQXHV FDVK JURVV S
RQ LQYHVWHG FDSLWDO DUH QRQ *$$3 PHDVXUHV 6HH WKH GHILQLWLRQV DQG UHFRQFL
GHFRQFLOLDWLRQ RI 1RQ *$$3DLQDQFLDO OHDVXUHYV

0$5.(7 '(9(/230(176 $1' 287/22.

$V ZH ORRN WIR DHWFRXUDJHG DERXW WKH GHPDQG EDFNGURS LQ RXU PDUNHWYV :H H[S
FRQVWUXFWLRQ DFWLYLW\ DQG LPSURYLQJ SULYDWH QRQUHVLGHQWLDO RSSRUWXQLWL
SULFLQJ HQYLURQPHQW *URZLQJ GHPDQG FRXSOHG ZLWK RXU 9XOFDQ :D\ RI 6HOOLQJ
DQRWKHU \HDU RI HDUQLQJV JURZWK DQG IXUWKHU LPSURYHPHQW LQ RXU DJJUHJDWHYV

2XWH[SHFWDWLR QMW FOXGH

M &RQWLQXHG LPSURYHPHQW LQ $JJUHJDWHV VHIJPHQW FDVK JURVV SURILW SHU WRQ
M 7RWDO VKLSPHQWY XS PLWB®LRQ WRQV LQ
[ JUHLIJKW DGMXVWHG SULFIWWRPSURYHRHQW RI

[ /RZ VLQJOH GLJLW LQFUHDVH LQ IUHLJKW DGMXVWHG XQLW FDVK FRVW [UHLJKW I
LQ
[ 7RWDO $VSKDOW DQG &RQFUHWH VHIJPHQW FDVKRUQORVVQSUR | LRV QRO |BRSBIUXRG H FDDHOO R L
UHDG\ PL[HG FRQFUHWH DVVHWV KHOG IRU VDOH

[ 5HODWLYH FRQWULEXWLRQ RI DSSUR[LPDWHO\ IURP WKH $VSKDOW VHJPHQW DG
FHOOLQJ $GPLQLVWUDWLYH DQG *HQHUDO H[SHQVRANVORIL®RQ PLOOLRQ WR PLOOLRC
,QWHUHVW H[SHQVH RI DSSUR[LPDWHO\ PLOOLRQ

[
[
[ &DSLWDO VSHQGLQJ IRU PDLQWHQDQF H DQGNROREMKXOEREMHFWYV R

[ 'HSUHFLDWLRQ GHSOHWLRQ DFFUHWLRQ DQG DPRUWL]DWLRQ H[SHQVH RI DSSURJ[LP
[ $Q HIIHFWLYH WD[ UDWH RI W R

[ 1HW HDUQLQJYV DWWULEXWDEOH WR 9XOFDQ RI PLOOLRQ WR PLOOLRQ

[ $GMXVWHG (%,7'$ EHWZHHQ PLOOLRQ DQG PLOOLRQ

Trailing-Twelve Months Construction Starts in Vulcan-served Markets
e Index: January 2024 = 100
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6RXUFH 'RGJH 'DWD $QDO\WLFV

Uulcan YRUP.
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.12:1 75(1'6 25 81&(57%$,17,(6

,QIODWLRQDU\ SUHVVXUHY DQG ODERU FRQVWUDLQWY FDQ EH IDFWRUV WKDW LPSDFW F
VKRUW WHUP WR PHGLXP WHUP KHDGZLQGYV WKH FRPELQDWLRQ RI LQIODWLRQ DQG YLV
SULFH LQFUHDVHV $GGLWLRQDOO\ ODERU FRQVWUDLQWY FDQ FDXVH GHOD\V DQG LQH!|
FXVWRPHUV || ODERU FRQVWUDLQWY FRQWLQXH RXU RSHUDWLRQV PD\ SURFHHG DW D
ZKLOH DOORZLQJ XV WKH RSSRUWXQLW\ WR FRPSRXQG SULFH FRQWURO FRVWV DQG JU

2XU LQGXVWU\ LV H[SHULHQFLQJ XQFHUWDLQW\ GXH WR UDSLG FKDQJHV LQ JOREDO WU
DGGLWLRQDO wDULII LQFUHDVHVY SRWHQWLDO QHZ RU UHQHJRWLDWHG ELODWHUDO RU
UHVWULFW LQWHUQDWLRQDO WUDGH (FRQRPLF SUHVVXUHV RQ RXU FXVWRPHUV LQFOX
RWKHU WUDGH PHDVXUHV PD\ QHIJDWLYHO\ LPSDFW RXU VKLSPHQW YROXPHV :H ZLOO F
HQYLURQPHQW WR WDNH DFWLRQ WR PLWLIJDWH WKH LPSDFW RQ RXU EXVLQHVV

JXUWKHU WKH OH[LFDQ JRYHUQPHQW KDV WDNHQ DFWLRQV DGYHUVH WR RXU SURSHUW!
JRYHUQPHQW RIILFLDOV SUHVHQWHG HPSOR\HHV DW RXU &DOLFD RSHUDWLRQV LQ 4XLQ
LPPHGLDWHO\ FHDVH XQGHUZDWHU TXDUU\LQJ DQG H[WUDFWLRQ RSHUDWLRQV 2Q 0D\
WKUHH \HDU FXVWRPV SHUPLW JUDQWHG LQ ODUFK WR &DOLFD ,Q 6HSWHPEHU W
&DOLFD V DOUHDG\ VXVSHQGHG TXDUU\LQJ DFWLYLWLHY DQG WKH VKXWGRZQ RI FHUWD
6HSWHPEHU WKH 3UHVLGHQW RI OH[LFR VLIQHG D SUHVLGHQWLDO GHFUHH GHFOI
SURWHFWHG $UHD WKH $13 '"HFUHH $PRQJ RWKHU SURYLVLRQV WKH $13 '"HFUHH SUR
FRQVWUXFWLRQ PDWHULDOV IURP LWV SURSHUWLHY :H VWURQJO\ EHOLHYH WKDW WKH
LQWHQG WR YLIJRURXVO\ SXUVXH DOO ODZIXO DYHQXHY DYDLODEOH WR XV LQ RUGHU W|
ODZ )RU DGGLWLRQDO LQIRUPDWLRQ UHIJWKGELIDY) RXPUEDLWILHD1IRWH &RPPLWPHQMWY DQG
&RQWLQ.D LQ ,W)LODQFLDO 6WDWHPHQWY D( B 6XSSOHPHQWDU\ 'DWD

9$/8( 352326,7,21

*SGYWIH 7XWBESIKYSRKIH ETTVSEGL XS HYVEFPI KVS[XL WYTTSVXIH F] JSY
WYWXEMREFMPMX] ERH MRRSZEXMSR

2XU GXUDRZWRPHY IURP RUJDQLF JURZWK LQ RXU H[LVWLQJ EXVLQHVVHVY DV ZHOO DV L
DFTXLVLWLRQV VXSSOHPHQWHG ZLWK JUHHQILHOG GHYHORSPHQWY 7RJHWKHU WKLV W
HDUQLQJV JURZWK

)2,%2'-2+ 396 '36):H GULYH RUJDQLF JURZWK DQG GLIITHUHQWLDWH RXUVHOYHV IURP RWHK
VWUDWHILF GLVFLSOLQHYVY WKH 9XOFDQ :D\ RI 6HOOLQJ &RPPHUFLDO ([FHOOHQFH /RJ
2SHUDWLRQDO ([FHO O RXRH L @IMUDVOHFDLF :D\ Rl 6HOOLQJ XVHV WHFKQRORJ\ LQQRYDWL
FDSWXUH YDOXH &XVWRP SURSULHWDU\ WHFKQRORJ\ JLYHV XV UHDO WLPH IRUZDUG C
GHYHORSPHQW RI RXU SHRSOH DORQJ ZLWK FOHDU SHUIRUPDQFH 7RKHHWAIX.FFDQQ:® \DFIF R X
2SHUDWWNVQD FRPELQDWLRQ RI WRROV SURFHVVHVY DQG DSSURDFKHV XVHG E\ RXU WHDP\
SURGXFWLRQ HIILFLHQF\ FRVW FRQWURO DQG FRQVLVWHQW H[HFXWLRQ 7RJHWKHU Wtk
TXDOLW\ PDWHULDO DQG WKH EHVW VHUYLFH WR RXU FXVWRPHUYV

7KHVH GLVFLSOLQHYVY HQDEOH XV WR GHOLYHU FRQVLVWHQW FRPSRXQGLQJ UHVXOWV D
FDSDELOLWLHYVY RQ ERWK WKH FRPPHUFLDO DQXQR$KH FWEPRBDPLDIOGWIVGRII R KUF R R WLEH\VHY
VWUHQIJWKHQLQJ WKH SURGXFWLYLW\ RI RXU VDOHV WHDPV DQG SURYLGLQJ WKH EHVW
HQKDQFHG VROXWLRQV WR SURYLGH UREXVW UHDO WLPH LQIRUPDWLRQ WR RXU VDOHYV
,Q RXU RSHUDWLRQV ZH FRQWLQXH WR DGRSW DQG XWLOL]JH RXU 3URFHVYVY ,QWHOOLJHC
DFFHOHUDWH SUREOHP VRIQWWRIGWRW\D BNW WKH ORZHVW SRVVLEOH FRVW 7KHUH DUH D
DJJUHJDWHY SODQW RQ D GDLO\ EDVLV 3URFHVV ,QWHOOLJHQFH JLYHV XV WKH YLVLEL
WHDPV WR GULYH RSWLPDO SODQW HIILFLHQF\

)<4%2(-2+ 396 6)%"H DOVR GULYH JURZWK E\ H[SDQGLQJ RXU UHDFK WKURXJK PHUJHUV L
JUHHQILHOG GHYHORSPHQW LQ DQWLFLSDWLRQ RI IXWXUH JURZWK 2XU GLVFLSOLQHG L
QXPEHU RQH RU QXPEHU WZR SRVLWLRQ LQ WKH IDVWHVW JURZLQJ PDUNHWY LQ WKH 8C
DVSKDOW DQG FRQFUHWH EXVLQHVVHV FRPSOHPHQWDU\ WR RXU DJJUHJDWHY SRVLWLR(

YRUP. Uulcan



3DYyw

Q ZH DFTXLUHG :DNH 6WRQH &RUSRUDWLRQ :DNH 6WRQH ZKLFK H[SDQGHG RXU U}
&DUROLQDV DQG 6XSHULRU 5HDG\ OL[ /3 6XSHULRU ZKLFK VROLGLILHG RXU SRVLWL
&DOLIRUQLD :H DOVR FRPSOHWHG WZR EROW RQ DFTXLVLWLRQV GXULQJ LQ $ODEDP
WRS  UHYHQDXHRPNVDW MR ZH LQYHVWHGQIOREXVLQHVV DA RXW OMLQRHGEEL X RBWW MW L RE \

Lo T vHVwWLYXWHMQDQEI DO AWDWHPHQWY DHBG 6XSSOHPHQWDU\ 'DWD
6MKLX 4VABWEBRKKVIKEXIVWPQHER] MR GISRWXVYGXMSR QEXIVMEPW MRHYW
9XOFDQ LV XQLTXHO\ SRVLWLRQHG DV WKH ODUJHVW DJJUHJDWHY VXSSOLHU LQ WKH 8 |

*URVV 3URILW

gl

0 $JJUHIJDW O $VSKD(O &RQFL

$JJUHIJDWHY DUH DQ HVVHQWLDO SURGXFW ZLWK ZLGH ORJLVWLFDO PRDWV KLJK EDUUI
SURGXFWLRQ EBLSBEBMWRD®G EDVH DQG YHU\ IDYRUDEOH SULFLQJ FKDUDFWHULVWLFV 7K

ULVN WKURXGKFOHRD Q

6RXUFH %/6 DQG &RPSDQ\ HVYWLPDWHYV IRU 8 6 ,QGXVWU\ 'HPDQG / $[LV LQ ELOOLRQ)
LQGH[HGD

Uulcan YRUP.



3DUW

'SQTIPPMRK *SBINIAMIRRXOIXW FIXXIV EHZERXEKIH JSV KVS[XL

=RQLQJ DQG SHUPLWWLQJ UHIJXODWLRQV KDYH PDGH LW LQFUHDVLQJO\ GLIILFXOW WR H
UHJXODWLRQV ZKLOH FXUWDLOLQJ H[SDQVLRQ DOVR LQFUHDVH WKH YDOXH RI RXU UH"
WLPH ZH KDYH VWUDWHJLFDOO\ DQG V\VWHPDWLFDOO\ EXLOW RQH RI WKH PRVW YDOXEL
ZH EHOLHYH LV LPSRVVLEOH WR UHSOLFDWH

[ /DUJHVW 8 6 DJJUHJDWHV SURGXFHU ZLWK VWUDWHJILF JHRJUDSKLF GLYHUVLW\
[ DFWLYH DJJUHJDWHYV | BED@ULRIW\RIZUWKHUYHV

[ /HDGISRVLWIL@@WKH IDVWHVW JURZLQJ PDUNHWYV LQ WKH 8QLWHG 6WDWHYV

[ RI WKH 8 6 SRSXODWLRQ JURZWK RYHU WKH QH[W GHFDGH LV SURMHFWHG WR RF
'"HPDQG IRU DJJUHJDWHV FRUUHODWHY SRVLWLYHO\ ZLWK FKDQJHV LQ SRSXODWLRQ KR
WR FRDVW IRRWSULQRW WHHD W RS UYKMKHVW JURZWK PHWURSROLWDQ VWDWLVWLFDO DU

LQFUHDVH 9XOFDQ LV SRLVHG WR EHQHILW JUHDWO\ IURP JURZLQJ SULYDWH DQG SXEO
ORQJ WHUP YDOKBIUHRKRRXUH UV

YRUP. Uulcan



3DYyw

8VEGO 6IGSVH 3RTWRAMRIVBPEXWMSR LEW IRWYVIH VIWMPMIRG] VIKEVHPIW
GSRHMXMSRW

‘H KDYH FROQWLQXHG WR GHOLYHU VWURQJ ILQDQFLDO SHUIRUPDQFH RYHU WLPH DQG W

VWUDWHJ\ DQG IRFXV RQ RXU VWUDWHILF GLVFLSOLQHV L WKH 9XOFDQ :D\ RI 6HOOLQJ

9XOFDQ :D\ RI 2SHUDWLQJ 2SHUDWLRQDO ([FHOOHQFH 6WUDWHJILF 6RXUFLQJ L ZH KD

FRPSDQLHV LQ RXU LQGXVWU\ DV PHDVXUHG E\ DJJUHIJDWHYV JURVYV SURILW SHU WRQ

[ LPSURYHPHQW LQ $JJUHJDWHYV JURVYV SURILW SHU WRQ VLQFH

[ LPSURYHPHQW LQ $JJUHJDWHYV FDVK JURVYVY SURILW SHU WRQ VLQFH

,Q ZH VHW D WDUJHW RI RI DJJUHJDWHY FDVK JURVV SURILW SHU WRQ RQ YROXPH
,Q ZH VHW D QHZ WDUJHW WR DFKLHYH WR DJJUHJDWHV FDVK JURVV SURIL

WRQV ‘H GHOLYHRUHXIJJUHJIJDWHY FDVK JURVYV PURIAMR QHVRWRQ ®YUDWHJILF GLVFLSOLQH
FRQILGHQFH WKDW ZHGH®EAABO WDRQXH WR RXU VKDUHKROGHUV RQ HYHU\ WRQ RI DJJUH

9XOFDQ $JJUHIJDWHV7&DVK *URVYV 3URILW 3HI
&RPSRXQG $QQXDO *URZWK 6LQFH

8EVKIX O
WRQV RI DJJUHFDWHKWVRWYY SURILW SHU WRQ

0

WRQV RI DJJUHFDWKWVRWYW SURILW SHU WRQ

0

WRQV RI DJJUHFDWKWVRWYW SURILW SHU WRQ

0

WRQV RI DJJUHFDWKWVRWYW SURILW SHU WRQ

&DVK JURVV SURILW SHU WRQ LV D QRQ *$$3 PHDVXUH 6HH WKH GHILQLWLRQV DQG UHFR(
ISHERQEIL OIDWIRQ RI 1RQ *$4B )LQDQFLDO OHDVXUHV

ORUH WKDQ DQ DJJUHJDWHV VXSSOLHU ZH DUH D EXVLQHVV GHGLFDWHG WR FXVWRPHU
FXVWRPHUVB QHHGYVY %HLQJ D YDOXHG SDUWQHU DQG WUXVWHG VXSSOLHU PHDQV WKD\
VSHFLILFDWLRQV WKDW LV WKH ULJKW TXDOLW\ GHOLRQHUBGOWEBE URBIOWW@NONHKER QOWLP |
ZKLFK RXU HPSOR\HHV ZRUN WRJHWKHU WR OHYHUDJH WKH VL]H DQG VWUHQJIJWKYV RI 9X
VWURQJ HQWUHSUHQHXULDO VSLULW DQG VHQVH RI RZQHUVKLS DOORZV XV WR GHOLYF

Uulcan YRUP.



3DUW

(MWGMTPMRIH "ETMXEP EREAIFGEEBSKS WYTTSVX IN\MWXMRK JVERGLMWI
VIXYVR GEWL XS WLEVILSPHIVW

2XU EDODQFHG DSSURDFK WR FDSLWDO DOORFDWLRQ UHPDLQV XQFKDQJHG 7KURXJK HF
RXU EXVLQHVV JURZWK WKURXJK DFTXLVLWLRQV DQG LQWHUQDO JURZWK SURMHFWYV D
ILQDQFLDO VWUHQJWK DQG IOH[LELOLW\ HYLGHQFHG E\ RXU VWURQJ EDODQFH VKHHW D
SULRULWLHV DUH DV IROORZV

2SHUDWLQJ &DSLWDO PDLQWDLQ DQG JURZ WKH YDOXH Rl RXU IUDQFKLVH
*URZWK &DSLWDO LQFOXGLQJ DFTXLVLWLRQV DQG JUHHQILHOGV
'LYLGHQG *URZWK ZLWK D NHHQ IRFXV RQ VXVWDLQDELOLW\
5HWXUQ ([FHVV &DVK WR 6KDUHKROGHUV SULPDULO\ YLD VKDUH UHSXUFKDVHV
2XU ILUVW SULRULW\ LV WR PDLQWDLQ DQG SURWHFW RXU YDOXDEOH IUDQFKLVH E\ NHE
SURGXFWLRQ RI KLJK TXDOLW\ PDWHULDOV DQG WLPHO\ GHOLYHU\ Rl JRRGV DQG VHUYL

DQG FRQWUDFWYV DV SURGXFWLRQ DQG VKLSPH QQY® N WHEBVOCKM@DHS L\ X DOQH[SHQGLWXUH
RU LPSURYH H[LVWLQJ SURSHUW\ SODQW HTXLSPHQW

2XU VHFRQG SULRULW\ LV WR JURZ RXU IUDQFKLVH SULPDULO\ WKURXJK EXVLQHVV DFT
LOQOYHVWPHQWY )RU EXVLQHVV DFTXLVLWLRQV ZH WHQG WR ORRN IRU EROW RQ DFTXLV
EXVLQHVV FRPELQDWLRQV WWRB\. DKUM SNUKHF U LIHKWVIHW WWDWHJILF DQG UHWXUQV EDVHG F
DFTXLVLWLRQV DQG DUH GLVFLSOLQHG LQ RXU DSSURDFK :H HYDOXDWHZPDQ\ SRWHQWI

2XU WKLUG SULRULW\ LV JURZLQJ WKH GLYLGHQG ZLWK D NHHQ IRFXV RQAMMXBWDGE@DELC
GLYLGHQG SHU VKDQUG SSOLG WRWDO GLPLOGWOWQRY RI

$QG ILQDOO\ LI WKHUH LV H[FHVV FDVK DIWHU IXOILOOLQJ WKH SULRU FDSLWDO DOORF
YLD VKDUH UHSXUFKDVAN UKWKQDHEOONWR®RXU VKDUHKROGHUV WKURXJK VKDUH UHSXUF

YRU D GHWDLOHG GLVFXVVLRQ Rl RXU DFTXLVSELIXQOVI NG ® QN DHNGA! W, MDEEY BeK RIHDOR W H
[EWDWHPHQWY DQG 6X$HOHPHQWDU\ 'DWD

YRUP. Uulcan



3DYyw

*MRERGMEP 7RYIRKBMEH|I FEPERGI WLIIX XS WYTTSVX KVS[XL
2XU VWURQJ FDVK IORZ JHQHUDWLRQ DQG LQYHVWPHQW JUDGH EDODQFH VKHHW SURYL

[ 6XVWDLQ FDSLWDO UHLQYHVWPHQW LQ FXUUHQW DVVHW EDVH DQG WR IXQG JURZWK
[ /HYHUDJH FXUUHQW FDSLWDO EDVH WR JURZ HDUQLQJY DQG PD[LPL]H FDVK JHQHUDW
[ BUXGHQWO\ SXUVXH DWWUDFWLYH DFTXLVLWLRQV DQG JUHHQILHOGV

[ 5HWXUQ YDOXH WR VKDUHKROGHUV ZLWK GLYLGHQGY DQG VWRFN UHSXUFKDVHYV

JUHH &DVKKRORZ *URZW
MR QMPPMSRW

JUHH FDVK IORZ LV D 1RQ *$$3 PHDVXUH DQG FDOFXODWHG E\ VXEWUDFWLQJ SXUFKDVHYV |
FDVK IORZV )UHH FDVK IORZ LV XVHIXO WR LQYHVWRUV LQ XQGHUVWDQGLQJ KRZ H[LVWL(
VXVWDLQLQJ RXU FXUUHQW FDSLWDO SODQ DQG IXWXUH JURZWK

2XU ILQDQFLDO SRVLWLRQ LV VWURQJ DV HYLGHQFHG E\ RXU ORQJ WHUP LQYHVWPHQW
BRRUBV % %% $W '"HFHPRRHUDYDLODEOH OLTXRGQOMMGEBNVXGLQPLOCRIRXQUHVWULFWHG FI
KDQG VLJIQLILFDQWO\ KLIKHU WKDQ RXU OLTXLGLW\ QHHGV 2XU OHYHUDJH UWWRHRYV DV

DW 'HFHPEHU RXU QHW GHEW WR $GMXVWHG (%,7'$ BDWLWLPWVHFHREBBQJ WHUP OHYH
LV WR [

IHYHUDJH 5DWLR
7TRWDO '"HEWW,R'$GMXVWHG

7KHVH \HDUV LQFOXGH VLJQLILF DEDIIWE T X MH BV 1] RIGXOE @ BV \FDSHMLRQ % XVLQHVY 6WUDW
GHWDLOV

Uulcan YRUP.
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6IWYBXWTIVEXMSRW

7TRWDO UHYHQXHV DUH SULPDULO\ GHULYHG IURP RXU SURGXFW VDOHV RI DJJUHJDWHYV
I[UHLJKW GHOLYHU\ FRVWV WKDW ZH SDVV DORQJ WR RXU FXVWRPHUV WR GHOLYHU WK
DVSKDOW FRQVWUXFWLRQ SDYLQJ EXVLQHVY DQG VHUYLFHVY UHODWHG WR RXU DJJUHJD
RSHUDWLRQV ZKLFK FRQVLVWY RI RXU IRUPHU &KHPLFDOV EXVLQHVV

7KH IROORZLQJ WDEOH KLJKOLJKWV VLIQLILFDQW FRPSRQHQWYV RI RXU FRQVROLGDWHG
(%,7'$

&2162/,'$7(" 23(5$7,1* 5(68/76 +,*+/,*+76

*SV XLI JIEVW IRHIH (IGIQF

MR QMPPMSRW I\GITX TIV WLEVI ERH TIV YRMX HEXE

7RWDO UHYHQXHYV

&RVW RI UHYHQXHV

*URVV SURILW

*URVV SURILW PDUJLQ

6HOOLQJ DGPLQLVWUDWLYH DQG JHQHUDO H[SHQVHYV

6$* DV D SHUFHQWDJH Rl WRWDO UHYHQXHV

*DLQ RQ VDOH RI SURSHUW\ SODQW HTXLSPHQW DQG EXVLQHVVHV
/RVV RQ LPSDLUPHQWYV

2SHUDWLQJ HDUQLQJV

,QWHUHVW H[SHQVH

(DUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV
,QFRPH WD[ H[SHQVH

(ITHFWLYH WD[ UDWH IURP FRQWLQXLQJ RSHUDWLRQV

(DUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV

/RVV RQ GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

(DUQLQJYV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVW
1HW HDUQLQJV DWWULEXWDEOH WR 9XOFDQ

"‘LOXWHG HDUQLQJVY ORVV SHU VKDUH DWWULEXWDEOH WR 9XOFDQ
&RQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

1HW HDUQLQJV

(%,7'$

$GMXVWHG (%,7'$

%ZIVEKI 7TEPIW 4VMGI ERH 9RMX 7LMTQIRXW

$JIJUHIDWHYV

7RQV

JUHLJKW DGMXVWHG VDOHV SULFH
$VSKDOW PLJ

7RQV

$YHUDJH VDOHV SULFH

5HDG\ PL[HG FRQFUHWH

&XELF \DUGYV

$YHUDJH VDOHV SULFH

1RQ *$$3 PHDVXUHVY DUH GHILQHG DQG UHFRQFLOHG BEHEROGOKDWIRAPRI A& Q H$ $8 K) H GFIDQ
EE%E}UHV

YRUP. Uulcan



3DYyw

I1HW HDUQLQJV DWWULEXWDEWDHHWR RPALMFDLREBHU GLOXWHG VKDUH FRESDURGSWR
GLOXWHG VKDUBFKQHDU V UHVXOWY ZHUH LPSDFWHG E\ GLVFUHWH LWHPV DV IROORZV

1HW HDUQLQJY DWWULEXWDIE@QRHOWRHIXOFDQ IRU

[ SUHWD[ QHW JDRRQORMHREDOWHG WR WKH VDOH RI EXVLQHVVHV

[ SUHWD[ FKDUJRYVCRARRQGLYHVWHG RSHUDWLRQV

[ SUHWKOOWHY RPLOMMMRFLDWHG ZLWK QRQ URXWLQH DFTXLVLWLRQV
[ SUHWD[ ORVV RQ GLVFRQWLQRHGORBRUDWLRQV RI

[

PLOOLWQJRODWHG FKIDRODWYVO\ IRU D YDOXDWLRQ DOORZDQFH DJDLQVW &DOLFD GH
RSHUDWLQJ ORVV 12/ FDUU\IRUZDUGYV

1HW HDUQLQJY DWWULEXWDIE@QRHOWRHIXOFDQ IRU

[ SUHWD[ QHW JDRQORUMHRMDWHG WR WKH VDOH Rl UHDO HVWDWH LQ 9LUJLQLD
[ SUHWD[ FKDUJHAPLRMM\RRFLDWHG ZLWK D JRRGZLOO LPSDLUPHQW

[ SUHWD[ FKDUJHML.RORRQGLYHVWHG RSHUDWLRQYV

[ SUHWD[ FKDUJHPLAMMRRFLDWHG ZLWK QRQ URXWLQH DFTXLVLWLRQV

[ SUHWD[ ORVV RQ GLVFRQWLQXH® RISHUDWLRQV RI

$GMXVWHG IRU WKHVH GLVFUHWH LWHPV HDUQLQJY DWWULEXWDEOH WR 9XOFDPHUIURP |
GLOXWHG VKDBRP&DUHG WSRHU GLOXWHG VKDUH IRU

($51,1*6 )520 &217,18,1* 23(5%$7,216 %()25( ,1&20( 7%;(6

<HDU RYHU \HDU FKDQJHV LQ HDUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPI

MR QMPPMSRW

+LJKHU DJJUHIJDWHYV JURVV SURILW

+LJKHU DVSKDOW JURVV SURILW

+LJKHU ORZHU FRQFUHWH JURVV SURILW

/IRZHU KLJKHU VHOOLQJ DGPLQLVWUDWLYH DQG JHQHUDO H[SHQVHYV

+LJKHU ORZHU JDLQ RQ VDOH RI SURSHUW\ SODQW HTXLSPHQW DQG EXVLQHVVHV
/IRZHU KLJKHU LPSDLUPHQW FKDUJHYV

/IRZHU KLJKHU LQWHUHVW H[SHQVH

/IRZHU KLJKHU DFTXLVLWLRQ UHODWHG H[SHQVHYV

/IRZHU KLJKHU HQYLURQPHQWDO UHPHGLDWLRQ H[SHQVHYV

/IRZHU KLJKHU IRUHLJQ FXUUHQF\ WUDQVDFWLRQ ORVVHYV

$00 RWKHU

Uulcan YRUP.
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23(5%$7,1* 5(68/76 %< 6(*0(17

‘H SUHVHQW RXU UHVXOWYVY RI RSHUDWLRQV E\ VHJPHQW DW WKH JURVV SURILW OHYHO
RUJDQL]HG DURXQG RXU SULQFLSDO SURGXFW OLQHV $JIJUHIDWHV $VSKDOW DQG
UHSRUWLQJ VHIPHQWY SULQFLSDOO\ DW WKH JURVV SURILW OHYHO

% KV | KIBAX
$JIJUHJIDW MWD @RILIHSHIBHKW YV WHG 6DOHYV 3ULFH

MR QMPPMSRW I\GITX WEPIW TVMGI HEXE

‘H URXWLQHO\ DUUDQJH WKH GHOLYHU\ RI RXU DJJUHJDWHV WR WKH FXVWRPHU $GGLWLF
WKH SURGXFWLRQ VLWH WR UHPRWH GLVWULEXWLRQ VLWHV 7KHVH FRVWY DUH SDVVHG ¥
WKHVH SDVV WKURXJK ITUHLJKW GHOLYHU\ UHYHQXHV DQG DQ\ RWKHU DJJUHJDWHYV GHU
I[IURP WKH I[UHLJKW DGMXVWHG VHOOL QLaLEE R FUIQWEKQ FL B/@ LO\H DW M B
D UHFRQFLOLDWLRQ RI IUHLJKW DGMXVWHG UHYHQXHV

$JIJUHIJDWHYV VKQEBHOWB/IGG FRQWLQXHG WR EHQHILW IURP KHDOWK\ SXEOLF FRQVWUXFV
RSHUDWLRQV DFTXLUHG LQ ODWH PRUH WKDQ RIITVHWWLQJ VOLJKWO\ ORZHU \HDU RY
IURP WR SULFH LQFUHDVHG RYHU WKLV VDPH SHULRG ZLWK ZLGHVSUHDG JU

$JJUHIJDWHYV *URVV 3URILW $JJUHJDWHV &DVK *URVYV
MR QMPPMSRW MR QMPPMSRW

$JIJUHIJDWHYV VHIPHQWQFUWR\DWWB8RILWPLOORBQ SHU WRQ DQG JURVV SURILW PDUJLQ HJ[
SRLQWV &DVK JURVY GRURHDWHIRE WRK SULRU \HDRWUWRQJ WKH WZHOIWK FRQVHFXWLYH T
KLIKLQJOH GLJLW LPSURYHPHQW RQ D WUDLOLQJ WZHOYH PRQWKYV EDVLV

JUHLJKW DGMXVWHG XQLW FRW\@ FJHLD/RGY DL ® QU WDRMDN ERYWY UHIOHFWLQJ D FRQWLQ?
FRVW PDQDJHPHQW DQG RSHUDWLQJ HIILFLHQFLHV B6KLSPHQWV LQ DQG ZHUE
DYDLODEOH IURP RXU OH[LFR RSHUDWLRQV ZKLFK ZHUH XQH[SHFWHGO\ DQG DUELWUDUL
DCLWLRQDO LQIRUPDWIZRPPIWPHQWY DQGID LQ WOLLQDQEIDO GWDWHPHQWY DIDG 6XSSO

YRUP. Uulcan



3DYyw

%QWTLEPX

$VSKDOW RKBYFFHQIWWDOHY 3ULFH
MR QMPPMSRW I\GITX WEPIW TVMGI HEXE

$VSKDOW PL[ DYHUDJH VDOHV SULFH LV FDOFXODWHG E\ GLYLGLQJ UHYHQXHV JHQHUDWH
VKLSSHG 7KH VDOHV SULFH FDOFXODWLRQ H[FOXGHV VHUYLFH UHYHQXHV JHQHUDWHG IU

$VSKDOW VHJIJPHQW JURVVPSORMLEM YBEWHDVALOOLREG FDVK JURVV SURLDW DFOWVQ FUHDVH
IURP WKH SULRU \HDU 8QLW JURVV SURILW LQFUHDVHG DQG XQLW FDVK JURVV SURILW

GHFUHDVHBQG SUWIFAWHDVH®U SHU WRQ

$VSKDOW *URVV 3URILW $VSKDOW &DVK *URVV 3U
MR QMPPMSRW MR QMPPMSRW

Uulcan YRUP.



3DUW

"'SRGVIXI

&RQFUHWHDBEYSBBEQOPMWE¥DOHYV 3ULFH
MR QMPPMSRW I\GITX WEPIW TVMGI HEXE

5HDG\ PL[HG FRQFUHWH DYHUDJH VDOHV SULFH LV FDOFXODWHG E\ GLYLGLQJ UHYHQXHV
E\ WKH WRWDO FXELF \DUGV VKLSSHG 7KH VDOHV SULFH FDOFXODWLRQ H[FOXGHV LPPDW

&RQFUHWH VHIPHQW JURVFRLOURGBQERMDVH LOOLIR@G FDVK JURVV SPRIOAWDRDYV
LQFUHDRR WKH SULRU \HDU 8QLW JURVV SURILW LQFUHDVHG DQG XQLW FDVK JURV
6KLSPH@QWVYHDVHBQG SUICFAHWHDVH®RU SHBRQ 7KHVH LQFUHDVHY ZHUH SULPDULO\ DWWUI

FRPSOHWHG LQ WKH IRXUWK TXDUWHU RI IR U BETXOWII RO RO V DING P Q YIRED IO W
[EWDWHPHQWY DQG 6XIISOHPHQWDU\ 'DW

&RQFUHWH *URVYV 3URILW &RQFUHWH &DVK *URVV 3l
MR QMWPPMSR MR QMPPMSRW

YRUP. Uulcan



3DYyw

6(/,1* $'0,1,675$7,9( $1' *(1(5%$/ (;3(16(6

MR QMPPMSRW

$V D SHUFHQWDJH RI WRWDO UHDYHQXHV 6%* H[SHQVH

[ LQ L GHFUHDVHG EDVLV SRLQWYV
[ LQ LLQFUHDVHG EDVLV SRLQWYV
[ LQ L XQFKDQJHG IURP WKH SULRU \HDU

2XU FRPSDUDWLYH KHDGFR X @M PHYDANH/GD WLQIPWHBYBG DREG GHFUHDVHG7KHQ
GHFUHDVH LQ RXU HPSOR\PHQW OHYHO ZDV SULPCHJLO\ VQKH WHWK QY RX D GRS 6 R VPIHQXW |
SULPDULO\ WKH UHVXOW RI D EECUINIIWE @O VVBIH GL GWW BRQEQEINO 6 WDWHPHQWY DQG 6)

(DD $V QRVRYH D 6$* H[SHQVH ZDWLOOLRKQLIJIKHU WKDQ WKH SUDRW\SEBUWFHREWDJIH RI WR
UHYHQXHYV

*$,1 21 6$/( 2) 3523(57< 3/$17 (48,30(17 $1' %86,1(66(6

MR QMPPMSRW

7KH JDLQ RQ VDOH RI SURSHUW\ SODQW HTRLSRHGED O@IEV EX \BLUHHWIFHIDRIR | |

WKH VDOH RI RXU DVSKDOW PL[ DQG FRQVWUXFWLRQ SDYLQJ RSHUDWLRQV LQ +RXVWRQ
HTXLSPHQW DQG EXVLQHVVHV RI PLOOLRQ LQFOXGHV D SUHWD[ JDLQ RI PLOOLR
‘H UHPDLQ IRFXVHG RQ RXU DJJUHJDWHV OHG VWUDWHJ\ DV ZHOO DV RXU HIIRUWV WR P
DV WKH\ PRYH WKURXJK WKHLU OLIH F\FOH Rl ODQG PDQD [SEoIXQWI WR B (DG O OW L'R D BHOWE M
WHPLLQDQEI DO 6WDWHPHQWY DB 6XSSOHPHQWDU\ 'DWD

/1266 21 ,03%$,50(176

/IRVV RQ LPSDLUPHQWYV ZDV PLOOLRQ LQ ZKLFK UHSUHVHQWYV D JRRGZLOO LPSDL
VHIPHQW UHSRUWLQJ XQLWV 7KHUH ZHUH QR VLPLODU FKDUJHV LQ

6HH IRWHERRGZ1 00 DOG QWDQ@RLEARGEYMMM WIRQV DG L'QY, MIHED IVEIDO W OWHPHQW )\
[6XSSOHPHQWDURUDDMDELWLRQDO GLVFXVVLRQ

Uulcan YRUP.
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27 23(5%7,1* (;3(16( 1(7
2WKHU RSHUDWLQJ H[SHQVH QHW LV FRPSRVHG SULPDULO\ Rl LGOH IDFLOLWLHV H[SHQ
VHWWOHPHQW RI $52V ILQDQFH FKDUJHV FROOHFWHG DQG UHQWDO LQFRPH H[SHQVH
GLVFUHWH LWHPV LQFOXGHG LQ WKH WRWDO ZHUH
[ PLOQIRQL LQFOXGHV WKH IROORZLQJ
[ PLO®URRKDUJHV DVVRFLDWHG ZLWK GLYHVWHG RSHUDWLRQV
[ PLOOLRQ RI FKDUJHV DVVRFLDWHG ZLWK QRQ URXWLQH DFTXLVLWLRQV H[FOX
[ PLOOLRQ RI LGOH IDFLOLWLHV H[SHQVHV
[ PLOQIRQL LQFOXGHV WKH IROORZLQ]J
[ PLOCRIRRKDUJHV DVVRFLDWHG ZLWK GLYHVWHG RSHUDWLRQV
[ PLOOLRQ RI FKDUJHV DVVRFLDWHG ZLWK QRQ URXWLQH DFTXLVLWLRQV H[FOX
[ PLOOLRQ RI LGOH IDFLOLWLHV H[SHQVHV

27+(5 12123 (53(A,6(¢* 1(7

2WKHU QRQRSHUDWLQJ H[SPQUVRIFDIHOE®Y DQG PLO®RMWRGHQMN® FRPSRVHG SULPDULO
SHQVLRQ DQG SRVWUHWLUHPHQW EHQHILW FRVWY H[FOXGLQJ VHUYLFH FRVWV IRUHLJ
ORVVHV DQG QHW HDUQLQJV ORVVHV RI QRQFRQVROLGDWHG HTXLW\ PHWKRG LQYHVWP}

,15(673((16(

MR QIERW

,QWHUHVW H[SHQWH. @OMRQ FRPSDUHG WRLOQIRQ 7KH LQFUHDVH LQ LQWHUHVW H[SHQV|
WR D KLJKHU GHEW OHYHO UHVXOWLQJ IURP WKH 1RYEHEDHUQ , WhERDa ¥ |ID/G/ 6 WEHRWHH/P H W
[6EXSSOHPHQWDURUDDNMDE LWLR@QDO GLVFXVVL

YRUP. Uulcan
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,1&20( 7$:(6
2XU LQFRPH WD[ H[SHQVH IURP FRQWLQXLQJ RSHUDWLRQV IRU WKH \HDUV HQGHG 'HFHP

HSPPEVW MR QMPPMSRW

(DUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV
,QFRPH WD[ H[SHQVH

(I'lHFWLYH WD[ UDWH

7KH PLOQREQHBYNVRXULQFRPH WD[ H[SHQVH FRPSY SWGE PDRILO\ UHODWHG WR DQ LQFUH
IURP FRQWLQXLQJ RSHUPWQ@BFQ KOV RXULQFRPH WD[ H[SHQVH FRPBD BHWG PDRILO\ UHOD \
D GHFUHDVH LQ HDUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV DQG WKH LQFRPH WD[ EHQH|
WD[HV DW D QHZ EOHQGHG LQFRPH WD[ UDWH

'XULQJ WKH IRXUWK TXDUWHU RI ZH GHWHUPLQHG WKDW WKH UDWH DW ZKLFK RXU (
ODUJHO\ DV D UHVXOW RI FKDQJHV LQ RXU VWDWH WD[ SURILOH IURP WKH :DNH 6WRQH
OLDELOLWLHY DQG UHFRUGHG D WD[ EHQHILW RI PLOOLRQ

,Q0D\ OH[LFDQ JRY HUBIPHMWERRNH[GO\ DQG DUELWUDULO\ VKXW GRZQ RXU &DOLFD RSH
KDG GHIHUUHG WD[ DVVHWV LQFOXGLQP QOIGLIDLQYIWIIQLUFRRH KBYRID IXO0 YDOXDWLR
$V D UHVXOW ZH UHFRUGHG D FKDUJH WR LQFURDUYUBVRIQHPLD@XRW L R Q PR OCR RMREW E\

FKDUJH ZDV UHFRUGHG DV FXUUHQF\ WUDQVODWLRQ GXH WR WKH LQFUHDVH LQ RXU GH
GXULQJ WKH \HDU $ PDMRULW\ Rl WKH GHIHUUHG WD[ DVVHWV UHODWH WR DQ 12/ FDUU
QRW XWLOL]HG B6KRXOG WKH OH[LFDQ JRYHUQPHQW OLIW WKH VKXWGRZQ DQG RU ZH DU
$JUHHPHQW 1$)7$ FODLP ZH ZLOO UHHYDOXDWH WKH QHHG IRU D YDOXDWLRQ DOORZD

$GGLWLRQDOO\ &DOLFD LV XQGHU H[DPLQDWLRQ E\ WKH OH[LFDQ 6HUYLFLR GH $GPLQV
IRXUWK TXDUWHU RI 6$7 LVVXHG &DOLFD DQ DXGLW ILQGLQJV OHWWHU IRU $PR1
WR PLQH DQG KDV GHQLHG LWV FRVW Rl JRRGV VROG GHGXFWLRQ :H KDYH UHFRJQL]JHG
JRRGV VROG GHGXFWLRQ LQ OH[LFR DV ZH EHOLHYH LW LV PRUH OLNHO\ WKDQ QRW WK
PHULWV RI WKH SRVLWLRQ 7KLV SRVLWLRQ LV VWULFWO\ ELQDU\ DV RXU WD[ OLDELOLV
QHFHVVDU\ ULJKWV WR FRQGXFW LWV PLQLQJ RSHUDWLRQV GXULQJ WKH SHULRG LQ TXt¥
SRVLWLRQ UHODWHG WR WKH DXGLW ZH PD\ LQFXU D RQH WLPH FDVK RXWIORZ DQG
LQFOXGHV PLOOLRQ RI LQWHUHVW DQG SHQDOWLHV

YRU DGGLWLRQDO LQIRUEQERR® o pHav 1WWDAE D @ELI DO AWDWHPHQWY DHB 6XSSOHPHQWDU\

' 6&217,18(' 23(5%$7,216

SBUHWD[ ORVV IURP GLVFRQWLQXHG RSHUDWLRQV ZDV

[ PLOQIRQ
[ PLOQLRQ
[ PLOQLRQ
3UHWD[ ORVV IURP GLVFRQWLQXHGDREHUDWYRQWHRUSULPDULO\ IURP JHQHUDO DQG SUR
LQFOXGLQJ OHJDO GHIHQVH FRVWYV DQG HQYLURQPHQWDO UHPHGLDWLRQ FRVWV DVVRF

LQIRUPDWLRQ DERXW GLVFRQW L Q aiX IRXOMHEQDARODOLHV
[EWDWHPHQWY DQG 6X$§HOHPHQWDU\ 'DWD

Uulcan YRUP.
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6IGSRGMPNMESRBHROAIMRERGMEP 1IEWYVIW

$**5(*$7(6 6(*0(17 )5(,*+7 $'-867(' 5(9(18(6

$JIJUHIJDWHYV VHIJPHQW IUHLJKW DGMXVWHG UHYHQXHV LV QRW D *HQHUDOO\ $FFHSWHG
EH FRQVLGHUHG DV DQ DOWHUQDWLYH WR PHWULFV GHILQHG E\ *$$3 :H SUHVHQW WKL\
UHYLHZ RXU RSHUDWLQJ UHVXOWY ‘H EHOLHYH WKDW WKLV SUHVHQWDWLRQ LV FRQVLYV
LW H[FOXGHV UHYHQXHVY DVVRFLDWHG ZLWK IUHLJKW GHOLYHU\ ZKLFK DUH SDVV WKU!
VHUYLFHVY VXFK DV ODQGILOO WLSSLQJ IHHV WKDW DUH GHULYHG IURP RXU DJJUHJDWI
FDOFXODWLQJ WKH DYHUDJH VDOHV SULFH RI RXU DJJUHIJDWHY SURGXFWYVY B5HFRQFLOLL
SUHVHQWHG EHORZ

MR QMPPMSRW I\GITX TIV XSR HEXE

WKKVIKEXIW WIKQIRX

6HIJPHQW VDOHYV
JUHLIJKW GHOLYHU\ UHYHQXHV

2WKHU UHYHQXHYV

JUHLIJKW DGMXVWHG UHYHQXHV

8QLW VKLSPHQWY WRQV

JUHLJKW DGMXVWHG VDOHV SULFH

$W WKH VHIPHQW OHYHO IUHLJKW GHOLYHU\ UHYHQXHYV LQFOXGH LQWHUVHJPHQW IUHL.
OHYHO DQG IUHLJKW WR UHPRWH GLVWULEXWLRQ VLWHYV

YRUP. Uulcan



3DYyw

&$6+ *5266 352),7

*$$3 GRHV QRW GHILQH CFDVK JURVV SURILW D DQG LW VKRXOG QRW EH FRQVLGHUHG D
*$$3 :H DQG WKH LQYHVWPHQW FRPPXQLW\ XVH WKLY PHWULF WR DVVHVV WKH RSHUDW
SUHVHQW WKLV PHWULF DV ZH EHOLHYH WKDW LW FORVHO\ FRUUHODWHY WR ORQJ WHU
FKDUJHV IRU GHSUHFLDWLRQ GHSOHWLRQ DFFUHWLRQ DQG DPRUWL]DWLRQ WR JURVV
GLYLGLQJ VHIPHQW FDVK JURVV SURILW E\ XQLWV VKLSSHG 6HJPHQW FDVK FRVW RI VD
JURVV SURILW SHU XQLW IURP VHIJPHQW IUHLJKW DGMXVWHG VDOHV SULFH 6HJPHQW IU
UHYHQXHY JHQHUDWHG IURP WKH VKLSPHQW RI SURGXFW H[FOXGLQJ VHUYLFH UHYHQXI
SURGXFW VKLSSHG 5HFRQFLOLDWLRQ RI WKHVH PHWULFV WR WKHLU QHDUHVW *$$3 PHI

MR QMPPMSRW I\GITX TIV YRMX HEXE

WKKVIKEXIW WIKQIRX

*URVV SURILW

'"HSUHFLDWLRQ GHSOHWLRQ DFFUHWLRQ DQG DPRUWL]DWLRQ

&DVK JURVV SURILW

8QLW VKLSPHQWYV WRQV

*URVV SURILW SHU WRQ

JUHLIJKW DGMXVWHG VDOHV SULFH

&DVK JURVV SURILW SHU WRQ

JUHLIJKW DGMXVWHG FDVK FRVW RI VDOHV SHU WRQ

%WWTLEPX WIKQIRX

*URVV SURILW

'"HSUHFLDWLRQ GHSOHWLRQ DFFUHWLRQ DQG DPRUWL]DWLRQ

&DVK JURVV SURILW

8QLW VKLSPHQWYV WRQV

*URVV SURILW SHU WRQ

$YHUDJH VDOHV SULFH

&DVK JURVV SURILW SHU WRQ

&DVK FRVW RI VDOHV SHU WRQ

'SRGVIXI WIKQIRX

*URVV SURILW

'"HSUHFLDWLRQ GHSOHWLRQ DFFUHWLRQ DQG DPRUWL]DWLRQ

&DVK JURVV SURILW

8QLW VKLSPHQWY FXELF \DUGV

*URVV SURILW SHU FXELF \DUG

$YHUDJH VDOHV SULFH

&DVK JURVV SURILW SHU FXELF \DUG

&DVK FRVW RI VDOHV SHU FXELF \DUG

Uulcan YRUP.
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(%,9'$1" $'-867(" (%,7'$

*$$3 GRHV QRW GHILQH C(DUQLQJV %HIRUH ,QWHUHVW 7D[HV 'HSUHFLDWLRQ DQG $PRU
DV DQ DOWHUQDWLYH WR HDUQLQJY PHDVXUHV GHILQHG E\ *$$3 :H XVH WKLV PHWULF V
DQG bDv D EDVLV IRU VWUDWHJILF SODQQLQJ DQG IRUHFDVWLQJ DV ZH EHOLHYH WKDW LY
QRW XVH WKLV PHWULF DV D PHDVXUH WR DOORFDWH UHVRXUFHV :H DGMXVW (%,7'$ IR
Rl HDUQLQJVY SHUIRUPDQFH IURP SHULRG WR SHULRG 5HFRQFLOLDWLRQ RI WKLV PHWUL
QXPEHUV PD\ QRW IRRW GXH WR URXQGLQJ

MR QMPPMSRW

1HW HDUQLQJV DWWULEXWDEOH WR 9XOFDQ
,QFRPH WD[ H[SHQVH LQFOXGLQJ GLVFRQWLQXHG RSHUDWLRQYV
,QWHUHVW H[SHQVH QHW

'HSUHFLDWLRQ GHSOHWLRQ DFFUHWLRQ DQG DPRUWL]DWLRQ

(%,7'$

/IRVV RQ GLVFRQWLQXHG RSHUDWLRQV

*DLQ RQ VDOH RI UHDO HVWDWH DQG EXVLQHVVHV QHW
/IRVV RQ LPSDLUPHQWYV

&KDUJHYVY DVVRFLDWHG ZLWK GLYHVWHG RSHUDWLRQV

$FTXLVLWLRQ UHODWHG FKDUJHV

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ PDUJLQ

5HSUHVHQWY FKDUJHY DVVRFLDWHG ZLWK DFTXLVLWLRQV UHTXLULQJ FOHDUDQFH XQGHU
LQ LQFOXGH DFTXLVLWLRQ UHODWHG H[SHQVHV RI PLOOLRQ DQG WKH FRVW LPSDF
PLOOLRQ 6XSHULRU DFTXLVLWLRQ UHODWHG FRVWV LQ LQFdﬁDWRWD\Gmm@QHOD
LQIRUPDWLRQ

$'-867(" ',/87(" (36 $775,%87%$%/( 72 98/&$1 )520 &217,18,1*

6LPLODU WR RXU SUHVHQWDWLRQ RI $GMXVWHG (%,7'$ ZH SUHVHQW $GMXVWHG GLOXW
FRQWLQXLQJ RSHUDWLRQV WR SURYLGH D PRUH FRQVLVWHQW FRPSDULVRQLV @RWQLQJ
GHILQHG E\ *$$3 DQG VKRXOG QRW EH FRQVLGHUHG DV DQ DOWHUQDWLYH WR HDUQLQJ\
PHWULF WR LWV QHDUHVW *$$3 PHDVXUH LV SUHVHQWHG EHORZ

'LOXWHG QHW HDUQLQJV SHU VKDUH DWWULEXWDEOH WR 9XOFDQ

,\WHPV LQFOXGHG LQ $GMXVWHG (%,7'$ DERYH QHW RI WDJ[

12/ FDUU\IRUZDUG YDOXDWLRQ DOORZDQFH

$GMXVWHG GLOXWHG (36 DWWULEXWDEOH WR 9XOFDQ IURP FRQWLQXLQJ RSHUDWLRQV

YRUP. Uulcan



3DYyw

1(7 "(%7 72 $'-867(" (%,7'$
1HW GHEW WR $GMXVWHG (%,7'$ LV QRW D *$$3 PHDVXUH DQG VKRXOG QRW EH FRQVLGH

‘H WKH LQYHVWPHQW FRPPXQLW\ DQG FUHGLW UDWLQJ DIJHQFLHV XVH WKLV PHWULF WH
HTXLYDOHQWY DQG UHVWULFWHG FDVK IURP WRWDO GHEW 5HFRQFLOLDWLRQ RI WKLV F

MR QMPPMSRW

&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW
/IRQJ WHUP GHEW

7TRWDO GHEW

&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK

I1HW GHEW
$GMXVWHG (%,7'$
7TRWDO '"HEW WR $GMXVWHG (%,7'$ [ [

I1HW '"HEW WR $GMXVWHG (%,7'$ [ [

5(7851 21 ,19(67(' &$3,7$/

‘H GHILQH C5HWXUQ RQ ,QYHVWHG &DSLWDOD 52,& DV $GMXVWHG (%,7'$ IRU WKH WUDL
FDSLWDO DV LOOXVWUDWHG EHORZ GXULQJ WKH WUDLOLQJ ILYH TXDUWHUV 2XU FDOF
EHFDXVH ZH FDOFXODWH 52,& XVLQJ WKH QRQ *$$3 PHWULF (%,7'$ :H EHOLHYH WKDW R
LQYHVWRUV DVVHVV KRZ HIIHFWLYHO\ ZH DUH GHSOR\LQJ RXU DVVHWV $OWKRXJK 52,&
IRU FDOFXODWLQJ D FRPSDQ\BV 52,& $V D UHVXOW WKH PHWKRG ZH XVH WR FDOFXODMW
FRPSDQLHV 7ILV QRW GHILQHG E\ *$$3 DQG VKRXOG QRW EH FRQVLGHUHG DV DQ DOWHL
*$$3 S5HFRQFLOLDWLRQ RI WKLY PHWULF WR LWV QHDUHVW *$$3 PHDVXUH LV SUHVHQWH

HSPPEVW MR QMPPMSRW

$GMXVWHG (%,7'$

$YHUDJH LQYHVWHG FDSLWDO
BURSHUW\ SODQW HTXLSPHQW QHW
*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV

JL[HG DQG LQWDQJLEOH DVVHWYV

&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
&XUUHQW WD]J

$GMXVWHG FXUUHQW DVVHWYV

&XUUHQW OLDELOLWLHYV
&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW
6KRUW WHUP GHEW

$GMXVWHG FXUUHQW OLDELOLWLHYV

$GMXVWHG QHW ZRUNLQJ FDSLWDO

$YHUDJH LQYHVWHG FDSLWDO

5HWXUQ RQ LQYHVWHG FDSLWDO

Uulcan YRUP.
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352-(&7(" (%,7'$
BURMHFWH((LY QRW GHILQHG E\ *$$3 DQG VKRXOG QRW EH FRQVLGHUHG DV DQ DOWHUQD
5HFRQFLOLDWLRQ RI WKLY PHWULF WR LWV QHDUHVW *$$3 PHDVXUH LV SUHVHQWHG EH(

4VSNIG

MR QMPPMSRW 1MH 4SM

1HW HDUQLQJV DWWULEXWDEOH WR 9XOFDQ
,QFRPH WD[ H[SHQVH LQFOXGLQJ GLVFRQWLQXHG RSHUDWLRQYV
,QWHUHVW H[SHQVH QHW

'HSUHFLDWLRQ GHSOHWLRQ DFFUHWLRQ DQG DPRUWL]DWLRQ

SBURMHFWHG (%,7'$

6HH WKH ODUNHW '"HYHORSPHQWY DQG 2XWORRN VHFWLRQ HDUOLHU ZLWKLQ WKLV ,WHP

%HFDXVH *$$3 ILQDQFLDO PHDVXUHYV RQ D IRUZDUG ORRNLQJ EDVLVY DUH QRW DFFHVVLE
XQUHDVRQDEOH HIIRUW ZH KDYH QRW SURYLGHG UHFRQFLOLDWLRQV IRU IRUZDUG ORR!
BURMHFWHG (%,7'$ DV QRWHG DERYH )RU WKH VDPH UHDVRQV ZH DUH XQDEOH WR DGG
LQIRUPDWLRQ ZKLFK FRXOG EH PDWHULDO WR IXWXUH UHVXOWYV

OMUYMRMXMRERGMEP 6IWSYVGIW

2XEDODQFHG DSSURDFK WR FDSLWDO GHSOR\PHQW UHPDLQV XQFKDQJHG :H LQWHQG W
WKURXJK DFTXLVLWLRQV DQG UHWXUQ RI FDSLWDO WR VKDUHKROGHUV ZKLOH VXVWDLC(

'H DFWLYHO\ PDQDJH RXU FDSLWDO VWUXFWXUH DQG UHVRXUFHV LQ RUGHU WR EDODQF
VHHN WR PHHW WKHVH REMHFWLYHV E\ DGKHULQJ WR WKH IROORZLQJ SULQFLSOHYV

[ PDLQWDLQ VXEVWDQWLDO EDQN OLQH RI FUHGLW ERUURZLQJ FDSDFLW\

[ SURDFWLYHO\ PDQDJH RXU GHEW PDWXULW\ VFKHGXOH VXFK WKDW UHSD\PHQW UHILC
[ PDLQWDLQ DQ DSSURSULDWH EDODQFH RI IL[HG UDWH DQG IORDWLQJ UDWH GHEW

[ PLQLPL]H ILQDQFLDO DQG RWKHU FRYHQDQWY WKDW OLPLW RXU RSHUDWLQJ DQG ILQ
2XU SULPDU\ VRXUFHV RI OLTXLGLW\ DUH FDVK SURYLGHG E\ RXU RSHUDWLQJ DFWLYLWI
FRPPHUFLDO SDSHU SURJUDP $GGLWLRQDO VRXUFHV RI FDSLWDO LQFOXGH DFFHVV WR

GLVSRVLWLRQV Rl QRQVWUDWHJILF RSHUDWLQJ DVVHWV :H EHOLHYH WKHVH ILQDQFLDO
IRU LQFOXGLQJ

[ FRQWUDFWXDO REOLJDWLRQV [ GLYLGHQG SD\PHQWYV
[ FDSLWDO H[SHQGLWXUHYV [ SRWHQWLDO DFTXLVLWLRQV
[ GHEW VHUYLFH REOLJDWLRQV [ SRWHQWLDO VKDUH UHSXUFKDVHV

'H ZLOO FRQWLQXH WR DVVHVV RXU OLTXLGLW\ VRXUFHVY DQG QHHGV LQ RUGHU WR WDN

YRUP. Uulcan



3DYyw

2XU IXWXUH FRQWUDFWXDFOH BEMRIHWQWWEBWRPPDUL]JHG LQ WKH WDEOH EHORZ

4E]QIRXW (Y| F] =IEV

2SXlI
MR QMPPMSRW 61JIVIRGI SLIVIEJXIV

'SRXVEGXYEP 3FPMKEXMSRW

%DQN OLQH RI FUHGLW

3ULQFLSDO SD\PHQWYV 1RWH
,QWHUHVW SD\PHQWYV DQG IHHV1IRWH
&RPPHUFLDO SDSHU

3ULQFLSDO SD\PHQWYV 1RWH
,QWHUHVW SD\PHQWYV 1RWH

7THUP GHEW

3ULQFLSDO SD\PHQWYV 1RWH
,QWHUHVW SD\PHQWYV 1RWH
2SHUDWLQJ OHDVHV 1RWH
JLOQDQFH OHDVHYV 1RWH
OLQHUDO UR\DOWLHV 1RWH

8QFRQGLWLRQDO SXUFKDVH REOLJDWLRQV

&DSLWDO 1RWH
1RQFDSLWDO 1RWH
%HQHILW SODQV 1RWH

7TRWDO FRQWUDFWXDO REOLJDWLRQV

,QFOXGHV IHHV IRU XQXVHG ERUURZLQJ FDSDFLW\ DQG IHHV IRU VWDQGE\ OHWWHUV RI F|
XQXVHG ERUURZLQJ FDSDFLW\ DQG WKH DPRXQW RI VWDQIGEPEHWBVHUYV Rl FUHGLW GR QR
([FOXGHV OHDVH UHQHZDO RSWLRQW ZKQRAKODEH QG MDGVHG IL\@ \ IR\ EIBMMHNY. @ EWGIPW LH YV L
QLQDQEIDO SWDWHPHQWY DB 6XSSOHPHQWDU\ 'DWD

1RQFDSLWDO XQFRQGLWLRQDO SXUFKDVH REOLJDWLRQV UHODWH SULPDULO\ WR WUDQVS
3D\PHQWV LQ C7KHUHDIWHUD FROXPQ IRU EHQHILW SODQV DUH IRU WKH \HDUYV 7K
HFRQRPLF FRQGLWLRQV DQG PD\ YDU\ EDVHG RQ IXWXUH LQWHUHVW UDWHV DVVHW SHUI

([FOXGHV GLVFRXQWHG DVVHW UHWLUHPHOW REOMWNRWHRBDNUDLY) WWMKHDPBMWLRN RI ZKLFK

DQ HVWLPDWHG VHWWOHPHQW GDWIS\AAHWCREW I 1L PIEIQVR @ EOUIENRN DEQRQ SWOWHPHQWYV D
[EXSSOHPHQWDU\ 'DWD

"XULQJ ZH H[SHFW WR VSHQGPEEDIRIG QPLOORRFDSLWDO H[SHQGLWXUHV LQFOXGLQJ J

$V RHFHPEHUb ZH ZHUH FRQWLQJHQWO\ FLMECWXRMXUHW\ ERQGYV XQGHUZULWWHQ E\
FRPSDQLHV 7KHVH ERQGV JXDUDQWHH RXU SHUIRUPDQFH DQG DUH UHTXLUHG SULPDUL
DJHQFLHV 7KH WRS ILYH LQ DPRXQMR @DRVEDDHGH IRU FHUWDLQ FRQVWUXFWLRQ FRQWUD
REOLJDWLRQV :H KDYH DJUHHG WR LQGHPQLI\ WKH XQGHUZULWLQJ FRPSDQLHV DJDLQV
FODLPV KDYH EHHQ PDGH DJDLQVW RXU VXUHW\ ERQGYV

‘H KDYH QR PDWHULDO RIl EDODQFH VKHHW DUUDQJHPHQWY VXFK DV ILQDQFLQJ RU XQ

Uulcan YRUP.



3DUW

&$6+

,QFOXGHGHFHREHUb FDVK DQG FDVK HTXLYDOHQWY DQG UHV®RULO LMWRHYP FOQ RKREDODQFH

UHVWULFWHG FDUEXPPDU\ Rl 61 JQIIIEDQW 4D LQ WDLLQDQFEIDO GWDWHPHQWY DIDG 6XSS(
XQGHU WKH FDSWLRQ 5HVWULFWHG &DVK

&DVK )URP 2SHUHNVWLQJ $FWLYLW

MR QMPPMSRW

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV LV GHULYHG SULPDULO\ IURP QHW HD!
GHSOHWLRQ DFFUHWLRQ DQG DPRUWL]DWLRQ

MR QMPPMSRW

1HW HDUQLQJV

'"HSUHFLDWLRQ GHSOHWLRQ DFFUHWLRQ DQG DPRUWL]DWLRQ

/RVV RQ LPSDLUPHQWYV

1RQFDVK RSHUDWLQJ OHDVH H[SHQVH

1HW JDLQ RQ VDOH RI SURSHUW\ SODQW HTXLSPHQW DQG EXVLQHVVHYV
'"HIHUUHG LQFRPH WD[HV QHW

2WKHU RSHUDWLQJ FDVK IORZV QHW

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

3ULPDULO\ UHIOHFWV FKDQJHV WR ZRUNLQJ FDSLWDO EDODQFHYV

9(5686 L 1HW FDVK SURYLGHG E\ RSHUDWL Q1L O BWRMIQULEY ZDPLOQQEQHDVH
FRPSDUHG WRKH LQFUHDVH ZDV SULPDULO\ DWWULEXWDEOH WR FKDQJHV LQ ZRUNLQJ F
PLOGKUIRIBHU QHW HDUQLQJV L @ LOOGRIRBLRD QRR) FDVK GHSUHFLDWLRQ GHSOHWLRQ
DPRUWL]DWLRQ SDUWLD®OO GLRMIMDEKDIRRGZLOO LPSDLUPHQW FKDUJH LQ

‘'D\V VDOHV RXWVWDQGLQJ D PHDVXUHPHQW RI WKH WLP&DLW HDRHNHW WoR FFREPGBRW GJ HF I
WR GD\WWIBDMHPEHUD 2XU RYHU GD\ UHFHLYDEOPFINOEDWRFBEHUDb 2zZDV PLOOLRQ
ORZMWKDQHFKIHPEHUDb EDODQFH RALOO$RQ FXVWRPHU DFFRXQWY DUH DFWLYHO\ PDQDJH!
DPRXQWYVY UHVHUYHG DUH FXUUHQWO\ H[SHFWHG

YRUP. Uulcan



3DYyw

&DVK JURP ,QYHVWLQJ $FWLYLWLHV
MR QMPPMSRW

9(5686 L 1HW FDVK XVHG IRU LQYHVWL®LOEMOIQULBY ZDVPLO GHEQ HPR/MSDUHG

W R 'XULQJ ZH DFTXLUHG EXVL @PHOVERQBHDY WKHUH ZHUH QR EXVLQHVV DFTXLVL\
ZH LQYHVWHG OQLREXU H[LVWLQJ RSHUDWLRQV LQFOXGHV FKDQJHV LQ DFFUXDOV

PLOQIQRQ HIRPSDUHG WRKLY PLOCURMHVWPHQW LQFOXGHYV ERWK PDLQWHQDQFH DQG LQ

HQKDQFH RXU GLVWULEXWLRQ FDSDELOLWLHY GHYHORS QHZ SURGXFWLRQ VLWHV DQG

SURFHHGV IURP WKH VDOH RI SURSHUW\ SODQWS HTRLOPHRY IDAB WXL SN/ X HIHWU HS U

GXH WR WKH GLYHVWLWXUH RI RXU 7H[DV DVSKDOW DQG FRQVWUXFWLRQ SDYLQJ RSHUL

LQIRUPDWLRQ RQ DFTXLVLWLRQV D (HETOW WV RQWUIRIG Ve MEIERO 6WOWHPHQW YV [
[EXSSOHPHQWDU\ 'DWD

&DVK JURP )LQDQFLQJ $FWLYLWLHV
MR MREMS

9(5686 L 1HW FDVK XVHG IRU ILQDQFEZQY DFW PLIOOER®WIDY QHW FDVK SURYLGHG E
DFWLYLWLH\DYQ PLOOLRK) FXUUHQW \HDU LQFOXGHYV PLOOLRQ FDVK SDLG WR UH(
PLOOLRQ WR SD\ GRZQ WKH FRPPHUFLDO SDSHU EDODQFH ZKHUHDV WKH SULRU \H
LVVXDQFH RI VHQLRU QRWHV DQG FDVK SDLG WR UHGHHP WKH [HHWL® owREQMIAIFDD QF
[EWDWHPHOWY DOG 6X$S0KMBIEQWDRO DIVOD ZHPULIDWER QHK® UHKRO G IPUQ QIFEQ HD V H

FRPSDUHG WR WKH SULRU \HDU GXH SULPDULO\ WR KPILIOHRIR@EDUIE HRIGWUFKIDIVBN WKUR

FRPSDUHG WRHU VKDUH DPRIGCORIRERPPRQ VWRFN UHSXUFKDVHYV VKDDMMUDH$X U F k
SULFH SHU VKDUH FRPSDUHG WR VKDDMNMUDHSXSYBEKDPH G WD WKDUH
Uulcan

YRUP.



3DUW

(%7
&HUWDLQ GHEW PHDVXUHYV DV RI '"HFHPEHU DUH RXWOLQHG EHORZ

HSPPEVW MR QMPPMSRW

(IFX

&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW
/IRQJ WHUP GHEW

7TRWDO GHEW

'ETMXEP

7TRWDO GHEW

7TRWDO HTXLW\

7TRWDO FDSLWDO

8SXEP (IFX EW E 4IVGIRXEKI SJ 8SXEP 'ETMXEP

IMKLXIH %ZIVEKI )JJIGXMZI -RXIVIWX 6EXIW
/LQH RI FUHGLW
&RPPHUFLDO SDSHU

7THUP GHEW

*M\IH :IVWYW *PSEXMRK -RXIVIWX 6EXI| (IFX
JL[HG UDWH GHEW

JORDWLQJ UDWH GHEW

5HIOHFWV WKH PDUJLQ DERYH 62)5 IRU 62)5 EDVHG ERUURZLQJV ZH DOVR SDLG XSIURQW
SD\ IHHV IRU XQXVHG ERUURZLQJ FDSDFLW\ DQG VWDQGE\ OHWWHUV RI FUHGLW

$WHFHPEHUD WRWDO GHEW WR $GMXWWMHGI VWL PHVZRY D QHW GHEW EDFNLY GHREDH/KWLQ
RQ KDQG 2XU ZHLJKWHG DYHUDJH\G@BBW MIMEXRXWWAHWDO ZHLIJKWHG DYHUDJH HIITHFWL

OMRI 'VIHERXI 'SQQIVGMEP 4ETIV 4VSKVEQ

2XU PLOOLRQ XQVHFXUHG FRPPHUFLDO SDSHU SURJUDP ZDV HVWDEOLVKHG LQ $X
FRPPHUFLDO SDSHU LV IXOO\ EDFN VWRSSHG E\ RXU XQVHFXUHG OLQH RI FUHGLW DQG F
LQYHVWPHQW JUD G H FHPLEHWW $X¥HRZHUH LQ FRPSOLDQFH ZLWK WKH FRPPHUFLDO SDSH
SDSHU ERUURZLQJY EHDU LQWHUHVW DW UDWHY GHWHUPLQHG DW WKH WLPH RI ERUURZ
LQYHVWRUNFISRERIUD WKHUH ZHUH QR RXWVWDQGLQJ FRPPHUFLDO SDSHU ERUURZLQJV

2XU PLOOLRQ XQVHFXUHG OLQH RI FUHGLW ZDV DPHQGHG LQ 1RYHPEHU WR HI[)
1RYHPEHU 2XU OLQH RI FUHGLW FRQWDLQV FRYHQDQWY FXVWRPDU\ IRU DQ XQVHFX
ERUURZLQJV FRVW UDQJHV DQG RWKHU EHBEW LQV, MHEQDAFEDOFARWDWHPHQWY DQG 6XSS
[DWD $V'RFHPEHUb ZH ZHUH LQ FRPSOLDQFH ZLRKHWR QK @BQRIRFUGIBAXWUAG 2YHUQLJK
JLOQDQFLQJ 5DWH 62)5 ERUURZLQJV ZDV WKH PDUJLQ IRU EDVH UDWH ERUURZLQJ\
XQXVHG DPRXQW ZDV

$V RHFHPEHUD RXU DYDLODEOH ERUURZLQJ FDSDFLW\ XQ GRHLLO &/&MWQO L THWVR R RURIIGWWHZ C
ERUURZLQJ FDSDFLW\ ZzDV DV IROORZYV

[ 1RQH ZDV ERUURZHG
[ PLOOIDRQXVHG WR VXSSRUW VWDQGE\ OHWWHUV RI FUHGLW

YRUP. Uulcan



3DYyw

81VQ (IFX
$00 RI RXU PLOOIDRRH YDOXH RI WHUP GHEW LV XQVHFXUHG $00 RI WKH FRYHQDQWV L
LOQYHVWPHQW JUDGH HPHIPEHWbHY Z&VZRIIUH LQ FRPSOLDQFH ZLWK DOO WHUP GHEW FRYH

,Q 1IRYHPEHU ZH LVVXHG PLOOLRQ RI VHQLRU QRWHV GXH PLOOLR!
PLOOLRQ RI VHQLRU QRWHV GXH 7TRWDO SURFHHGYV RI PLOOLRQ QHW
ZLWK FDVK RQ KDQG ZHUH XVHG WR SURYLGH OLTXLGLW\ IRU DFTXLVLWLRQV LQ DQ

,Q ODUFK ZH UHGHHPHG WKH PLOOLRQ VHQLRU QRWHV GXH $SULO XVLQJ FD

DOG 6XSSOHP

YRU DGGLWLRQDO LQIRUPDWLRQ UH JIHEBQLIQW M

(IFX 4E]QIERMW 1EXYVMXMIW

6FKHGXOHG GHEW SD\PHR@ROZRZHGQWKH DIRUHPHQWLRQHG PLOOLRQ WR UHGHHP W

PLOOLRQ LQ ODUFK 6FKHGXOHG GHEW SD\PHQWV GXUL®FHPEHWBH P DWXAQMRG VY QRO
WKH QH[W IRXU TXDUWHUV DQG IRU WKH QH[W ILYH \HDUV DUH DV IROORZV H[FOXGLQJ
SDSHU

MR QMPPMSRW (IFX 1EXYV MR QMPPMSRW (IFX 1EXYV

JLUVW 4XDUWHU
6HFRQG 4XDUWHU
7KLUG 4XDUWHU

JRXUWK 4XDUWHU

JRU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ G H E\EEW R 90, wiiMO e FImOXGW W WHHP H\QMHY 10}
[ExssoHpPHQWDU\ 'DWD

(IFX 6EXMRKW
2XU GHEW UDWLQJV DQKFRREKWWRIRNYDY DV RY IROORZV

7LSVX XIVQOSRK XIVQ 3YXPSSO

YLWFK ) % % % 6WDEOH
ORRG\ V 3 %D D 6WDEOH
6WDQGDUG 3RRU V $ % % % 6WDEOH

Uulcan YRUP.
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(48,7<
7KH QXPEHU RI RXU FRPPRQ VWRFN LVVXDQFHV DQG SXUFKDVHV DUH DV IROORZV

MR QMPPMSRW

&RPPRQ VWRFN VKDUHV DW -DQXDU\ LVVXHG DQG RXWVWDQGLQJ

&RPPRQ VWRFN LVVXHG IRU VKDUH EDVHG FRPSHQVDWLRQ SODQV

&RPPRQ VWRFN SXUFKDVHG DQG UHWLUHG

2WKHU
&RPPRQ VWRFN VKDUHV DW '"HFHPEHU LVVXHG DQG RXWVWDQGLQJ
$V RHFHPEHUD WKHUH ZHUH VKDUHY UHPDLQLQJ XQGHU WKH )HEUXDU\ VKDUH SXUF

%RDUG RI 'LUHFWRUV 'HSHQGLQJ XSRQ PDUNHW EXVLQHVVY OHJDO DQG RWKHU FRQGLYV
WKURXJK WKH RSHQ PDUNHW LQFOXGLQJ SODQV GHVLIJQHG WR FRPSO\ ZLWK 5XOH E
SULYDWHO\ QHJIRWLDWHG WUDQVDFWLRQV 7KH DXWKRUL]J]DWLRQ KDV QR WLPH OLPLW
VKDUHY DQG PD\ EH VXVSHQGHG RU GLVFRQWLQXHG DW DQ\ WLPH

7KH GHWDLO RI RXU FRPPRQ VWRFN SXUFKDVHV DOO RI ZKLFK ZHUH RSHQ PDUNHW SXU

MR QMPPMSRW I\GITX EZIVEKI GSWX

1XPEHU RI VKDUHV SXUFKDVHG DQG UHWLUHG
7TRWDO SXUFKDVH SULFH

$YHUDJH FRVW SHU VKDUH

7KHUH ZHUH QR VKDUHV KHOG LQ WUHDVXUD®& RI '"HFHPEHU

7XERHF] OISIXTVM M X

YRU D GLVFXVVLRQ RI RXU VWDQGE\ AdHEWHQV,

DOG 6XSSOHP

JRUP. Uulcan



3DYyw

'"VMXMGEP %YGGSYRXMRK 4SPMGMIW

‘H IROORZ FHUWDLQ VLIJQLILFDQW DFFRXQWLQJ SROLFLHV ZKHQ SUHSDULQJ RXU FRQVR!
LV LQFOXGHGIEXPPRWHRIGIIQLILEDQW 3P FIRXQMUERDQRODBIENVDWHPHQWY DDG 6XSSOHPI

‘H SUHSDUH WKHVH ILQDQFLDO VWDWHPHQWY WR FRQIRUP ZLWK DFFRXQWLQJ SULQFLSC
7KHVH SULQFLSOHV UHTXLUH XV WR PDNH HVWLPDWHY DQG MXGJPHQWY WKDW DIIHFW U
H[SHQVHV DQG WKH UHODWHG GLVFORVXUHV RI FRQWLQJHQW DVVHWY DQG FRQWLQJHQ
RXU HVWLPDWHY RQ KLVWRULFDO H[SHULHQFH FXUUHQW FRQGLWLRQV DQG YDULRXV R\
FLUFXPVWDQFHY DQG HYDOXDWH WKHVH HVWLPDWHY DQG MXGJPHQWY RQ DQ RQJRLQJ |
RXU MXGJPHQWY DERXW WKH FDUU\LQJ YDOXHV RI DVVHWV DQG OLDELOLWLHV DV ZHOO
UHVSHFW WR FRPPLWPHQWY DQG FRQWLQJHQFLHV 2XU DFWXDO UHVXOWY PD\ PDWHULD

‘H EHOLHYH WKH IROORZLQJ FULWLFDO DFFRXQWLQJ SROLFLHVY UHTXLUH WKH PRVW VLJ
RI RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

*RRGZLOO LPSDLUPHQW

,PSDLUPHQW RI ORQJ OLYHG DVVHWYV H[FOXGLQJ JRRGZLOO
%XVLQHVYV FRPELQDWLRQV DQG SXUFKDVH SULFH DOORFDWLRQ
3HQVLRQ DQG RWKHU SRVWUHWLUHPHQW EHQHILWV
(QYLURQPHQWDO FRPSOLDQFH FRVWYV

&ODLPV DQG OLWLIJDWLRQ LQFOXGLQJ VHOI LQVXUDQFH
,QFRPH WD[HV

*22':// ,03%$,50(17

*RRGZLOO UHSUHVHQWYVY WKH H[FHVV RI WKH FRVW RI QHW DVVHWY DFTXLUHG LQ EXVLQ
WDQJLEOH DQG LQWDQJLEOH DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG LQ D EXVL
YDOXH RI D UHSRUWLQJ XQLW LV OHVV WKDQ LWV FDUU\LQJ DPRXQW *RRGZLOO LV WHYV
I[UHTXHQWO\ ZKHQHYHU HYHQWY RU FKDQJHV LQ FLUFXPVWDQFHYV ZRXOG PRUH OLNHO\ \
LWV FDUU\LQJ DPRXQW 7KH LPSDLUPHQW HYDOXDWLRQ LV D FULWLFDO DFFRXQWLQJ SR
'"HFHPEHUD JRRGZLOO UHSWRHWHROWD/O DVVHWY DQG WKH HYDOXDWLRQ LQYROYHV WKFE
DVVXPSWLRQV DQG MXGJPHQW

,S[ ;1 8IWX +SSHEMP-RTEMVQIRX

*RRGZLOO LV WHVWHG IRU LPSDLUPHQW DW WKH UHSRUWLQJ XQiL WDOUMHYHO@W RIQHG@®HYHO
UHSRUWLQJ XQLWNWD RU\ZKRR&ZLOO EDVHG SULPDULO\ RQ JHRJUDSKLF ORFDWLRQ :H KD
TXDOLWDWLYH IDFWRUV WR GHWHUPLQH ZKHWKHU LW LV PRUH OLNHO\ WKDQ QRW WKDW
UHVSHFWLYH IDLU YDOXH RU SURFHHGLQJ GLUHFWO\ WR D TXDQWLWDWLYH WHVW :H HC
\HDUV SUHVHQWHG

7KH TXDQWLWDWLYH LPSDLUPHQW WHVW FRPSDUHV WKH IDLU YDOXH RI D UHSRUWLQJ X
H[FHHGV LWV FDUU\LQJ YDOXH WKH JRRGZLOO RI WKH UHSRUWLQJ XQLW LV QRW FRQVL
UHSRUWLQJ XQLW H[FHHGV LWV IDLU YDOXH ZH UHFRJQL]H DQ LPSDLUPHQW ORVV HTXD

,S[51 (IXIVQMRI "EVVIMERHEEWIV :EPYI

‘H GHWHUPLQH WKH FDUU\LQJ YDOXH RI HDFK UHSRUWLQJ XQLW E\ DVVLJQLQJ DVVHWYV |
PHDVXUHPHQW GDWH ::H HVWLPDWH WKH IDLU YDOXHV RI WKH UHSRUWLQJ XQLWYV XVLQ.
HVWLPDWHG IXWXUH FDVK IORZV DQG D PDUNHW DSSURDFK ZKLFK LQYROYHV WKH DSS
FRPSDQLHV :H FRQVLGHU PDUNHW IDFWRUV ZKHQ GHWHUPLQLQJ WKH DVVXPSWLRQV D
DVVHVV WKH UHDVRQDEOHQHVY RI WKH UHSRUWLQJ XQLW IDLU YDOXHV ZH FRPSDUH Wk
FDSLWDOL]DWLRQ

Uulcan YRUP.



3DUW

3YV *EMV EPYl %WWYQTXMSRW

‘H EDVH RXU IDLU YDOXH HVWLPDWHYVY RQ PDUNHW SDUWLFLSDQW DVVXPSWLRQV ZH EHO
DUH VXEMHFW WR LQKHUHQW XQFHUWDLQW\ DQG DFWXDO UHVXOWY PD\ GLIIHU &KDQJH
UHVSHFW WR D UHSRUWLQJ XQLW RU LWV SURVSHFWY PD\ UHVXOW IURP D FKDQJH LQ PI
IDFWRUV RXWVLGH RI RXU FRQWURO RU XQGHUSHUIRUPDQFH UHODWLYH WR KLVWRULFI
UHVXOW LQ D VLIQLILFDQWO\ GLIIHUHQW HVWLPDWH RI WKH IDLU YDOXH RI RXU UHSRUYV

7KH VLIQLILFDQW DVVXPSWLRQV LQ RXU GLVFRXQWHG FDVK IORZ PRGHOV LQFOXGH RXU
WKH GLVFRXQW UDWH 7KH SURILWDELOLW\ HVWLPDWHY XVHG LQ WKH PRGHOV ZHUH GH
ORQJ WHUP GHPDQG DQG SULFLQJ LQ RXU LQGXVWU\ (VWLPDWHG FDSLWDO UHTXLUHPH
EDVLVY DQG LI DSSOLFDEOH DFTXLVLWLRQ FDSLWDO QHFHVVDU\ WR VXSSRUW JURZWK
XVLQJ D FDSLWDO DVVHW SULFLQJ PRGHO

6IWYRBXWYV -QTEMVQIRX 8IWXW

7KH UHVXOWYV RI RXU DQQXDO LPSDLUPHQW WHVWYV IRU DQG LQGLFDWHG WKDW W
JRRGZLOO VXEVWDQWLDOO\ H[FHHAKEHGEHWXAIWY RDRXW @RYXOOHVP SDLUPHQW WHVW IRU
HVWLPDWHG IDLU YDOXH RI RQH RI RXU &RQFUHWH VHIPHQW UHSRUWUQQ@ X QKW VWH[IFWHE C

TXDUWHU RI ZH GHWHUPLQHG WKDW D WULJJHULQJ HYHQW KDG RFFXUUHG ZLWK UH)
JRRGZLOO LPSDLUPHQW WHVW ZH GHWHUPLQHG WKDW WKH HVWLPDWHG IDLU YDOXH RI
UHVXOW ZH UHFRUGHG DQ PLOOLRQ QRQFDVK LPSDLUPHQW FKDUJH

JRU DGGLWLRQDO LQIRUPDWLRQ D ERREGZIRREDQEY QAMNDQURE a R BEY MMM W] RQV DQG

Y EvwWDWQUHMHEQDQEI DO AWDWHDPHQWY DHG 6XSSOHPHQWDU\ 'DWD

,03$,50(17 2) /21* /,9(' $66(76 (;&/8',1* *22': /]

‘H HYDOXDWH WKH FDUU\LQJ YDOXH RI ORQJ OLYHG DVVHWV LQFOXGLQJ LQWDQJLEOH L
FLUFXPVWDQFHY LQGLFDWH WKDW WKH FDUU\LQJ YDOXH PD\ QRW EH UHFRYHUDEOH 7KI
EHFDXVH ORQJ OLYHG DVVHWY DUH PDWHUPE® WR RFHWEBWDSHDWHBIYD@PW RHTXLSPHQ

RI WRWDO DVVHWY ZKLOH QHW RWKHURIQWDVQD OEMWHY B WWH WIVQUBHW W H VHHYCDMDMK DW LR Q L C
HVWLPDWHY DVVXPSWLRQV DQG MXGJPHQW 7KH FDUU\LQJ YDOXH RI ORQJ OLYHG DVVH
XQGLVFRXQWHG FDVK IORZV IURP VXFK DVVHWY DUH OHVV WKDQ WKHLU FDUU\LQJ YDOX
UHFRJQL]JH D ORVV HTXDO WR WKH DPRXQW E\ ZKLFK WKH FDUU\LQJ YDOXH H[FHHGV WKI

)DLU YDOXH LV HVWLPDWHG SULPDULO\ E\ XVLQJ D GLVFRXQWHG FDVK IORZ PHWKRGROF
DVVXPSWLRQV 2XU HVWLPDWH RI QHW IXWXUH FDVK IORZV LV EDVHG RQ KLVWRULFDO H
GLITHUHQW IURP DFWXDO UHVXOWY :H SHULRGLFDOO\ UHYLHZ WKH DSSURSULDWHQHVYV

‘H WHVW ORQJ OLYHG DVVHWYV IRU LPSDLUPHQW DW D VLIJQLILFDQWO\ ORZHU OHYHO WK
PDUNHWY ZKHUH ZH GR QRW SURGXFH GRZQVWUHDP SURGXFWV HJ DVSKDOW PL[ DQG
LQGHSHQGHQW LGHQWLILDEOH FDVK IORZV LV DW WKH LQGLYLGXDO DJJUHJDWHYV RSHUL
VHUYLQJ D ORFDO PDUNHW RU UHPRWH PDUNHWYV WKURXJK RXU UDLO DQG ZDWHU GLVW
PDUNHWY WKH FDVK IORZV RI RXU GRZQVWUHDP DQG XSVWUHDP EXVLQHVVHY DUH QRW
RI WKH XSVWUHDP SURGXFWV DJJUHJDWHV LPSDFWV WKH SURILWDELOLW\ RI WKH GRZ(

"'XULQJ DQG ZH UHFRUGHG QR VLJQLILFDQW ORVVHV RQ LPSDLUPHQW RI ORQJ OL
UHFRJQL]HG D ORQJ OLYHG DVVHW LPSDLUPHQW ORVV RI PLOOLRQ [SET SONWINR @O D
DQG 1 vHVWLWXWHYQDQFEI DO AWDWHPHQWY DIPGI B X SIK®KAHHQWLOU R DADDV LR Q

‘H PDLQWDLQ FHUWDLQ ORQJ OLYHG DVVHWY WKDW DUH QRW FXUUHQWO\ EHLQJ XVHG L
'"HFHPEHUD UHSUHVHQWLQJ D '‘GIFHPEBYH IURPWKH WRWDO PLOOLRQ DSSURJ[LP
WR UHDO HVWDWH KHOG IRU IXWXUH GHYHORSPHQW DQG H[SDQVLRQ RI RXU RSHUDWLRC
HVWDWH SULQFLSDOO\ IRUPHU PLQLQJ VLWHYV SHQGLQJ GHYHORSPHQW DV FRPPHUFLD
UHPDLQLQJ LV FRPSRVHG RI DJJUHJDWHY DVSKDOW DQG FRQFUHWH RSHUDWLQJ DVYV
DQG UHFRYHUDELOLW\ RI WKHVH DVVHWYV ZKHQ HYHQWYV RU FKDQJHV LQ FLUFXPVWDQFH

JRU DGGLWLRQDO LQIRUPDWLRQ DERXW ORQJ OLYHAZDRSHWW\D @ QD QWMD) DIYD & ESRHM BWW H W \
EERRGZI0O0 DOG WD QN AHEIUQEWYO FWDWHPHOWY DHG 6XSSOHPHQWDU\ 'DWD

YRUP. Uulcan
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2XU VWUDWHILF ORQJ WHUP SODQV LQFOXGH SRWHQWLDO LQYHVWPHQWY LQ YDOXH DG
DFTXLVLWLRQ LV FRPSOHWHG RXU FRQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH L
EXVLQHVV VWDUWLQJ IURP WKH GDWH RI DFTXLVLWLRQ ZKLFK LV WKH GDWH WKDW FRQ

S (IXIVQMBERH %PPIGEAXIVGLEWI 4VMGI

7KH SXUFKDVH SULFH LV GHWHUPLQHG EDVHG RQ WKH IDLU YDOXH RI FRQVLGHUDWLRQ
WKH GDWH RI DFTXLVLWLRQ :H DOORFDWH WKH SXUFKDVH SULFH WR WKH IDLU YDOXHV
DQG OLDELOLWLHY DVVXPHG DV RI WKH GDWH RI DFTXLVLWLRQ *RRGZLOO LV UHFRUGHC(
RI WKH LGHQWLILDEOH DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG 7KH SXUFKDVH
HVWLPDWLRQ RI IDLU YDOXHV RI DFTXLUHG DVVHWY DQG DVVXPHG OLDELOLWLHV LV MX
DPRXQWYV DVVLIQHG WR GHSUHFLDEOH DQG DPRUWL]DEOH DVVHWYVY FRPSDUHG WR DPRX(
VLIQLILFDQWO\ DIITHFW RXU UHVXOWY RI RSHUDWLRQV

)DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR
UHSUHVHQWY DQ H[LW SULFH $ IDLU YDOXH PHDVXUHPHQW DVVXPHV WKH KLIJKHVW DQG
YDOXH KLHUDUFK\ SULRULWL]JHVY WKH LQSXWV WR YDOXDWLRQ WHFKQLTXHV XVHG WR PF

01ZzIP 4XRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWY RU OLDELOLWLHYV
O1ZIP ,QSXWV WKDW DUH GHULYHG SULQFLSDOO\ IURP RU FRUURERUDWHG E\ REVHUYDEC(
O1ZIP ,QSXWV WKDW DUH XQREVHUYDEOH DQG VLJQLILFDQW WR WKH RYHUDOO IDLU YDO

/IHYHO IDLU YDOXHVY DUH XVHG WR YDOXH LQYHVWPHQWY LQ SXEOLFO\ WUDGHG HQWLW
GHEW

/HYHO IDLU YDOXHVY DUH W\SLFDOO\ XVHG WR YDOXH DFTXLUHG PDFKLQHU\ DQG HTXLS
/HYHO LQSXWV ODQG EXLOGLQJV DQG DVVXPHG OLDELOLWLHV IRU DVVHW UHWLUHPI
REOLJDWLRQV $GGLWLRQDOO\ /HYHO IDLU YDOXHV DUH W\SLFDOO\ XVHG WR YDOXH D

/IHYHO IDLU YDOXHV DUH XVHG WR YDOXH DFTXLUHG PLQHUDO UHVHUYHV DV ZHOO DV (
VWDWHPHQWY DV FRQWUDFWXDO ULJKWV LQ SODFH DQG RWKHU LGHQWLILDEOH LQWDQ
UHVHUYHY DQG OHDVHG PLQHUDO LQWHUHVWY XVLQJ D ORVW SURILWY DSSURDFK DQG
UHTXLUH PDQDJHPHQW WR HVWLPDWH IXWXUH FDVK IORZVY 7KH HVWLPDWH RI IXWXUH F
IXWXUH H[SHFWDWLRQV DQG DVVXPSWLRQV GHWHUPLQHG E\ PDQDJHPHQW EXW LV LQKH
FDVK IORZV LQFOXGH VDOHV SULFH VKLSPHQW YROXPHV SURGXFWLRQ FRVWYV DQG FDS
IORZV UHSUHVHQWY WKH IDLU YDOXH DVVLIJQHG WR PLQHUDO UHVHUYHV DQG PLQHUDO
LQ WKH YDOXDWLRQ PRGHO DQG LV EDVHG RQ WKH UHTXLUHG UDWH RI UHWXUQ WKDW D
WKH DFTXLUHG EXVLQHVY ZLWK DQ DGMXVWPHQW IRU WKH ULVN RI WKHVH DVVHWYV QRV

2WKHU LGHQWLILDEOH LQWDQJLEOH DVVHWY PD\ LQFOXGH EXW DUH QRW OLPLWHG WR
WKHVH DVVHWY DUH W\SLFDOO\ GHWHUPLQHG E\ DQ H[FHVV HDUQLQJY PHWKRG D UHSO

ITEWYVIQIRX 4IVMSH %HNYWXQIRXW

‘H PD\ DGMXVW WKH DPRXQWYV UHFRJQL]JHG LQ DQ DFTXLVLWLRQ GXULQJ D PHDVXUHPHQ
DGMXVWPHQWY DUH WKH UHVXOW RI VXEVHTXHQWO\ REWDLQLQJ DGGLWLRQDO LQIRUPD
DFTXLUHG RU WKH OLDELOLWLHYVY DVVXPHG OHDVXUHPHQW SHULRG DGMXVWPHQWYV DUH
LI DQ\ UHFRJQL]JHG LQ WKH WUDQVDFWLRQ 7KH FXPXODWLYH LPSDFW RI PHDVXUHPHQW
RWKHU LQFRPH VWDWHPHQW LWHPY DUH UHFRJQL]J]HG LQ WKH SHULRG WKH DGMXVWPHQ'
KDYH REWDLQHG DOO QHFHVVDU\ LQIRUPDWLRQ WKDW H[LVWHG DV RI WKH DFTXLVLWLR
RI DFTXLVLWLRQ $Q\ DGMXVWPHQWY WR DVVHWVY DFTXLUHG RU OLDELOLWLHVY DVVXPHG
HUURU DUH UHFRUGHG WKURXJK HDUQLQJV

YRU DGGLWLRQDO LQIRUPDWLRQ DERXW EXVLQHVV FRPELQDW [REDKIDMIWER Q¥ KIYH 'S Y HV
LQ WHRQMEQEIDO 6WDWHPHQWY DB 6XSSOHPHQWDU\ 'DWD

Uulcan YRUP.
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$FFRXQWLQJ IRU SHQVLRQ DQG RWKHU SRVWUHWLUHPHQW EHQHILWY UHTXLUHV WKDW Z
REOLJDWLRQV 3%2 DQG WKH SHUIRUPDQFH RI SODQ DVVHWV 7KH YDOXDWLRQ LV D FU]I
SRVWUHWLUHPHQW EHQHILW REOLJDWLRQV DQG SODQ DVVHWY DUH PDWHULDO WR RXU
GLVFRXQW UDWHV XVHG IRU 3%2 VHUYLFH FRVW DQG LQWHUHVW FRVW FDOFXODWLRQV
KHDOWKFDUH EHQHILWY 'XH WR SODQ FKDQJHV PDGH LQ DQQXDO SD\ LQFUHDVHYV G

[ 'LVFRXQW 5DWHV L :H XVH D KLJK TXDOLW\ ERQG IXOO \LHOG FXUYH DSSURDFK VSHF
WR HVWDEOLVK WKH GLVFRXQW UDWHY DW HDFK PHDVXUHPHQW GDWH

[ ([SHFWHG 5HWXUQ RQ 30DQ $VVHWV L 2XU H[SHFWHG UHWXUQ RQ SODQ DVVHWYV LV D
DOORFDWLRQ DQG D MXGJPHQW LQIRUPHG E\ FRQVXOWDWLRQ ZLWK RXU UHWLUHPHQ

[ 5DWH Rl ,QFUHDVH LQ WKH 3HU &DSLWD &RVW RI &RYHUHG +HDOWKFDUH %HQHILWYV L
FRYHUHG KHDOWKFDUH EHQHILWYV

5HIHU WR 1BaMeH11d» 2QDQIHEQDQEI DO EWDWHPHQWY DIPGIBXSEROHRHYWRYQ VWD WDWHYV X VI
VHUYLFH FRVW DQG LQWHUHVW FRVW FDOFXODWLRQV WKH H[SHFWHG UHWXUQ RQ SODC

KHDOWKFDUH EHQHILWYV

&KDQJIJHV WR WKH DVVXPSWLRQV OLVWHG DERYH ZRXOG KDYH DQ LPSDFW RQ WKH 3%2 D
UHIOHFWYVY WKH IDYRUDEOH DQG XQIDYRUDEOH RXWFRPHYVY DVVRFLDWHG ZLWK D FKDQJH

*EZSVEFPI 9RJEZSVEFPI

4IVGIRXEKI 4SMRX -RGVIEWI 4IVGIRXEKI 4SMRX (IG

-RG (IG MR -RG (IG MR -RG (IG MR -RG (IG
MR QMPPMSRW &IRIJMX 3FPM®%RRMER &IRIJMEZIFSIWMX 3FPMWRRMER &IRIJ

%GXYEVMEP %YWWYQTXMSRW

‘LVFRXQW UDWHYV
3HQVLRQ
2WKHU SRVWUHWLUHPHQW EHQHILWYV

([SHFWHG UHWXUQ RQ SODQ DVVGIRW DSSOLFDEOH QRW DSSOLFDEOH

$V Rl WHEHHPEHUb PHDVXUHPHQW GDWH WKH IDLU YDO X8 FRIHDWRIE HQM LA Q RRMWE HD VV H W
SULRU \HDU HQ® VORSIUR@DULOVWKR QURIU WKDQ H[SHFWHG DVVHW SHUIRUPDQFH DQG HP:

7KH GLVFRXQW UDWH LV WKH ZHLJKWHG DYHUDJH RI WKH VSRW UDWHV IRU HDFK FDVK |
PHDVXUHPHQW GDWHHPERUBWKPHDVXUHPHQW GDWH WKH 3%2 QF RKDYRIEQ V IPRQ GIOR® V
WR PLOOZRDgFUHADWMHSULPDULO\ GXH WR WKH GHFUHDVH LQ GLVFRXQW UDWHV IRU Wl
DVVXPSWLRQV LQFOXGLQJ PRUWDOLW\ WDEOHVGGHKHHBMRR| RPALO R PHOOEZRRHQW SO
GHFUHDDM SULPDULO\ GXH WR IDYRUDEOH FODLPVY H[SHULHQFH DQG GHPRJUDSKLF DVVX
H[SHULHQFH IRU WKH SODQV

'XULQJ ZH H[SHFW WR UHFRJQL]H QHW PLOOLRQ DQG QHW SRVWUHWLUHPHQW H[SHQV]
WR H[SHQVHPRIO DQG H[SHQVHPRO UHVSHFWLY 7KH H[SHFWHG GHFUHDVH LQ SHQVLRQ F
GXH WR VWURQJHU WKDQ H[SHFWHG DVVHW SHUIRUPDQFH LQ DQG ORZHU GLVFRXQW
H[SHQVH LV SULPDULO\ GXH WR IDYRUDEOH FODLPV H[SHULHQFH DQG GHPRJUDSKLF DVV
H[SHULHQFH IRU WKH SODQV

‘H DQWLFLSDWH WKDW FRQWULE X\ PLO WR WKH IXQGHG SHQVLRQ SODC DQGEH UH"
ZH GR QRW DQWLFLSDWH PDNLQJ D GLVFUHWLRQDU\ FRQWULEXWLRQ :H FXUUHQWO\ GR
ZLOO IDOO EHORZ VWDWXWRU\ WKUHVKROGY UHTXLULQJ DFFHOHUDWHG IXQGLQJ RU FR(

YRU DGGLWLRQDO LQIRUPDWLRQ DERXW SHQVLRQ DQG HRAEKQHITI® \3\®D, MHENB® AQDVO EHQH |
[EWDWHPHQWY DQG 6X$HOHPHQWDU\ 'DWD

YRUP. Uulcan
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2XU HQYLURQPHQWDO FRPSOLDQFH FRVWY LQFOXGH WKH FRVW RI RQJRLQJ PRQLWRULQ
VLPLODU FRVWYV 2XU DFFRXQWLQJ SROLF\ IRU HQYLURQPHQWDO FRPSOLDQFH FRVWV LV
VLIQLILFDQW HVWLPDWHY DQG DVVXPSWLRQV DQG UHTXLUHYVY FRQVLGHUDEOH PDQDJHPE

7R DFFRXQW IRU HQYLURQPHQWDO FRVWV ZH

[ H[SHQVH RU FDSLWDOL]H HQYLURQPHQWDO FRVWV FRQVLVWHQW ZLWK RXU FDSLWDO
[ H[SHQVH FRVWV IRU DQ H[LVWLQJ FRQGLWLRQ FDXVHG E\ SDVW RSHUDWLRQV WKDW ¢

[ DFFUXH FRVWV IRU HQYLURQPHQWDO DVVHVVPHQW DQG UHPHGLDWLRQ HIITRUWY ZKH(
UHDVRQDEO\ HYWLPDWH WKH FRVW

$W WKH HDUO\ VWDJHV RI D UHPHGLDWLRQ HIIRUW HQYLURQPHQWDO UHPHGLDWLRQ OL
YDULRXV IDFWRUV 7KH UDQJH RI DQ HVWLPDWHG UHPHGLDWLRQ OLDELOLW\ LV GHILQH(
EXW JHQHUDOO\ OLDELOLWLHYVY DUH UHFRJQL]HG QR ODWHU WKDQ FRPSOHWLRQ RI WKH
SUREDEOH ORVVY ZH DFFUXH WKH PRVW OLNHO\ DPRXQW ,I QR DPRXQW LQ WKH UDQJH F
ORVV LQ WKH UDQJH '"WFBFEHXNHG WKWRIGLIIHUHQFH EHWZHHQ WKH DPRXQW DFFUXHG DQ
UDQJH IRU DOO VLWHV IRU ZKLFK D UDQJH FD @ L[EHOWRKR V ROFIREXCQ VWH B\R HDOQWRVE ZIBDSUHVHQV
H[SRVXUH WR ORVV IRU DOO HQYLURQPHQWDO UHPHGLDWLRQ REOLJDWLRQV DV LW H[FC
UHDVRQDEO\ HYWLPDWHG DW WKLV WLPH 2XU HQYLURQPHQWDO UHPHGLDWLRQ REOLJD'

$FFUXDO DPRXQWY PD\ EH EDVHG RQ WHFKQLFDO FRVW HVWLPDWLRQV RU WKH SURIHVV
2XU 6DIHW\ +HDOWK DQG (QYLURQPHQWDO $IIDLUV ODQDJHPHQW &RPPLWWHH URXWLQH
UHVSRQVH WR QHZ LQIRUPDWLRQ VXFK DV WKH NLQGY DQG TXDQWLWLHV RI KD]JDUGRXV
SDUWLHYV SDUWLFLSDWLQJ LQ WKH UHPHGLDWLRQ HIIRUWV +RZHYHU D QXPEHU RI IDFW
FRQGLWLRQV DV UHPHGLDWLRQ HIIRUWYV SURJUHVV PD\ FDXVH DFWXDO UHVXOWV WR G|

JRU DGGLWLRQDO LQIRUPDWLRQ DERXW HQYLUR BREBQWNE® (IO SIRIQPMEHNDENDSHE H/GAHIPIVA \R
OLODOFIDO 6WDWHPHQOWY DODB GXSSOHPHQWDU\ 'DWD

&/$,06 $1' /,7,*$7,21 ,1&/8',1* 6(/) ,1685%$1&(

‘H DUH LQYROYHG ZLWK FODLPV DQG OLWLIJDWLRQ LQFOXGLQJ LWHPV FRYHUHG XQGHU
UHODWHG WR ZRUNHUV FRPSHQVDWLRQ XS WR PLOOLRQ SHU RFFXUUHQFH DQG DXW
SHU RFFXUUHQFH :H KDYH H[FHVVY FRYHUDJH RQ D SHU RFFXUUHQFH EDVLV EH\RQG WKF

8QGHU RXU VHOI LQVXUDQFH SURJUDP ZH DJJUHJDWH FHUWDLQ FODLPV DQG OLWLJDWL
KLVWRULFDO ORVV H[SHULHQFH DQG DFFUXH ORVVHY LQFOXGLQJ IXWXUH OHJDO GHIHQ
OLWLIJDWLRQ FRVWYV GXH WR WKHLU XQLTXH QDWXUH DUH QRW LQFOXGHG LQ RXU DFW
VWXGLHY OHJDO GHIHQVH FRVWY DUH DFFUXHG ZKHQ LQFXUUHG

2XU DFFRXQWLQJ SROLF\ IRU FODLPVY DQG OLWLJDWLRQ LQFOXGLQJ VHOI LQVXUDQFH LV
VLIQLILFDQW HVWLPDWHY DQG DVVXPSWLRQV DQG UHTXLUHV FRQVLGHUDEOH PDQDJHPE

ST %WWMMWLYV S F EF3I POMXN W

:H XVH ERWK LQWHUQDO DQG RXWVLGH OHJDO FRXQVHO WR DVVHVV WKH SUREDELOLW\
OLWLIJDWLRQ UHSUHVHQW D SUREDEOH ORVVY DQG WKH FRVW FDQ EH UHDVRQDEO\ HVWL
WLPLQJ DQG DPRXQW RI WKH DFFUXDOV IRU SUREDEOH ORVVHV DQG WKH DFWXDO OLDE

)RU DGGLWLRQDO LQIRUPDWLRQ DERXW FODLPV DQG O UBXPPIMIRRI 160 B Q KIE EQID WHEF FIRX\

ErRolrury WHEIDQEIDO SWDWHPHOWY DG XEXEISI0 MAKHQWDUN LBWD&ODLPY DQG /LWLJIJDWL
,QVXUDQFH

Uulcan YRUP.
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‘H ILOH IHGHUDO VWDWH DQG IRUHLJQ LQFRPH WD[ UHWXUQV DQG DFFRXQW IRU WKH F’
DVVHW DQG OLDELOLW\ PHWKRG :H UHFRJQL]H GHIHUUHG WD[ DVVHWY DQG OLDELOLWL
ZLOO sb\ EDVHG RQ WKH GLIITHUHQFHVY EHWZHHQ WKH ERRN EDVLVY DQG WD[ EDVLV RI D'
WR EH XVHG DV D WD[ GHGXFWLRQ RU FUHGLW LQ IXWXUH WD[ UHWXUQV ZKLOH GHIHUU}
WD[ LQ IXWXUH WD[ UHWXUQYV

6LIJQLILFDQW MXGJIJPHQWY DQG HVWLPDWHY DUH UHTXLUHG LQ GHWHUPLQLQJ RXU GHIHL
WKURXJKRXW WKH \HDU WR FRQVLGHU LQFRPH WD[ UHWXUQ ILOLQJV RXU JHRJUDSKLF F
LWHPV ‘H DUH UHTXLUHG WR DFFRXQW IRU WKH HIITHFWV RI FKDQJHV LQ LQFRPH WDJ[ UD
OHJLVODWLRQ LV HQDFWHG

(DFK TXDUWHU ZH DQDO\]H WKH OLNHOLKRRG WKDW RXU GHIHUUHG WD[ DVVHWYVY ZLOO E
GHSHQGV RQ WKH H[LVWHQFH RI VXIILFLHQW WD[DEOH LQFRPH RI WKH DSSURSULDWH Fk
YDOXDWLRQ DOORZDQFH LV UHFRUGHG LI EDVHG RQ WKH ZHLJKW RI DOO DYDLODEOH S
OLNHOLKRRG RI PRUH WKDQ WKDW VRPH SRUWLRQ RU DOO RI D GHIHUUHG WD[ DVV|

DVVHWYV LV LQFO{RERBIDMRWM, MELQDQEI DO BWDWHPHQWY DHG 6XSSOHPHQWDU\ 'DWD

OMEFNMSPWXRVIGSKRMA”AIH 8E\ &IRIIJMXW

‘H UHFRJQL]JH D WD[ EHQHILW DVVRFLDWHG ZLWK D WD[ SRVLWLRQ ZKHQ ZH MXGJH LW L
EDVHG XSRQ WKH WHFKQLFDO PHULWYV RI WKH SRVLWLRQ )RU D WD[ SRVLWLRQ WKDW P
PHDVXUH WKH LQFRPH WD[ EHQHILW DV WKH ODUJHVW DPRXQW WKDW ZH MXGJH WR KDY
OLDELOLW\ LV HVYWDEOLVKHG IRU WKH XQUHFRJQL]J]HG SRUWLRQ RI DQ\ WD[ SRVLWLRQ *
SHULRGLFDOO\ GXH WR FKDQJLQJ FLUFXPVWDQFHY VXFK DV WKH SURJUHVV RI WD[ DXG

*HQHUDOO\ ZH DUH QRW VXEMHFW WR VLJQLILFDQW FKDQJHV LQ LQFRPH WKLEN EWDQA
RIWHQ GLIILFXOW WR SUHGLFW WKH ILQDO RXWFRPH RU WKH WLPLQJ Rl UHVROXWLRQ R
XQUHFRJQL]HG WD[ EHQHILWY LV DSSURSULDWH

‘H FRQVLGHU D WD[ SRVLWLRQ WR EH UHVROYHG DW WKH HDUOLHU RI WKH LVVXH EHLQ]J
H[SLUDWLRQ RI WKH VWDWXWH RI OLPLWDWLRQV 8SRQ UHVROXWLRQ RI D WD[ SRVLWLR

2XU OLDELOLW)\ IRU XQUHFRJQL]HG WD[ EHQHILWV LV JHQHUDOO\ SUHVHQWHG DV QRQF X
\HDU WR VHWWOH DQ XQFHUWDLQ WD[ SRVLWLRQ WKH OLDELOLW\ LV SUHVHQWHG DV F}
OLDELOLW\ IRU XQUHFRJQL]HG WD[ EHQHILWV DV LQFRPH WD[ H[SHQVH

21] %GGSYRXMRK 7XERHEVHW

JRU D GLVFXVVLRQ RI WKH DFFRXQWLQJ VWDQGDUGYV UHFHQWO\ DGRSWHG RU SHQGLQJ
KDYH RQ RXU UHVXOWY RI RSHUDWLRQV ILODOXXERDEHRRI\EL RO RLE QWX
OQLQDQELDO BWDWHPHQWYV nmx@(@%@N\HHQWDDSJNLBWDlHZ $FFRXQWLQJ 6WDQGDUGV

*SVIEVH PSSOMRK 7XEXIQIRXW

7KH IRUHJRLQJ GLVFXVVLRQ DQG DQDO\VLV DV ZHOO DV FHUWDLQ LQIRUPDWLRQ FRQWI
ORRNLQJ VWDWHPHQWVD ZLWKLQ WKH PHDQLQJ RI 6HFWLRQ $ Rl WKH 6HFXULWLHV $FV
([FKDQJH $FW RI DV DPHQGHG DQG DUH LQWHQGHG WR EH FRYHUHG E\ WHEDIMD IH KT
LDUERU SWDWHPHOW XQGHIU WKH 3UILYDWH 6HFXUILWDHW /LWERBWLRQ 5HIRUP $FW RI

YRUP. Uulcan
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‘H DUH H[SRVHG WR FHUWDLQ PDUNHW ULVNV DULVLQJ IURP WUDQVDFWLRQV WKDW DUH
WKHVH PDUNHW ULVNV ZH PD\ XVH GHULYDWLYH ILQDQFLDO LQVWUXPHQWY :H GR QRW
VSHFXODWLYH SXUSRVHV

$vV GLVFEXvvILIxXi giw\y bac )y o VHFWLRQ RODQDIHPHQWRY I VEXVVIRQ DQG $QDO\VLYV
RRQGIWIRQ DQG 5HVXY D ZH DFWLYHO\ PDQDJH RXU FDSLWDO VWUXFWXUH DQG UHVRXUF
RI ILQDQFLDO VWUHVYVY 6XFK DFWLYLW\ LQFOXGHY EDODQFLQJ WKH FRVW DQG ULVN RI L
DW WLPHV XVH LQWHUHVW UDWH VZDSVY WR PDQDJH WKH PL[ RI IL[THG UDWH DQG IORDWL

$WHFHPEHUD WKH HVWLPDWHG IDLU YDOXH RI RXU ORQJ WHUP GHEW LICQHARPED QA G- XU U
WR D IDFH YDOXHPROOTLRKY) HVWLPDWHG IDLU YDOXH ZDV GHWHUPLQHG E\ DYHUDJLQJ VH)
SXEOLFO\ WUDGHG QRWHV DQG DVVXPLQJ SDU YDOXH IRU WKH UHPDLQGHU RI WKH GHEV
DYDLODEOH DV RI WKH EDODQFH VKHHW GDWH 7KH HIIHFW RI D GHFOLQH LQ LOQWHUHVW
RI RXU GHEW E\ DSSUR[RPOWWHD

H DUH H[SRVHG WR FHUWDLQ HFRQRPLF ULVNV UHODWHG WR WKH FRVWV RI RXU SHQVL
HFRQRPLF ULVNV LQFOXGH FKDQJHV LQ WKH GLVFRXQW UDWH IRU KLJK TXDOLW\ ERQGYV
FKDQJH LQ WKHVH DVVXPSWLRQV RQ RXU DQQXDO SHQVLRQ DQG RWKHU SRVWUHWLUHPH
LLUILWIEDO SEERXQWEQIRBBR®RIFWKYY $QQXDO 5HSRUW

Uulcan YRUP.



3DUW

*MRERGMEP 7REXITMREKM QIRXEV] (EXE

5(3257 2) ,1'(3(1'(17 5(*,67(5(' 38%/,& $&&2817,1* ),50

7R WKH VKDUHKROGHUVY DQG WKH %RDUG RI 'LUHFWRUV RI 9XOFDQ ODWHULDOV &RPSDQ!'

STMRMBRI *MRERGMEP 7XEXIQIRXW

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHWYV RI 9XOFDQ 0D
RIHFHPEHUb DQG WKH UHODWHG FRQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH
WKH WKUHH \HDUV LQ WIKHPEHIUIRG BQGHBKH UHODWHG QRWHY FROOHFWLYHO\ UHIHUU}
VWDWHPHQWVD ,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWY SUHVHQW IDLUO\ LQ
RIHFHPEHUb DQG DQG WKH UHVXOWV RI LWV RSHUDWLRQV DQG LWV FDVK IORZV IRU
'"HFHPEHUb LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ

‘H KDYH DOVR DXGLWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGY RI WKH 3XEOLF &RPSD
3&$2% WKH &RPSDQ\ V LQWHUQDO FRQWURFRFNFEHKWUIL QDRIFVBG RE SFRILWIHQI BXH RRDE O L
'SRXVSP R -RXIKVEXIH *VEQYIYSWG E\ WKH &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]JDWLRQV R
RXU UHSRUWEWDMWHE H[SUHVVHG DQ XQTXDOLILHG RSLQLRQ RQ WKH &RPSDQ\ V LQWHU

&EWIBIW3TMRMSR

7KHVH ILOQODQFLDO VWDWHPHQWY DUH WKH UHVSRQVLELOLW\ RI WKH &RPSDQ\ V PDQDJHT
&RPSDQ\BV ILQDQFLDO VWDWHPHQWY EDVHG RQ RXU DXGLWV :H DUH D SXEOLF DFFRXQ
WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6
UHJXODWLRQV RI WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ DQG WKH 3&%$2%

‘H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&$2% 7KR
DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFLDO VWDWHF
HUURU RU IUDXG 2XU DXGLWV LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVHVV WKH UL
ZKHWKHU GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ SURFHGXUHV WKDW UHVSRQG WR
WHVW EDVLV HYLGHQFH UHJDUGLQJ WKH DPRXQWY DQG GLVFORVXUHV LQ WKH ILQDQFL
DFFRXQWLQJ SULQFLSOHV XVHG DQG VLJQLILFDQW HVWLPDWHY PDGH E\ PDQDJHPHQW I
ILQDQFLDO VWDWHPHQWY :H EHOLHYH WKDW RXU DXGLWV SURYLGH D UHDVRQDEOH ED\

'"VMXMGEP %YHMX 1EXXIV

7KH FULWLFDO DXGLW PDWWHU FRPPXQLFDWHG EHORZ LV D PDWWHU DULVLQJ IURP WKH
FRPPXQLFDWHG RU UHTXLUHG WR EH FRPPXQLFDWHG WR WKH DXGLW FRPPLWWHH DQG V
PDWHULDO WR WKH ILQDQFLDO VWDWHPHQWY DQG LOQYROYHG RXU HVSHFLDOO\ FKDO
FRPPXQLFDWLRQ RI FULWLFDO DXGLW PDWWHUV GRHVY QRW DOWHU LQ DQ\ ZD\ RXU RSLC
DUH QRW E\ FRPPXQLFDWLQJ WKH FULWLFDO DXGLW PDWWHU EHORZ SURYLGLQJ D VHS
DFFRXQWYV RU GLVFORVXUHV WR ZKLFK LW UHODWHYV

J[MXX OERHIMPP )RZMVSRQIREERS XEXHNY '@RBRWIPMHEXIH *MRERGMEP 7XEXI
'"VMXMGEP %YHMX 1EXXIV (IWGVMTXMSR

7KH &RPSDQ\ LV VXEMHFW WR JRYHUQPHQWDO SURFHHGLQJYV DQG RUGHUV SHUWDLQLQJ
+HZLWW /DQGILOO (QYLURQPHQWDO ODWWHU PDQDJHPHQW LV HQJDJHG LQ JURXQGZDW
GLDORJXH ZLWK WKH (QYLURQPHQWDO 3URWHFWLRQ $JHQF\ (3% /RV $QJHOHV 5HJLRQE
$QJHOHV '"HSDUWPHQW RI :DWHU DQG 3RZHU /$':3 DQG +RQH\ZHOO 7KH WHVWLQJ DQG
FRQWULEXWLRQ WR VRLO VRLO YDSRU DQG RU JURXQGZDWHU FRQWDPLQDWLRQ LQ WKFE
FRQWULEXWLRQ RI WKH +HZLWW /DQGILOO WR JURXQGZDWHU FRQWDPLQDWLRQ LQ WKH
JHUQDQGR 9DOOH\ 6XSHUIXQG 6LWH

YRUP. Uulcan



3DYyw

7KH JURXQGZDWHU WUHDWPHQW V\VWHP IRU WKH +HZLWW /DQGILOO RQ VLWH UHPHGLD)
EHHQ IXOO\ DFFUXHG IRU EDVHG RQ IDFWV DQG FLUFXPVWDQFHV NQRZQ WR WKH &RPSD
FLUFXPVWDQFHVY WKDW OHG WR WKH DFFUXDO DQG WKH LQKHUHQW XQFHUWDLQW\ WKDYV
UHVSRQVLELOLW\ RU VKDUH RI FRVWV IRU WKH +HZLWW /DQGILOO RQ VLWH UHPHGLDWL!|
VXEVHTXHQW WR \HDU HQG $W WKLV WLPH WKH &RPSDQ\ FDQQRW UHDVRQDEO\ HVWLPL
FROQWULEXWLRQ FODLP 'XH WR WKHVH XQFHUWDLQWLHV IXWXUH DPRXQWYV UHFRUGHG |
FRXOG FDXVH DFWXDO ORVVHV WR GLIIHU PDWHULDOO\ IURP DFFUXHG FRVWYV

‘H LGHQWLILHG WKH +HZLWW /DQGILOO DQG 1+28 FROOHFWLYHO\ WKH C+HZLWW /DQGIL
DXGLW PDWWHU EHFDXVH HYDOXDWLQJ PDQDJHPHQWBY DVVHUWLRQ WKDW WKH\ DUH XC
/$':3BV SRWHQWLDO FRQWULEXWLRQ FODLP RU SRWHQWLDO ZRUN FRPSOHWHG DW WKH !
UHODWHG GLVFORVXUHYV LV VXEMHFWLYH LQ QDWXUH DQG DV VXFK UHTXLUHYV DQ LQFUH
MXGIJPHQWY DQG UHTXLUHV WKH LQYROYHPHQW RI RXU HQYLURQPHQWDO VSHFLDOLVW)

,S[ XLI 'VMXMGEP %YHMX 1EXXIV ;EW %HHVIWWIH MR XLI %9YHMX

2XU DXGLW SURFHGXUHY UHODWHG WR WKH XQFHUWDLQW\ LQ WKH WLPLQJ UHFRJQLWL
SRWHQWLDO VKDUH RI UHPHGLDWLRQ FRVWY VSHFLILFDOO\ DV WKH\ UHODWH WR WKH +
DPRQJ RWKHUYV

[ ‘H WHVWHG WKH RSHUDWLQJ HITHFWLYHQHVYVY RI FRQWUROV RYHU WKH LGHQWLILFDW!
SRWHQWLDO UHVSRQVLELOLW\ RU VKDUH RI UHPHGLDWLRQ FRVWYV IRU WKH +HZLWW |/
DGHTXDF\ RI WKH UHODWHG ILQDQFLDO VWDWHPHQW IRRWQRWH GLVFORVXUHYV

[ 'LWK WKH DVVLVWDQFH RI RXU HQYLURQPHQWDO VSHFLDOLVWYV ZH HYDOXDWHG WKH
OLDELOLWLHV IRU WKH +HZLWW /DQGILOO (QYLURQPHQWDO ODWWHU E\

[ ,QGHSHQGHQWO\ REWDLQLQJ DQG UHDGLQJ FRUUHVSRQGHQFH IURP WKH (3$ 5:4&!
(QYLURQPHQWDO ODWWHU

M (YDOXDWLQJ WKH HQYLURQPHQWDO REOLJDWLRQ UHFRIJQLWLRQ EHQFKPDUNYV DJD!
DELOLW\ WR UHDVRQDEO\ HVWLPDWH IXUWKHU ORVVHYV

[ B3HUIRUPLQJ D VHDUFK RI HQYLURQPHQWDO UHFRUGY LQ WKH SXEOLF GRPDLQ IURI
UHVRXUFHYV

[ ‘H REWDLQHG OHWWHUV IURP LOQOWHUQDO DQG H[WHUQDO FRXQVHO DV WR WKH 0ODWW
WKH DPRXQW RU UDQJH RI SRWHQWLDO ORVVY VKRXOG WKH RXWFRPH EH XQIDYRUDEO

[ ‘H UHDG DQG FRPSDUHG WKH &RPSDQ\BV IRRWQRWH GLVFORVXUH WR HYLGHQWLDO P

W()03-88) 839',) 004
%LUPLQJKDP $ODEDPD
YHEUXDU\b

‘H KDYH VHUYHG DV WKH &RPSDQ\BY DXGLWRU VLQFH

Uulcan YRUP.
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98/&$1 0$7(5,$/6 &203%1< $1' 68%6,',$5< &203$1,(6
'SRWSPMHEXIH 7XEXIQIRXW 3J "QTVILIRWMZI -

*SV XLI =IEVW )RHIH (IGIQFI

MR QMPPMSRW I\GITX TIV WLEVI HEXE

7RWDO UHYHQXHYV

&RVW RI UHYHQXHV

*URVV SURILW

6HOOLQJ DGPLQLVWUDWLYH DQG JHQHUDO H[SHQVHYV

*DLQ RQ VDOH RI SURSHUW\ SODQW HTXLSPHQW DQG EXVLQHVVHV
/RVV RQ LPSDLUPHQWYV

2WKHU RSHUDWLQJ H[SHQVH QHW

2SHUDWLQJ HDUQLQJV

2WKHU QRQRSHUDWLQJ H[SHQVH QHW

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

(DUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV
,QFRPH WD[ H[SHQVH EHQHILW

&XUUHQW

'"HIHUUHG

7RWDO LQFRPH WD[ H[SHQVH

(DUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV

/RVV RQ GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

1HW HDUQLQJV

(DUQLQJY DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVW
1HW HDUQLQJV DWWULEXWDEOH WR 9XOFDQ

2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI WD]
$PRUWL]DWLRQ RI DFFXPXODWHG FDVK IORZ KHGJH ORVVHYV
$GMXVWPHQW IRU IXQGHG VWDWXV RI EHQHILW SODQV
$PRUWL]DWLRQ RI DFFXPXODWHG EHQHILW SODQ FRVWYV

2WKHU FRPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH HDUQLQJV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVW
&RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR 9XOFDQ

%DVLF HDUQLQJV ORVV SHU VKDUH DWWULEXWDEOH WR 9XOFDQ
&RQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

1HW HDUQLQJV

'LOXWHG HDUQLQJV ORVV SHU VKDUH DWWULEXWDEOH WR 9XOFDQ
&RQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

1HW HDUQLQJV

HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ

%DVLF

$VVXPLQJ GLOXWLRQ

7KH DFFRRBEDODRWHYV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SDL

YRUP. Uulcan
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98/&$1 0$7(5,$/6 &203%1< $1' 68%6,',$5< &203$1,(6
'SRWSPMHEXIH &EPERGI 7LITXW

%W SJ (IGIQFIV

MR QMPPMSRW

%W W I XW
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK
$FFRXQWY DQG QRWHV UHFHLYDEOH QHW
L QYHQWRULHYV
2WKHU FXUUHQW DVVHWYV
$VVHWV KHOG IRU VDOH
7RWDO FXUUHQW DVVHWYV
,QYHVWPHQWY DQG ORQJ WHUP UHFHLYDEOHV
3URSHUW\ SODQW HTXLSPHQW QHW
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWV QHW
*RRGZLOO
2WKHU LQWDQJLEOH DVVHWY QHW
2WKHU QRQFXUUHQW DVVHWYV
7RWDO DVVHWYV
Cowervewknw |
&XUUHQW PDWXULWLHV RI ORQJ WHUP GHEW
7UDGH SD\DEOHV DQG DFFUXDOV
$FFUXHG VDODULHV ZDJHV DQG PDQDJHPHQW LQFHQWLYHV
$FFUXHG LQWHUHVW
2WKHU FXUUHQW OLDELOLWLHYV
/LDELOLWLHV KHOG IRU VDOH
7RWDO FXUUHQW OLDELOLWLHYV
/IRQJ WHUP GHEW
'"HIHUUHG LQFRPH WD[HV QHW
3HQVLRQ DQG RWKHU SRVWUHWLUHPHQW EHQHILWYV
$VVHW UHWLUHPHQW REOLJDWLRQV
"HIHUUHG UHYHQXH
1RQFXUUHQW RSHUDWLQJ OHDVH OLDELOLWLHYV
2WKHU QRQFXUUHQW OLDELOLWLHV
7RWDO OLDELOLWLHV
2WKHU FRPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH
YUYMX]

&RPPRQ VWRSMNU YDOXH $XWKRUILJHE
2XWVWDQG Ib@IbGbbVKDUHY bUHVSHFWLYHO\

&DSLWDO LQ H[FHVV Rl SDU YDOXH
5HWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
7RWDO VKDUHKROGHUY HTXLW\
1RQFRQWUROOLQJ LQWHUHVW

7RWDO HTXLW\

7RWDO OLDELOLWLHY DQG HTXLW\

7KH DFEBR\LQJ 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO ¢

Uulcan YRUP.
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98/&$1 0$7(5,$/6 &203%1< $1' 68%6,',$5< &203$1,(6
'SRWSPMHEXIH 78EXHQIRXP\G [W

*SV XLI =IEVW )RHIH (IGIQFI

MR QMPPMSRW

3TIVEXMRK %GXMZMXMIW

1HW HDUQLQJV

$GMXVWPHQWY WR UHFRQFLOH QHW HDUQLQJV WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFW!|
'"HSUHFLDWLRQ GHSOHWLRQ DFFUHWLRQ DQG DPRUWL]DWLRQ

1RQFDVK RSHUDWLQJ OHDVH H[SHQVH

1HW JDLQ RQ VDOH RI SURSHUW\ SODQW HTXLSPHQW DQG EXVLQHVVHV

/RVV RQ LPSDLUPHQWYV

&RQWULEXWLRQV WR SHQVLRQ SODQV

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH

'"HIHUUHG LQFRPH WD[HV QHW

,QFUHDVH GHFUHDVH LQ DVVHWYV H[FOXGLQJ WKH LQLWLDO HIIHFWV RI EXVLQHVV DFTXLV
DQG GLVSRVLWLRQYV

$FFRXQWV DQG QRWHY UHFHLYDEOH
L, OQYHQWRULHV
2WKHU DVVHWV

,QFUHDVH GHFUHDVH LQ OLDELOLWLHYV H[FOXGLQJ WKH LQLWLDO HIIHFWV RI EXVLQHVV DF
DQG GLVSRVLWLRQV

$FFUXHG LQWHUHVW DQG LQFRPH WD[HV

7UDGH SD\DEOHVY DQG RWKHU DFFUXDOV

2WKHU QRQFXUUHQW OLDELOLWLHYV
2ZWKHU QHW
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
-RZIWXMRK %GXMZMXMIW
3XUFKDVHV RI SURSHUW\ SODQW HTXLSPHQW
BURFHHGV IURP VDOH RI SURSHUW\ SODQW HTXLSPHQW
BURFHHGV IURP VDOH RI EXVLQHVVHYV
3D\PHQW IRU EXVLQHVVHY DFTXLUHG QHW RI DFTXLUHG FDVK DQG DGMXVWPHQWYV
2WKHU QHW
1HW FDVK XVHG IRU LOYHVWLQJ DFWLYLWLHV

*MRERGMRK %GXMZMXMIW

3URFHHGV IURP VKRUW WHUP GHEW

3D\PHQW RI VKRUW WHUP GHEW

3D\PHQW RI FXUUHQW PDWXULWLHY DQG ORQJ WHUP GHEW

3URFHHGV IURP LVVXDQFH RI ORQJ WHUP GHEW

'"HEW LVVXDQFH DQG H[FKDQJH FRVWYV

3D\PHQW RI ILQDQFH OHDVHYV

3XUFKDVHV RI FRPPRQ VWRFN

'LYLGHQGV SDLG

6KDUH EDVHG FRPSHQVDWLRQ VKDUHV ZLWKKHOG IRU WD[HV

'LVWULEXWLRQ WR QRQFRQWUROOLQJ LQWHUHVW

2WKHU QHW

1HW FDVK SURYLGHG E\ XVHG IRU ILQDQFLQJ DFWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYVY DQG UHVWULFWHG FDVK
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK DW HQG RI \HDU

7KH DFFRRIS@J 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO SI

YRUP. Uulcan
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98/&%1 0$7(5,$/6 &203%1< $1' 68%6,"',$5< &203%1,(6
'SRWSPMHEXIH 73E XU MW

%GGYQYPEXIH
'SQQSR 7XSGOMXEP MR 3XLIV 8SXEP 2SR

—— )N\GIWWEXEMRISQTVILIRWMAVILSPHEBWXVSPPMRK
MR QMPPMSRW TLEVIWQSYRXEV :EPYHVRMRKWRGSQI OSWW J)UYMX] -RXIVIWX8SXH

%DODQFHYV DW '"HFHPEHU

1HW HDUQLQJV

6KDUH EDVHG FRPSHQVDWLRQ SODQV
QHW RI VKDUHV ZLWKKHOG IRU WD[HV

3XUFKDVH DQG UHWLUHPHQW RI
FRPPRQ VWRFN

6KDUH EDVHG FRPSHQVDWLRQ
HI[SHQVH

&DVK GLYLGHQGV RQ FRPPRQ VWRFN
2WKHU FRPSUHKHQVLYH LQFRPH ORVV

"LVWULEXWLRQ WR QRQFRQWUROOLQJ
LQWHUHVW

2WKHU
%DODQFHYV DW '"HFHPEHU
I1HW HDUQLQJV

6KDUH EDVHG FRPSHQVDWLRQ SODQV
QHW RI VKDUHV ZLWKKHOG IRU WD[HV

3XUFKDVH DQG UHWLUHPHQW RI
FRPPRQ VWRFN

6KDUH EDVHG FRPSHQVDWLRQ
H[SHQVH

&DVK GLYLGHQGV RQ FRPPRQ VWREFEN
2WKHU FRPSUHKHQVLYH LQFRPH ORVV

'LVWULEXWLRQ WR QRQFRQWUROOLQJ
LOQWHUHVW

2WKHU
%DODQFHV DW 'HFHPEHU
1HW HDUQLQJV

6KDUH EDVHG FRPSHQVDWLRQ SODQV
QHW RI VKDUHV ZLWKKHOG IRU WD[HV

3XUFKDVH DQG UHWLUHPHQW RI
FRPPRQ VWREN

6KDUH EDVHG FRPSHQVDWLRQ
H[SHQVH

&DVK GLYLGHQGV RQ FRPPRQ VWREFN
2WKHU FRPSUHKHQVLYH LQFRPH ORVV

"'LVWULEXWLRQ WR QRQFRQWUROOLQJ
LOQWHUHVW

2WKHU
%DODQFHYV DW '"HFHPEHU

7KH DFAR®$QJ 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH DQ LQWHJUDO S

Uulcan YRUP.
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2SXIW 8S 'SRWSPMHEXIH *MRERGMEP 7XEXIQIR.

127(6800%$5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6

2EXYS®I 3TIVEXMSRW

9XOFDQ ODWHULDOV &RPSDQ\ WKH C&RPSDQ\ D C9XOFDQ D CZH D CRXUD D 1HZ -HUVH\
FRQVWUXFWLRQ DJJUHJDWHYV SULPDULO\ FUXVKHG VWRQH VDQG DQG JUDYHO DQG D P
SURGXFWV VXFK DV DVSKDOW PL[ DQG UHDG\ PLI[HG FRQFUHWH

'H RSHUDWH SULPDULO\ LQ WKH 8QLWHG 6WDWHV DQG RXU SULQFLSDO SURGXFW L DJJL
FRQVWUXFWLRQ SURMHFWYV DQG LQ WKH SURGXFWLRQ RI DVSKDOW PL[ D®@HQHD\GW RUHH
VWDWHY WKH 8 6 9LUJLQ ,VODQGV :DVKLQJWRQ '& DQG WKH ORFDO PDUNHWYV VXUUR
&ROXPELD &DQDGD DQG SUHY+tRQGRDBEHANLR \ERQW GR AL ML FR BVHBELWUDWLRQ 2XU
SULPDU\ IRFXV LV VHUYLQJ PHWURSROLWDQ PDUNHWY LQ WKH 8QLWHG 6WDWHY WKDW C
SRSXODWLRQ KRXVHKROGYV D @& BEPISFORR\P BIRKAL F7IOHFWHR UV DUH VLJQLILFDQW GULYHUV RI
DJJUHJDWHV LV RXU IRFXV DQG SULPDU\ EXVLQHVV ZH SURGXFH DQG VHOO DJJUHJDWH
SURGXFWV LQ RXU $ODEDPD $UL]JRQD &DOLIRUQLD O0ODU\ODQG 1HZ OH[LFR 7HQQHVVHH
'DVKLQJWRQ ' & PDUNHWYV

"XH WR WKH VDOH RI RXU &KHPLFDOV EXVLQHVV DV GHVFULEHG EHORZ WKH UHVXOW
GLVFRQWLQXHG RSHUDWLRQV LQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWYV RI

(MWGSRXMRYIH 3TIVEXMSRW

,Q ZH VROG VXEVWDQWLDOO\ DOO WKH DVVHWYV RI RXU &KHPLFDOV EXVLQHVV WR %]
&RUSRUODWHRQQDQFLDO UHVXOWYV RI WKH &KHPLFDOV EXVLQHVYV DUH FODVVLILHG DV GL
&RQVROLGDWHG 6WDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH IRU DOO SHULRGV SUHVHQW!

MR QMPPMSRW

3UHWD[ ORVYV

,QFRPH WD[ EHQHILW

/IRVV RQ GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

2XU GLVFRQWLQXHG RSHUDWLRQV LQFOXGH FKDUJHV UHODWHG WR JHQHUD@GDQG SURG:
HQYLURQPHQWDO UHPHGLDWLRQ FRVWV DVVRFLDWHG ZLWK RXU IRUPHU &KIRBABFDOV E X\
7KHUH DRRUHYHQXHV IURP GLVFRQWLQXHG RSHUDWLRQV IRU WKH \HDUV SUHVHQWHG

AVMRGBITRSIRWSPMHEXMSR

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH DFFRXQWYV RI 9XOFDQ O0DW
VXEVLGLDU\ FRPSDQLHV 3DUWLDOO\ RZQHG DIILOLDWHY DUH HLWKHU FRQVROLGDWHG
RQ WKH OHYHO RI RZQHUVKLS LQWHUHVW RU RXU DELOLW\ WR H[HUFLVH FRQWURO RYHL
DFFRXQWYVY KDYH EHHQ HOLPLQDWHG LQ FRQVROLGDWLRQ

2SRGSRXVSPPMRK -RXIVIWX

'H RZQ DQ FRQWUROOLQJ LQWHUHVW LQ WKH 2UFD 6DQG DQG *UDYHO /LPLWHG 3DUWQHL
TXDUU\ LQ %ULWLVK &ROXPELD & D@PGHER JWHRMHPIDQRLQWHUHVW LV KHOG E\ WKH 1DPJL
QRQFRQWUROOLQJ LQWHUHVW FRQVLVWYV RI WKH 1DPJLVB VKDUH RI WKH IDLU YDOXH HT
VWDWHPHQWY UHFRJQL]H WKH IXOO0 IDLU YDOXH RI DOO RI WKH VXEVLGLDU\BV DVVHWV
HTXLW\

YRUP. Uulcan
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IWBJ YWXMQUQEXIWVITEVEIMBRERGMEP 7XEXIQIRXW

7KH SUHSDUDWLRQ RI WKHVH ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK DFFRXQWL
6WDWHV RI $PHULFD UHTXLUHV XV WR PDNH HVWLPDWHY DQG MXGJPHQWY WKDW DIIHFW
H[SHQVHVY DQG WKH UHODWHG GLVFORVXUHV RI FRQWLQJHQW DVVHWY DQG FRQWLQJHQ
HYDOXDWH WKHVH HVWLPDWHY DQG MXGJPHQWY RQ DQ RQJRLQJ EDVLYVY DQG EDVH RXU |
DQG YDULRXV RWKHU DVVXPSWLRQV WKDW DUH EHOLHYHG WR EH UHDVRQDEOH XQGHU \
EDVLV IRU RXU MXGJPHQWY DERXW WKH FDUU\LQJ YDOXHV RI DVVHWY DQG OLDELOLWLH
WUHDWPHQW ZLWK UHVSHFW WR FRPPLWPHQWY DQG FRQWLQJHQFLHV $FWXDO UHVXOW
VLIQLILFDQW HVWLPDWHY LQFOXGHG LQ WKH SUHSDUDWLRQ RI WKHVH ILQDQFLDO VWDV
LPSDLUPHQWY EXVLQHVV FRPELQDWLRQV DQG SXUFKDVH SULFH DOORFDWLRQ SHQVLR(
FRPSOLDQFH FODLPV DQG OLWLIJDWLRQ LQFOXGLQJ VHOI LQVXUDQFH DQG LQFRPH WD][
'"HFHPEHUb ZLOO EH UHIOHFWHG LQ PDQDJHPHQWBY HVWLPDWHYV IRU IXWXUH SHULRGV

&EYWMRIWW 'SQFMREXMSRW

‘H DFFRXQW IRU EXVLQHVV FRPELQDWLRQV XQGHU WKH DFTXLVLWLRQ PHWKRG RI DFFRX
WR WKH XQGHUO\LQJ LGHQWLILDEOH DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG EIL
GHWHUPLQHG EDVHG RQ WKH IDLU YDOXH RI FRQVLGHUDWLRQ WUDQVIHUUHG WR DQG Ol
DFTXLVLWLRQ :H DOORFDWH WKH SXUFKDVH SULFH WR WKH IDLU YDOXHV RI WKH WDQJL
DVVXPHG DV RI WKH GDWH RI DFTXLVLWLRQ *RRGZLOO LV UHFRUGHG IRU WKH H[FHVV R
LGHQWLILDEOH DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG

'"HWHUPLQLQJ WKH IDLU YDOXHV RI DVVHWYV DFTXLUHG DQG OLDELOLWLHY DVVXPHG UHT
HVWLPDWHY DQG DVVXPSWLRQV )DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UHFHLYHG
WUDQVDFWLRQ DQG WKHUHIRUH UHSUHVHQWY DQ H[LW SULFH $ IDLU YDOXH PHDVXUH
PDUNHW SDUWLFLSDQWYV

‘H PD\ DGMXVW WKH DPRXQWVY UHFRJQL]JHG LQ DQ DFTXLVLWLRQ GXULQJ D PHDVXUHPHQ
DGMXVWPHQWY DUH WKH UHVXOW RI VXEVHTXHQWO\ REWDLQLQJ DGGLWLRQDO LQIRUPD
DFTXLUHG RU WKH OLDELOLWLHY DVVXPHG OHDVXUHPHQW SHULRG DGMXVWPHQWYVY DUH
LI DQ\ UHFRJQL]JHG LQ WKH WUDQVDFWLRQ 7KH FXPXODWLYH LPSDFW RI PHDVXUHPHQW
RWKHU LQFRPH VWDWHPHQW LWHPV DUH UHFRJQL]HG LQ WKH SHULRG WKH DGMXVWPHQ'

YRU DGGLWLRQDO LQIRUPDWLRQ DERKMBRVEHNVLQHVYV FRPELQDWLRQV VHH

*SVIMKR 'YVVIRG] 8VERWEGXMSRW

7KH 8 6 GROODU LV WKH IXQFWLRQDO FXUUHQF\ IRU DOO RI RXU RSHUDWLRQV DV WKH
EXVLQHVV LV WKH 8QLWHG 6WDWHYVY )RU RXU QRQ 8 6 VXEVLGLDULHVY ORFDO FXUUHQF\

HTXLSPHQW DQG LQWDQJLEOHY DUH UHPHDVXUHG LQWR 8 6 GROODUV DW DSSUR[LPDW
OLDELOLWLHY DUH UHPHDVXUHG DW \HDU HQG H[FKDQJH UDWHV ,QYHQWRULHV FKDUJH
KLVWRULFDO UDWHY DOO RWKHU LQFRPH DQG H[SHQVH LWHPY DUH UHPHDVXUHG DW DY
ORVVHV ZKLFK UHVXOW IURP UHPHDVXUHPHQW DUH LQFOXGHG LQ RWKHU QRQRSHUDWLC
6WDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH DQG DUH QRW PDWHULDO IRU WKH \HDUV SUH

'"EWL )UYMZEPIRXW

‘H FODVVLI\ DV FDVK HTXLYDOHQWY DOO KLJKO\ OLTXLG VHFXULWLHV ZLWK D PDWXULW!
FDUU\LQJ DPRXQW RI WKHVH VHFXULWLHY DSSUR[LPDWHYV IDLU YDOXH GXH WR WKHLU V|

6IWXVMGXIH "EWL

5HVWULFWHG FDVK SULPDULO\ FRQVLVWY RI FDVK SURFHHGYV IURP WKH VDOH RI SURSHL
SURSHUW\ XQGHU OLNH NLQG H[FKDQJH DJUHHPHQWYV 7KH HVFURZ DFFRXQWY DUH DGPL
WR OLNH NLQG H[FKDQJH DJUHHPHQWYVY UHPDLQV UHVWULFWHG IRU D PD[LPXP RI GD\V
DFTXLVLWLRQ RI UHSODFHPHQW SURSHUW\ 5HVWULFWHG FDVK PD\ DOVR LQFOXGH FDVk
SXUFKDVH DJUHHPHQWYV IRU D VSHFLILHG SXUSRVH DQG WKHUHIRUH LV QRW DYDLODEO
ZLWK FDVK DQG FDVK HTXLYDOHQWY LQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQ

Uulcan YRUP.
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%NGGSYRKWSXIW 61IGIMZEFPI

$FFRXQWYV DQG QRWHV UHFHLYDEOH IURP FXVWRPHUV UHVXOW IURP RXU H[WHQGLQJ FU
SURGXFWV 7KH WHUPV JHQHUDOO\ SURYLGH IRU SD\PHQW ZLWKLQ GD\V RI WKH PRQW
FRQIRUP WR UHJLRQDO LQGXVWU\ SUDFWLFHVY ZH VHOO SURGXFW XQGHU H[WHQGHG SD
XQVHFXUHG VKRUW WHUP QRWHVY RU RQ RFFDVLRQ QRWHV ZLWK GXUDWLRQV RI OHVV
UHFHLYDEOH 2WKHU DFFRXQWY DQG QRWHYVY UHFHLYDEOH UHVXOW IURP VKRUW WHUP W
SURGXFWV VXFK DV LQWHUHVW UHFHLYDEOH LQVXUDQFH FODLPV IUHLJKW FODLPV EL

$OORZDQFH IRU FUHGLW ORVVHV LV EDVHG RQ RXU DVVHVVPHQW RI WKH FROOHFWDELO
E\ FRQVLGHULQJ IDFWRUV VXFK DV KLVWRULFDO H[SHULHQFH FUHGLW TXDOLW\ WKH D.
HFRQRPLF FRQGLWLRQV WKDW PD\ DIIHB®WCORERQWRWY HR B \F DI G0 WNORWRRED \Z PIUHDLR Q
'"HFHPEHUb DQG UHVSHFWLYHO\ %DG GHEW H[SHQVH LQFOXGHG LQ VHOOLQJ DGPLG
HQGHG 'HFHPEHU DQG ZDV PLOOLRGLOME® PLOOURYSHFWLYHO\

-RZIRXSVMIW

,QYHQWRULHY DQG VXSSOLHVY DUH VWDWHG DW WKH ORZHU RI FRVW RU QHW UHDOL]DEC
YDOXDWLRQ IRU PRVW RI RXU LQYHQWRULHY EHFDXVH LW UHVXOWY LQ D EHWWHU PDWF
DQG VXSSOLHV UDZ PDWHULDOV GLUHFW ODERU DQG SURGXFWLRQ RYHUKHDG $Q DFW
PDGH RQO\ bDW WKH HQG RI HDFK \HDU EDVHG RQ WKH LQYHQWRU\ OHYHOV DQG FRVWYV L
EDVHG RQ RXU HVWLPDWHV RI H[SHFWHG \HDU HQG LQYHQWRU\ OHYHOV DQG FRVWYV DQ(
YDOXDWLRQ 6XEVWDQWLDOO\ DOO RSHUDWLQJ VXSSOLHV LQYHQWRU\ LV FDUULHG DW I

JRU DGGLWLRQDO LQIRUPDWLRIERWHRXW LQYHQWRULHYV VHH

4VSTIVX] 4PERX )J)UYMTQIRX
BURSHUW\ sOobQW HTXLSPHQW DUH FDUULHG DW FRVW OHVV DFFXPXODWHG GHSUHFLD

JRU DVVHWV VROG RU RWKHUZLVH GLVSRVHG RI WKH FRVW DQG UHODWHG DFFXPXODWH
LV UHIOHFWHG LQ LQFRPH

&DSLWDOL]HG VRIWZDUH FRVWYV UHIOHFWHG LQ SURSHUW\ SODQW HTXLSPHQW DUH LP
YJRU DGGLWLRQDO LQIRUPDWLRQ DERXW RX[IEBWIRSHUW\ SODQW HTXLSPHQW VHH

4VITEMH 7SBHEVWZMGI

6RIWZDUH DV D VHUYLFH 6DD6 RUP S ORMLFHILR®W LIRQ® &BRRIMVUHFRJIQL]HG DV SUHSDLG DVVF
HQGHGFHPEHUb DQG UHVSHFWLYHO\ 3UHSDLG 62MGKENRGHXY U b IQNREANY H@PY. QO LR Q
DQG PLOMWBAHPEHUb DQG UHVSHFWLYHO\ 6HUYLFH H[SHQVH UHODWHG WR SUHSDI
UHFRJQL]JHG RQ D VWUDLMIWUADYH EDYMUREY HPULOORRQVKH \HD'WFHREIHD DQG
UHVSHFWLYHOQRSVKHSBLBH®MBD6 DVVHWY RU UHODWHG VHUYLFH H[SHQVH LQ

6ITEMRH 1IEMRXIRERGI

5HSDLU DQG PDLQWHQDQFH FRVWY JHQHUDOO\ DUH FKDUJHG WR RSHUDWLQJ H[SHQVH LC
PDWHULDOO\ WR WKH XWLOLW\ RU XVHIXO OLYHV RI SURSHUW\ SODQW HTXLSPHQW DU
SODQQHG PDMRU PDLQWHQDQFH DFWLYLWLHVY UHODWHG SULPDULO\ WR SHULRGLF RYHL
FDSLWDOL]HG DQG DPRUWL]J]HG WR WKH QH[W RYHUKDXO

YRUP. Uulcan



3DYyw

OIEWIW

2XU QRQPLQHUDO OHDVHV ZLWK LQLWLDO WHUPV LQ H[FHVV RI RQH \HDU DUH UHFRJQL]
OHDVH OLDELOLWLHY OLQHUDO OHDVHVY DUH H[HPSW IURP EDODQFH VKHHW UHFRJQLWL

528 DVVHWYV UHSUHVHQW RXU ULJKW WR XVH DQ XQGHUO\LQJ DVVHW IRU WKH OHDVH WFt
OHDVH SD\PHQWY DULVLQJ IURP WKH OHDVHV 528 DVVHWY DQG OHDVH OLDELOLWLHV D
WKH SUHVHQW YDOXH RI OHDVH SD\PHQWV RYHU WKH OHDVH WHUP 7KH OHDVH WHUP R(
ZKHQ LW LV UHDVRQDEO\ FHUWDLQ WKDW ZH ZLOO H[HUFLVH WKDW RSWLRQ $V RXU OHI
ERUURZLQJ UDWH EDVHG RQ WKH LQIRUPDWLRQ DYDLODEOH DW WKH FRPPHQFHPHQW GL
528 DVVHWY DUH DGMXVWHG IRU DQ\ SUHSDLG OHDVH SD\PHQWY DQG OHDVH LQFHQWLY
VHUYLFH ZKHUH WKH VHUYLFH FRPSRQHQW DFFRXQWY IRU D PDMRULW\ RI WKH OHDVH F
DUH QRW VHSDUDWHG IURP WKH OHDVH FRPSRQHQWYV

YRU DGGLWLRQDO LQIRUPDWERBMH DERXW OHDVHV VHH

(ITVIGMEXMSR (ITPIXMERH %YQSVXIMMERMSR

'"HSUHFLDWLRQ LV JHQHUDOO\ FRPSXWHG E\ WKH VWUDLJKW OLQH PHWKRG DW UDWHV E
RI DVVHWYVY ZKLFK LQFOXGH PDFKURHHD DY G HIXWEPBHDANY DQG ODQG LPERRMBBMQWYV
JLODQFH OHDVHYVY DUH DPRUWL]HG RYHU YDU\LQJ SHULRGYV QRW LQ H[FHVV RI DSSOLFDE
IRU VRIWZDUH XQGHU RXU FRQWURO E\ RZQHUVKLS RU OLFHQVH DUH LQFOXGHG LQ PD
VWUDLJKW OLQH EDVLV EHJLQQLQJ ZKHQ WKH VRIWZDUH SURMHFW LV VXEVWDQWLDOO\

&RVW GHSOHWLRQ RQ GHSOHWDEOH ODQG LV FRPSXWHG E\ WKH XQLW RI VDOHV PHWKR

$FFUHWLRQ UHIOHFWV WKH SHULRG WR SHULRG LQFUHDVH LQ WKH FDUU\LQJ DPRXQW R
FRPSXWHG XVLQJ WKH VDPH FUHGLW DGMXVWHG ULVN I[UHH UDWH XVHG WR LQLWLDOO\

/HDVHKROGY DUH DPRUWL]HG RYHU YDU\LQJ SHULRGY QRW LQ H[FHVV RI DSSOLFDEOH O

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWV VXEMHFW WR DPRUWL]DWLRQ LV FRPSXWHG ED
VLIQLILFDQW SRUWLRQ RI RXU LQWDQJLEOH DVVHWYVY LV FRQWUDFWXDO ULJKWV LQ SOD
DQG H[WUDFW DJJUHJDWHYV UHVHUYHV &RQWUDFWXDO ULJKWV LQ SODFH DVVRFLDWHG
VDOHV PHWKRG EDVHG RQ HVWLPDWHG UHFRYHUDEOH XQLWYV 2WKHU LQWDQJLEOH DVVI

'"HSUHFLDWLRQ GHSOHWLRQ DFFUHWLRQ DQG DPRUWL]DWLRQ H[SHQVH IRU WKH \HDUV

MR QMPPMSRW

'"HSUHFLDWLRQ
'"HSOHWLRQ
$FFUHWLRQ
'"HSUHFLDWLRQ RI ILQDQFH OHDVHYV

$PRUWL]DWLRQ RI LQWDQJLEOHYV

7TRWDO GHSUHFLDWLRQ GHSOHWLRQ DFFUHWLRQ DQG DPRUWL]DWLRQ

Uulcan YRUP.
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(IVMZEXMZI - RWXVYQIRXW

'XULQJ WKH QRUPDO FRXUVH RI RSHUDWLRQV ZH DUH H[SRVHG WR PDUNHW ULVNV LQFC
DQG FRPPRGLW\ SULFHV )URP WLPH WR WLPH DQG FRQVLVWHQW ZLWK RXU ULVN PDQD.
EDODQFH WKH FRVW DQG ULVN RI VXFK H[SHQVHVY :H GR QRW XVH GHULYDWLYH LQVWU X

7KH DFFRXQWLQJ IRU JDLQVY DQG ORVVHV WKDW UHVXOW IURP FKDQJHV LQ WKH IDLU YD
GHULYDWLYHVY KDYH EHHQ GHVLIJQDWHG DQG TXDOLI\ DV KHGJLQJ LQVWUXPHQWY DQG W
YDOXH RI LQWHUHVW UDWH VZDS IDLU YDOXH KHGJHVY DUH UHFRUGHG DV LQWHUHVW HJS
KHGJHG LWHP DWWULEXWDEOH WR WKH ULVN EHLQJ KHGJHG &KDQJHV LQ WKH IDLU YDC
DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH $2&, DQG DUH UHFODVVLILHG LQWR LQ
DITHFW HDUQLQJV :H PD\ DOVR HQWHU LQWR FRQWUDFWYV WKDW TXDOLI\ IRU WKH QRUP
FRQWUDFW PHHWV WKH FULWHULD WR TXDOLI\ DV 1316 ZH DSSO\ VXFK H[FHSWLRQ ,QFH
FRQWUDFWYV JHQHUDOO\ FRLQFLGH ZLWK WKH SK\VLFDO GHOLYHU\ RI WKH FRPPRGLW\ )
UHFRIJQLWLRQ RI WKH FRQWUDFWBYV IDLU YDOXH LQ WKH FRQVROLGDWHG ILQDQFLDO VW
WKH WUDQVDFWLRQ UHPDLQV SUREDEOH RI RFFXUULQJ

YRU DGGLWLRQDO LQIRUPDWLRQ DERM®WHHULYDWLYH LQVWUXPHQWY VHH

*EMV EPYI 1IEWYVIQIRXW

)DLU YDOXH LV GHILQHG DV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW
EHWZHHQ PDUNHW SDUWLFLSDQWY DW WKH PHDVXUHPHQW GDWH 7KH IDLU YDOXH KLHU
PHDVXUH IDLU YDOXH LQWR WKUHH EURDG OHYHOV DV GHVFULEHG EHORZ

01ZIP 4XRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWY RU OLDELOLWLHYV
Ol1zIP ,QSXWV WKDW DUH GHULYHG SULQFLSDOO\ IURP RU FRUURERUDWHG E\ REVHUYDEC(
O1ZIP ,QSXWV WKDW DUH XQREVHUYDEOH DQG VLJQLILFDQW WR WKH RYHUDOO IDLU YDO
2XU DVVHWYV DW 'HFHPEHU VXEMHFW WR IDLU YDOXH PHDVXUHPHQW RQ D UHFXUULQJ

MR QMPPMSRW

0l1ZzIP *EMV :EPYI

5DEEL 7UXVW

OXWXDO IXQGV

7RWDO

0lIZzIP *EMV EPYI

S5DEEL 7UXVW

ORQH\ PDUNHW PXWXDO IXQG

7TRWDO

‘H KDWHZZBDEEL 7UXVWV IRU WKH SXUSRVH RI SURYLGLQJ D OHYHO RI VHFXULW\ IRU WKH
FRPSHQVDWLRQ SODQV DQG IRU WKH GLUHFWRUV QRQTXDOLILHG GHIHUUHG FRPSHQVD)
HVWLPDWHG XVLQJ D PDUNHW DSSURDFK 7KH /HYHO LQYHVWPHQWY LQFOXGH PXWXDO
DYDLODEOH /HYHO LQYHVWPHQWY DUH VWDWHG DW HVWLPDWHG IDLU YDOXH EDVHG R
WHUP PRQH\ PDUNHW LQVWUXPHQWYV

1HW JDLQV ORVVHV RI WKH 5DEEL 7 UXIGQ\OLR QPY.OVWRE WY TRRUMW KH \HDUV HQGHG
'"HFHPEHUD DQG UHVSHFWLYHO\ 7KH SRUWLRQV RI WKH QHW JDLQV ORVVHV UHC
5DEEL 7UXNRMAP BMUD DQG ZHUH PLOOLRQPLODQRQ PLOOUR®SHFWLYHO\

7KH FDUU\LQJ YDOXHV RI RXU FDVK HTXLYDOHQWYV UHVWULFWHG FDVK DFFRXQWYV DQG
DFFUXDOV DQG DOO RWKHU FXUUHQW OLDELOLWLHY DSSUR[LPDWH WKHLU IDLU YDOXH\
$GGLWLRQDO GLVFORVXUHV IRU GHULYDWLYH LQVWU X P iEMIHcEERWIH WHWSIHVRWEMBOLQJ

YRUP. Uulcan



3DYyw

'XULQJ WKH WKLUG TXDUWHU RI QHW DVVHWYV KHOG IRU VDOH RXU FRQFUGGWLR @S H U
ZHUH ZULWWHQ GRZQ WR WKHLU HVWLPDWHG PROW NB@XEGWOE Y\ G D\QN. WRD\PHLOBQ WO R V'
WKHVH QHW DVVHWYV ZHUH VXEVHTXHQWO\ VROG GXULQJ WKH IRXUWK TXPLONDHRKR | U
HVWLPDWHG IDLU YDOXH /HYHO IDLU YDOXH PHDVXUHPHQW ZDV GHWHUPLQHG EDVHG
WKH GLVSRVD dILRVMRIKIRUsBBGLWLRQDO GLVFXVVLRQ Rl WKH GLVSRVDO RI WKH QHW DVVH

+SSH[MPP -QTEMVQIRX

*RRGZLOO UHSUHVHQWY WKH H[FHVV RI WKH FRVW RI QHW DVVHWYV DFTXLUHG LQ EXVLQ
WDQJLEOH DQG LQWDQJLEOH DVVHWY DFTXLUHG DQG OLDELOLWLHY DVVXPHG LQ D EXVL
YDOXH RI D UHSRUWLQJ XQLW LV OHVVH¥FKPEHWYV FDRRGZQD O PRRW PQMBE@HDIMDRPSDUHG
WR PLO@MRRHPEHUD *RRGZLOO UHSURIVWRWNO 'BHFMABWHWUDW DQG DWFHPEHUD

*RRGZLOO LV WHVWHG IRU LPSDLUPHQW DQQXDOO\ DV RI 1IRYHPEHU RU PRUH IUHTXH!
ZRXOG PRUH OLNHO\ WKDQ QRW UHGXFH WKH IDLU YDOXH RI D UHSRUWLQJ XQLW EHORZ
WKH UHSRUWLQJ XQLW OHYHO RQH OHYHO EH®WRDRRHWL BWHQD W HQ B H/QW R HRWI D Q:LH HK® DH
SULQFLSDO SURGXFW OLQHV $JJUHJDWHV S$SWEKRIBGIMUDQE @R QF UMHMGHN \/ L \X K UKECSYRIUMWEHD Q W
XQLWV RI ZAQLFH\ JRRGZLOO EDVHG SULPDULO\ RQ JHRJUDSKLF ORFDWLRQ :H KDYH WK
WR GHWHUPLQH ZKHWKHU LW LV PRUH OLNHO\ WKDQ QRW WKDW WKH FDUU\LQJ YDOXH R
SURFHHGLQJ GLUHFWO\ WR D TXDQWLWDWLYH WHVW :H HOHFWHG WR SHUIRUP WKH TXD

7KH TXDQWLWDWLYH LPSDLUPHQW WHVW FRPSDUHV WKH IDLU YDOXH RI D UHSRUWLQJ X
H[FHHGV LWV FDUU\LQJ YDOXH WKH JRRGZLOO RI WKH UHSRUWLQJ XQLW LV QRW FRQVL
UHSRUWLQJ XQLW H[FHHGV LWV IDLU YDOXH ZH UHFRJQL]H DQ LPSDLUPHQW ORVV HTXD

7KHUH DHRRBKDUJHYV IRU JRRGZLOO LPSDLUPHQW LQ WKH \HDUV HQGHG 'HFHPEHU R
TXDUWHU RI ZH GHWHUPLQHG WKDW D WULJJHULQJ HYHQW RFFXUUHG ZLWK UHVSHF
%DVHG RQ DQ LQWHULP JRRGZLOO LPSDLUPHQW WHVW ZH GHWHUPLQHG WKDW WKH HVYV
FDUU\LQJ YDOXH $V D UHYXO W LDHQUREHDV/EHIGP SDLUPHQW FKDUJH

‘H HYWLPDWH WKH IDLU YDOXHV RI WKH UHSRUWLQJ XQLWV XVLQJ ERWK DQ LQFRPH DSSES
IORZV DQG D PDUNHW DSSURDFK ZKLFK LQYROYHV WKH DSSOLFDWLRQ RI UHYHQXH DQC(
'"HWHUPLQLQJ WKH IDLU YDOXH RI RXU UHSRUWLQJ XQLWYV LQYROYHV WKH XVH RI VLIQLI
PDQDJHPHQW MXGJPHQW :H EDVH RXU IDLU YDOXH HVWLPDWHY RQ DVVXPSWLRQV ZH EF
DVVXPSWLRQV DUH VXEMHFW WR LQKHUHQW XQFHUWDLQW\ DQG DFWXDO UHVXOWYV PD\ (
MXGIJPHQW ZLWK UHVSHFW WR D UHSRUWLQJ XQLW RU LWV SURVSHFWV ZKLFK PD\ UHVX
LQWHUHVW UDWHVY RU RWKHU IDFWRUV RXWVLGH RI RXU FRQWURO RU XQGHUSHUIRUPD
UHVXOW LQ D VLIQLILFDQWO\ GLITHUHQW HVWLPDWH RI WKH IDLU YDOXH RI RXU UHSRUYV
IXWXUH

JRU DGGLWLRQDO LQIRUPDWIRWHERXW JRRGZLOO VHH

-QTEMV@IRSRK PMZIH %WWIXW )\GPYHMRK +SSH[MPP

‘H HYDOXDWH WKH FDUU\LQJ YDOXH RI ORQJ OLYHG DVVHWV LQFOXGLQJ LQWDQJLEOH L
FLUFXPVWDQFHY LQGLFDWH WKDW WKH FDUU\LQJ YDOXH PD\ QRW EH UHFRYHUDEOH 7Kl
LPSDLUHG ZKHQ WKH HVWLPDWHG XQGLVFRXQWHG FDVK IORZV IURP VXFK DVVHWY DUH
D IDLU YDOXH DQDO\VLY DQG UHFRJQL]JH D ORVV HTXDO WR WKH DPRXQW E\ ZKLFK WKH

GHWHUPLQHG SULPDULO\ E\ XVLQJ D GLVFRXQWHG FDVK IORZ PHWKRGRORJ\ WKDW UHT X
HVWLPDWH RI QHW IXWXUH FDVK IORZV LV EDVHG RQ KLVWRULFDO H[SHULHQFH DQG DV\
DFWXDO UHVXOWY :H SHULRGLFDOO\ UHYLHZ WKH DSSURSULDWHQHVY RI WKH HVWLPDW

‘H WHVW ORQJ OLYHG DVVHWYV IRU LPSDLUPHQW DW D VLIJQLILFDQWO\ ORZHU OHYHO WK
PDUNHWY ZKHUH ZH GR QRW SURGXFH GRZQVWUHDP SURGXFWV H J DVSKDOW PL[ DQG
LQGHSHQGHQW LGHQWLILDEOH FDVK IORZV LV DW WKH LQGLYLGXDO DJJUHJDWHYV RSHUL
VHUYLQJ D ORFDO PDUNHW RU UHPRWH PDUNHWYV WKURXJK RXU UDLO DQG ZDWHU GLVW
PDUNHWY WKH FDVK IORZV RI RXU GRZQVWUHDP DQG XSVWUHDP EXVLQHVVHY DUH QRW
RI WKH XSVWUHDP SURGXFWV DJJUHJDWHV GHWHUPLQHY WKH SURILWDELOLW\ RI WKH

Uulcan YRUP.
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$V RHFHPEHUD QHW SURSHUW\ SODQW HTXLRSIPNRWDLCHBYVMMWOYWKLOH QHW RWKHU LC
UHSUHVHRWWRWDO DVVHWYVY 'XULQJ DQRELJIQL AH WHWRWREVHVAHY RQ LPSDLUPHQW RI OR
SUHYLRXVO\ QRWHG GXULQJ WKH WKLUG TXPUWBIRRY RQ IZMSDHBRHGWGRD ORQJ OLYHG

KHOG IRU VDOH ZKLFK ZHUH VXEVHTXHQWO\ VRO GOt QR UW K WROHIWWLKQ TRDRIDWHILR R |

JRU DGGLWLRQDO LQIRUPDWLRQ DERXW ORQJ QURAMKD QIRAMM WUBQSHFQM. BROLEOH DVVHW\

61ZIRYIBRH 61ZIRYI 6IGSKRMXMSR

7TRWDO UHYHQXHV LQFOXGH VDOHV RI SURGXFW DQG VHUYLFHV WR FXVWRPHUV QHW RI
ELOOHG WR FXVWRPHUV )UHLJKW DQG GHOLYHU\ JHQHUDOO\ UHSUHVHQW SDVV WKURXJ
FRVWY DQG SD\ WR WKLUG SDUW\ FDUULHUVY WR GHOLYHU RXU SURGXFWV WR FXVWRPH
RI' UHYHQXHYV

5HYHQXHY DUH PHDVXUHG DV WKH DPRXQW RI FRQVLGHUDWLRQ ZH H[SHFW WR UHFHLYH
VHUYLFHVY 6DOHV WD[ DQG RWKHU WD[HV ZH FROOHFW DUH UHFRUGHG DV OLDELOLWLH\
REWDLQ DQG IXOILOO FRQWUDFWY SULPDULO\ DVSKDOW FRQVWUXFWLRQ SDYLQJ FRQW
H[SHFWHG DPRUWL]RWHRGRBEBOHRE LV

5HYHQXHV IRU SURGXFW VDOHVY DUH UHFRJQL]HG ZKHQ FRQWURO SDVVHV WR WKH FXVW
VKLSSHG GHOLYHUHG &RQVWUXFWLRQ SDYLQJ UHYHQXHY DUH UHFRJQL]HG XVLQJ WKH

2XU SURGXFWV W\SLFDOO\ DUH VROG WR SULYDWH LQGXVWU\ DQG QRW GLUHEWRN WR JI
RXU DJJUHJDWHYV VKLSPHQWY KDYH KLVWRULFDOO\ EHHQ XVHG LQ SXEOLFO\ IXQGHG FR
EXLOGLQJY UHODWLYHO\ LQVLJQLILFDQW VDOHVY DUH PDGH GLUHFWO\ WR IHGHUDO VW
DOWKRXJK UHGXFWLRQV LQ VWDWH DQG IHGHUDO IXQGLQJ FDQ FXUWDLO SXEOLFO\ IXQ
EXVLQHVV LV QRW GLUHFWO\ VXEMHFW WR UHQHJRWLDWLRQ RI SURILWYV RU WHUPLQDW|

YRU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ UIDBRIMKHY DQG UHYHQXH UHFRJQLWLRQ Vi

TXVMTTMRK "SWXW

,Q WKH PLQLQJ LQGXVWU\ WKH FRVWV RI UHPRYLQJ RYHUEXUGHQ DQG ZDVWH PDWHULD
FRVWYV

BWULSSLQJ FRVWV LQFXUUHG GXULQJ WKH SURGXFWLRQ SKDVH DUH FRQVLGHUHG FRVW
VIVWHP LQYHQWRULHG DQG UHFRJQL]HG LQ FRVW RI VDOHV LQ WKH VDPH SHULRG DV \
SURGXFWLRQ VWDJH LV GHHPHG WR EHJLQ ZKHQ WKH DFWLYLWLHV LQFOXGLQJ UHPRYD
LQFLGHQWDO VDOHDEOH PDWHULDO UHTXLUHG W R 6MFAFLHS/SL @K ARMVADH B B Q M LESUHRIGHGF IV VDS
DQG LQFOXGHG LQ WKH FRVWV RI LQY P QORIRQSRIREEMRES ZRPUE LR Q DQG
UHVSHFWLYHO\

&RQYHUVHO\ VWULSSLQJ FRVWV LQFXUUHG GXULQJ WKH GHYHORSPHQW VWDJH RI D PLC
LQYHQWRU\ FRVW 3UH SURGXFWLRQ VWULSSLQJ FRWKNH/UDQYRIQFXSIWAROL THG/ BWE UG KWV
&RQVROLGDWHG %DODQFH 6KHHWV &DSLWDOL]JHG SUH SURGXFWLRQ VWULSSLQJ FRVWYV
WKH XQLW RI VD®HY PHRGERFWLRQ VWULSSLQJ FRVWY LQFOXGHG PQORMER®U QFR@FXRH Q)
QHW RI DFFXPXODWHG DPRUWMIRW L RQOMDREFHPEHUD DQG UHVSHFWLYHO\

6IGPEQEXMSR '"'SWXW

5HFODPDWLRQ FRVWY UHVXOWLQJ IURP QRUPDO XVH RI ORQJ OLYHG DVVHWY DUH UHFR.
OHJDO REOLJDWLRQ WR LQFXU WKHVH FRVWY XSRQ UHWLUHPHQW RI WKH DVVHWV $GGL
PLQHUDO OHDVH DUH UHFRJQL]HG RYHU WKH OHDVH WHUP ZKHQ WKHUH LV D OHJDO REC
7KH REOLJDWLRQ ZKLFK FDQQRW EH UHGXFHG E\ HVYWLPDWHG RIIVHWWLQJ FDVK IORZV
HYHQW GDWH DQG LV DFFUHWHG WKURXJK FKDUJHV WR RSHUDWLQJ H[SHQVHV 7KLV IDL
RI WKH XQGHUO\LQJ DVVHW DQG GHSUHFLDWHG RYHU WKH HVWLPDWHG XVHIXO OLIH RI
FDUU\LQJ DPRXQW RI WKH OLDELOLW\ D JDLQ RU ORVV LV UHFRJQL]HG RQ VHWWOHPHQ

7R GHWHUPLQH WKH IDLU YDOXH RI WKH REOLJDWLRQ ZH HVWLPDWH WKH FRVW LQFOX
WKH OHJDOO\ UHTXLUHG UHFODPDWLRQ WDVNV 7KLV FRVW LV WKHQ LQFUHDVHG IRU ER
SUHPLXP UHODWHG WR WKH HVWLPDWHG \HDUV WR VHWWOHPHQW 2QFH FDOFXODWHG
WHFKQLTXHV ZLWK D FUHGLW DGMXVWHG ULVN IUHH UDWH FRPPHQVXUDWH ZLWK WKH F

YRUP. Uulcan



3DYyw

,Q HVYWLPDWLQJ WKH VHWWOHPHQW GDWH ZH HYDOXDWH WKH FXUUHQW IDFWV DQG FRC
HYDOXDWLRQ LGHQWLILHY DOWHUQDWLYH HVWLPDWHG VHWWOHPHQW GDWHV ZH XVH D
SUREDELOLWLHY RI HDFK DOWHUQDWLYH

‘H UHYLHZ UHFODPDWLRQ REOLJDWLRQV DW OHDVW DQQXDOO\ IRU D UHYLVLRQ WR WKH
$GGLWLRQDOO\ UHFODPDWLRQ REOLJDWLRQV DUH UHYLHZHG LQ WKH SHULRG WKDW D \
WR WKH FRVW RU D FKDQJH LQ WKH HVWLPDWHG VHWWOHPHQW GDWH ([DPSOHV RI HYH!
UHFODPDWLRQ ODZ RU DPHQGPHQW RI DQ H[LVWLQJ PLQHUDO OHDVH ([DPSOHV RI HYHC
VHWWOHPHQW GDWH LQFOXGH WKH DFTXLVLWLRQ RI DGGLWLRQDO UHVHUYHV RU WKH F|

7KH FDUU\LQJ YDOXH RI WKHVH RIEXDCIMIRG L RRVMOZDWR@RIFHPEHUD DQG UHVSHFWLYHO\ )F
DGGLWLRQDO LQIRUPDWLRQ DERXW UHFODPDWLRQ REOLJDWLRQV UHIHUUHG WR LQ RXL

Lrwi

JRZMVSRQIRXEP "'SQTPMERGI

2XU HQYLURQPHQWDO FRPSOLDQFH FRVWY DUH XQGLVFRXQWHG DQG LQFOXGH WKH FRV
UHPHGLDWLRQ HIIRUWY DQG RWKHU VLPLODU FRVWYVY :H DFFUXH FRVWV IRU HQYLURQPH
GHWHUPLQH WKDW D OLDELOLW\ LV SUREDEOH DQG ZH FDQ UHDVRQDEO\ HVWLPDWH WKI
HQYLURQPHQWDO UHPHGLDWLRQ OLDELOLWLHY DUH QRW HDVLO\ TXDQWLILHG GXH WR W
UHPHGLDWLRQ OLDELOLW\ LV GHILQHG DQG UHGHILQHG DV HYHQWYV LQ WKH UHPHGLDWL
ODWHU WKDQ WKH FRPSOHWLRQ RI WKH UHPHGLDO IHDVLELOLW\ VWXG\

'KHQ ZH FDQ HVWLPDWH D UDQJH RI SUREDEOH ORVV ZH DFFUXH WKH PRVW OLNHO\ DPF
FRQVLGHUHG PRVW OLNHO\ WKH PLQLPXP ORVWRBHWKH WDKH ¥ S WHDREF EXMWE HSNQ RVKH D P
DFFUXHG DQG WKH PD[LPXP ORVV LQ WKH UDQJH IRU DOO VLWHV IRU RZIKQ 6 WRIR Y DPRX O W
GRHVY QRW UHSUHVHQW RXU PD[LPXP H[SRVXUH WR ORVV IRU DOO HQYLURQPHQWDO UHP
D UDQJH RI ORVV FDQQRW EH UHDVRQDEO\ HVYWLPDWHG DW WKLV WLPH $FFUXDO DPRXC
SURIHVVLRQDO MXGJPHQW Rl H[SHULHQFHG HQYLURQPHQWDO PDQDJHUV 2XU 6DIHW\ +
&RPPLWWHH URXWLQHO\ UHYLHZV FRVW HVWLPDWHY DQG NH\ DVVXPSWLRQV LQ UHVSRQ
Rl KD]JDUGRXV VXEVWDQFHYV DYDLODEOH WHFKQRORJLHV DQG FKDQJHV WR WKH SDUWLF
QXPEHU RI IDFWRUV LQFOXGLQJ DGYHUVH DJHQF\ UXOLQJV DQG HQFRXQWHULQJ XQDQW
PD\ FDXVH DFWXDO UHVXOWY WR GLIIHU PDWHULDOO\ I[URP DFFUXHG FRVWYV

JRU DGGLWLRQDO LQIRUPDWLRQ DERXW HQNERMWRIQPHQWDO FRPSOLDQFH FRVWV VHH

Uulcan YRUP.
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'"PEMERM OMXMKEXMSR -RGPYHMRK 71PJ MRWYVERGI

‘H DUH LQYROYHG ZLWK FODLPVY DQG OLWLIJDWLRQ LQFOXGLQJ LWHPV FRYHUHG XQGHU
UHODWHG WR ZRUNHUV FRPPHQBBRQRRFF XSUWMRFH DQG DXWRPRWLYH DQG JHRMHUIDAM. BQR
SHU RFFXUUHQFH :H KDYH H[FHVV FRYHUDJH RQ D SHU RFFXUUHQFH EDVLV EH\RQG WKF
SURJUDP ZH DJJUHJDWH FHUWDLQ FODLPV DQG OLWLIJDWLRQ FRVWYVY WKDW DUH UHDVRC
DQG DFFUXH ORVVHV LQFOXGLQJ IXWXUH OHJDO GHIHQVH FRVWV EDVHG RQ DFWXDULD
XQLTXH QDWXUH DUH QRW LQFOXGHG LQ RXU DFWXDULDO VWXGLHVY :H XVH ERWK LQWF
ORVV DQG HVWDEOLVK DQ DFFUXDO ZKHQ WKH FODLPY DQG OLWLIJDWLRQ UHSUHVHQW D
PDWWHUV QRW LQFOXGHG LQ RXU DFWXDULDO VWXGLHV 7BHJIIR® GRZH QY HWVPBEYDW VR B WH ID¢
LQVXUDQFH SURJUDP DW '"HFHPEHU

HSPPEVW MR QMPPMSRW

71PJ MRWYVERGI 4VSKVEQ

6HOI LQVXUHG OLDELOLWLHV XQGLVFRXQWHG
,QVXUHG OLDELOLWLHY XQGLVFRXQWHG
'LVFRXQW UDWH

,QYHVWPHQWY DQG ORQJ WHUP UHFHLYDEOHYV
2WKHU FXUUHQW OLDELOLWLHV

2WKHU QRQFXUUHQW OLDELOLWLHYV

I1HW LQVXUDQFH OLDELOLWLHYVY GLVFRXQWHG

(VWLPDWHG SD\PHQWV XQGLVFRXQWHG DQG H[FOXGLQJ WKH LPSDFW RI UHODWHG UHFF
\HDUV VXEVHHRFHPWHVUR DUH DV IROORZV

MR QMPPMSRW

JWXMQEXIH 4E]JQIRXW YRHIV 7IPJ MRWYVERGI 4VSKVEQ

6LIJQLILFDQW MXGJPHQW LV XVHG LQ GHWHUPLQLQJ WKH WLPLQJ DQG DPRXQW RI WKH D
GLIITHU PDWHULDOO\ IURP WKH DFFUXHG DPRXQWYV

YRU DGGLWLRQDO LQIRUPDWLRQ DEERWIFRQGHW MXG & D8 WLIRQLROQWVHMWLRQ DQG (QYLU

YRUP. Uulcan



3DYyw

7TLEWEWIH 'SQTIRWEXMSR

$00 RI RXU VKDUH EDVHG FRPSHQVDWLRQ DZDUGYVY DUH FODVVLILHG DV HTXLW\ DZDUGYV
IDLU YDOXH EDVHG PHDVXUHPHQW PHWKRGV 7KLV UHVXOWY LQ WKH UHFRJQLWLRQ RI F
DZDUGV EDVHG RQ WKHLU IDLU YDOXH DV RI WKH JUDQW GDWH ZLWK DGMXVWPHQWYV IRL
UHFRJQL]JHG RYHU WKH UHTXLVLWH VHUYLFH SHULRG )RUIHLWXUHV DUH UHFRJQL]HG D\

$ VXPPDU\ RI WKH HVWLPDWHG IXWXUH FRPSHQVDWLRQ FRVWHRKAPHHRBBQLJHG FRASHQR L
VKDUH EDVHG DZDUGY JUDQWHG WR HPSOR\HHV XQGHU RXU ORQJ WHUP LQFHQWLYH SO

I9RVIGSKRM”IH IWTIGXI
'SQTIRWEXMSIMKLXIH %ZI

HSPPEVW MR QMPPMSRW J\TIRWI 6IGSKRMXMSR

6WRFN 2Q0\ 6WRFN $SSUHFLDWLRQ 5LJKWV 626%$5V
SHUIRUPDQFH VKDUHYV

5HVWULFWHG VKDUHV

7TRWDO ZHLJKWHG DYHUDJH

BUHWD[ FRPSHQVDWLRQ H[SHQVH UHODWHG WR RXU HPSOR\HH VKDUH EDVHG FRPSHQVD
\HDUV HQGHG 'HFHPEHU DUH VXPPDUL]HG EHORZ

MR QMPPMSRW

BUHWD[ FRPSHQVDWLRQ H[SHQVH

,QFRPH WD[ EHQHILWYV

‘H UHFHLYH DQ LQFRPH WD[ GHGXFWLRQ IRU VKDUH EDVHG FRPSHQVDWLRQ HTXDO WR W
RQ WKH GDWH RI H[HUFLVH RU LVVXDQFH RYHU WKH H[HUFLVH SULFH ([FHVV WD[ EHQHI
GHGXFWLELOLW\ OLPLWDWLRQV VXFK DV ,5& VHFWLRQ P LQ H[FHVV RI WKH FRPSHQ\
WD[ EHQHILWY LQ WKH SHULRG RI HI[HUFLVH RU LVVXDQFH

YRU DGGLWLRQDO LQIRUPDWLRQ DERXW EWWH X E®N B GV R R PFESIHSQWVIDRVL REK DWHHHEDVHG &RP S

41RWMBR 3XLIV 4SWXVIXMVIQIRX &IRIIMXW

$FFRXQWLQJ IRU SHQVLRQ DQG RWKHU SRVWUHWLUHPHQW EHQHILWY UHTXLUHV WKDW Z
REOLJDWLRQV 3%2 DQG WKH SHUIRUPDQFH RI SODQ DVVHWYV (DFK \HDU ZH UHYLHZ RX
IRU 3%2 VHUYLFH FRVW DQG LQWHUHVW FRVW FDOFXODWLRQV H[SHFWHG UHWXUQ RQ
'XH WR SODQ FKDQJHV PDGH LQ DQQXDO SD\ LQFUHDVHYVY GR QRW PDWHULDOO\ LPSD

[ 'LVFRXQW 5DWHV L :H XVH D KLJK TXDOLW\ ERQG IXO0O \LHOG FXUYH DSSURDFK VSHF
WR HVWDEOLVK WKH GLVFRXQW UDWHV DW HDFK PHDVXUHPHQW GDWH

[ ([SHFWHG 5HWXUQ RQ 30DQ $VVHWV L 2XU H[SHFWHG UHWXUQ RQ SODQ DVVHWYV LV D
DOORFDWLRQ DQG D MXGJPHQW LQIRUPHG E\ FRQVXOWDWLRQ ZLWK RXU UHWLUHPHQ

[ 5DWH RI ,QFUHDVH LQ WKH 3HU &DSLWD &RVW RI &RYHUHG +HDOWKFDUH %HQHILWYV L
FRYHUHG KHDOWKFDUH EHQHILWYV

$FFRXQWLQJ VWDQGDUGYVY SURYLGH IRU WKH GHOD\HG UHFRJQLWLRQ RI GLIIHUHQFHV EF
7KLY GHOD\HG UHFRJQLWLRQ RI DFWXDO UHVXOWY DOORZV IRU D VPRRWKHG UHFRJQLW
SHUIRUPDQFH 7KH GLIIHUHQFHVY EHWZHHQ DFWXDO UHVXOWY DQG H[SHFWHG RU HVWLP
FRPSUHKHQVLYH LQFRPH $PRXQWV UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH DU
RYHU WKH DYHUDJH UHPDLQLQJ VHUYLFH SHULRG RI SDUWLFLSDQWYV IRU RXU DFWLYH S
RXU LQDFWLYH SODQV

‘H SUHVHQW WKH VHUYLFH FRVW FRPSRQHQW RI QHW SHULRGLF EHQHILW FRVW LQ FRVV
H[SHQVH FRQVLVWHQW ZLWK HPSOR\HH FRPSHQVDWLRQ FRVWYV 7KHWRVERHW A B PSLRMQKALGN
RWKHU QRQRSHUDWLQJ LQFRPH LQ RXU DFFRPSDQ\LQJ &RQVFHWLGDWHG 6WDWHPHQWYV R

Uulcan YRUP.
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YRU DGGLWLRQDO LQIRUPDWLRQ DERXW SHQVLRQUERWHIRWKHU SRVWUHWLUHPHQW EHQHI

"RGSQI 8E\IW

‘H ILOH IHGHUDO VWDWH DQG IRUHLJQ LQFRPH WD[ UHWXUQVY DQG DFFRXQW IRU WKH F;
DVVHW DQG OLDELOLW\ PHWKRG :H UHFRJQL]H GHIHUUHG WD[ DVVHWY DQG OLDELOLWL
ZLOO sb\ EDVHG RQ WKH GLIITHUHQFHY EHWZHHQ WKH ERRN EDVLVY DQG WD[ EDVLV RI D'
WR EH XVHG DV D WD[ GHGXFWLRQ RU FUHGLW LQ IXWXUH WD[ UHWXUQV ZKLOH GHIHUU}
WD[ LQ IXWXUH WD[ UHWXUQV

6LIJQLILFDQW MXGJPHQWY DQG HVWLPDWHY DUH UHTXLUHG LQ GHWHUPLQLQJ RXU GHIHL
WKURXJKRXW WKH \HDU WR FRQVLGHU LQFRPH WD[ UHWXUQ ILOLQJV RXU JHRJUDSKLF F
LWHPV :H DUH UHTXLUHG WR DFFRXQW IRU WKH HIITHFWV RI FKDQJHV LQ LQFRPH WD[ UD
OHJLVODWLRQ LV HQDFWHG

(DFK TXDUWHU ZH DQDO\]H WKH OLNHOLKRRG WKDW RXU GHIHUUHG WD[ DVVHWYV ZLOO E
GHSHQGV RQ WKH H[LVWHQFH RI VXIILFLHQW WD[DEOH LQFRPH RI WKH DSSURSULDWH F¥
YDOXDWLRQ DOORZDQFH LV UHFRUGHG LI EDVHG RQ WKH ZHLJKW RI DOO DYDLODEOH S
OLNHOLKRRG Rl PRWKDMKBRPH SRUWLRQ RU DOO RI D GHIHUUHG WD[ DVVHW ZLOO QRW
DVVHWYV LV IRMKGHG LQ

‘H UHFRJQL]H D WD[ EHQHILW DVVRFLDWHG ZLWK D WD[ SRVLWLRQ ZKHQ LQ RXU MXGJP
VXVWDLQHG EDVHG XSRQ WKH WHFKQLFDO PHULWV RI WKH SRVLWLRQ )RU D WD[ SRVLW
WKUHVKROG ZH PHDVXUH WKH LQFRPH WD[ EHQHILW DV WKH OD UJH\DW NHROK@RWR GV R D WHZ
UHDOL]JHG $ OLDELOLW\ LV HYWDEOLVKHG IRU WKH XQUHFRJQL]HG SRUWLRQ RI DQ\ WD]
DGMXVWHG SHULRGLFDOO\ GXH WR FKDQJLQJ FLUFXPVWDQFHV VXFK DV WKH SURJUHVYV

*HQHUDOO\ ZH DUH QRW VXEMHFW WR VLJQLILFDQW FKDQJHV LQ LQFRPH WKLEN EWDQA
RIWHQ GLIILFXOW WR SUHGLFW WKH ILQDO RXWFRPH RU WKH WLPLQJ RI UHVROXWLRQ R
XQUHFRJQL]HG WD[ EHQHILWY LV DSSURSULDWH

‘H FRQVLGHU D WD[ SRVLWLRQ WR EH UHVROYHG DW WKH HDUOLHU RI WKH LVVXH EHLQ]J
H[SLUDWLRQ RI WKH VWDWXWH RI OLPLWDWLRQV 8SRQ UHVROXWLRQ RI D WD[ SRVLWLR

2XU OLDELOLW)\ IRU XQUHFRJQL]HG WD[ EHQHILWV LV JHQHUDOO\ SUHVHQWHG DV QRQFX
\HDU WR VHWWOH DQ XQFHUWDLQ WD[ SRVLWLRQ WKH OLDELOLW\ LV SUHVHQWHG DV F:
OLDELOLW)\ IRU XQUHFRJQL]HG WD[ EHQHILWYV DV LQFRPH WD[ H[SHQVH

2XU ODUJHVW SHUPDQHQW LWHP LQ FRPSXWLQJ ERWK RXU WD[DEOH LQFRPH DQG HIIHF\
GHSOHWLRQ 7KH LPSDFW RI VWDWXWRU\ GHSOHW L RIRWEB AVKKHGHIGKFWILRID WY VAN W LW |
GRHVY QRW QHFHVVDULO\ FKDQJH SURSRUWLRWDWHO\ WR FKDQJHV LQ SUHWD[ HDUQLQJ

'SQTVILIRWMZI -RGSQI

‘H UHSRUW FRPSUHKHQVLYH LQFRPH LQ RXU &RQVROLGDWHG 6WDWHPHQWYV RI &RPSUHK
(TXLW\ &RPSUHKHQVLYH LQFRPH FRPSULVHV WZR VXEVHWY QHW HDUQLQJV DQG RWKHL
DGMXVWPHQWYV WR FDVK IORZ KHGJHV DV ZHOO DV DFWXDULDO JDLQV RU ORVVHV DQG
EHQHILW SODQV

YRU DGGLWLRQDO LQIRUPDWLRQ DERMURWEBPSUHKHQVLYH LQFRPH VHH

YRUP. Uulcan



3DYyw

JEVRMRKW 4IY47LEV

(DUQLQJYV SHU VKDUH DUH FRPSXWHG E\ GLYLGLQJ QHW HDUQLQJV E\ WKH ZHLJKWHG DY
ZHLIJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQV BDMWXIIRRUWWKCGEBRRWZIRQ GLOXWHG (3¢

MR QMPPMSRW

HLIJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ
'LOXWLYH HIIHFW RI
626%5V

2WKHU VWRFN FRPSHQVDWLRQ DZDUGV

HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ DVVXPLQJ GLOXWLRQ

$00 GLOXWLYH FRPPRQ VWRFN HTXLYDOHQWY DUH UHIOHFWHG LQ RXU HDUQLQJV SHU V
ZRXOG KDYH EHHQ LQFOXGHG LQ RXU GLOXWHG ZHLJKWHG DYHUDJH FRPPRQ VKDUHV RX

$QWLGLOXWLYH FRPPRQ VWRFN HTXLYDOHQWY DUH QRW LTKH RER 6 HLD RR XWQMOLIGQ DYWL B
VWRFN HTXLYDOHQWYV IRU ZKLFK WKH H[HUFLVH SULFH H[FHHGV WKH ZHLJKWHG DYHUDJ
IROORZV

MR QMPPMSRW

$QWLGLOXWLYH FRPPRQ VWRFN HTXLYDOHQWYV

6IGPEWWMIMGEXMSRW

&DSLWDOL]HG TXDUU\ GHYHORBPE QMR ERFHP\E RU ZHUH U 2 AGKBBVQ FXHIG HIQRP DV V H W\
2WKHU LQWDQJLEOH DVVHWYV QHW LQ RXU &RQVROLGDWHG %DODQFH 6KHHW WR FRQIRL

1(: $&&2817,1* 67%$1'$5'6
%GGSYRXMRK 7XERHEVHW 6IGIRXP] %HSTXIH

'XULQJ WKH IRXUWK TXDUWHU RI ZH DGRSWHG $FFRXQWLQJ 6WDQGDUGY 8SGDWH $¢
,QFRPH 7D[ 'LVFORVXUHV D ZKLFK UHVXOWHG LQ GLVFORVXUH RI VSHFLILF FDWHJRULHV
UHFRQFLOLDWLRQ WDEOH DQG H[SDQGHG GLVFORVXUHVY UHODWHG WR LQFRPH WD[HV SI

SHULRGV SUH\IEEOMH G VHH

%GGSYRXMRK 7XERHEVHW 4IRHMRK %HSTXMSR

,Q IRYHPEHU WKH )LQDQFLDO $FFRXQWLQJ 6WDQGDUGV %RDUG )$6% LVVXHG $68
([SHQVHV ZKLFK UHTXLUHV GLVDJJUHJDWHG GLVFORVXUH RI SUHVFULEHG H[SHQVH FD\
7KH QHZ VWDQGDUG LV HIIHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU
DVVHVVLQJ WKH HIIHFW RI WKLV $68 RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,Q 6HSWHPEHU WKH )$6% LVVXHG $68 7DUJHWHG ,PSURYHPHQWYV WR WKH $FF
FODULILHY DQG PRGHUQL]JHV WKH DFFRXQWLQJ IRU FRVWY UHODWHG WR LQWHUQDO XVt
SURMHFW VWDJHVY DQG UHTXLUHVY FRPSDQLHV WR FDSLWDOL]H FRVWV ZKHQ ERWK P D C
SURMHFW DQG LW LV SUREDEOH WKDW WKH SURMHFW ZLOO EH FRPSOHWHG DQG WKH
QHZ VWDQGDUG LV HIIHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU '"HFHPEHU DQG
PRGLILHG RU UHWURVSHFWLYH WUDQVLWLRQ DSSURDFK :H DUH DVVHVVLQJ WKH HIIHFW
UHODWHG GLVFORVXUHYV

Uulcan YRUP.
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127(5(9(18(6
7RWDO UHYHQXHVY DUH SULPDULO\ GHULYHG IURP RXU SURGXFW VDOHV RI DJJUHJDWHYV
DJJUHJDWHYV DVSKDOW PL[ DQG UHDG\ PLIHG FRQFUHWH DQG LQFOXGH IUHLJKW GHO
GHOLYHU WKHVH SURGXFWYVY :H DOVR JHQHUDWH VHUYLFH UHYHQXHV IURP RXU DVSKDO'
UHODWHG WR RXU DJJUHJDWHYVY EXVLQHVYV VXFK DV ODQGILOO WLSSLQJ IHHFLQRURWQRW I
RI WRWDO UHYHQXHVPLOOLR@®RI WRWDO UHYHQXHY DRL®@OLRE®!I WRWDO UHYHQXHV

2XU VHIPHQW WRWDO UHYHQXHV E\ JHRJUDSHKERPHHIUNDHW IRW YEH PHHUGLNQGHEHIDWHG
IROORZV

*SV XLI =IEV )RHIH (IGIQFIV

MR QMPPMSRW WKKVIKEXIW %WTLEPX 'SRGVIXI

(DVW UHYHQXHV
*XOl &RDVW UHYHQXHV

HVW UHYHQXHYV

6HJPHQW VDOHYV

L, QWHUVHJPHQW VDOHV

7TRWDO UHYHQXHYV

*SV XLI =IEV )RHIH (IGIQFIV

MR QMPPMSRW WKKVIKEXIW %WTLEPX 'SRGVIXI

(DVW UHYHQXHYV
*XOl &RDVW UHYHQXHV

HVW UHYHQXHYV

6HJPHQW VDOHYV

, QWHUVHIJPHQW VDOHV

7TRWDO UHYHQXHYV

*SV XLI =IEV )RHIH (IGIQFIV

MR QMPPMSRW WKKVIKEXIW %WTLEPX 'SRGVIXI

(DVW UHYHQXHYV
*XOl &RDVW UHYHQXHYV

HVW UHYHQXHYV

6HIJPHQW VDOHYV

, QWHUVHIJPHQW VDOHV

7TRWDO UHYHQXHYV

7KH JHRJUDSKLF PDUNHWY DUH GHILQHG E\ VWDWHY FRXQWULHY DV IROORZV

(DVW PDUNHW L $UNDQVDV 'HODZDUH ,00LQRLVY .HQWXFN\ 0DU\ODQG 1HZ -HUVH\ 1HZ -
9LUJLQLD DQG :DVKLQJWRQ ' &

*XOl &RDVW PDUNHW L $ODEDPD )ORULGD *HRUJLD /RXLVLDQD OLVVLVVLSSL 2NODKRPD
%DKDPDV 3XHUWR &RUWOV +RQGXUDV DQG 4XLQWDQD 5RR OH[LFR

:HVW PDUNHW L $UL]JRQD &DOLIRUQLD +DZDLL 1HZ OH[LFR DQG %ULWLVK &ROXPELD &DC

JRUP. Uulcan



3DYyw

4VSHYGX 6I1ZIRYIW

5HYHQXH LV UHFRJQL]J]HG ZKHQ REOLJDWLRQV XQGHU WKH WHUPV RI D FRQWUDFW ZLWK
SRLQW LQ WLPH ZKHQ RXU DJJUHJDWHYVY DVSKDOW PL[ DQG UHDG\ PL[HG FRQFUHWH DUH
FXVWRPHU 5HYHQXH IRU RXU SURGXFWV LV UHFRUGHG DW WKH I“" GD\ RI WKH IP®BR QM
PRQWK ZH GR QRW RIIHU GLVFRXQWY IRU HDUO\ SD\PHQW

JUHLJKW GHOLYHU\ JHQHUDOO\ UHSUHVHQWY SDVV WKURXJK WUDQVSRUWDWLRQ FRVW
WKLUG SDUW\ FDUULHUV WR GHOLYHU RXU SURGXFWVY WR FXVWRPHUY DQG DUH DFFRXQ
UHLJKW + DUH LQFOXGHG LQ FRVW RI UHYHQXHV

JUHLJKW GHOLYHU\ UHYHQXHYV DUH DV IROORZV

MR QMPPMSRW

7TRWDO UHYHQXHV

JUHLJKW GHOLYHU\ UHYHQXHYV

7RWDO UHYHQXHV H[FOXGLQJ IUHLIJKW GHOLYHU\

,QFOXGHV IUHLJKW GHOLYHU\ WR UHPRWH GLVWULEXWLRQ VLWHYV

'SRWXVYGXMSR 4EZMRK 7IVZMGI 61ZIRYIW

5HYHQXH IURP RXU DVSKDOW FRQVWUXFWLRQ SDYLQJ EXVLQHVV LV UHFRJQL]JHG RYHU W
WKH FRVW DSSURDFK 7KH SHUFHQWDJH RI FRPSOHWLRQ LV GHWHUPLQHG E\ FRVWV LQF
IRUWKH SURMHFW 8QGHU WKLV DSSURDFK UHFRJQL]HG FRQWUDFW UHYHQXH HTXDOV \
SHUFHQWDJH RI FRPSOHWLRQ )XWXUH UHYHQXHV IURP XQVDWLVILHG SHUIRUPDQFH REC
GXUDWLRQ RI \HHFRREBHYY DWDQG ZHUH PLOOLRQPLOM®® PLOOLRQ
UHVSHFWKMHPDLQLQJ SHULRG WR FRP DOMHMHP BHKUHb R ELOD.Q DMVG. REDRG WKR PR QW K V

2XU FRQVWUXFWLRQ FRQWUDFWY DUH XQLW SULFHG DQG DQ DFFRXQW UHFHLYDEOH LV
SURGXFHG &RQWUDFW DVVHWV IRU HVYWLPDWHG HDUQLQJV LQ H[FHVV RI ELOOLQJV FR
OLDELOLWLHV IRU ELOOLQJV LQ H[FHVV RI FRVWV DUH LPPDWHULDO 9DULDEOH FRQVLG
FRQVLVWV RI LQFHQWLYHV DQG SHQDOWLHYV EDVHG RQ WKH TXDOLW\ Rl ZRUN SHUIRUPH
ZDUUDQW\ SURYLVLRQV FRYHULQJ GHIHFWV LQ HTXLSPHQW PDWHULDOV GHVLJQ RU ZR
\HDU DIWHU SURMHFW FRPSOHWLRQ 'XH WR WKH QDWXUH Rl RXU FRQVWUXFWLRQ SDYLC
ZRUN GXULQJ FRQVWUXFWLRQ DQG SULRU WR DFFHSWDQFH ZH KDYH QRW H[SHULHQFHC
:SPYQIXVMG 4VSHYGXMSR 4E]JQIRX (1JIVVIH 61ZIRYIW

Q DQG ZH VROG D SHUFHQWDJH LQWHUHVW LQ FHUWDLQ IXWXUH DbPIWHIDRVHY S
7KHVH WUDQVDFWLRQV VWUXFWXUHG DV YROXPHWULF SURGXFWLRQ SD\PHQWV 933V

[ UHODWHIJWWRDUULHV LQ *HRUJLD DQG 6RXWK &DUROLQD

[ SURYLGH WKH SXUFKDVHU VROHO\ ZLWK D QRQRSHUDWLQJ SHUFHQWDJH LQWHUHVW |
[ FRQWDLQ QR PLQLPXP DQQXDO RU FXPXODWLYH JXDUDQWHHV E\ XV IRU SURGXFWLRQ
[ DUH ERWK YROXPH DQG WLPH OLPLWHG

‘H DUH WKH H[FOXVLYH VDOHVY DJHQW IRU DQG WUDQVPLW TXDUWHUO\ WR WKH SXUFKD
DJJUHJDWHYV SURGXFWLRQ 2XU FRQVROLGDWHG WRWDO UHYHQXHY H[FOXGH WKH UHYH(

7KH SURFHHGY ZH UHFHLYHG IURP WKH VDOH RI WKH SHUFHQWDJH LQWHUHVW ZHUH UHF
UHFRJQL]JH UHYHQXH RQ D XQLW RI VDOHV EDVLV DV ZH VHOO WKH SXUFKDVHUBYV VKDU|
WUDQVDFWLRQV *LYHQ WKH QDWXUH RI WKH ULVNV DQG SRWHQWLDO UHZDUGY DVVXPH
DFWLYLWLHYV

Uulcan YRUP.



3DUW

&KDQJHV LQ WKH 933 GHIHUUHG UHYHQXH EDODQFHV FXUUHQW DQG QRQFXUUHQW DUH

MR QMPPMSRW

'HIHUUHG UHYHQXH EDODQFH DW EHJLQQLQJ RI \HDU

5HYHQXH UHFRJQL]JHG IURP GHIHUUHG UHYHQXH

'"HIHUUHG UHYHQXH EDODQFH DW HQG RI \HDU

%DVHG RQ H[SHFWHG VDOHV IURP WKH VSHFLILHG PXDURIRK3Z @H |H[SHHFGV UHR KE X R JIM. JLHG
UHIOHFWHG LQ RWKHU FXMEHREH 0L D RIFOQWRMMVG DY R& W DODQFH 6 KHHW

127(,19(1725,(6
,OYHQWRULHYV DW ZHKERRBHBOXGH DVVHWYV FODVVLILHGIRWEHDGH PY YROBRZW GHWDLOH

MR QMPPMSRW

JLQLVKHG SURGXFWV
5DZ PDWHULDOV
BURGXFWYV LQ SURFHVYV

2SHUDWLQJ VXSSOLHVY DQG RWKHU

7TRWDO LOQYHQWRULHYV

,QFOXGHV LQYHQWRULHY HQFXPEHUHG E\ YROXPHWULF BSIURGEEN LFR® @DRBHFGWEHUHH 1R W
DQG UHVSHFWLYHO\

,Q DGGLWLRQ WR WKH LQYHQWRU\ ED'GIFPEPHEW B HDPRGW HBHDERG HPLDVYDRIG PLOOLRQ
UHVSHFWLYHO\ RI LQYHQWRU\ FODVVLILHG DV ORQJ WHUP DVVHWVY RWKHU QRQFXUUHQ
RQH \HDU Rl WKHLU UHVSHFWLYH EDODQFH VKHHW GDWHYV

‘H XVH WKH /,)2 PHWKRG Rl YDOXDWLRQ IRU PRVW RI RXU LQYHQWRULHV DV LW UHVXOW
,QYHQWRULHV YDOXHG XQGHU WK L) ZORR@V K RRA. /@RIWABGI PEHUb DQG  UHVSHFWLYHO\

"XULQJ DQG LQYHQWRU\ UHGXFWLRQV UHVXOWHG LQ OLTXLGDWLRQV RI /,)2 LQYH:
\HDUV DV FRPSDUHG WR FXUUHQW \HDU FRVWV 7KH HIITHFW RI WKH /,)2 OLTXLGDWLRQ R

[ L GHFUHDVH FRVW Rl URANGI@XRE LJFUHDVH QHW RDOQLRQV E\
[ L GHFUHDVH FRVW Rl URANGI@XRE LHFUHDVH QHW RDOQLRQV E\
[ L GHFUHDVH FRVW Rl URNGI@XRE LHJFUHDVH QHW IRROQLRQV E\

(VWLPDWHG FXUUHQW FRVW HFHMEGHD /, )2FRVE\DW PLOM@E® PLOOURESHFWLYHO\
SHULRGV RI LQFUHDVLQJ FRVWV /,)2 JHQHUDOO\ UHVXOWV LQ KLJKHU FRVW RI UHYHQXI
UHVXOWYV DUH JHQHUDOO\ WKH RSSRVLWH :H SURYLGH VXSSOHPHQWDO LQFRPH GLVFOF
/)2 7KH VXSSOHPHQWDO LQFRPH FDOFXODWLRQ LV GHULYHG E\ WD[ DIIHFWLQJ WKH FK
DOO LQYHQWRULHYV YDOXHG DW /,)2 FRVW KDG EHHQ YDOXHG XQGHU ILUVW LQ ILUVW R.
ZRXOG KDYBIQEHORWHDVHPLOAIRQ DQ LQFWHDVHLOAIRQ DQIBQ LQFWRHDVHLOAIRQ

YRUP. Uulcan
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127(3523(57< 3/$17 (48,30(17

%DODQFHV RI PDMRU FODVVHV RI DVVHWY DQG DOORZDQFHYW R H FGIHEBKERDMOORGH GHS O
DVVHWV FODVVLILHG DV KHM@RWHU VD D \D VROMWWBVYOHG LQ

MR QMPPMSRW

/DQG DQG ODQG LPSURYHPHQWYV
%XLOGLQJV

ODFKLQHU\ DQG HTXLSPHQW

JLQDQFH OHDVHV VHH 1RWH

'"HIHUUHG DVVHW UHWLUHPHQW FRVWYV

&RQVWUXFWLRQ LQ SURJUHVYV

7TRWDO JURVV SURSHUW\ SODQW HTXLSPHQW

$OORZDQFHV IRU GHSUHFLDWLRQ GHSOHWLRQ DQG DPRUWL]DWLRQ

7TRWDO QHW SURSHUW\ SODQW HTXLSPHQW

,QFOXGHV GHSOHWDEO P LCODIM@EGR| PLOM®MRBIFHPEHUb DQG UHVSHFWLYHO\

&DSLWDOL]JHG LQWHUHVW FRVWYV ZLWK UHVSHFW WR TXDOLI\LQJ FRQVWUXFWLRQ SURMH
FDSLWDOL]HG DPRXQW IRU WKH \HDUV HQGHG 'HFHPEHU DUH DV IROORZV

MR QMPPMSRW
&DSLWDOL]JHG LOQWHUHVW FRVW

7TRWDO LQWHUHVW FRVW LQFXUUHG EHIRUH UHFRJQLWLRQ RI WKH FDSLWDOL]JHG DPRXQW

127('(5,9$7,9( ,167580(176

‘XULQJ WKH QRUPDO FRXUVH RI RSHUDWLRQV ZH DUH H[SRVHG WR PDUNHW ULVNV LQFC
DQG FRPPRGLW\ SULFHV )URP WLPH WR WLPH ZH XVH GHULYDWLYH LQVWUXPHQWYV WR
XVH GHULYDWLYH LQVWUXPHQWY IRU WUDGLQJ RU RWKHU VSHFXODWLYH SXUSRVHV

,Q SULRU SHULRGY ZH HQWHUHG LQWR LQWHUHVW UDWH ORFNV RI IXWXUH GHEW LVVXLEL
UDWH ORFNV ZHUH GHVLJQDWHG DV FDVK IORZ KHGJHV 7KH JDLQ ORVV XSRQ VHWWOHP
DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH $2&, DQG DPRUWL]HG WR LQWHUHVW

7KLY DPRUWL]DWLRQ ZDV UHIOHFWHG LQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPH
'"HFHPEHU DV IROORZV

MR QMPPMSRW -RGSQI 7XEXIQIRX 0OSGEXMSR

/IRVV UHFODVVLILHG IURP $2&, ,QWHUHVW H[SHQVH

YRU WKH WZHOYH PRQWK SHULRG HQZH ®Y WHFHDAVE HPUMK@VYRQKH PLOGLHRW RI WD[ ORVV LQ §
ZLOO EH UHFODVVLILHG WR LQWHUHVW H[SHQVH

Uulcan YRUP.



3DUW

127(' (%7
'"HEW DW 'HFHPEHU LV GHWDLOHG DV IROORZV

JJJIGXMZI
MR QMPPMSRW -RXIVIWX 6EXIW

%DQN OLQH RI FUHGLW H[SLUHV

&RPPHUFLDO SDSHU H[SLUHV

7TRWDO VKRUW WHUP GHEW

&RPPHUFLDO SDSHU H[SLUHV
QRWHV GXH
QRWHV GXH
QRWHV GXH
QRWHV GXH
QRWHV GXH
QRWHV GXH
QRWHV GXH
QRWHV GXH
QRWHV GXH

2ZWKHU QRWHYV

7TRWDO ORQJ WHUP GHEW IDFH YDOXH

8QDPRUWL]HG GLVFRXQWY DQG GHEW LVVXDQFH FRVWYV

7TRWDO ORQJ WHUP GHEW ERRN YDOXH

&XUUHQW PDWXULWLHYV

7TRWDO ORQJ WHUP GHEW UHSRUWHG YDOXH

(VWLPDWHG IDLU YDOXH RI ORQJ WHUP GHEW

%RUURZLQJVY RQ WKH EDQN OLQH RI FUHGLW DQG FRPPHUFLDO SDSHU DUH FODVVLILHG D)\
SD\PHQW EH\RQG WZHOYH PRQWKYV

'LVFRXQWY DQG GHEW LVVXDQFH FRVWY DUH DPRUWL]HG XVLQJ WKH HIIHFWLYH LQWHUL
UHVXOWLQPULMDMAERE® PLORIR@QHW LQWHUHVW H[SHQVH IRQ GV KHMH EWHW V YIHRO\

OMRKI 'VIHERX 'SQQIVGMEP 4ETIV 4VSKVEQ

2XU bPLORORE®FXUHG FRPPHUFLDO SDSHU SURJUDP ZDV HVWDEOLVKHG LQ $XJXVW
FRPPHUFLDO SDSHU LV IXOO\ EDFN VWRSSHG E\ RXU XQVHFXUHG OLQH RI FUHGLW DQG F
LQYHVWPHQW JUD G H FHPLEHWW $X¥HRZHUH LQ FRPSOLDQFH ZLWK WKH FRPPHUFLDO SDSH
SDSHU ERUURZLQJY EHDU LQWHUHVW DW UDWHY GHWHUPLQHG DW WKH WLPH RI ERUURZ
LQYHVWRUNFISRERIUD WKHUHQRRXWVWDQGLQJ FRPPHUFLDO SDSHU ERUURZLQJV

YRUP. Uulcan



3DYyw

2XU PLOXIKRMHFXUHG OLQH RI FUHGLW ZDV DPHQGHG LQ 1RYHPEHU WR H[WHQG W
IRYHPEHU 2XU OLQH RI FUHGLW FRQWDLQV FRYHQDQWY FXVWRPDUNRRBEMHQYXQVHFX

ZH ZHUH LQ FRPSOLDQFH ZLWK WKH OLQH RI FUHGLW FRYHQDQWYV %RUURZLQJV RQ
62)5 SOXV D PDUJLQ RU 7UXLVW %DQNBV EDVH UDWH SOXV D PDUJLQ 7KH PDUJLQV DUH
FUHGLW ZKLFK DUH LVVXHG XQGHU WKH OLQH RI FUHGLW DQG UHGXFH DYDLODELOLW\
SOXV ‘H DOVR SD\ D FRPPLWPHQW IHH RQ WKH GDLO\ DYHUDJH XQXVHG DPRXRW RI W

GHWHUPLQHG E\ RXU FUHGIHP BHDIWLQIWKIBWRUJILQ IRU 62)5 ERUURWIKMIP XM Q IRU
EDVH UDWH ERUURZLQIMGZWKH FRPPLWPHQW IHH IRU WKH XQXVHG DPRXQW ZDV

$V RHFHPEHUD RXU DYDLODEOH ERUURZLQJ FDSDFLW\ XQ GRHLW /&WQO L IHWVR R RURIIGWWHZ C
ERUURZLQJ FDSDFLW\ ZzDV DV IROORZYV

[ 1RQHDV ERUURZHG
[ PLOOIIRQXVHG WR VXSSRUW VWDQGE\ OHWWHUV RI FUHGLW

8IVQ (IFX

$00 RI RXU PLOOIIRFH YDOXH RI WHUP GHEW LV XQVHFXUHG $00 RI WKH FRYHQDQWYV L
LOQYHVWPHQW JUDGH HFPHPEHWbHYV ZHVZRIIUH LQ FRPSOLDQFH ZLWK DOO WHUP GHEW FRYH

,Q IRYHPEHWHLVVXHG PLOCRIRQ VHQLRU QRWHV GXRLOCGRIRQ VHQLRU QRWHIQXH
PLOORIRQ VHQLRU QRWHWVRWBO SURFHHGIW ROOCQWRW Rl GLVFRXQWY DQG WUDQVDFW|
ZLWK FDVK RQ KDQG ZHUH XVHG WR SURYLGH OLTXLGLW\ IRU DFTXLVLWLRQV LQ DQ

,Q ODUFK ZH UHGHHPBBLO®HRQRU QRWHYV GXH $SULO XVLQJ FDVK RQ KDQG
7KH WRWDO VFKHGXOHG SULQFLSDO DQG LQWHUHVW GHEW SD\PHQWYV H[FOXGLQJ WKH
'"HFHPEHUD DUH DV IROORZV

MR QMPPMSRW 8SXEP 4VMRGMTEP-RXIVI

7GLIHYPIH (IFX 4E]QIRXW I\GPYHMRK XLI PMRI SJ GVIHMX

7XERHF] OISIXTVM M X

‘H SURYLGH LQ WKH QRUPDO FRXUVH RI EXVLQHVV FHUWDLQ WKLUG SDUW\ EHQHILFLD!I
REOLJDWLRQV WR SD\ RU SHUIRUP DFFRUGLQJ WR WKH UHTXLUHPHQWYVY RI DQ XQGHUO\L
LQLWLDORWHUARODMQHZ DXWRPDWLFDOO\ DQG FDQ RQO\ EH PRGLILHG RU FDQFHOHG ZLWK

PLO®RURGHWWHUV RI FUHGLW UHODWHG WR DFTXLVLWLRQV FRPSOHWHG LQ RXU V
SDUWLFLSDWH LQPRO@LRMH Rl FUHGLW DQG UHGXFH WKH ERYURZWQ O G B'S D FI MW HURK/HR IH KX
'"HFHPEHUb DUH VXPPDUL]JHG E\ SXUSRVH LQ WKH WDEOH EHORZ

MR QMPPMSRW

5LVN PDQDJHPHQW LQVXUDQFH

5 HFODPDWLRQ UHVWRUDWLRQ UHTXLUHPHQWYV

7TRWDO VWDQGE\ OHWWHUV RI FUHGLW

Uulcan YRUP.
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127(/($6(6
2XU SRUWIROLR RI QRQPLQHUDO OHDVHV LV FRPSRVHG RI OHDVHV IRU UHDO HVWDWH L
WHUPLQDOV DQG FRQFUHWH DQG DVSKDOW VLWHYVY DQG HTXLSPHQW LQFOXGLQJ UDLOF
HTXLSPHQW

/HDVH ULJKW RI XVH 528 DVVHWV DQG OLDELOLWLHV UHPZKHFW HGFRX RX D VWFHWAEBQ G @
FODVVLILHG DV KHOG |RILERWIHD D @¢ WKW ZHQBIGWHG DYHUDJH OHDVH WHUPV DQG GLVFRX

HSPPEVW MR QMPPMSRW 'PEWWMIMGEXMSR SR XLI &EPERGI 7LIIX

% WWIXW

2SHUDWLQJ OHDVH 528 DVVHWYV

$FFXPXODWHG DPRUWL]DWLRQ

2SHUDWLQJ OHDVHV QHW 2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV QHW

JLOQODQFH OHDVH 528 DVVHWYV
$FFXPXODWHG GHSUHFLDWLRQ

JLQDQFH OHDVHV QHW 3URSHUW\ SODQW HTXLSPHQW QHW

7TRWDO OHDVH DVVHWYV

OMEFMPMXMIW

&XUUHQW
2SHUDWLQJ 2ZWKHU FXUUHQW OLDELOLWLHV
JLOQDQFH 2WKHU FXUUHQW OLDELOLWLHYV

1RQFXUUHQW
2SHUDWLQJ 1RQFXUUHQW RSHUDWLQJ OHDVH OLDELOLWLHYV

JLQDQFH 2WKHU QRQFXUUHQW OLDELOLWLHV

7TRWDO OHDVH OLDELOLWLHV

OIEWI 8I1VQ ERH (MWGSYRX 6EXI

‘HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP \HDUV
2SHUDWLQJ OHDVHV

JLQDQFH OHDVHYV

‘HLJKWHG DYHUDJH GLVFRXQW UDWH

2SHUDWLQJ OHDVHV

JLQDQFH OHDVHYV

2XU OHDVH DJUHHPHQWY GR QRW FRQWDLQ PDWHULDO UHVLGXDO YDOXH JXDUDQWHHYV
DGGLWLRQ WR WKH OHDVH DVVHWYVY DQG OLDELOLWLHY SUHVHQWHG LQ WKH WDEOH DER
&DOLIRUQLD DQG H[SHFW WR KDYH DOO SHUPLWYV LQ SODFH DVVRFLDWHG ZLWK DOO OHI

YRUP. Uulcan
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2XU EXLOGLQJ OHDVHV KDYH UHPDLQLQJ QRRBU @RH® DHON s MHIRRGN RQFOXGLQJ RSWLR(
\HDUV .H\ IDFWRUV LQ GHWHUPLQLQJ WKH FHUWDLQW\ RI OHDVH UHQHZDOV LQFOXGH W
LPSURYHPHQWY DQG WKH FRVW WR UHORFDWH 5HQWDO SD\PHQWYV IRU FHUWDLQ RI RXU
WKLYV YDULDEOH FRPSRQHQW LV UHFRJQL]JHG DV H[SHQVH ZKHQ LQFXUUHG O0DQ\ RI RXU
FKDUJHV ZKLFK ZH LQFOXGH LQ WKH FDOFXODWLRQ RI RXU OHDVH OLDELOLW\ WKH OHD
OHDVH FRPSRQHQWYV

2XU DJJUHJDWHY VDOHYV \DUG OHDVHY KDYH UHPDLRADQY OQRGFOREWB NEDMHP\S HRKLHR G M \R |

IDFWRU LQ GHWHUPLQLQJ WKH FHUWDLQW\ RI OHDVH UHQHZDOV LV WKH ILQDQFLDO LPS
VRXUFLQJ DJJUHJDWHYV TXDUU\ &HUWDLQ DJJUHIJDWHYV VDOHV \DUG OHDVH DJUHHPHQW!
VDOHV RYHU FRQWUDFWXDO OHYHOV RU WKH QXPEHU RI VKLSPHQWY UHFHLYHG LQWR W
FRPSULVH D PDMRULW\ RI WKH RYHUDOO YDULDEOH OHDVH FRVW SUHVHQWHG LQ WKH W

2XU FRQFUHWH DQG DVSKDOW VLWH OHDVHV KDYH UWFDU\Q DQJG QORLOADH) RHHIPPY ORIK 8 HNUHL\R (
IDFWRU LQ GHWHUPLQLQJ WKH FHUWDLQW\ RI OHDVH UHQHZDOV LV WKH ILQDQFLDO LPS
VRXUFLQJ DJJUHJDWHYVY TXDUU\ 5HQWDO SD\PHQWY DUH JHQHUDOO\ IL[HG IRU RXU FRQF

2XU UDLO FDU DQG WUDFN OHDVHV KDYH UHPDWILOVY DRE FKDHDAHD IMEDIPKS Ri\L RIGAWRIU VL
GHWHUPLQLQJ WKH FHUWDLQW\ RI OHDVH UHQHZDOV LQFOXGH WKH PDUNHW UHQWDO UI
LQFXUUHG WR UHVWRUH WKH DVVHW 5HQWDO SD\PHQWY DUH IL[HG IRU RXU UDLO OHDV
WKDW DOORZ WKH VXSSOLHU WR UHSODFH GDPDJHG HTXLSPHQW %HFDXVH WKHVH ULJK
PRYLQJ RXU SODFHPHQW RQ UDLO WUDFN IRU SXUSRVHV Rl UHSDLU RU PDLQWHQDQFH
VXEVWDQWLYH DQG KDYH UHFRUGHG D OHDVH OLDELOLW)\ DQG 528 DVVHW IRU DOO OHD'

2XU EDUJH OHDVHYV KDYH UHPDLQLQJ QREBPDQY FHO® BGH \BH WHRERY RRH\ IDFWRUV LQ GHWH
WKH FHUWDLQW\ RI OHDVH UHQHZDOV LQFOXGH WKH PDUNHW UHQWDO UDWH IRU FRPSD
WKH DVVHW 5HQWDO SD\PHQWYV DUH IL[HG /LNH RXU UDLO OHDVHV RXU EDUJH OHDVHYV
OLPLWHG WR UHSODFLQJ EDUJHV LQ QHHG RI UHSDLU RU PDLQWHQDQFH

2IILFH SODQW DQG PRELOH HTXLSPHQW OHDVHV KDYH UHPWDV @LQYE QR WEHOWDVERKH S H
NH\ IDFWRU LQ GHWHUPLQLQJ WKH FHUWDLQW\ Rl OHDVH UHQHZDOV LV WKH PDUNHW UH
JHQHUDOO\ IL[HG IRU RXU HTXLSPHQW OHMPDHV ZKMW K WRUPWDQWDRHWRWKWO RI RXU VKR
SUHVHQWHG LQ WKH WDEOH EHORZ LV GHULYHG IURP RIILFH DY ® L OBQYW HTXLSPHQW Ot

7KH FRPSRQHQWYV RI MHMHVBVH[SEQR BV

MR QMPPMSRW

JLQDQFH OHDVH FRVW

'"HSUHFLDWLRQ RI ULJKW RI XVH DVVHWYV
,QWHUHVW RQ OHDVH OLDELOLWLHYV
2SHUDWLQJ OHDVH FRVW

6KRUW WHUP OHDVH FRVW

9DULDEOH OHDVH FRVW

6XEOHDVH LQFRPH

6DOH DQG OHDVHEDFN JDLQ

7TRWDO OHDVH H[SHQVH

,QFOXGHV WKH FRVW RI OHDVHV ZLWK DQ LQLWLDO WHUP RI RQH \HDU RU OHVV LQFOXGL

&DVK SDLG IRU RSHUDWLQRLOMDE®Y PDYARRQ DQG UHVSHFWLYHO\ &DVK SDLG IRU ILC
SULQFLSDO DQG LQWHOKMNW® ZPLOARRQ DQG UHVSHFWLYHO\

Uulcan YRUP.
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ODWXULW\ DQDO\VLY RQ DQ XQGLVFRXQW HEGREOWIIRU RA LRYW D6 DOVHD © H'BEENEEVG MY DAHR I
LV DV IROORZV

3TIVEXMRK *MRER
MR QMPPMSRW OIEWIW OIEWI

7TKHUHDIWHU

7TRWDO PLQLPXP OHDVH SD\PHQWV

/HDVH SD\PHQWYVY UHSUHVHQWLQJ LOQWHUHVW

BUHVHQW YDOXH RI IXWXUH PLQLPXP OHDVH SD\PHQWYV

&XUUHQW REOLJDWLRQV XQGHU OHDVHYV

/RQJ WHUP OHDVH REOLJDWLRQV

127($&&58(" (19,5210(17%$/ 5(0(',$7,21 &2676

2XU &RQVROLGDWHG %YDODQFH 6KHHWY DV RI '"HFHPEHU LQFOXGH DFFUXHG HQYLURQP
XQGLVFRXQWHG EDVLV DV IROORZV

MR QMPPMSRW

&RQWLQXLQJ RSHUDWLRQV

5HWDLQHG IURP IRUPHU &KHPLFDOV EXVLQHVYV

7TRWDO DFFUXHG HQYLURQPHQWDO UHPHGLDWLRQ FRVWYV

7KH ORQJ WHUP SRUWLRQ Rl WKH DFF U X DAKH Q RVWRH® DIEREG@VMKHQIFFOPRPE® QL QJ &RQVRO
%DODQFH 6KHHWV DQG DPRX@MREG WROMWBOHPEHUb DQG UHVSHFWLYHO\ 7KH VKRUW
SRUWLRQ RI WKHVH DFFUXDOV LV LQFOXGHG LQ 2WKHU FXUUHQW OLDELOLWLHV LQ WKH

7KH DFFUXHG HQYLURQPHQWDO UHPHGLDWLRQ FRVWV LQ FRQWLQXLQJ RSHUDWLRQV UH
7DUPDF DQG &DOODW IDFLOLWLHV DFTXLUHG LQ DQG UHVSHFWLYHO\ 7K
&KHPLFDOV EXVLQHVV UHODWH WR UHWDLQHG HQYLURQPHQWDO UHPHGLDWLRQ FRVWV
&KHPLFDO &RUSR U DMRVRED | RAH HAGWWLRQDO GLVFXVVLRQ RI FRQWLQJHQW HQYLURQPHQW

127(,1&20((6$;

7KH FRPSRQHQWYV RI HDUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV

MR QMPPMSRW

JEVRMRKW JVSQ 'SRXMRYMRK 3TIVEXMSRW FIJSVI -RGSQI 8E\IW

'RPHVWLF

YRUHLJQ

7TRWDO

YRUP. Uulcan



3DYyw

,QFRPH WD[ H[SHQVH EHQHILW IURP FRQWLQXLQJ RSHUDWLRQV FRQVLVWYV RI WKH IROC

MR QMPPMSRW

-RGSQIl 8E\ )\TIRWI &IRIJMX JVSQ 'SRXMRYMRK 3TIVEXMSRW

"YVVIRX
JHGHUDO
6WDWH DQG ORFDO

YRUHLJQ

7TRWDO

(1J1VVIH
YJHGHUDO
6WDWH DQG ORFDO

YRUHLJQ

7TRWDO

7RWDO H[SHQVH

,QFRPH WD[ H[SHQVH EHQHILW GLIIHUV IURP WKH DPRXQW FRPSXWHG E\ DSSO\LQJ WKH
FROQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV 7KH VRXUFHV DQG WD[ HIITHFWV RI W|

HSPPEVW MR QMPPMSRW

,QFRPH WD[ H[SHQVH )HGHUDO VWDWXWRU\ WD[ UDWH
6WDWH ORFDO LQFRPH WD[HV QHW RI IHGHUDO ,QFRPH WD[ HIIHFW
JRUHLJQ WD[ HIIHFWV
(IlTHFW Rl FURVV ERUGHU WD[ ODZV
7D[ FUHGLWYV
1RQWD[DEOH RU QRQGHGXFWLEOH LWHPV

7D[ EHQHILW RI GHSOHWLRQ
,PSDLUPHQW

2WKHU

&KDQJHV LQ XQUHFRJQL]HG WD[ EHQHILWYV
2WKHU DGMXVWPHQWYV

7TRWDO LQFRPH WD[ H[SHQVH (I 'THFWLYH WD[ UDWH

7" IROORZLQJ VWDWHYVY FRPSULVHG WKH PDMRULW\ JUHDWHU WKDQ RI WKH WD[ HIIHF
[ &DOLIRUQLD *HRUJLD DQG 9LUJLQLD

[ &DOLIRUQLD *HRUJLD DQG 9LUJLQLD

[ &DOLIRUQLD DQG *HRUJLD

Uulcan YRUP.



3DUW

,QFRPH WD[HV SDLG QHW RR QW XRWGNK U HIRHLO/R{ZA QR

MR QMPPMSRW

-RGSQI XE\IW TEMH RIX SJ VIJYRHW VIGIMZIH

JHGHUDO WD[HV SDLG
6WDWH WD[HV SDLG
&DOLIRUQLD

$00 RWKHU VWDWHV

JRUHLJQ WD[HV SDLG

7TRWDO

'"HIHUUHG WD[HV RQ WKH EDODQFH VKHHW UHVXOW IURP WHPSRUDU\ GLIITHUHQFHV EHW?Z
ILQDQFLDO UHSRUWLQJ R & R\PHREHBRY RY WKH QHW GHIHUUHG LQFRPH WD[ OLDELOLW!

MR QMPPMSRW

(1JIVVIH 8E\ %WWIXW

2SHUDWLQJ OHDVH OLDELOLWLHV

$VVHW UHWLUHPHQW REOLJDWLRQV RWKHU UHVHUYHV
6WDWH QHW RSHUDWLQJ ORVVHV

,QFHQWLYH FRPSHQVDWLRQ

&DSLWDOL]JHG UHVHDUFK H[SHQGLWXUHV
JRUHLJQ QHW RSHUDWLQJ ORVVHV
(PSOR\HH EHQHILWYV

2WKHU

7RWDO JURVV GHIHUUHG WD[ DVVHWYV

9DOXDWLRQ DOORZDQFH

7TRWDO QHW GHIHUUHG WD[ DVVHW
B3URSHUW\ SODQW HTXLSPHQW
*RRGZLOO RWKHU LQWDQJLEOH DVVHWYV
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV

2WKHU

7TRWDO GHIHUUHG WD[ OLDELOLWLHYV

'"HIHUUHG LQFRPH WD[ OLDELOLW\ QHW

$WHFHPEHUb ZH KDYH $ODEDPD VWDWH 12/ FDUU\IRUZDUBLGBDBRLIQY W 2 K DV W \K RY H
YDOXDWLRQ DOORPDQGHRRAI[SHFWPLO@IRQKH $ODEDPD 12/ FDUU\IRUZDUBW{R W[ QUUIHQLQ
DGGLWLRQDO WD[ HIBE QRWRHRIWKH SUHYLRXV DPRXQW Rl YDOXDWLRQ DOORZDQFH UHFRL
$ODEDPD 12/ FDUU\IRUZDUG ZRXOGDHISLUH BRWZXWQROL]HG

YRUP. Uulcan



3DYyw

$V GLVFxDemah LoQ 0D\ OH[LFDQ JRYHUQPHQW RIILFLDOV XQH[SHFWHGO\ DQG DUELW
OH[LFR ,Q &DOLFD KDG GHIHUUHG WDJ[ DVVHWRL CLOIFO® ALHMXDMVR RWKH FRQWLQXHG VK)
UHFRUGHG D FKDRLUGIGRRRQ WR LQFUHDVH WKH Y DO X DRVIOROQ. P® IDRERDRWFKL WRKDUJH ZDV
UHFRUGHG DV FXUUHQF\ WUDQVODWLRQ GXH WR WKH LQFUHDVH LQ RXU GHIHUUHG WD]
\HDU 7KH &DOLFD 12/ GHIHUUHG WD[ DR VG@RRQIUG HRSULATHI EHRI ZH H Q DQG LI QRW )
WKH OH[LFDQ JRYHUQPHQW OLIW WKH VKXWGRZQ DQG RU LI ZH DUH VXFFHVVIXO LQ RXU
YDOXDWLRQ DOORZDQFH DJDLQVW WKH GHIHUUHG WD[ DVVHWYV

,Q $XIXVW WKH ,QIODWLE® S5ADXAMMIIRGEWWR ODZ HIIHFWLYH IRU WD[ \HDUV EHJL
7KH ,5$ LQWURGXFHG D FRUSRUDWH DOWHUQDWISYSHO PEQE® KPVWRDF R BSBRUDWLRQV ZLV
VWDWHPHQW LQFRPH LQ H[FHVV RI bELOOLRQ DV ZHOO DV FHUWDLQ FOLPDWH UHODW!|

RU
,Q -XO\ 3UHVLGHQW 7UXPS VLIQHG LQWR ODZ + 5 2QH %LJ %HDXWLIXO %LOO $FW 2
HOHPHQWY RI WKH 7D[ &XWV DQG -REV $FW LQFOXGLQJ ERQXVY GHSUHFLDWLRQ GRP

EXVLQHVV LQWHUHVW H[SHQVH OLPLWDWLRQ DV ZHOO DV FHUWDLQ PRGLILFDWLRQV WF
obzV RQ GHIHUUHG WD[ EDODQFHY DUH UHFRJQL]JHG LQ WKH SHULRG LQ ZKLFK WKH OHJ
GHIHUUHG WD[ EDODQFHY DQG LQFRUSRUDWHG DOO DSSOLFDEOH FKDQJHYV UHTXLUHG L«
WKH \HDU HQGHG 'HFHPEHU 7KH UHVXOWY LQFOXGH DQ LQFUHDVH WR RXU GHIHU
SD\DEOH UHODWHG WR WKH SURYLVLRQV IRU ERQXVY GHSUHFLDWLRQ DQG IXOO H[SH(
FKDQJHV WR RXU HIIHFWLYH WD[ UDWH UHVXOWHG IURP WKH 2% %%$

‘H FRQVLGHU WKH XQGLVWULEXWHG HDUQLQJV LI DQ\ UHODWHG WR WKH LQYHVWPHQW
LQYHVWPHQW LQ LWV 8 6 VXEVLGLDUSRFR EGLRQGH I QRLVRIHGIL UG 1ZQ WHKNKWRBGLQJ RU RWKH
SURYLGHG WKHUHRQ 'XH WR FRPSOH[LWLHV LQ WKH WD[ ODZV LW LV QRW SUDFWLFDEC
UHFRUGHG WKDW DUH DVVRFLDWHG ZLWK WKHVH HDUQLQJV :H KDYH QRW QRU GR ZH F
UHSDWULDWH IXQGV RWKHU WKDQ IRU WKH UHSD\PHQW RI LQWHUFRPSDQ\ ORDQ REOLJ]
RUGLQDU\ FRXUVH RI EXVLQHVYV

&KDQJHV LQ RXU OLDELOLW\ IRU XQUHFRJQL]J]HG WD[ EHQHILWYV IRU WKH \HDUV HQGHG 't

MR QMPPMSRW

9RVIGSKRMAIH 8E\ &IRIIJMXW

%DODQFH DV RI -DQXDU\

,QFUHDVHV IRU WD[ SRVLWLRQV UHODWHG WR
BULRU \HDUYV

&XUUHQW \HDU

'"HFUHDVHV IRU WD[ SRVLWLRQV UHODWHG WR
SBULRU \HDUYV

6HWWOHPHQWYV

([SLUDWLRQ RI DSSOLFDEOH VWDWXWH RI OLPLWDWLRQV

%DODQFH DV RI '"HFHPEHU

‘H FODVVLI\ LQWHUHVW DQG SHQDOWLHY UHFRJQL]HG RQ WKH OLDELOLW\ IRU XQUHFRJC
SHQDOWLHYV UHFRJQL]JHG DV LQFR PH O\TL[RKY IS MMREZ P U A QIR Q DQG UHVSHFWLYHO\
7KH EDODQFH RI DFFUXHG LQWHUHVW DQG SHQDOWLHY LQFOXGHG LQ RXU OLDELOLW\ IF
PLOOLR@PLOMIER® PLOAQAIRQ DQG UHVSHFWLYHO\ 2XU OLDELOLW\ IRU XQUHFRJQLI]H

LQ WKH WDEOH DERYPLODARQBHY MERE® PLOAIRQ DQG UHVSHFWLYHO\ WKDW ZR.
WKH HITHFWLYH WD[ UDWH LI UHFRJQL]HG

Uulcan YRUP.



3DUW

‘H ILOH LQFRPH WD[ UHWXUQV LQ 8 6 IHGHUDO YDULRXV VWDWH DQG IRUHLJQ MXULVGL
DXWKRUQWAKKN ILUVW TXDXWHWAHURIQRWLILHG WKDW RXU OH[LFDQ VXEVLGLDU\ &DOLFD L
6HUYLFLR GH $GPLQVWUDFLS6Q C6%$7D IRU WD[ \HDU DQG LQ WKH ILUVW TXDUWHU R

,Q WKH IRXUWK TXDUWHU RI 6$7 LVVXHG &DOLFD DQ DXGLW ILQGLQJV OHWWHU |
KDG QR ULJKW WR PLQH DQG KDV GHQLHG LWV FRVW RI JRRGVY VROG GHGXFWLRQ &DOLI
FRQFOXVLYH DJUHHPHQW PHGLDWLRQ WR DGGUHVV WKH DXGLW ILQGLQJV 7KH GHDGO
'"HFHPEHU ‘H KDYH UHFRJQL]JHG WKH IXOO WD[ EHQHILW DVVRFLDWHG ZLWK &DOLFDE
EHOLHYH LW LV PRUH OLNHO\ WKDQ QRW WKDW WKH SRVLWLRQ ZLOO EH VXVWDLQHG ED
OH[LFR DQG D IHZ RWKHU H[FHSWLRQV ZH DUH QR ORQJHU VXEMHFW WR 8 6 IHGHUDO
SULRU WR

$V RHFHPEHUb LQFRPH WD[ UHFHLRDEMMRGRPLO MUIRDLQFOXGHG LQ RWKHU DFFRXQWV
UHFHLYDEOH DQG RWKHU FXUUHQW DVVHWYV UHVSHFWLYHO\ LQ WKH DFFRPSDQ\LQJ &R
Rl PLOMER® PLOAWMHRRUGHG LQ RWKHU DFFRXQWY DQG QRWHV UHFHLYDEOH DQG RWK
"HFHPEHUD

YRUP. Uulcan



3DYyw

127( % (1(B/B16

4IRWMSR 4PERW

‘H VSRQWREXDOLILHG QRQFRQWULEXWRU\ GHILQHG EHQHILW SHQVLRQ SODQV WKH 9XC
3HQVLRQ 30DQ DQG WKH &0* +RXUO\ 3HQVLRQ 30DQ &0* 3HQVLRQ 30DQ 7KH 90& 3HQV

DQG EHQHILW DFFUXDOV FHDVHG LQ IRU KRXUO\ SDUWLFLSDQWYV DQG IRU VD
WR QHZ HQWUDQWYV RWKHU WKDQ WKURXJK RQH VPDOO XQLRQ DQG EHQHILWY FRQWLQ>
VHUYLFH ,Q DGGLWLRQ WR WK H YV HWIK{DX®BI KLHGH S0 RR) TXID VISIREGRIHQVLRQ SODQV 7KH
REOLJDWLRQ 3%2 SUHVHQWHG LQ W KMPLYMERD EFORIHR@PFWKHGHVR WKHVH XQIXQGHG Q
SHQVLRQ SODQIQIRU UHVSHFWLYHO\

7KH IROORZLQJ WDEOH VHWV IRUWK WKH FRPELQHG IXQGHG VWDWXV RI WKH SODQV DQC(
LQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DW 'HFHPEHU

MR QMPPMSRW

'LERKI MR &IRIIJMX 3FPMKEXMSR

BURMHFWHG EHQHILW REOLJDWLRQ DW EHJLQQLQJ RI \HDU
6HUYLFH FRVW

,QWHUHVW FRVW

$FWXDULDO JDLQ ORVV

%HQHILWV SDLG

SURMHFWHG EHQHILW REOLJDWLRQ DW HQG RI \HDU
'LERKI MR *EMV EPYI SJ 4PER %WWIXW

)DLU YDOXH RI DVVHWV DW EHJLQQLQJ RI \HDU
$FWXDO UHWXUQ RQ SODQ DVVHWYV

(PSOR\HU FRQWULEXWLRQ

%HQHILWY SDLG

)DLU YDOXH RI DVVHWYVY DW HQG RI \HDU

YXQGHG VWDWXV
1HW DPRXQW UHFRJQL]HG

%QSYRXW 6IGSKRM”AIH MR XLI 'SRWSPMHEXIH &EPERGI 7LIIXW

IRQFXUUHQW DVVHWYV
&XUUHQW OLDELOLWLHYV

IRQFXUUHQW OLDELOLWLHYV

1HW DPRXQW UHFRJQL]HG

%QSYRXW 6IGSKRM”AIH MR %GGYQYPEXIH 3XLIV 'SQTVILIRWMZI -RGSQI
I1HW DFWXDULDO ORVV

B3ULRU VHUYLFH FRVW

7TRWDO DPRXQW UHFRJQL]HG

TKEHQFUHMVEBFWXDULDWFBRENUDY RIDV SULPDULO\ DWWULEXWDEOH WR WKH GHFUHDVH L
XSGDWHVY WR WKH GHPRJUDSKLF DVVXPSWLRQV LQFOXGLQJ PRUWDOLW\ WDEOHV

Uulcan YRUP.



3DUW

7KH IROORZLQJ WDEOH VHWV IRUWK WKH SHQVLRQ SODQV IRU ZKLFK WKHLU DFFXPXODW
REOLJDWLRQ 3%2 H[FHHGV WKH IDLU YDORPW RHMHAEHUUHVSHFWLYH SODQ DVVHWYV

MR QMPPMSRW

4IRWMSR TPERW [MXL %&3 MR I\GIWW SJ TPER EWWIXW

$FFXPXODWHG EHQHILW REOLJDWLRQ
)DLU YDOXH RI DVVHWYV
3URMHFWHG EHQHILW REOLJDWLRQ

)DLU YDOXH RI DVVHWYV

7KH IROORZLQJ WDEOH VHWV IRUWK WKH FRPSRQHQWYVY RI QHW SHULRGLF EHQHILW FRVYV
ZHLIJKWHG DYHUDJH DVVXP $RW RVKH RH IWMK\H -S@Q®KE 'HFHPEHU

HSPPEVW MR QMPPMSRW

'SQTSRIRXW SJ 2IX 4lIVMSHMG 4IRWMSR &IRIJMX 'SWX

6HUYLFH FRVW

,QWHUHVW FRVW

([SHFWHG UHWXUQ RQ SODQ DVVHWV
$PRUWL]DWLRQ RI SULRU VHUYLFH FRVW

$PRUWLIDWLRQ RI DFWXDULDO ORVV

1HW SHULRGLF SHQVLRQ EHQHILW FRVW

'LERKIW MR 4PER %WWIXW ERH &IRIJMX 3FPMKEXMSRW 6IGSKRM”~IH MR 3XLIV
'SQTVILIRWMZI -RGSQI

I1HW DFWXDULDO ORVV JDLQ
5HFODVVLILFDWLRQ RI SULRU VHUYLFH FRVW

S5HFODVVLILFDWLRQ RI DFWXDULDO ORVYV

$PRXQW UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH

$PRXQW UHFRJQL]HG LQ QHW SHULRGLF SHQVLRQ EHQHILW FRVW DQG RWKHU FRPSUHKHQVL"
LQFRPH

%PWWYQTXMSRW

i IMKLXIH EZIVEKI EWWYQTXMSRW YWIH XS HIXIVQMRI RIX TIVMSHMG FIRIJMX GSWX JSV
JIEVW IRHIH (IGIQFIV

'LVFRXQW UDWH L 3%2
'LVFRXQW UDWH L VHUYLFH FRVW
'LVFRXQW UDWH L LOWHUHVW FRVW

([SHFWHG UHWXUQ RQ SODQ DVVHWV

JIMKLXIH EZIVEKI EWWYQTXMSRW YWIH XS HIXIVQMRI FIRIJMX SFPMKEXMSR EX
(IGIQFIV

'LVFRXQW UDWH

YRUP. Uulcan



3DYyw

30DQ DVVHWY DUH SULPDULO\ LQYHVWHG LQ OLDELOLW\ KHGJLQJ DVVHWYV ZKLFK LQFOX
SXEOLF FRUSRUDWH GHEW VHFXULWLHYVY DQG JRYHUQPHQW GHEW VHFXULWLHYV WKDW DU
OLDELOLWLHV

$W HDFK PHDVXUHPHQW GDWH ZH HVWLPDWH WKH QHW DVVHW YDOXHV DQG IDLU YDOXH}
WHFKQLTXHV )RU FHUWDLQ LQYHVWPHQWY ZH XVH WKH QHW DVVHW YDOXH 1%$9 DV D ¢
GHILQHG DV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WL
SDUWLFLSDQWY 7KH IDLU YDOXH KLHUDUFK\ SULRULWL]HV WKH LQSXWV WR YDOXDWLRC
DV GHVFULEHG EHORZ

0IZzIP 4AXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWY RU OLDELOLWLHYV
01ZIP ,QSXWV WKDW DUH GHULYHG SULQFLSDOO\ IURP RU FRUURERUDWHG E\ REVHUYDEC(
O1ZIP ,QSXWV WKDW DUH XQREVHUYDEOH DQG VLJQLILFDQW WR WKH RYHUDOO IDLU YDO

7KH IDLU YDOXHVY DQG QHW DVVHW YDOXHWHRIERXU SBPQWBLRRQUHODD WKNHVWDEOWY EHORZ
WKH FRPPRQ FROOHFWLYH WUXVWYV DQG LQ WKH SULYDWH SDUWQHUVKLSV FRQVLVW RI

*EMV (EPYI 11EWYX(IGIRXEW ¢

MR QMPPMSRW

NWWIX "EXIKSV]

'"HEW IXQGV

,QYHVWPHQWY LQ WKH IDLU YDOXH KLHUDUFK\

,QWHUHVW LQ FRPPRQ FROOHFWLYH WUXVWV DW 1%$9

3ULYDWH SDUWQHUVKLSV DW 1%$9

7RWDO SHQVLRQ SODQ DVVHWYV

*EMV (EPYI 11EWYX(IGIRXEWV ¢

MR QMPPMSRW

%WWIX "EXIKSV]

'HEW IXQGV

,QYHVWPHQWY LQ WKH IDLU YDOXH KLHUDUFK\

,QWHUHVW LQ FRPPRQ FROOHFWLYH WUXVWV DW 1%$9

B3ULYDWH SDUWQHUVKLSYV DW 1%$9

7TRWDO SHQVLRQ SODQ DVVHWYV

7KH IROORZLQJ GHVFULEHV WKH W\SHV RI LQYHVWPHQWY LQFOXGHG LQ HDFK DVVHW FD
WHFKQLTXHYV ZH XVHG WR GHWHUPLQH WKH ILHRHPEBXYBY BQ&QHW DVVHW YDOXHV DV RI

7KH GHEW IXQGV FDWHJRU\ FRQVLVWV RI 8 6 IHGHUDO VWDWH DQG ORFDO JRYHUQPHQ
JRYHUQPHQW GHEW VHFXULWLHVY DVVHW EDFNHG VHFXULWLHY DQG GHULYDWLYHV 7KH
VHFXULWLHY DUH EDVHG RQ FXUUHQW PDUNHW UDWHY DQG FUHGLW VSUHDGV IRU GHEW
VHEXULWLHYV LVVXHG E\ IRUHLJQ JRYHUQPHQWY DUH EDVHG RQ SULFHV REWDLQHG IURP
RI DVVHW EDFNHG VHFXULWLHY DUH SULFHG XVLQJ SUHSD\PHQW VSHHG DQG VSUHDG LC
'"HULYDWLYHV DUH YDOXHG XVLQJ SULFLQJ PRGHOV EDVHG RQ WKH SUHYDLOLQJ IRUZDU
DFFRXQW WKH FUHGLWZRUWKLQHVY RI WKH FRXQWHUSDUWLHYV

Uulcan YRUP.



3DUW

&RPPRQ FROOHFWLYH WUXVW IXQG LQYHVWPHQWY FRQVLVW RI DQ LQGH[ IXQG LQYHVWL
LQYHVWPHQW IXQG IRU KLJKO\ OLTXLG VKRUW WHUP GHEW VHFXULWLHY ,QYHVWPHQW\
7KH 1$9 LV EDVHG RQ WKH IDLU YDOXH RI WKH XQGHUO\LQJ LQYHVWPHQWY KHOG E\ WKF
XVHG ZKHQ LW LV GHWHUPLQHG WR EH SUREDEOH WKDW WKH IXQG ZLOO VHOO WKH LQY

7KH SULYDWH SDUWQHUVKLSV FDWHJRU\ FRQVLVWYV SULPDULO\ RI VHFRQGDU\ SULYDWH

HVWLPDWHG EDVHG RQ PHWKRGYV HPSOR\HG E\ WKH JHQHUDO SDUWQHUV LQFOXGLQJ UF
FRPSDUDEOH FRPSDQLHYV

7TRWDO HPSOR\HU FRQWULEXWLRQV WR WKH SHQVLRQ SODQV DUH SUHVHQWHG EHORZ

MR QMPPMSRW

JQTPS]IV 'SRXVMFYXMSRW

HVWLPDWHG

JRU RXU TXDOLILHG SHQVLRQ SODQV ZH POGHRER PWOAERYLRPQGRI UHVSHFWLYHO\ D
QRFRQWULEXWLRQ GXULQJ "H D QRALIOREISAMWY I LPEDNA IQRQDWR RXU TXDOLIJRG BKQVLRQ S
QRQTXDOLILHG SHQVLRQ SO D QRL (ZGIL RBQ & WLER®R WRHLGD GELDRUL Q J DQG UHVSHFWLYHO\ I

H[SHFW WR FRQWU OEZMAEL QJ

7KH IROORZLQJ EHQHILW SD\PHQWYV ZKLFK UHIOHFW H[SHFWHG IXWXUH VHUYLFH DV DS

MR QMPPMSRW

JWXMQEXIH *YXYVI &IRIJMX 4E]QIRXW

‘H FRQWULEXWH WR D QXPEHU RI PXOWLHPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQV X
XQLRQ UHSUHVHQWHG HPSOR\HHV 7KH ULVNV RI SDUWLFLSDWLQJ LQ PXOWLHPSOR\HU &

S

[ DVVHWYV FRQWULEXWHG WR D PXOWLHPSOR\HU SODQ E\ RQH HPSOR\HU PD\ EH XVHG V
SDUWLFLSDWLQJ HPSOR\HUYV

[ LI D SDUWLFLSDWLQJ HPSOR\HU VWRSY FRQWULEXWLQJ WR WKH SODQ WKH XQIXQGH
SDUWLFLSDWLQJ HPSOR\HUYV

[ LI ZH FHDVH WR KDYH DQ REOLJDWLRQ WR FRQWULEXWH WR RQH RU PRUH RI WKH P X
UHTXLUHG WR SD\ WKRVH SODQV DQ DPRXQW EDVHG RQ WKH XQGHUIXQGHG VWDWXV

1RQH Rl WKH PXOWLHPSOR\HU SHQVLRQ SODQV WKDW ZH SDUWLFLSDWH LQ DUH LQGLYL
PXOWLHPSOR\HU SHQVLRQ SORQWGEGHGSQRW VB[ AMHRMEDO FRQWULEXWERI@E HWQbWKH WKUHH

DQG 7RWDO FRQWULEXWLRQV WR PXOWLHP $QR R SHLOOWDRKE S FOLQOLERQH DQG
UHVSHFWLYHO\

YRUP. Uulcan



3DYyw

$V RHFHPEHUD D WRWDO RI RXU GRPHVWLF KRXUO\ ODERU IRUFH ZDV FRYHUHG E\ FRO
VXFK HPSOR\HHV FRYHUHG E\ FROOHFWLYHZEHMWH PRYHQH G JBENHHPHHPWH QW V. HNBEOWRH[SL U |
HPSOR\HGXQLRQ HPSOR\HHV LQ OH[LFR ZKR DUH FRYHUHG E\ D FROOHFWLYHLIERQUHIRILQLQ
RXU XQLRQ HPSOR\HHV LQ OH[LFR SDUWLFLSDWH LQ PXOWLHPSOR\HU SHQVLRQ SODQV

,Q DGGLWLRQ WR WKH SHQVLRQ SRODHYI Q@RGHHGE \DEFSYAH PZHQ MDD UHAMPEMHRHQW ©GDQ DV |

7KH DFFUXHG FRVWYV IRU WKH VXSSOHPHRMWDIDLQREA WAPLLCHPIR@M PEAHUGD Z HDWDHG
UHVSHFWLYHO\

4SWXVIXMVIQIRX 4PERW

,Q DGGLWLRQ WR SHQVLRQ EHQHILWYV ZH SURYLGH FHUWDLQ KHDOWKFDUH DQG OLIH LG
SRUWLRQ RI WKH PHGLFDO FRYHUDJH FRVW IRU WKH SRVWUHWLUHPHQW KHDOWKFDUH S
DQG ZKHUH DSSOLFDEOH FHUWDLQ RI RXU KRXUO\ HPSOR\HHV PD\ EHFRPH HOLJLEOH I
PHHW FHUWDLQ VHUYLFH UHTXLUHPHQWY *HQHUDOO\ &RPSDQ\ SURYLGHG KHDOWKFDU'
IRU OHGLFDUH EHQHILWY EHFRPH HOLJLEOH IRU RWKHU AKRXEHWONVXRFGRKH WV RYIHMIMD JH R

7KH IROORZLQJ WDEOH VHWV IRUWK WKH FRPELQHG IXQGHG VWDWXV RI WKH SODQV DQ(
LQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DW 'HFHPEHU

MR QMPPMSRW

'LERKI MR &IRIIJMX 3FPMKEXMSR

SBURMHFWHG EHQHILW REOLJDWLRQ DW EHJLQQLQJ RI \HDU
6HUYLFH FRVW

,QWHUHVW FRVW

$FWXDULDO JDLQ

%HQHILWY SDLG

SURMHFWHG EHQHILW REOLJDWLRQ DW HQG RI \HDU
'LERKI MR *EMV EPYI SJ 4PER %WWIXW
)DLU YDOXH RI DVVHWV DW EHJLQQLQJ RI \HDU

$FWXDO UHWXUQ RQ SODQ DVVHWYV

)DLU YDOXH RI DVVHWYVY DW HQG RI \HDU

)XQGHG VWDW XV
1HW DPRXQW UHFRJQL]HG

%QSYRXW 6IGSKRM”AIH MR XLI 'SRWSPMHEXIH &EPERGI 7LIIXW

&XUUHQW OLDELOLWLHYV

IRQFXUUHQW OLDELOLWLHYV

1HW DPRXQW UHFRJQL]JHG

%WQSYRXW 6IGSKRMAIH MR %GGYQYPEXIH 3XLIV 'SQTVILIRWMZI -RGSQI

1HW DFWXDULDO JDLQ

SBULRU VHUYLFH FRVW

7RWDO DPRXQW UHFRJQL]HG

TKHQFUHQVEBFWXDULDBFHPEHDK REDV SULPDULO\ DWWULEXWDEOH WR IDYRUDEOH FODL
DVVXPSWLRQ XSGDWHV WR EHWWHU UHIOHFW DQWLFLSDWHG H[SHULHQFH IRU WKH SOD(

Uulcan YRUP.



3DUW

7KH IROORZLQJ WDEOH VHWV IRUWK WKH FRPSRQHQWYV RI QHW SHULRGLF EHQHILW FRVYV
ZHLIJKWHG DYHUDJH DVVXPSWLRQV DQG DVNRUPWE&HVHDYY VW HGE RH AHKRHE 15O D Q V

HSPPEVW MR QMPPMSRW

'SQTSRIRXW SJ 21X 4IVMSHMG 4SWXVIXMVIQIRX &IRIJMX 'SWX

6HUYLFH FRVW
,QWHUHVW FRVW
$PRUWL]DWLRQ RI SULRU VHUYLFH FRVW

$PRUWL]DWLRQ RI DFWXDULDO JDLQ

1HW SHULRGLF SRVWUHWLUHPHQW EHQHILW FRVW

'LERKIW MR 4PER %WWIXW ERH &IRIJMX 3FPMKEXMSRW 6IGSKRM”IH MR 3XLIV
'SQTVILIRWMZI -RGSQI

I1HW DFWXDULDO JDLQ ORVYV
5HFODVVLILFDWLRQ RI SULRU VHUYLFH FRVW

5HFODVVLILFDWLRQ RI DFWXDULDO JDLQ

$PRXQW UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH

$PRXQW UHFRJQL]HG LQ QHW SHULRGLF SRVWUHWLUHPHQW EHQHILW FRVW DQG RWKHU
FRPSUHKHQVLYH LQFRPH

%WWYQIH ,IEPXLGEVI 'SWX 8VIRH 6EXIW EX (IGIQFIV
+HDOWKFDUH FRVW WUHQG UDWH DVVXPHG IRU QH[W \HDU QUM 3RVW) D QD
5DWH WR ZKLFK WKH FRVW WUHQG UDWH JUDGXDOO\ GHFOLQHV

<HDU WKDW WKH UDWH UHDFKHV WKH UDWH LW LV DVVXPHG WR PDLQWDLQ

 IMKLXIH EZIVEKI EWWYQTXMSRW YWIH XS HIXIVQMRI RIX TIVMSHMG FIRIJMX GSWX JSV
JIEVW IRHIH (IGIQFIV

'LVFRXQW UDWH L 3%2
'LVFRXQW UDWH L VHUYLFH FRVW
'LVFRXQW UDWH L LQWHUHVW FRVW

i IMKLXIH EZIVEKI EWWYQTXMSRW YWIH XS HIXIVOQMRI FIRIJMX SFPMKEXMSR EX
(IGIQFIV

'LVFRXQW UDWH

7TRWDO HPSOR\HU FRQWULEXWLRQV WR WKH SRVWUHWLUHPHQW SODQV DUH SUHVHQWHC

MR QMPPMSRW 4SWXVIXM

JQTPS]IV 'SRXVMFYXMSRW

HVWLPDWHG

7KH HPSOR\HU FRQWULEXWLRQV VKRZQ DERYH DUH HTXDO WR WKH EHQHILWY SDLG GXU
VXEMHFW WR DQ\ UHJXODWRU\ IXQGLQJ UHTXLUHPHQWYV

YRUP. Uulcan



3DYyw

7KH IROORZLQJ EHQHILW SD\PHQWYV ZKLFK UHIOHFW H[SHFWHG IXWXUH VHUYLFH DV DS

MR QMPPMSRW 4SWXVIXM

JWXMQEXIH *YXYVI &IRIJMX 4E]QIRXW

&RQWULEXWLRQV E\ SDUWLFLSDQWY WR WKH SRVWUHWLUHPHQW EHQHILW SODQV IRU W

MR QMPPMSRW 4SWXVIXM

4EVXMGMTERXW 'SRXVMFYXMSRW

41IRWMBR 3XLIV 4SWXVIXMVIQIRX &IRIJMXW %WWYQTXMSRW

(DFK \HDU ZH UHYLHZ RXU DVVXPSWLRQV IRU GLVFRXQW UDWHV XVHG IRU 3%2 VHUYLF
FRVW RI KHDOWKFDUH EHQHILWY DQG WKH H[SHFWHG UHWXUQ RQ SODQ DVVHWYV 'XH WF
PDWHULDOO\ LPSDFW SODQ REOLJDWLRQV

‘H XVH D KLJK TXDOLW\ ERQG IXOO \LHOG FXUYH DSSURDFK VSHFLILF VSRW UDWHV IRU
GLVFRXQW UDWHYV DW HDFK 'MHFBWVEBMNPH QW KD &IHV FBRNKQW UDWHYV XVHG ZHUH DV IROORZ)\

[ 3%2 IRU YDULRXYVY SODQV K WRQJHBFIWWRFPHUb UDQJHG IURRVR
[ 6HUYLFH FRVW K ZHLIJKWHOG @& HUIRIHRAHAU SHQVLRQ SODQV DQG RXU RWKHU SRVWUHW

ILIXUHV ZHUMQG UHVSHFWLYHO\
[ ,QWHUHVW FRVW K ZHLIJKWB@GD YHRDIJRIXRISHQVLRQ SODQV DQG RXU RWKHU SRVWUHYV
ILIXUHV ZHUBQG UHVSHFWLYHO\

,Q VHOHFWLQJ WKH UDWH RI LQFUHDVH LQ WKH SHU FDSLWD FRVW RI FRYHUHG KHDOWK
IXWXUH KHDOWKFDUHFRFBHWRF RXU DVVXPHG UDWH RI LQFUHDVH LQ WKH SHU FDSLWELC
EHQHILWYV Z IRU SUH FRYHUDJH ZLWK UDWHV GHFUHDV L DQG UHPDLQWQ O QHIDHF®& L (
WKHUHDIWHU

2XU H[SHFWHG UHWXUQVWD SRQO WNYRAWVYHZ EDVHG RQ RXU FXUUHQW DVVHW DOORFDWL
FRQVXOWDWLRQ ZLWK RXU UHWLUHPHQW SODQVB )RV DQ@M( WKH H[SHFWHG UR\WY XD
DVVHWV XVHG WR PHDVXUH SODQ EF} DQAW UHVSHFWULYWH WKH SUHOLPLQDU\ H[SHFWHG
SODQ DVVHV/V LV

(1IJMRIH 'SRXVMFYXMSR 4PERW

,Q DGGLWLRQ WR RXU SHQVLRQ DQG SRVWHEHWQHEGPHROWVSQERWLRD $ORPQVRBXEVWDQWL
XQLRQ KRXUO\ HPSOR\HHV DUH HOLJLEOH WR EH FRYHUHG E\ RQH Rl WKHVH SODQV 8QC
FRQWULEXWLRQV DW HVWDEOLVKHG UDWHV ([SHQVH UHFRJQL]HG LQ FPQQBERQRQ ZLW]
PLOOR@G PLOQIRQ DQG UHVSHFWLYHO\

Uulcan YRUP.
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127(,1&(17,9( 3/$16

TLEWEWIH 'SQTIRWEXMSR 4PERW

2XU 2PQLEXV /RQJ 7THUP ,QFHQWLYH 30DQ 30DQ ZPBIQRK [EHFOP FHHIGI IRDFW L Y H2PQ DX V
7HUP ,QFHQWLYH 30DQ DXWKRULJHV WKH JUDQWLQJ Rl SHUIRUPDQFH VKDUHV UHVWULI
62635V DQG RWKHU W\SHV Rl VKDUH EDVHG DZDUGV WR NH\ VDODULHG HPSOR\HHV DQG
VKDUHV WKDW PD\ EH LVVXHG XQGRIUZWKHK3ODKDYHY UHPDLQ XQGHU WKLV DXWKRUL]DV
"HFHPEHUbD

3(5)250%$1&( 6+$5(6 L (DFK SHUIRUPDQFH VKDUH XQLW LV HTXDO WR DQG SDLG LQ RQH Vt
YRWLQJ ULJKWV 7KH QXPEHU RI XQLWV XOWLPDWHO\ SDLG IRW B HURR WPKH B M PEKHDW R | DX
DZDUGHG RQ WKH GDWH RI JUDQW 3D\PHQW LV EDVHG XSRQ WKH RXWFRPH Rl SHUIRUPE
'"HFHPEHU RMKWB®U DIWHU GDWH RI JUDQW 9HVWLQJ LV DFFHOHUDWHG XSRQ GHDWK
EHFRPH QRQ IRUIHLWDEOH XSRQ UHDFKLQJ UHWLUHPHQW DJH L DOO DV GHILQHG LQ WK
WHUPLQDWLRQ IRU DQ\ RWKHU UHDVRQ ([SHQVH SURYLVLRQV UHIHUPHO@®W MR SHUIRUPD
PLOORBG PLOQIRQ DQG UHVSHFWLYHO\

7KH IDLU YDOXH RI SHUIRUPDQFH VKDUHV LV HVWLPDWHG DV RI WKH GDWH RI JUDQW XV
VXPPDUL]HVY WKH DFWLYLW\ IRU QRQYHVWHG SHUIRUPDFRHFPHENKWDUH XQLWYV GXULQJ WKH \

s IMKLXIH %Z1
2YQFIV +VERX (EXI

SJ 7LEVIW :EPY

4IVISVQERGI 7LEVIW

IRQYHVWHG DW -DQXDU\
*UDQWHG
I9HVWHG

&DQFHOHG IRUIHLWHG

2SRZIWXIH EX (IGIQFIV

‘XULQJ DQG WKH ZHLJKWHG DYHUDJH JUDQW GDWH IDLU YDOXH RIDBHWIRUPDQFH VKD
UHVSHFWLYHO\

7KH DJJUHJDWH YDOXHYV IRU GLVWULEXWHG SHUIRUPDQFH VKDUH DZDUGYV DUH EDVHG R
GLVWULEXWKRQDGDVWHRIDWH YDOXHV RI GLVWULEXWHG SHUIRUPDQFH VKDUHV IRU WKH \H

MR QMPPMSRW

$JIJUHIJDWH YDOXH RI GLVWULEXWHG SHUIRUPDQFH VKDUHYV

5(675,&7(' 6+$5(6 L (DFK UHVWULFWHG VKDUH XQLW LV HTXDO WR DQG SDLG LQ RQH VKD
ULJKWV $ZDUGVWKLRMBQRQY MUKMD U\ RI WKH JUDQW GDWH 9HVWLQJ LV DFFHOHUDWHG XSR
RU FKDQJH RI FRQWURO DOO DV GHILQHG LQ WKH DZDUG DJUHHPHQW 1RQYHVWHG XQL
([SHQVH SURYLVLRQV UHIHUDEOH WR UHVW UL FMHG VR QRILHD O¥YR® G \P DO AXRW HG WR

DQG UHVSHFWLYHO\

YRUP. Uulcan



3DYyw

7KH IDLU YDOXH RI UHVWULFWHG VKDUHV LV HVWLPDWHG DV RI WKH GDWH RI JKBHQW ED
IROORZLQJ WDEOH VXPPDUL]JHV WKH DFWLYLW\ IRU QRQYHVWHEHBEMWWLFWHG VKDUH XC

s IMKLXIH %ZI
2YQFIV +VERX (

SJ 7LEVIW *EMV E

6IWXVMGXIH 7XSGO 9RMXW

1RQYHVWHG DW -DQXDU\
*UDQWHG
9HVWHG

&DQFHOHG IRUIHLWHG

2SRZIWXIH EX (IGIQFIV

'XULQJ DQG WKH ZHLJKWHG DYHUDJH JUDQW GDWH IDLU YDOXH RQBGHVWULFWHG VKD
UHVSHFWLYHO\

7KH DJJUHIJDWH YDOXHV IRU GLVWULEXWHG UHVWULFWHG VKDUH DZDUGYVY DUH EDVHG R(
GLVWULEXWKRQDGDWHH DWH YDOXHV RI GLVWULEXWHG UHVWULFWHG VKDUHV IRU WKH \HI

MR QMPPMSRW

$JJUHIJDWH YDOXH RI GLVWULEXWHG UHVWULFWHG VKDUHV

672&. 21/< 672&. $335(&,$7,21 5,*+76 626$5V L 626%$5V JUDQWHG KDYH DQ H[HUFLVH SUL!
RXU XQGHUO\LQJ FRPPRQ VWRFN RQ WKH GDWH RI JUHDQW OD®E BEISBEW VKEWHT BWOQEOW R
GDWH RI JUDQW 9HVWLQJ LV DFFHOHUDWHG XSRQ UHDFKLQJ UHWLUHPHQW DJH GHDWK
DZDUG DJUHHPHQW 1RQYHVWHG DZDUGV DUH IRUIHLWHG XSRQ WHUPLQDWLRQ IRU DQ\ |

7KH IDLU YDOXH RI 626%5V LV HVWLPDWHG DV RI WKH GDWH RI JUDQW XVLQJ WKH %ODF!
626%$5V LV EDVHG RQ WKLV JUDQW GDWH IDLU YDOXH DQG LV UHFRJQL]JHG IRU DZDUGV W
ZHLIJKWHG DYHUDJH IDLU YDOXH DQG WKH ZHLJKWHG DYHUDJH DVVXPSWLRQV XVHG LQ F
HQGHG 'HFHPEHU

737%6W

)DLU YDOXH

5LVN IUHH LQWHUHVW UDWH
'LYLGHQG \LHOG
9RODWLOLW\

([SHFWHG WHUP \HDUV

7KH ULVN I[IUHH LQWHUHVW UDWH LV EDVHG RQ WKH \LHOG DW WKH GDWH RI JUDQW RI D
WKH 626$5V H[SHFWHG WHUP 7KH GLYLGHQG \LHOG DVVXPSWLRQ LV EDVHG RQ RXU KLV
H[SHFWDWLRQV RI IXWXUH SD\RXWV 7KH YRODWLOLW\ DVVXPSWLRQ LV EDVHG RQ WKH I
Rl RXU FRPPRQ VWRFN RYHU D SHULRG HTXDO WR WKH 626%$5V H[SHFWHG WHUP 7KH H[S
H[SHFWDWLRQV DERXW IXWXUH H[HUFLVHV DQG UHSUHVHQWV WKH SHULRG RI WLPH WKEL

Uulcan YRUP.
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$ VXPPDU\ RI RXU 626%$5 'BPIFMPEHWD DMDRG FKDQJHV GXULQJ WKH \HDU DUH SUHVHQWHG E

i IMKLXIH %ZIVEKI
6IQEMRMRK % KKVIKH
2YQFIV ;IMKLXIH %ZIVEKI 'SRXVEGXYEP-RXVMRW

SJ 7LEVIW )\IVGMWI 4VMGIOMJI =IEVW MR QMP

737%6W

2XWVWDQGLQJ DW -DQXD U\
*UDQWHG

(IHUFLVHG

JRUIHLWHG RU H[SLUHG

2XWVWDQGLQJ DW '"HFHPEHU

([HUFLVDEOH DW 'HFHPEHU

7KH DJJUHIJDWH LQWULQVLF YDOXHV LQ WKH WDEOH DERYH UHSUHVHQW WKH WRWDO SU
RQ WKH ODVW WUD@®OL®E@ WRHR[HUFLVH SULFH PXOWLSOLHG E\ WKH QXPEHU RI LQ WKH |
UHFHLYHG E\ WKH RSWLRQ KROGHUV KDGHFHP BERE®H5V EKHQYHHYB OXIHMMWHBKRQJH EDVHG RQ
PDUNHW YDOXH RI RXUKRMDRRQHIWRHNLQWULQVLF YDOXHV RI 626%$5V H[HUFLVHG IRU WK
IROORZV

MR QMPPMSRW

$JIJUHIDWH LQWULQVLF YDOXH RI 626$5V H[HUFLVHG

7KH IROORZLQJ WDEOH SUHVHQWY FDVK UHFHLYHG DQG WD[ EHQHILW UHDOL]HG IURP 62
UHIHUDEOH WR 626%$5V IRU WKH \HDUV HQGHG 'HFHPEHU

MR QMPPMSRW

737%6W

&DVK UHFHLYHG IURP H[HUFLVHYV
7D[ EHQHILW IURP H[HUFLVHYV

&RPSHQVDWLRQ FRVW

121(03/2<(( ',5(&725 $:$5'6 L ,Q DGGLWLRQ WR WKH VKDUH EDVHG FRPSHQVDWLRQ SODQV
LVVXH D OLPLWHG QXPEHU RI VWRFN XQLWVY WR RXU QRQHPSOR\HH GLUHFWRUV DQQXDC
VWRFN XQLWYV DPRRDOWHR RO DLR® PLOAIRQ DQG UHVSHFWLYHO\

'"EWEBEWIH 'SQTIRWEXMSR 4PERW

‘H KDYH LQFHQWLYH SODQV XQGHU ZKLFK FDVK DZDUGV PD\ EH PDGH DQQXDOO\ ([SHQV
WR RIILFHUV DQG FHUWDLQ HPSORLGIOV FDGPRIOTIMRE WHRL O QIR Q DQG UHVSHFWLYHO\

YRUP. Uulcan
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‘H KDYH FRPPLWPHQWY LQ WKH IRUP RI XQFRQGLMAHRREHUBXUFKBVH REPQIDW LFRRP\P DW PR
WKH SXUFKDVH RI SURSHUW\ SODRMVD MR EKRPRQWPRIQWY IRU QRQFDS LRLM@/SKYHK DV HV
FRPPLWPHQWY DUH GXH DV IROORZV

9RGSRHMX

MR QMPPMSRW

4VSTIVX] 4PERX )J)UYMTQIRX

7TKHUHDIWHU

7TRWDO

2SRGETMXEP TVMQEVMP] XVERWTSVXEXMSR ERH IPIGXVMGMX] GSRXVEGXW

K

K

7TKHUHDIWHU

7RWDO

([SHQGLWXUHV IRU QRQFDSLWD OP$XWRKRMVAHN GORRED O PG O AR Q DQG UHVSHFWLYHO

‘H KDYH FRPPLWPHQWY LQ WKH IRUP RI PLQLPXP URKNBE&WEHYbX QIGH W RH @DHPIRXM W HDOVHV T
PLOOIGRX® DV IROORZV

MR QMPPMSRW

1IMRMQYQ 6S]EPXMIW

K

K

7TKHUHDIWHU

7TRWDO

([SHQGLWXUHV IRU UR\DOWLHV XQGHU PLAOGILADPQ B DVGRE® W FPW O CLEREQ DQG
UHVSHFWLYHO\

&HUWDLQ RI RXU DJJUHJDWHYV UHVHUYHV DUH EXUGHQHG E\ YROXPHWULF SUREMHAWLRQ
0 $v WKH KROGHU RI WKH ZRUNLQJ LQWHUHVW ZH KDYH UHVSRQVLELOLW\ WR EHDU WK
WR WKLY QRQRSHUDWLQJ LQWHUHVW

$V GHVFULRMHA@QGHU WKH FDSWLRQ &ODLPV DQG /LWLJDWLRQ ,QFOXGLQJ 6HOI ,QVXUD
SURJUDP WRWDPIHBIOLNRBIFHPEHUD

$V VXPPDUL]HG E\[ERWISRXHW VQVDQGE\ OHWWHUV RR LFOUELRIGNF WRENHLUDH G

$V RXWOLEMIH RRU SUHVHQW YDOXH RI IXWXUH PLQLP XP PQIOONR @B HFPHERWY WRWDOHG
$V GHVFUMLRMMHRXU OLDELOLW\ IRU XQUHFRJQRI[I®GDMRERIFEHPEHHIL W V LV

$V GHVFUMIRMGEH LRXU DVVHW UHWLUHPHQW REPILO DR @i ¥ RERW D O H G

Uulcan YRUP.
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OMXMKERIMBRZMVSRQIRXEP 1EXXIVW

‘H DUH VXEMHFW WR RFFDVLRQDO JRYHUQPHQWDO SURFHHGLQJY DQG RUGHUYV SHUWDLC
WKH HOQYLURQPHQW VXFK DV SURFHHGLQJY RU RUGHUV UHODWLQJ WR QRLVH DEDWHPH
FROQWLQXLQJ SURJUDP RI VWHZDUGVKLS LQ VDIHW\ KHDOWK DQG HQYLURQPHQWDO PDW
WR FRPSO\ ZLWK VXFK RUGHUV ZLWKRXW DQ\ PDWHULDO DGYHUVH HIITHFWV RQ RXU EXVI

‘H KDYH UHFHLYHG QRWLFHV IURP WKH 8QLWHG 6WDWHY (QYLURQPHQWDO 3URWHFWLRQ
DUH FRQVLGHUHG D SRWHQWLDOO\ UHVSRQVLEOH SDUW\ 353 DW D OLPLWHG QXPEHU R
&RPSHQVDWLRQ DQG /LDELOLW)\ $FW &(5&/$ RU 6XSHUIXQG RU VLPLODU VWDWH DQG OF
RI UHPHGLDWLRQ DW WKHVH VLWHV ZLWK RWKHU 353V RU DOOHJHG 353V LQ DFFRUGDQF
LOQOKHUHQW XQFHUWDLQW\ LQ GHWHUPLQLQJ WKH SRWHQWLDO FRVW RI UHPHGLDWLQJ D
WKDW FRVW $V D UHVXOW HVWLPDWHYV FDQ FKDQJH VXEVWDQWLDOO\ DV DGGLWLRQDO
RI VLWH FRQWDPLQDWLRQ UHPHGLDWLRQ PHWKRGV RWKHU 353V DQG WKHLU SUREDEO
JRYHUQPHQWDO DJHQFLHVY RU SULYDWH SDUWLHV

‘H KDYH UHYLHZHG WKH QDWXUH DQG H[WHQW RI RXU LQYROYHPHQW DW HDFK 6XSHUIXC
RWKHU IHGHUDO VWDWH DQG ORFDO HQYLURQPHQWDO ODZV :KLOH XOWLPDWH UHVROX
VLWHV LQ RXU RSLQLRQ EDVHG RQ LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WKH XOWLP
VLWHV ZLOO QRW KDYH D PDWHULDO HIIHFW RQ RXU FRQVROLGDWHG UHVXOWV RI RSHU
UHFRUGHG LQ D JLYHQ SHULRG FRXOG EH PDWHULDO WR RXU UHVXOWYV Rl RSHUDWLRQV
HQYLURQPHQWDO PDWWHIRWHUH SUHVHQWHG LQ

‘H DUH D GHIHQGDQW LQ YDULRXV ODZVXLWY LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV
RU WKH DPRXQW RI OLDELOLW\ LI bQ\ XQGHU WKHVH ODZVXLWV HVSHFLDOO\ ZKHUH W
XQGHWHUPLQHG MXU\ SDQHOV

,Q DGGLWLRQ WR WKHVH ODZVXLWYV LQ ZKLFK ZH DUH LQYROYHG LQ WKH RUGLQDU\ FRX!
VSHFLILFDOO\ GHVFULEHG EHORZ

[ /2:(5 3$66%,& 5,9(5 678'< $5($ ',6&217,18(' 23(5$7,216 DQG 683(5)81' 6,7( L 7KH /RZHU
BWXG\ $UHD LV SDUW RI WKH 'LDPRQG 6KDPURFN 6XSHUIXQG 6LWRWRHIHERPSN@LHYXI
SDUWLHY FROOHFWLYHO\ WKH &RRSHUDWLQJ 3DUWLHV *URXS &3* WR D 0D\ $GP]
WR SHUIRUP D 5HPHGLDO ,QYHVWLJDWLRQ )HDVLE LPAIOM\V6RVX\VEK HGILDMWD & F )BL YRH UN K1 Y
5,)6 ZDV VXEPLWWHG UHFRPPHQGLQJ D WDUJHWHG KRW VSRW UHPHG\ KRZHYHU WK

WKDW FDOOV IRU D EDQN WR EDQN GURGOHYJRU HPKIHG 6 LR B UN KH D RZIHHVWLPDWHV \
LPSOHPHQWLQJ WKLV ISEIRSROABE SWHPEHU WKH (3% HQWHUHG LQWR DQ $GPLQLVW
DQG 2UGHU RQ &RQVHQW ZLWK 2FFLGHQWDO &KHPLFDO &RUSRUDWLRQ 2FFLGHQWDO
UHPHGLDO GHVLJQ IRU WKLV EDQN WR EDQN GUHGJLQJ UHPHG\ DQG WR UHLPEXUVH V

(IMRUWV WR LQYHVWLIJDWH DQG UHPHGLDWH WKH 5LYHU KDYH EHHQ XQGHUZD\ IRU PD
KDYH KDG RSHUDWLRQV RQ RU QHDU WKH 5LYHU DW VRPH SRLQW GXULQJ WKH SDVW
RSHUDWLRQ QHDU WKH PRXWK RI WKH 5LYHU ZKLFK ZDV VROG LQ 7KH PDMRU UL
LQFOXGH GLR[LQV 3&%V ''[ DQG PHUFXU\ :H GLG QRW PDQXIDFWXUH DQ\ RI WKHVH L
WKHVH ZHUH GLVFKDUJHG LQWR WKH 5LYHU E\ 9XOFDQ

,Q $XIXVW WKH (3% LQIRUPHG FHUWDLQ PHPEHUV RI WKH &3* LQFOXGLQJ 9XOFDC
RI D WKLUG SDUW\ DOORFDWRU ZLWK WKH H[SHFWDWLRQ RI RITHULQJ FDVK RXW VHW:!
EDQN UHPHG\ LGHQWLILHG LQ WKH 52' 7KLV YROXQWDU\ DOORFDWLRQ SURFHVV HVW
UHFRPPHQGDWLRQ IRU XVH E\ WKH JRYHUQPHQW DQG WKH SDUWLFLSDQWY DV WKH E
UHODWHG WR IXWXUH UHPHGLDWLRQ DFWLRQV 7KH ILQDO DOORFDWLRQ UHFRPPHQG
ZHUH VXEPLWWHG WR WKH (3% IRU LWV UHYLHZ DQG FRQVLGHUDWLRQ LQ 'HFHPEHU

UHFHLYHG D MRLQW FRQILGHQWLDO VHWWOHPHQW GHPDQG IURP WKH (3% '"HSDUWPHC
353V WKDW UHFHLYHG WKH MRLQW FRQILGHQWLDO VHWWOHPHQW GHPDQG WKH 6HW\
(3% '2- DQG QHIJIRWLDWHG D &RQVHQW 'HFUHH 7KH FRXUW JUDQWHG WKH PRWLRQ WR
2FFLGHQWDO WKHUHDIWHU ILOHG DQ DSSHDO FKDOOHQJLQJ WKH HQWU\ RI WKH &RQ\
SRUWLRQ RI WKH VHWWOHPHQW LV ZLWKLQ WKH LPPDWHULDO ORVV UHFRUGHG IRU W

YRUP. Uulcan
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,Q -XO\ 9XOFDQ DORQJ ZRWHK IPR GH MIQIB® QWY ZDV VXHG E\ 2FFLGHQWDO LQ 8QL
'"LVWULFW RI 1HZ -HUVH\ 1HZDUN 9LFLQDJH 2FFLGHQWDO LV VHHNLQJ FRVW UHFRYH
WR WKH 5LYHU 7KLV ODZVXLW LV FXUUHQWO\ VWD\HG ,Q DQRWKHU UHODWHG SURFH
9XOFDQ DRWKHU GHIHQGDQWY LQ 8QLWHG 6WDWHV 'LVWULFW &RXUW IRU WKH 'LVWUL
UHFRYHU\ DQG FRQWULEXWLRQ XQGHU &(5&/$ IRU FRVWV UHODWHG WR WKH XSSHU

VHWWOHPHQW DQG DSSURYDO RI WKH &RQVHQW 'HFUHH ZLWK WKH (3$ '2- ZRXOG DIIH

[ 7(;$6 %5,1( 0$77(5 ',6&217,18(' 23(5%$7,216 L 'XULQJ RSHUDWLRQ RI LWV IRUPHU &KHP
WKH ULJKW WR PLQH VDOW RXW RI DQ XQGHUJURXQG VDOW GRPH IRUPDWLRQ LQ $VV
7KURXJKRXW WKDW SHULRG 7H[DV %ULQH &RPSDQ\ 7H[DV %ULQH ZDV WKH RSHUDW!
DV EULQH :H VROG RXU &KHPLFDOV 'LYLVLRQ LQ DQG WUDQVIHUUHG RXU ULJKWYV
RSHUDWLRQV WR WKH SXUFKDVHU D VXEVLGLDU\ Rl 2FFLGHQWDO &KHPLFDO &RPSDQ
WKH OHDVHG SUHPLVHV RU 7H[DV %ULQH VLQFH WKDW WLPH ,Q $XJXVW D VLQNK
PLQLQJ RSHUDWLRQV 1XPHURXV ODZVXLWV ZHUH ILOHG WKHUHDIWHU LQ VWDWH FR>
LQFOXGLQJ FODVV DFWLRQ OLWLJDWLRQ ZHUH ILOHG LQ WKH 8QLWHG 6WDWHV 'LVW
2UOHDQV

,Q WKHVH ODZVXLWYV WKH PDLQ SODLQWLIIV VXHG QXPHURXV GHIHQGDQWYVY LQFOXGI
ODZVXLWV KDYH EHHQ VHWWOHG H[FHSW IRU D ODZVXLW EURXJKW E\ WKH 6WDWH RI
VHWWOHPHQWY LQ H[FHVV RI RXU VHOI LQVXUHG UHWHQWLRQ DPRXQW

$GGLWLRQDOO\ 7H[DV %ULQH 2FFLGHQWDO DQG 9XOFDQ VXHG HDFK RWKHU LQ YDUL
2FFLGHQWDO GLVPLVVHG DOO RI WKHLU FODLPV DJDLQVW RQH DQRWKHU LQ 7H[D
UHPDLQHG SHQGLQJ LQ VWDWH DQG IHGHUDO FRXUW XQWLO WKH WKLUG TXDUWHU RI

'XULQJ WKH WKLUG TXDUWHU RI 9XOFDQ DQG 7H[DV %ULQH VHWWOHG DOO GLVSX
SD\LQJ DQ DPRXQW ZLWKLQ WKH UDQJH RI WKH LPPDWHULDO ORVV UHFRUGHG LQ WK
9XOFDQ 2FFLGHQWDO DQG 7H[DV %ULQH FRQFOXGHG WKH RQO\ UHPDLQLQJ OLDELOL!
/IRXLVLDQD 7KH FODLPV IURP WKH 6WDWH RI /RXLVLDQD DV GHILQHG E\ WKHLU SOHD
OLDELOLW\ ZLWKLQ WKH UDQJH RI WKH UHPDLQLQJ ORVV UHFRUGHG LQ WKH VHFRQG

M 75,&+/252(7+$1( /,7,*$7,21 ',6&217,18(' 23(5%$7,216 L 'XULQJ WKH RSHUDWLRQ RI R
'LYLVLRQ ZKLFK ZDV GLYHVWHG WR 2FFLGHQWDO LQ 9XOFDQ PDQXIDFWXUHG D F
9XOFDQ IDFHV OLDELOLWLHY UHODWHG WR WULFKORURHWKDQH VWDELOL]JHG ZLW

FDVHV ILOHG LQ ERWK VWDWH D @R® HD&HUILO HF& XU WAKHL QWO XWGELRD 1HZ -HUVH\ $FFRU(
FRPSODLQWY WKH SODLQWLIIV VHHN GDPDJHV LQFOXGLQJ EXW QRW OLPLWHG WR X
UHPHGLDWLRQ RI ZDWHU ZHOOV DOOHJHGO\ FRQWDPLQDWHG ZLWK GLR[DQH QDW?>
WKH VDOH RI 7&% SXQLWLYH GDPDJHV DV ZHOO DV SHQDOWLHV DQG DWWRUQH\ V IH

D 9XOFDQ LQVXUHU GLUHFWO\ QHJRWLDWHG WKH VHWWOHPHQW RI WKH ODUJHVYV
LQVXUHU IXQGHG WKH VHWWOHPHQW LQ H[FHVV RI 9XOFDQBY LPPDWHULDO VHOI LQV
UHPDLQLQJ FDVHV RQ VXEVWDQWLYH DQG SURFHGXUDO JURXQGV $W WKLV WLPH ZH
HVWLPDWH D UDQJH RI ORVV LI DQ\ SHUWDLQLQJ WR WKH DERYH UHIHUHQFHG FDVH

M +(:,77 /$1'),// 0$77(5 683(5)81' 6,7( L ,Q WKH /RV $QJHOHV 5HJLRQDO :DWHU 4XDC
LVVXHG D &OHDQXS DQG $EDWHPHQW 2UGHU &$2 GLUHFWLQJ &DOPDW &R D 9XOFD(
PRQLWRU FOHDQXS DQG DEDWH ZDVWHV WKDW KDYH EHHQ GLVFKDUJHG WR VRLO V
/IDQGILOO LQ /RV $QJHOHV

JROORZLQJ DQ H[WHQVLYH LQYHVWLIJDWLRQ DQG SLORW VFDOH WHVWLQJ 9XOFDQ LP
5:4&8% WKDW LQFOXGHV D JURXQGZDWHU SXPS WUHDW DQG UHLQMHFWLRQ V\VWHP ,
IRU D ZRUN SODQ WR LQVWDOO DGGLWLRQDO PRQLWRULQJ ZHOOV DQG RSWLPL]H DQf
UHTXHVW FRPSOHPHQWY H[SDQVLRQ GLVFXVVLRQV ZLWK WKH (3$ DQG RWKHU VWDNH
&XUUHQWO\ DQWLFLSDWHG FRVWVY RI WKHVH RQ VLWH VRXUFH FRQWURO DFWLYLWLH

:H DUH DOVR HQJDJHG LQ DQ RQJRLQJ GLDORJXH ZLWK WKH (3%$ DQG WKH /RV $QJHOH
UHJDUGLQJ WKH SRWHQWLDO FRQWULEXWLRQ RI WKH +HZLWW /DQGILOO WR JURXQG?Z
8QLW 1+28 RI WKH 6DQ J)HUQDQGR 9DOOH\ 6XSHUIXQG 6LWH

Uulcan YRUP.
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7KH (3$ DQG 9XOFDQ HQWHUHG LQWR D $GPLQLVWUDWLYH 2UGHU RQ &RQVHQW $:
RI WKH +HZLWW /DQGILOO WR SURWHFW WKH 1RUWK +ROO\ZRRG :HVW 1+: ZHOO ILHC
FRQVWUXFWHG WZR ZDWHU SURGXFWLRQ DQG ZHOO KHDG WUHDWPHQW IDFLOLWLHVL
1+& V\WWHPLDW /$':3 ZHOOILHOGY ORFDWHG QHDU WKH +HZLWW /DQGILOO $IWHU VI
ZDWHU SURGXFWLRQ IDFLOLWLHV RQ RWKHU SUHYLRXVO\ IHDVLEOH UHPHGLDWLRQ R

HYDOXDWLRQ UHSRUWY 9XOFDQ VXEPLWWHG DQ $'3 WR WKH (3% LQ 7KH $'3 UHOL
RQVLWH +HZLWW UHPHG\ DQG QHFHVVDULO\ WKH WZR ZHOO KHDG WUHDWPHQW V\VYV
DGGUHVV WKH RIl VLWH LPSDFWV WKDW ZHUH WKH WDUJHW RI WKH $2& T7KH $'3 1)

FRRUGLQDWLRQ RI WKH RSHUDWLRQ RI WKH RQVLWH +HZLWW UHPHG\ DQG /$':3BV ZH(
/$':3 FRQWLQXH WR HQJDJH LQ D GLDORJXH UHJDUGLQJ WKH FRRUGLQDWLRQ RI WKH
HVWLPDWH D UDQJH RI D ORVV SHUWDLQLQJ WR SRWHQWLDO ZRUN FRPSOHWHG DW W

$GGLWLRQDOO\ 9XOFDQ LV LQ D GLVSXWH ZLWK /$':3 UHJDUGLQJ WKHVEZRM®ODRIEDGH F
WUHDWPHQW IDFLOLWLHYV DQG 9XOFDQ V UHODWLYH FRQWULEXWLRQ WR WKHLU FRQ\
/IDQGILOO LV RQH RI WKH SULPDU\ VRXUFHV Rl FRQWDPLQDWLRQ DW WKH 1+: VIVWHP
VIVWHP $FFRUGLQJ WR LQIRUPDWLRQ DYDLODEOH RQ WKH &DOLIRUQLD 6WDWH :DWH
FDSLWDO FRVW RI WKH 1+: V\VWRPOORRQ@WLRBDWBGSLIMDO FRVW RI WKH 1+& PG WIHPQLV
/$':3 KDV DOVR DOOHJHG WKDW LW LQFXUUHG GDPDJHV UHODWHG WR LQYHVWLJDWLR
ZDWHU LQ WKH YLFLQLW\ RI LWV ZHOO ILHOGV /$':3BV LQYHVWLJDWLRQ DQG PRQLWHR

bPLO®URRQGZDWHU 6\WVWHP ,PSURYHPHQW 6WXG\ DQG WKH LQVWDOODWLRQ DQG |
IRU ZKLFK /$':3 KDV UHSRUWHG FR\WRYRISBG [DVGICRWLARM\D ERWK VI\VWHPV ZLOO LQFXU
RSHUDWLRQ DQG PDLQWHQDQFH /$':3 SUHVHQWHG D GHPDQG WR 9XOFDQ LQ -DQXDU’
WKHVH SXEOLFO\ UHSRUWHG HVWLPDWHYV

‘H DQWLFLSDWH FRQWLQXHG GLVFXVVLRQV ZLWK /$':3 UHJDUGLQJ LWV DOOHJHG GDP
WKRVH GLVEXVVLRQV ZH DUH HQJDJLQJ LQ IXUWKHU HIIRUWV WR JDWKHU DQG DQDO
SRVVLEOH FRQWULEXWLRQ E\ WKH +HZLWW /DQGILOO WR WKH JURXQGZDWHU FRQWDF
E\ WKH (3$ DQG WKH UHDVRQDEOHQHVV RI /$':3BV HIIRUWV 7KLV ZRUN LV DOVR LQW
PD\ KDYH FRQWULEXWHG WR JURXQGZDWHU FRQWDPLQDWLRQ LQ WKH DUHD RI WKH 1
DOORZ XV WR DQDO\]H RXU DQWLFLSDWHG HTXLWDEOH FRQWULEXWLRQ WR /$':3BV W
VIVWHPV $PRQJ RWKHU IDFWRUV ZH DQWLFLSDWH WKDW DQ\ FRQWULEXWLRQ VKRXO
RWKHU PHDVXUHV LPSOHPHQWHG E\ 9XOFDQ DW WKH IRUPHU +HZLWW /DQGILOO WKH
FRQWDPLQDQWY RULJLQDWLQJ IURP WKH +HZLWW /DQGILOO WR WKH /$':3 VIVWHPV W
RULJLQDWLQJ IURP WKH SURSHUW\ DQG DFWLYLWLHV RI /$':3 DQG WKH FRVW HIIHFW
FDQQRW UHDVRQDEO\ HYWLPDWH D UDQJH RI D ORVV SHUWDLQLQJ WR /$':3BV SRWHQ
FRQWLQXH ZLWK /$':3 DQG DV DGGLWLRQDO UHFRUGY DQG GDWD DUH DQDO\]HG LW L
FRXOG EH UHFRJQL]JHG LQ WKH QHDU WHUP

)LQDOO\ +RQH\ZHOO RSHUDWHG D IDFLOLW\ ZLWKLQ WKH 1+28 IRRWSULQW WKDW LV
DQ (3$ DJUHHPHQW ZLOO FRQVWUXFW DQG RSHUDWH D ZDWHU WUHDWPHQW V\VWHP
VHFRQG LQWHULP UHPHG\ ,5 +RQH\ZHOO DOOHJHV WKDW VRPH RI WKH FRQWDPLQD
WKH +HZLWW /DQGILOO DQG WKDW 9XOFDQ VKRXOG IXQG VRPH SRUWLRQ RI WKH FRV!
GHYHORSLQJ DQG LPSOHPHQWLQJ WKH UHPHG\ ,Q DQ LPPDWHULDO VHWWOHPHQ
SDVW FRVWV LQFXUUHG

QD ODZVXLW DJDLQVW 9XOFDQ DQG D WKLUG SDUW\ +R6OHODKNAR® N WDOWHHG LIWAW KO
WR WKH (3% DQG HVWLPDWHG WKDW bW LO@IMR §ROY W U RFA IHYY R$SHUDWH LWV ZDWHU
7KURXJK WKH ODZVXLW +RQH\ZHOO VHHNV DQ HTXLWDEOH VKDUH RI QHFHVVDU\ UH\
FODLPV LQGHPQLW\ I[URP 9XOFDQ 9XOFDQ KDV ILOHG LWV DQVZHU WR WKH ODZVXLW
WKH UHDVRQDEOH FRVWYV +RQH\ZHOO KDV LQFXUUHG DQG 9XOFDQBV VKDUH RI WKH V
GHYHORSLQJ WHFKQLFDO LQIRUPDWLRQ WR GHWHUPLQH WKH H[WHQW RI SRVVLEOH F
FRQWDPLQDWLRQ LQ WKH DUHD Rl +RQH\ZHOOBV V\VWHP %DVHG RQ WKLV WHFKQLFD
KDYH DFFUXHG DQ LPPDWHULDO DPRXQW IRU RXU OLDELOLW\ WR +RQH\ZHOO

YRUP. Uulcan
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M 1$)7$ $5%,75%$7,21 L ,Q 6HSWHPEHU RXU VXEVLGLDU\ /HIJDF\ 9XOFDQ //& /HJDF\ 9
EHKDOI RI RXU OH[LFDQ VXEVLGLDU\ &DOL]DV ,QGXVWULDOHY GHO &DUPHQ 6 $ GH &
OH[LFR D 1RWLFH Rl ,QWHQW WR 6XEPLW D &0DLP WR $UELWUDWLRQ XQGHU &KDSWH}
1$)7$ 7KLV 1$)7$ FODLP UHODWHY WR WKH WUHDWPHQW RI D SRUWLRQ RI RXU TXDL
IURP DPRQJ RWKHU PHDVXUHV OH[LFRBV IDLOXUH WR FRPSO\ ZLWK D OHJDOO\ ELQG
DUELWUDU\ DQG FDSULFLRXV DFWLRQV E\ OH[LFRBY HQYLURQPHQWDO HQIRUFHPHQW
OH[LFRBY LQWHUQDWLRQDO REOLJDWLRQV XQGHU 1$)7$ DQG LQWHUQDWLRQDO ODZ

$V UHTXLUHG E\ $SUWLFOH RI 1$)7$% ZH VRXJKW WR VHWWOH WKLV GLVSXWH ZLWK
RXU JRRG IDLWK HIIRUWYV WR UHVROYH WKH GLVSXWH DPLFDEO\ ZH ZHUH XQDEOH WI
,QWHUQDWLRQDO &HQWUH IRU 6HWWOHPHQW Rl ,QYHVWPHQW 'LVSXWHV ,&6," LQ 'HF
SHTXHVW IRU $UELWUDWLRQ

$ KHDULQJ RQ WKH PHULWY WRRN SODFH LQ -XO\ ‘KLOH ZH DZDLWHG WKH ILQDO
HQJDJH ZLWK JRYHUQPHQW RIILFLDOV WR SXUVXH DQ DPLFDEOH UHVROXWLRQ RI WK
RIILFLDOV XQH[SHFWHGO\ DQG DUELWUDULO\ VKXW GRZQ &DOLFDBYV UHPDLQLQJ RSHL
DQ DSSOLFDWLRQ LQ WKH 1$)7$ DUELWUDWLRQ VHHNLQJ SURYLVLRQDO PHDVXUHV DC
ODWHVW VKlem_B[VO VA P ODODIHPHOWRBY "Il VEXVVIRO DOG $ODO\VWIL V PI|)LQDQFL|:
XQGHU WKH FDSWLRQ .QRZQ 7UHQGV RU 8QFHUWDLQWLHV ,Q -XO\ WKH 1$)7$ D
DSSOLFDWLRQ DQG RUGHUHG OH[LFR QRW WR WDNH DQ\ DFWLRQ WKDW PLJKW IXUWK!
WKH UHVROXWLRQ Rl WKH GLVSXWH SRWHQWLDOO\ PRUH GLIILFXOW $ KHDULQJ RQ W
‘H H[SHFW WKDW WKH 1$)7$ DUELWUDWLRQ WULEXQDO ZLOO LVVXH D GKIDPUVRRQ RQ W

$W WKLV WLPH WKHUH FDQ EH QR DVVXUDQFH ZKHWKHU ZH ZLOO EH VXFFHVVIXO LQ
TXDQWLI\ WKH DPRXQW ZH PD\ UHFRYHU LI DQ\ XQGHU WKLY DUELWUDWLRQ SURFHH

W LV QRW SRVVLEOH WR SUHGLFW WKH XOWLPDWH RXWFRPH Rl WKHVH DQG RWKHU OHJ
IDFWRUV LQFOXGLQJ GHYHORSPHQWYVY LQ RQJRLQJ GLVFRYHU\ RU DGYHUVH UXOLQJV R
WR GLIIHU PDWHULDOO\ 1R RP DIELFIUXMGZBRVWAW RUGHG IRU FODLPV DQG OLWLJDWLRQ IRU
UHDVRQDEO\ SRVVLEOH RU IRU ZKLFK D ORVV FRXOG QRW EH UHDVRQDEO\ HYWLPDWHG
DV LQFXUUHG ,Q DGGLWLRQ ORVVHV RQ FHUWDLQ FODLPV DQG OLWLJDWLRQ GHVFULEF
EDVLV E\ H[FHVV LQVXUD @EIMIX\QGHVPNKEH® SWLRQ &ODLPV DQG /LWLIJDWLRQ ,QFOXGL
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127( (48,7<
2XU FDSLWDO VWRFN FRQVLVWY VROHO\ BHERPRPROHVWREKLSEOKDYMHXMD\ EH LVVXHG +R
RXU FRPPRQ VWRFN RUWHY RQYWLSHWHGKWEBH :H PD\ DOWKRD UHWXRIlI SUHIHUQRMX YWHWF K DE XW
EHHQ LVVXHG 7KH WHUPV DQG SURYLVLRQV RI VXFK VKDUHV ZLOO EH GHWHUPLQHG E\ |
VKDUHYV LQ DFFRUGDQFH ZLWK RXU &HUWLILFDWH RI ,QFRUSRUDWLRQ

7KHUH DHRVKDUHYV KHOG LQ'WRHMEBHKWY DV RIDQG

2XU FRPPRQ VWRFN SXUFKDVHV DOO RI ZKLFK ZHUH RSHQ PDUNHW SXUFKDVHV DQG VX
'"HFHPEHU DUH VXPPDUL]HG EHORZ

MR QMPPMSRW I\GITX EZIVEKI GSWX

I1XPEHU RI VKDUHV SXUFKDVHG DQG UHWLUHG
7TRWDO SXUFKDVH SULFH
$YHUDJH FRVW SHU VKDUH

7KH DPRXQW SDLG WR SXUFKDVH VKDUHV LQ H[FHVV RI WKH SDU YDOXH DQG UHODWHG H[

$V RHFHPEHUD VKDUHV PD\ EH SXUFKDVHG XQGHU WKH FXUUHQW DXWKRUL]DWLE

'LYLGHQGV IRU WKH \HDUV HQGHG 'HFHPEHU ZHUH DV IROORZV

MR QMPPMSRW I\GITX TIV WLEVI HEXE

&DVK GLYLGHQGYV

&DVK GLYLGHQGV SHU VKDUH

7RWDO HTXLW\ DV SUHVHQWHG LQ WKH FRQVROLGDWHEHIRBDQF L D.Q FOXIBMHNPH @WKR'Q AR Q W
LOQOWHUHVWPRDOURSGUHVHQWLQJ WKH XQRZQHG S RIRWIAHR Q GRH LD WK IE WFIDESWDIUR Q6 MIRQFRQW U F
IRUDGGLWLRQDO GLVFXVVLRQ

JRUP. Uulcan
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127(27+(5 &2035(,A(&B09(

&RPSUHKHQVLYH LQFRPH FRPSULVHVY WZR VXEVHWYVY QHW HDUQLQJY DQG RWKHU FRPSU|I
SUHVHQWHG LQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWY RI &RPSUHKHQVLYH
DSSOLFDEOH WD[HV

$PRXQWYV LQ DFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV $2&, QHW RI WD|[

MR QMPPMSRW

&DVK IORZ KHGJHV

B3HQVLRQ DQG SRVWUHWLUHPHQW SODQV

7TRWDO $2&,

&KDQJHV LQ $2&, QHW RI WD[ IRUHFKHBHKDHH DHWDOIROBREW G

"EWL *PS]
MR QMPPMSRW JHKIW  &IRIJMX 4PERW 8SXE

$2&, %DODQFHV DW '"HFHPEHU

2WKHU FRPSUHKHQVLYH LQFRPH ORVV EHIRUH UHFODVVLILFDWLRQV

$PRXQWV UHFODVVLILHG IURP $2&,

1HW 2&, FKDQJHYV

$2&, %DODQFHV DW '"HFHPEHU

2WKHU FRPSUHKHQVLYH LQFRPH ORVV EHIRUH UHFODVVLILFDWLRQV

$PRXQWYV UHFODVVLILHG IURP $2&,

1HW 2&, FKDQJHV

$2&, %DODQFHV DW '"HFHPEHU

2WKHU FRPSUHKHQVLYH LQFRPH ORVV EHIRUH UHFODVVLILFDWLRQV

$PRXQWV UHFODVVLILHG IURP $2&,

1HW 2&, FKDQJHYV

$2&, %DODQFHV DW 'HFHPEHU

$PRXQWY UHFODVVLILHG IURP $2&, WR HDUQLQJY DUH DV IROORZV

MR QMPPMSRW

%QSVXMAEXMSR SJ %GGYQYPEXIH '"EWL *PS[ ,IHKI OSWWIW

,QWHUHVW H[SHQVH

%HQHILW IURP LQFRPH WD[HV

7RWDO
2WKHU QRQRSHUDWLQJ H[SHQVH
%HQHILW IURP LQFRPH WD[HV

7TRWDO

7RWDO UHFODVVLILFDWLRQV IURP $2&, WR HDUQLQJV

Uulcan YRUP.
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127( 6(*0(17 5(3257,1*

2XU RSHUDWLQJ VHIJIPHQWY DUH EDVHG RQ RXU LQWHUQDO PDQDJHPHQW UHSRUWLQJ VYV
([HFEXWLYH 2IILFHU HYDOXDWHV RXU RSHUDWLQJ UHVXOWY WKURXJK UHSRUWDEOH VHJI
RSHUDWLQJ WUHQGYV SHUIRUP DQDO\WLFDO FRPSDULVRQV EHWZHHQ SHULRGV DQG PRQ
RUGHU WR DVVHVV SHUIRUPDQ F HHD RGYBOWRRHW MV UG RXQUEHM SRUWDEOH VHIPHQWYV RLU
SULQFLSDO SURGXFW OLQHV $JJUHJDWHV $VSKDOW DQG &RQFUHWH

7KH $JJUHJDWHV VHIJPHQW SURGXFHV DQG VHOOV DJJUHJDWHV FUXVKHG VWRQH VDQG
SURGXFWV DQG VHUYLRPAMKH 'KUUHUDWHY VHIPHQW SULQWLZSIOM\ WIKIVWH & PDKIHN I8 V6V 91QU J
,VODQGV :DVKLQJWRQ '& DQG WKH ORFDO PDUNHWV VXUURXQGLQJ RXU RSHUDWLRQYV
SUHYLBXWOWR &RRQ/OXUDPY 4XLQWDQD 5RRLEMMHEL BR 7 ¥HHELWUDWLRQ ZLWK D IXOO OLQH
$JJUHIJDWHY DUH XVHG SULPDULO\ LQ WKH FRQVWUXFWLRQ DQG PDLQWHQDQFH RI KLJK:
FRQVWUXFWLRQ RI KRXVLQJ DQG FRPPHUFLDO LQGXVWULDO DQG RWKHU QRQUHVLGHQV
GLVWULEXWLRQ QHWZRUNV IURP RXU SURGXFWLRQ IDFLOLWLHV DQG VDOHV \DUGV 'XH
JHQHUDOO\ DUH ORFDO LQ QDWXUH 4XDUULHV ORFDWHG RQ ZDWHUZD\V DQG UDLO OLQ
UHVHUYHV PD\ QRW EH DYDLODEOH

7KH $VSKDOW VHIJPHQW SURGXFHWDRWDWHOW VCOVERPDWSBL|R@D &DOLIRUQLD 1HZ OHJL
DQG SURYLGHV DVSKDOW FRQVWWZXRWD®® \SDHNAMBEDWHDUY QBHYHIQ HV VHH

7KH & RQFUHWH VHIJPHQW SURGXFHV DQG WHOW®MIDUWHID\G\ D OHEGRERQPUKBBIQQRQG DQG 9LU
86 9LUJLQ ,VODQGV DQG :DVKLQJWRQ ' & ,Q WKH IRXUWK TXDUWHU RI ZH HQWHUH
EXVLQHVV LQ & MRWHEIU QLYIH VWAHMVXUHY DQG 3HQGLQJ 'LYHVWLWXUHV

$JIJUHIJDWHYV FRPSULVH DSBUBRVISXD®OMOPL[ E\ ZHRUWJKWWDDBO®L[HG FRQFUHWH E\ ZHLJKW 2X
&RQFUHWH VHIPHQWY DUH SULPDULO\ VXSSOLHG ZLWK WKHLU DJJUHJDWHY UHTXLUHPH(
VDOHY DUH PDGH DW ORFDO PDUNHW SULFHV IRU WKH SDUWLFXODU JUDGH DQG TXDOLW
UHDG\ PL[HG FRQFUHWH DQG DUH H[FOXGHG IURP WRWDO UHYHQXHV &XVWRPHUV IRU R
VHUYHG ORFDOO\ DW RXU SURGXFWLRQ IDFLOLWLHV RU E\ WUXFN %HFDXVH DVSKDOW P
FRQVWUDLQHG DQG JHQHUDOO\ FRQILQHGWRRPD AQHM LXF/PRW BI$ SWHRG X B MWHIONDFLOLW\

7KH YDVW PDMRULW\ Rl RXU DFWLYLWLHV DUH GRPHVWLF :H VHOO D UHODWLYHO\ VPDO
BWDWHVY 7RWDO GRPHVWLF UPLYOIQXRHY ZPHOHDLR® PLOQIQRQ DQG UHVSHFWLYHO\
1RQGRPHVWLF $JJUHJDWHY VHJPHQRL OB YRQXIOWZER®H PLOAIRQ DQG
UHVSHFWLYHO\QRVMHHQHIZFHDGW QRQGRPHVWLF UHYHQXHV LQ RXU $VSKDOW RU &RQFUHW
8QLWHG 6WDWHV ZKLFK FRQVLVW SULPDULO\ Rl SURISBHIOMRQ $OQ0 QUR®H T RLORH@W ZHUH
DQG UHVSHFWLYHO\ (TXLW\ PHWKRBGLOQYXRQWPHPWO® RIRQ DQG PLOAQIRQ

DUH LQFOXGHG LQ WKH LGHQWLILDEOH DVVHWYV IRU WKH $JJUHJDWHV VHIJPHQW DQG

DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH 6KHHWYV

YRUP. Uulcan



7TIKQIRX *MRERGMEP (MWGPSWYVI

MR QMPPMSRW

8SXEP 6IZIRYIW

3DYyw

$JIJUHIDWHV
$VSKDOW
&RQFUHWH

6HIPHQW VDOHYV

$JIJUHIDWHYV LQWHUVHJPHQW VDOHYV

7TRWDO UHYHQXHYV

'SWX SJ 61ZIRYIW

$JIJUHIDWHYV
$VSKDOW

&RQFUHWH

7RWDO

+VSWW 4VSJIMX

$JIJUHIDWHYV
$VSKDOW

&RQFUHWH

7TRWDO

6IGSRGMPMEXMSR XS 4VIXE\ )EVRMRKW

6HOOLQJ
2WKHU RSHUDWLQJ LQFRPH H[SHQVH QHW
2WKHU QRQRSHUDWLQJ H[SHQVH QHW

L, QWHUHVW H[SHQVH QHW

DGPLQLVWUDWLYH DQG JHQHUDO H[SHQVHV

(DUQLQJV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV

,QFOXGHVY SURGXFW VDOHV DV ZHOO DV IUHLJKW
UHODWHG WR RXU DJJUHJDWHYV EXVLQHVYV

GHOLYHU\ FRVWYV WKDEREAMHSDVV DORC

,QFOXGHV SURGXFW VDOHV DV zHi®RWEVURPURXBHDYBEKEQWHNR YWIWMUXFWLRQ SDYLQJ EXVLC

JRUP.



3DUW

7IKQIRX *MRERGMEP (MWGPSWYVI 'SRXMRYIH

MR QMPPMSRW

(ITVIGMEXMSR (ITPIXMSR %GGVIXMSR %QSVXMA"EXMSR

$JIJUHIDWHV
$VSKDOW
&RQFUHWH
2WKHU

7RWDO
$JIJUHIDWHV
$VSKDOW
&RQFUHWH

&RUSRUDWH

7TRWDO
$JIJUHIDWHV
$VSKDOW

&RQFUHWH

7TRWDO LGHQWLILDEOH DVVHWYV

*HQHUDO FRUSRUDWH

&DVK DQG FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK

7RWDO DVVHWYV

'"HSUHFLDWLRQ 'HSOHWLRQ $FFUHWLRQ $PRUWL]DWLRQ '"'$$ IRU HDFK VHIJPHQW LV LQ

&DSLWDO H[SHQGLWXUHV LQFOXGH FKDQJHV LQ DFFUXDOV IRU SXUFKDVHV RI SURSHUW\
SURSHUW\ SODQW HTXLSPHQW REWDLQHG E\ EXVLQHVV DFTXLVLWLRQV

&HUWDLQ WHPSRUDULO\ LGOHG DVVHWY DUH LQFOXGHG ZLWKLQ D VHIJPHQW V ,GHQWLILD
LQ WKH "'$ $ VHFWLRQ DERYH DV WKH UHODWHG "'$ $ LV HIFOXGHG IURP VHIPHQW JURVYV ¢

YRUP. Uulcan



3DYyw

127(6833/(0(17$/ &$B)RIOB:7,21

6XSSOHPHQWDO LQIRUPDWLRQ UHIHUDEOH WR WKH &RQVROLGDWHG 6WDWHPHQWY RI &L

MR QMPPMSRW

'"EWL 4E]QIRXW
,QWHUHVW H[FOXVLYH RI DPRXQW FDSLWDOL]HG

,QFRPH WD[HV

2SRGEWL -RZIWXMRK ERH *MRERGMRK %GXMZMXMIW

$FFUXDOV IRU SXUFKDVHV RI SURSHUW\ SODQW HTXLSPHQW

I1RWH UHFHLYHG IURP VDOH RI EXVLQHVV

5HFRJQLWLRQ RI QHZ DQG UHYLVHG OHDVH REOLJDWLRQV
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV

JLQDQFH OHDVH ULJKW RI XVH DVVHWYV

&RQVLGHUDWLRQ SD\DEOH WR VHOOHU LQ EXVLQHVV DFTXLVLWLRQV

([FOXGHV FKDQJHV LQ DFFUXDOV

127( $66(7 5(7,5(0(17 2%/,*$7,216
$VVHW UHWLUHPHQW REOLJDWLRQV $52v DUH OHJDO REOLJDWLRQV DVVRFLDWHG ZLWEk
DFTXLVLWLRQ FRQVWUXFWLRQ GHYHORSPHQW DQG RU QRUPDO XVH RI WKH XQGHUO\LC
5HFRJQLWLRQ RI D OLDELOLW\ IRU DQ $52 LV UHTXLUHG LQ WKH SHULRG LQ ZKLFK LW L\
UHWLUHPHQW FRVWY DUH FDSLWDOL]JHG DV SDUW RI WKH FDUU\LQJ DPRXQW RI WKH XQC
OLIH RI WKH DVVHW 7KH $52 OLDELOLW\ LV DFFUHWHG WKURXJK FKDUJHVY WR RSHUDWL(
WKDQ WKH FDUU\LQJ DPRXQW RI WKH OLDELOLW\ ZH UHFRJQL]H D JDLQ RU ORVV RQ VH\

$52 RSHUDWLQJ FRVWY UHODWHG WR DFFUHWLRQ RI WKH OLDELOLWLHY DQG GHSUHFLD
IROORZV

MR QMPPMSRW

%63 3STIVEXMRK 'SWXW
$FFUHWLRQ

'"HSUHFLDWLRQ

7TRWDO

$52 RSHUDWLQJ FRVWY DUH UHSRUWHG LQ FRVW RI UHYHQXHV $52 OLDELOLWLHYV DUH U
DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH 6KHHWYV

Uulcan YRUP.



3DUW

5HFRQFLOLDWLRQV RI WKH FDUU\LQJ DPRXQWV RI RXU $52 OLDELOLWLHV IRU WKH \HDU\

MR QMPPMSRW

%WWIX 6IXMVIQIRX 3FPMKEXMSRW

%DODQFH DW EHJLQQLQJ RI \HDU
/LDELOLWLHV LQFXUUHG
/JLDELOLWLHV VHWWOHG
$FFUHWLRQ H[SHQVH

5HYLVLRQV QHW

%DODQFH DW HQG RI \HDU

,QFOXGHYV PLOOLRQ RI QRQFDVK VHWWOHPHQWY UHODWHG WR EXVLQHVV GLVSRVLWLR

$52 OLDELOLWLHV LQFXUUHG GXULQJ DQG UHODWH IWERWAIK R$\6I2 DY X P HRBQIVQG X U ID@
SULPDULO\ UHODWHG WR FRVW DGMXVWPHQWYV IRU D QXPEHU RI DJJUHJDWHV SURSH
DOWHUQDWLYH XVHV SRVW PLQLQJ

127(*22":,/1 $1' ,17$1*,%/( $66(76

$FTXLUHG LGHQWLILDEOH LQWDQJLEOH DVVHWY DUH FODVVLILHG LQWR WKUHH FDWHJRI
WR DPRUWL]DWLRQ DQG LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH OLYHV *RRGZLOO C
UDWKHU WKH\ DUH UHYLHZHG IRU LPSDLUPHQW DW OHDVW DQQXDOO\

+SSH[MPP

*RRGZLOO LV UHFRJQL]HG ZKHQ WKH FRQVLGHUDWLRQ SDLG IRU D EXVLQHVV H[FHHGV W
DVVHWY DFTXLUHG *RRGZLOO LV DOORFDWHG WR UHSRUWLQJ XQLWYV IRU SXUSRVHYV RI
LPSDLUPHQW RQ DQ DQQXDO EDVLV RU PRUH IUHTXHQWO\ LI HYHQWV RU FLUFXPVWDQFF
UHGXFH WKH IDLU YDOXH RI D UHSRUWLQJ XQLW EHORZ LWV FDUU\LQJ YDOXH $ GHFUHLEL
UHSRUWLQJ XQLWV FRXOG UHVXOW LQ WKH UHFRJQLWLRQ RI D PDWHULDO QRQFDVK ZU

7KHUH ZHUH QR FKDUJHV IRU JRRGZLOO L'PMSBIPEMWOW RQ WIKHREBUV HQGHGXULQJ WKH W
TXDUWHU RI ZH GHWHUPLQHG WKDW D WULJJHULQJ HYHQW RFFXUUHG ZLWK UHVSHF
DFTXLUHG LQ %»DVHG RQ DQ LQWHULP JRRGZLOO LPSDLUPHQW WHVW ZH GHWHUPLQ
ZDV OHVV WKDQ LWV FDUU\LQJ YDOXH $ DO OHR@PODNV KZHPSBEBPBGAW BRDUJH $FFXPXOD\
LPSDLUPHQW ORVVHV DFPLROOLWR QWRLO QLR XU IRUPHU &HPHQW V HPILFOHGUR @)XQUG & RQFUHWH
VHIPHQW

‘H KDYWKUBHMSRUWDEOH VHIPHQWY RUJDQL]JHG DURXQG RXU SULQFLSDO SRKRGXHWV OQQHV
WKH FDUU\LQJ DPRXQW RI JRRGZLOO E\ UHSRUWDEOH VHIJPHQW IRU WKH WKUHH \HDUV +

MR QMPPMSRW WKKVIKEXIW %WTLEPX 'SRGVIXI 8S XH

*RRGZLOO DW 'HFHPEHU

*RRGZLOO RI DFTXLUHG EXVLQHVVHYV

*RRGZLOO LPSDLUPHQW

*RRGZLOO DW 'HFHPEHU

*RRGZLOO RI DFTXLUHG EXVLQHVVHV

*RRGZLOO RI GLYHVWHG EXVLQHVVHYV

*RRGZLOO DW 'HFHPEHU

6HERWH IRU DFTXLVLWLRQV DQG GLYHVWLWXUHYV

YRUP. Uulcan



3DYyw

-RXERKMFPI %WWIXW

,QWDQJLEOH DVVHWYV SULPDULO\ FRQVLVW Rl FRQWUDFWXDO ULJKWV LQ SODFH SULPDL
,QWDQJLEOH DVVHWVY DFTXLUHG LQ EXVLQHVV FRPELQDWLRQV DUH VWDWHG DW WKHLU
DVVHWY DFTXLUHG LQGLYLGXDOO\ RU RWKHUZLVH REWDLQHG RXWVLGH D EXVLQHVV FRI
FRPSOLDQFH DQG JRQLQJ ULJKWV DQG DUH VWDWHG DW WKHLU KLVWRULFDO FRVW OHV\
HIWHQG WKH OLIH RI H[LVWLQJ LQWDQJLEOH DVVHWY DUH FDSLWDOL]JHG 7KHVH FDSLWL
SUHVHQWHG

6 HERWH IRU WKH GHWDLOV RI WKH LQWDQJLEOH DVVHWYV DFTXLUHG LQ EXVLQHVV DFTXL
FRPSXWHG EDVHG RQ WKH HVWLPDWHG OLIH RI WKH LQWDQJLEOH DVVHWYVY &RQWUDFWX
DPRUWL]HG XVLQJ WKH XQLW RI VDOHVY PHWKRG EDVHG RQ HVWLPDWHG UHFRYHUDEOH >
WKH VWUDLJKW OLQH PHWKRG ,QWDQJLEOH DVVHWYV DUH UHYLHZHG IRU LPSDLUPHQW Z
DPRXQW PD\ QRW EH UHFRYRBDEWHUIZBREWKZHUHMY IRU LPSDLUPHQW RIDQ®DQJLEOH DV\

7KH JURVV FDUU\LQJ DPRXQW DQG DFFXPXODWHG DPRUWL]DWLRQ E\ PDMRU LQWDQJLEO
H[FOXGLQJ DVVHWYV FODVVLILHG DurxdHo ® URUW X P PBIWRRIEHWDLOHG LQ

MR QMPPMSRW

+VSWW 'EVV]MRK %QSYRX

&RQWUDFWXDO ULJKWV LQ SODFH
SHUPLWWLQJ SHUPLWWLQJ FRPSOLDQFH DQG JRQLQJ ULJKWV

2WKHU

7TRWDO JURVYV FDUU\LQJ DPRXQW
&RQWUDFWXDO ULJKWYV LQ SODFH
SBHUPLWWLQJ SHUPLWWLQJ FRPSOLDQFH DQG JRQLQJ ULJKWYV

2WKHU

7TRWDO DFFXPXODWHG DPRUWL]DWLRQ

7RWDO ,QWDQJLEOH $VVHWV 6XEMHFW WR $PRUWL]DWLRQ QHW

,QWDQJLEOH $VVHWYV ZLWK ,QGHILQLWH /LYHV

7RWDO ,QWDQJLEOH $VVHWV QHW

$PRUWLIDWLRQ ([SHQVH IRU WKH <HDU

,QFOXGHV TXDUU\ QRQHFBRS AWQWHHRRHQWY SDWHQWV FXVWRPHU UHODWLRQVKLSY WUDG
&DSLWDOL]JHG TXDUU\ GHYHORSPHQW FRVWV RI PLOOLRQ DW "HFHPEHU ZHUH U
2WKHU LQWDQJLEOH DVVHWV QHW LQ RXU &RQVROLGDWHG %DODQFH 6KHHW WR FRQIRUP

(VWLPDWHG DPRUWL]DWLRQ H[SHQVH IRWMHMKRHEHWH \HD DW YREOREZXHQW WR

MR QMPPMSRW

JWXMQEXIH %QSVXMAEXMSR )\TIRWI JSV *MZ| 7YFWIUYIRX =IEVW

Uulcan YRUP.



3DUW

127( $&8,5,216 $1' ',9(67,785(6
&EYWMRIWW %GUYMWMXMSRW
%86,1(66 $&48,6,7,216 L 'XULQJ QRER\PLSOHMWHIBF TXLVLWLRQV
%86,1(66 $&48,6,7,216 L 'XULQBTXLUBKHDIROORZLQJ RSHUDWLRQV IRU WRMW DO LFRRQ VLG
PLOGIDR/® DQGPLOQIR@FDVK
[ $ODEDPD L DJJUHJDWHV DVSKDOW PL[ DQG FRQVWUXFWLRQ SDYLQJ RSHUDWLRQV
[ &DOLIRUQLD L DJJUHJDWHV DVSKDOW DQG UHDG\ PL[HG FRQFUHWH RSHUDWLRQV
[ 1RUWK &DUROLQD L DJJUHJDWHYV RSHUDWLRQV
[ 6RXWK &DUROLQD L DJJUHIJDWHV RSHUDWLRQV
[ 7H[DV L DVSKDOW PL[ DQG FRQVWUXFWLRQ SDYLQJ RSHUDWLRQV
'KLOH QRQH RI WKHVH DFTXLVLWLRQV ZHUH LQGLYLGXDOO\ PDWHULDO RXU IRXUWK TXE
DQG 6XSHULRU 5HDG\ OL[ /3 6XSHULRU7KH DR FOROWW RW MR\DD @ DMWMNBRQX®V DQG QHW H

9XOFDQ IURP WKH :DNH 6WRQH DQG 6XSHULRU DFTXLVLWLRQV DUH LQFOXGHG LQ RXU &l
WKH \HDU'HRIGMEH U DV IROORZV

MR QMPPMSRW

%GXYEP 6IWYPXW

7TRWDO UHYHQXHYV

1HW ORVV DWWULEXWDEOH WR 9XOFDQ

7KH XQDXGLWHG SUR IRUPD ILQDQFLDO LQIRUPDWLRQ LQ WKH WDEOH EHORZ VXPPDUL]H
6XSHULRU DV LI WKH\ ZHUH FRPELQHG DV RI -DQXDU\ 7KH SUR IRUPD ILQDQFLDO L
RSHUDWLQJ HIILFLHQFLHV RU V\QHUJLHV DV D UHVXOW RI WKHVH DFTXLVLWLRQV &RQV
WKH SUR IRUPD LQIRUPDWLRQ H[FOXGHV WUDQVDFWLRQW EHWZAHGIRZEKQO FOUR | RN P D6 WRIG
DOVR LQFOXGHYV FKDUJHV GLUHFWO\ DWWULEXWDEOH WR WKH DFRWWVR WY RQN V LUGHGDX
WKH VDOH RI DFTXLUHG LQYHQWRU\ PDUNHG XS WR IDLU YDOXH GHSUHFLDWLRQ GHS
PDUN XS WR IDLU YDOXH RI DFTXLUHG DVVHWYV LQWHUHVW H[SHQVH UHIOHFWLQJ WKF
FRPELQDWLRQ

MR QMPPMSRW

TYTTPIQIRXEP 4VS *SVQE 6IWYPXW

7TRWDO UHYHQXHYV

1HW HDUQLQJY DWWULEXWDEOH WR 9XOFDQ

7KH XQDXGLWHG SUR IRUPD UHVXOWY DERYH PD\ QRW EH LQGLFDWLYH RI WKH UHVXOW\
RFFXUUHG DW WKH EHJLQQLQJ RI QRU GRHV LW LQWHQG WR EH D SURMHFWLRQ RI I

YRUP. Uulcan



3DYyw

7KHDLU YDOXH RI FRQVLGHUDWLRQ WUDQVIHUUHG IRU WKH :DNH 6WRQH DQG 6XSHULRU
OLDELOLWLHY DVVXPHG DUH VXPPDUL]J]HG EHORZ

(IGIQFIV

MR QMPPMSRW

*EMV :EPYI SJ 4YVGLEWI 'SRWMHIVEXMSR

&DVK

3D\DEOH WR VHOOHU

7RWDO IDLU YDOXH RI SXUFKDVH FRQVLGHUDWLRQ
L QYHQWRULHV

BURSHUW\ SODQW HTXLSPHQW

,GHQWLILDEOH LQWDQJLEOH DVVHWYV

2WKHU DVVHWYV

$VVHW UHWLUHPHQW REOLJDWLRQV

'HIHUUHG WD[ OLDELOLWLHV

2WKHU OLDELOLWLHYV

I1HW LGHQWLILDEOH DVVHWYV DFTXLUHG

*RRGZLOO

$V D FROOHFWLYH UHVXOW RI WKH :DNH 6WRQH DQG 6XSHULRU DFTXLVLWLRQV DV ZHOC
UHFRJQL]HGPLOCGRIRMPRUWL]DEOH LQWDQJLEPQW (RYRIRR B ZL@® 7KH DPRUWL]DEOH LQWDQ
DPRUWL]HG DJDLQVW HDUQLQJV RYHU D ZHLJKMWHIBQY HIUDA H R IGIHSSSUFRYLEDWHRY LQFRPFH

\HD URKH PLOCRIRIRRGZLOO SULPDULO\ UHSUHVHQWYV GHIHUUHG WD[ OLDELOLWLHV J
EDVLV LQ WKH DVVHWY DFTXLUHG DV ZHOO DV V\QHUJLHV H[SHFWHG WR EH UHDOL]HG Il
EHHQ DVVHPEOHG RYHU D ORQJ SHULRG Rl WLPH WKH FROOHFWLRQ RI WKRVH DVVHWV
WKDQ HLWKHU LQGLYLGXDOO\ 21 WKH WPR\G XD RO® REGZ GG XMHFREQH]HGU LQFRPH WD[ SXU:

%86,1(66 $&48,6,7,216 L 'XULQJ AHRERWPISOHWHIGF TXLVLWLRQV
(MZIWXMERHVAVWVRHMRK (MZIWXMXYVIW
, Q ZH VROG

[ )RXUWK TXDUWHU L DVSKDOW PL[ DQG FRQVWUXFWLRQ SDYLQJ RSHUDWLRQOALRR X\
[ JLUVW TXDUWHU L QRQ VWUDWHILF DJJUHJDWHYV ORFDWLRQV LQ UXUDO :HVW 7H[DV Z

.Q ZH VROG
[ )RXUWK TXDUWHU L UHDO HVWDWH DVVRFLDWHG ZLWK D IRUPHU VDPIHO/OWDRIEG LQ 9LUJ
Q ZH VROG

[ J)RXUWK TXDUWHU L FRQFUHWH RSHUDWLRQV LQ 7H[DV UHVXOWEQO @MQR® BV KR XIGWIKX D U
TXDUWHU ORVV R NVOOWRK®I DVVHWYV ZHUH ZULWWHQ GRZQ WR IDLU YDOXH OHVV FRV\
[ JRXUWK TXDUWHU L H[FHVV UHDO HVWDWH LQ 9LUPL@ID. RAIVXOWLQJ LQ D SUHWD[ JDI

[ 6HFRQG TXDUWHU L UHDO HVWDWH DVVRFLDWHG ZLWK D IRUPHU UHF\FOHG FRQFUHW
PLOOLRQ

Uulcan YRUP.



3DUW

'XULQJ WHWHKRIXXDUWHU RI ZH HQWHUHG LQWR DQ DJUHHPHQW WR VHOOGXEXUMMRNDG\ |
REWDLQLQJ UHJXODWRU\ DSSURYDOV DQG WKH VDWLVIDFWLRQ RI RWKHU FXVWRPDU\ FC
WKH ILUVW KDRHBIUREDEOH BL WHKWVHWDMMHWY D QG HWVIHDEW &8 GWOLHK ZOE IRU VDOH LQ WK
&RQVROLGDWHG %DODQFH 6KHHW DW 'HFHPEHU 7KH IDLU YDOXH DHWVNWRBVW WR \
OLDELOLWLHV KHD&W URUQVDMHOXH RI WKH PDMRU FODVVHV RI DVVHWY DQG OLDELOLWLH
DUH DV IROORZV

(IGIQFIV (IGIQFIV

MR QMPPMSRW

,IPH JSV 7EPI

,QYHQWRU\

/DQG DQG ODQG LPSURYHPHQWYV QHW
%XLOGLQJV PDFKLQHU\ DQG HTXLSPHQW QHW
2SHUDWLQJ OHDVHV QHW

JLQDQFH OHDVHV QHW

$PRUWL]DEOH LQWDQJLEOH DVVHWV QHW
2WKHU DVVHWY QHW

7TRWDO DVVHWVY KHOG IRU VDOH

&XUUHQW RSHUDWLQJ OHDVH OLDELOLWLHV
&XUUHQW ILQDQFH OHDVH OLDELOLWLHYV
IRQFXUUHQW RSHUDWLQJ OHDVH OLDELOLWLHYV

IRQFXUUHQW ILQDQFH OHDVH OLDELOLWLHV

7TRWDO OLDELOLWLHY KHOG IRU VDOH

YRUP. Uulcan



3DYyw

'LERKIMR ERHWEKV 1 QNMOUMG G S Y RXER G @S Y FEORMIR K
*MRERGMEP (MWGPSWYVI

1RQH

I S —
'SRXVERWVSGIHYVIW

',6&/2685( &21752/6 $1' 352&('85(6

‘H PDLQWDLQ D VI\VWHP RI FRQWUROV DQG SURFHGXUHV GHVLJQHG WR HQVXUH WKDW L¢
ZLWK WKH 6(& LV UHFRUGHG SURFHVVHG VXPPDUL]JHG DQG UHSRUWHG ZLWKLQ WKH WL
7KHVH GLVFORVXUH FRQWUROV DQG SURFHGXUHVY DV GHILQHG LQ WKH 6HFXULWLHV ([F
LQFOXGH ZLWKRXW OLPLWDWLRQ FRQWUROV DQG SURFHGXUHV GHVLIJQHG WR HQVXUH
RXU PDQDJHPHQW LQFOXGLQJ RXU &KLHI ([HFXWLYH 2IILFHU DQG &KLHI )LQDQFLDO 2IIL
GLVFORVXUH 2XU &KLHI ([HFXWLYH 2IILFHU DQG &KLHI )LQDQFLDO 2IILFHU ZLWK WKH S
WKH HITHFWLYHQHVV RI WKH GHVLJQ DQG RSHUDWLRQ RI WMEH PEHRFO R WKDWHER R SVWRUR /K [T
HYDOXDWLRQ RXU &KLHI ([HFXWLYH 2IILFHU DQG &KLHI )LQDQFLDO 2IILFHU FRQFOXGHG
HITHFWLYHPBHPEHUD

‘H DUH LQ WKH SURFHVV RI LPSOHPHQWLQJ D FRPSUHKHQVLYH HQWHUSULVH SHUIRUPDC
ILQDQFLDO UHSRUWLQJ PDQDJHPHQW UHSRUWLQJ DQG EXGJHWLQJ DQG IRUHFDVWLQJ

LPSOHPHQWDWLRQ ZDV FRPSOHWHG LQ WKH ILUVW TXDUWHU RI DQG ZH H[SHFW PDC
TXDUWHU RI 7KH EXGJHWLQJ DQG IRUHFDVWLQJ SKDVH RI WKLV VA\VWHP LPSOHPHQW
'XULQJ WKH IRXUWK TXDUWHU RI ZH FRPSOHWHG RXU DFTXLVLWLRQV RI :DNH 6WRQF

RZQ VHW RI VI\VWHPY DQG LQWHUQDO FRQWUROV :H FRPSOHWHG WKH SURFHVV RI LQWFE
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ HQYLURQPHQW LQ WKH IRXUWK TXDL

1R RWKHU FKDQJHVY ZHUH PDGH GXULQJWKRXRXUQMKHTUQDWWHROQRIUROV RYHU ILQDQFLDO
EHHQ RWKHU IDFWRUV WKDW PDWHULDOO\ DIITHFW WKHVH FRQWUROYV

0$1$*(0(17 6 5(3257 21 ,17(51$/ &21752/ 29(5 ),1$1&,$/ 5(32

2XU PDQDJHPHQW LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDLQLQJ DQ DGHTXDYV
UHTXLUHG E\ WKH 6DUEDQHYV 2[OH\ $FW RI DQG DV GHILQHG LQ 6HFXULWLHYV ([FKDQJ

8QGHU PDQDJHPHQW V VXSHUYLVLRQ DQ HYDOXDWLRQ RI WKH GHVLJQ DQG HIIHFWLYHC
FRQGXFWHG EDVHG RQ WKH IUDPHZRUN LQ ,QWHUQDO &RQWURO L , QWHJUDWHG )UDPHZ|
2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ %DVHG RQ WKLV HYDOXDWLRQ PDQDJH
ILQDQFLDO UHSRUWLQJ HPNPEHHBWLYH DV RI

'"HORLWWH 7TRXFKH //3 DQ LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP DV
LVVXHG DQ DWWHVWDWLRQ UHSRUW RQ WKH HIITHFWLYHQHVYV RIFRIREHQWHUQORLKMRDHN U F
7TRXFKH //3 V UHSRUW ZKLFK H[SUHVVHV DQ XQTXDOLILHG RSLQLRQ RQ WKH HIITHFWLYHC
IROORZV WKLV UHSRUW

Uulcan YRUP.



3DUW

1+(5(17 /,0,7$7,216 21 ())(&7,9(1(66 2) &21752/6

ODQDJHPHQW GRHV QRW H[SHFW WKDW RXU GLVFORVXUH FRQWUROV DQG SURFHGXUHV |
SUHYHQW RU GHWHFW DOO HUURUV DQG DOO IUDXG $ FRQWURO VI\VWHP QR PDWWHU K
UHDVRQDEOH QRW DEVROXWH DVVXUDQFH WKDW WKH FRQWURO V\VWHPBY REMHFWLYH
IDFW WKDW WKHUH DUH UHVRXUFH FRQVWUDLQWY DQG WKH EHQHILWY RI FRQWUROV P>
WKH LQKHUHQW OLPLWDWLRQV LQ DOO FRQWURO V\VWHPV QR HYDOXDWLRQ RI FRQWUR
HUURU RU IUDXG ZLOO QRW RFFXU RU WKDW DOO FRQWURO LVVXHV DQG LQVWDQFHV RI

61 TSVX 3J -RHITIRHIRX 6IKMWXIVIH 4YFPMG %YGGSYRXMRK *MVQ Q -RXIVREP
7R WKH VKDUHKROGHUVY DQG WKH %RDUG RI 'LUHFWRUV RI 9XOFDQ ODWHULDOV &RPSDQ!'

3TMRMSR SR -RXIVREP 'SRXVSP SZIV *MRERGMEP 6ITSVXMRK

‘H KDYH DXGLWHG WKH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ Rl 9XOFDQ O]
'"HFHPEHUb EDVHG RQ FULWHULRXHVRDE OLRXWHSEP LR) -RXIKVEX I HVAWEHG[EVWKH &RPPLWW
6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262 ,Q RXU RSLQLRQ W
HIITHFWLYH LQWHUQDO FRQWURO RHYRHP EIHQUDQ F LEDO/ W& SRRYU WL QW HDWE R KH V RVIDFE O R/KHSSP LR
-RXIKVEXIH *VEQI[SIWO/XHG E\ &262

‘H KDYH DOVR DXGLWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGY RI WKH 3XEOLF &RPSD
3&%$2% WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHREHWUDYV RI WRB &RWP S\DKH THDG® RHDQUG Y ¢
GDWHEUXDU\Db H[SUHVVHG DQ XQTXDOLILHG RSLQLRQ RQ WKRVH ILQDQFLDO VWDWHPH

&EWMW JSV 3 TMRMSR

7KH &RPSDQ\BV PDQDJHPHQW LV UHVSRQVLEOH IRU PDLQWDLQLQJ HIIHFWLYH LQWHUQD
RI WKH HITHFWLYHQHVV RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQFOXGHFH
&RQWURO RYHU )LQDQFLDO 5HSRUWLQJ 2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQ!
UHSRUWLQJ EDVHG RQ RXU DXGLW :H DUH D SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG ZL
UHVSHFW WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWLHV ODZV
DQG ([FKDQJH &RPPLVVLRQ DQG WKH 3&$2%

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&$2% 7KRV
DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU HIIHFWLYH LQWHUQDO FI
UHVSHFWV 2XU DXGLW LQFOXGHG REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQW
PDWHULDO ZHDNQHVV H[LVWV WHVWLQJ DQG HYDOXDWLQJ WKH GHVLJQ DQG RSHUDWLQ
ULVN DQG SHUIRUPLQJ VXFK RWKHU SURFHGXUHV DV ZH FRQVLGHUHG QHFHVVDU\ LQ Wi
UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

(I JMRMXMSR ERH OMQMXEXMSRW SJ -RXIVREP 'SRXVSP SZIV *MRERGMEP 6ITSVXMRK

$ FRPSDQ\ V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQH
RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU H[W
DFFRXQWLQJ SULQFLSOHV $ FRPSDQ\ V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUW
WR WKH PDLQWHQDQFH Rl UHFRUGY WKDW LQ UHDVRQDEOH GHWDLO DFFXUDWHO\ DQG
RI WKH FRPSDQ\ SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHF
VWDWHPHQWY LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV
EHLQJ PDGH RQO\ LQ DFFRUGDQFH ZLWK DXWKRUL]DWLRQV RI PDQDJHPHQW DQG GLUHF\
DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ RI XQDXWKRUL]JHG DFTXL)
FRXOG KDYH D PDWHULDO HIIHFW RQ WKH ILQDQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHS
SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HIITHFWLYHQHVV WR IXWXUH SHULRGV DUH VXEMH
EHFDXVH Rl FKDQJHV LQ FRQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQFH ZLWK WK}

W ()03-88) 839',) 004
%LUPLQJKDP $ODEDPD
JHEUXDU\b

YRUP. Uulcan
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3XLIV -RJSVQEXMSR

6(&85,7,(6 75%',1* 3/$16 2) 6(&7,21 2)),&(56 $1' ',5(&7256

'XULQJ WKH WKUHH RARFOWEMUHQGHRQH RI RXU 6HFWLRQ  RD AR SRR B LG IDWERXGDRIU V
E RUQRQ 5XOH E WUDGLQJ DUUDQJHPHQW DV GHILQHG LQ ,WHP D RI 5HJXODW

-X1Q"
(MWGPSWYVI 6IKEVHMRK *SVIMKR .YVMWHMGXMSRW ¢

1RW DSSOLFDEOH

Uulcan YRUP.



3SDUW

-X1Q
(MVIGXSVW )H\IGYXHEXH 33VVMSVEWI +SZIVRERGI

2Q RU DERXW O0DUFK ZH H[SHFW WR ILOH D GHILQLWLYH SUR[\ VWDWHPHQW ZLWK
WR 5HIJXODWLRQ S$URKUS®WDWHPHQWD 7KH LQIRUPDWLRQ XQGHU WKH KHDGLQJV C3UR
C&RUSRUDWH *RYHUQDQFH K 3ROLFLHV D C&RUSRUDWH *RYHUQDQFH K 'LUHFWRU 1RPLQ
&RPPLWWHHV RI WKH %RDUG RI 'LUHFWRUND LIDJG6HEE WQ R QD O D) Q BRISRWIRQLQABAKGHG LQ
6WDWHPHQW LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH 6HH DOVR WKH LQIRUPDWLRQ D
IRUWK DERYH LQ 3DUW , RI WKLV UHSRUW

-X10Q
JINIGYXMZI 'SQTIRWEXMSR
7KH LQIRUPDWLRQ XQGHU WKH KHDGLQJV C&RPSHQVDWLRQ 'LVFXVVLRQ DQG $QDO\VLV I

&RPSHQVDWLRQ D C&4RUSRUDWH *RYHUQDQFH K &RPSHQVDWLRQ +XPDQ &DSLWDO &RPP
C&RPSHQVDWLRQ +XPDQ &DSLWDO &RPPLWWH3URKHSKRW WWHRHOWENGC QERR)ISSRUDWHG KH

-X1Q
7IGYVMX] S[REVWIVMEMR &IRI1JMGHRHEP1 E[RE YW WERRHX
6IPEXIH 7XSGOLSPHIV 1EXXIVW

7KH LQIRUPDWLRQ XQGHU WKH KHDGLQJV C6HFXULW\ 2ZQHUVKLS Rl &HUWDLQ %HQHILFL
&RPSHQVDWLRQ 30DQVD L @BRARYG 6\ DLVQHRXOW LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

-X1Q
'IVXEMR 6IPEXBRFRANEPHEXW 8VERRHE GMWMISSRAVEBY -RHITIRF

7KH LQIRUPDWLRQ XQGHU WKH KHDGLQJV C&RUSRUDWH *RYHUQDQFH K 'LUHFWRU ,QGHS
ZLWK 5HODWHG 3HUVRQVD BQROXOGMBWMHPR®RW LV LOFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

-X1Q
AVMRGMTEP % GG S&SYRXERZXMGIW

7KH LQIRUPDWLRQ XQGHU WKH KHDGLQJ C,QGHSHQGHQW 5HJLVWH BHB[8%ROWHPHRN QW
LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

YRUP. Uulcan
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J)\LMFRRWMRERGMEP 7XEXIQIRX 7GLIHYPIW

E *MRERGMEP WXEXIQIRXW
7KH IROORZLQJ ILQDQFLDO VWDWHPHQWY DUH LQFOXGHG KHUHLQ RQ WKH SDJHV VKRZQ

4EKI 61JIVIH

5HSRUW Rl ,QGHSHQGHQW 5HJLVWHUHG 3XECLF $FFRXQWLQJ )LUP 3&%2% ,' k

&ROVROI GDWHG AWDWHPHQWYV ] &RPSUHKHQVLYH ,QFRPH

RROVROI GDWHG %DODQFH 6KHHWYV

RRQVROI GDWHG AWDWHPHQWYV RI &DVK )ORZV

RRQVROI G

W H

|
n

BWDWHPHQWYV RI (TXLW\

E *MRERGMEP WXEXIQIRX WGLIHYPIW
JLQDQFLDO VWDWHPHQW VFKHGXOHY DUH RPLWWHG EHFDXVH RI WKH DEVHQFH RI FRQGI
UHTXLUHG LQIRUPDWLRQ LV SURYLGHG LQ WKH ILQDQFLDO VWDWHPHQWY RU QRWHV WK

J)LQDQFLDO VWDWHPHQWY DQG VXPPDUL]HG ILQDQFLDO LQIRUPDWLRQ RI RU OHVV R
EHHQ RPLWWHG EHFDXVH WKH\ GR QRW FRQVLGHUHG LQGLYLGXDOO\ RU LQ WKH DJJUH.

E )\LMFMXW

)\LMFMX E KRHIIWIII EFDWH R OFRIISRIIDWI RO EHVWDWHG RI WKH R,PD,QDQ\ IRUPF
DV (ITKIFIW WR WKH RRPSDQ\RV XUUHQW 5HSRUW RQ )RUP . RQ 1RYHI
J\LMFMX F $PHOGHG DOG 5HVWDWHG %\ /D7V RI WKH &RPSDO\ DV DPHOGHG WKURXJK
WR WKH RRPSDO\RV &XIUUIIHOW SEHSRIIW RO YRILIP . ILOHG RQ'HFHPEHU
)\|_|\/|F|\/|X E AHOI RII "HFW OGHOWXIUIH GDWHG DV RI '"HFHPFHILI FH\AI‘ZHHQ WKH &
KRRPSDO\ NV 71IXNV\WHH ITOHG DV (IKI FI W WR WKH RRPSDO\RV &XUUHQV‘
J\LMFMX F YILUVW AXSSOHPHOWDO OGHOQOWXIIH GDWHG DV RI '"HFHPFEHLU EHWZH
I OPI OITWRO 7UUXVW &RPSDO\ NV 7UXVWHH WR WKDW FHIIWDI O 6HQLRU 'H
FHWZ7HHO WKH RRRPSDO\ DOG I OPI (').'I\AIRO ZUXVW KRRPSDC\ DV 7TUXVWFE
RRPSDO\RV &XUIIHOW SHSRIIW RO YRILUIP . RQ '"HFHPEHU
)\LMFMX G Al TWK ABXSSOHPHOWDO OGHOWXYXIIH GDWHG ODIIFK FH\A/7HHQ WKH &
ILOHG DV (IKIFI W WR WKH &RPSDQ\RV &XUUHQOW 5HSRUW RQ )RUP L
)\|_|\/|F|\/|X H AHYHOWK ABXSSOHPHOWDO OGHOWXIIH GDWHG DV RI -XOH EHWZHH
EHII ROV %D ON DV 7UUXVWHH ITOHG DV (ITKI FI W WR WKH R,IQDRDQ\BV & X
)\|_|\/|F|\/|X | 11 OWK AXSSOHPHOWDO OGHOWXIUIH GDWHG DV RI 0D\ FH\AIZHHQ 9 X
%mMDON DV 7ZUUXVWHH INTOHG DV (IKI FI W WR WKH RRPSDO\RV R,XUUHQW 5H
Uulcan

YRUP.
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)\|_|\/|F|\/|X (OHYHOWK XSSOHPHOWDO OGHOWXIH GDWHG DV RI 1TRYHPFHLU El
EH1IL ROV o%DON DV 71IXVWHH INOHG DV (ITKI FI W WR WKH BFQPSDQ\ V &XU
TRYHPFHII

J\LMFMX QGHQWXUUH GDWHG DV RI YHFEUXDLU\ FHWZ7HHQ 9XOFDQ ODWHULDOV
7JUXVWHH 11 OHG DV ([KIFI W WR WKH &RPSDO\RV &XUIUHOW 5HSRUW RQ

)\LMFMX 'HVELII SWIRO RI AHEXUII WIHV 1ILOHG DV (IKI FI W R WR WKH &RPSDQ\BV !
YHFELIX DU

)\|_|\/|F|\/|X RUHGIW $IUHHPHOW GDWHG DV RI BHSWHPFHLU DPRO. QXOFDQ ODW
$GPILOIVWUDWIYH $1HOW DOQG WKH /HQGHUVY DOG RWKHU SDUWLHYV QDPH(
RRPSDO\RV &XUIUUHOW SEHSRUW RO YRUP .OHG RQ 6HSWHPEHU

)\|_|\/|F|\/|X I UVW §PHOGPHOW WR RUHGIW $IJUHHPHOW GDWHG -XOH DPRQJ 9X
%M DON DV $GPILOIVWIUIUDWIYH $1THOW DOG WKH /THOGHIUIV DOG RWKHU SDUW
RRPSDQ\RV 4XDUWHUO\ SHSRUW RQ YRUP 4 ILOHG RQ $XJIXVW

J\LMFMX AHFRQOG $PHQGPHQW WR RUHGIW $IUHHPHQW GDWHG $XIXVW E\ D(
RRPSDO\ DOG 7UXI VW %DON DV $GPILOIVWUDWIYH $ITHOW 11 OHG DV ([KLE
RO YRLUIP 4 11l OHG RO 1TRYHPEHU

)\LMFMX 7KI UG $PHOGPHOW WR RUUHGIW $IUUHHPHOW GDWHG 0ODIIFK E\ DQG
DOG 7UXIVW %DQN DV $GPIQIVWUDWIYH $1IHQW 11 OHG DV (IKIFIW W |

4 11l OHG RO 0TI\

)\LMFMX IRXIUIWK $PHOGPHOW WR RUHGIW $IUHHPHOW GDWHG DV RI $XJIXVW
7UXI VW %DQN DV $GPIQIVWUDWIYH $IHQW DQG WKH /HQGHUV DQG RWKI
WR WKH &RPSDO\RV &XUIUHOW S5HSRIUUW RO YRUP . ILOHG RQ $XIXVW

)\|_|\/|F|\/|X I IWK $PHOGPHOW WR RUHGIW $JUHHPHOW GDWHG DV RI 1RYHPFHU
ZUX1T VW 06D ON DV $GPILOIVWIDWIYH $ITHOW DOG WKH EHYROVI QJ &SUHGL\
IlOHG DV ([KIFI W WR WKH &RPSDQ\ V &XUUHQOW 5HSRUW RQ )RUP . IL

J\LMFMX BQIXOGHG AXSSOHPHQWDO %HQHIIW 230DQ IR 6DODUIHG (PSOR\HHV DV L
&RPSDO\RV &XUUHOQOW 5HSRUW RQ YRUP 'LOHG RQ 'HFHPEHU

)\LMFMX S$PHOGPHOW 1R WR WKH 80IXOGHG AXSSOHPHOWDO %GHOHILT W R()DQ IRU ¢
WR WKH &RPSDQ\RV &XUUHQW 5HSRUW RQY )RUP . RQ -DQXDU\

)\|_|\/|F|\/|X 'HIHUUHG RRPSHOVDWIRO 30D0O IRU "' UHFWRUV 'KR $UUH 1TRW (PSOR\HHV R
(TKILEIL W WR WKH &RPSDOQ\RV &XUUHQOW 5HSRUW RC )RUP . ILOHG RQ '}

)\|_|\/|FMX (THEXWIYH '"HIHUUHG & RPSHOVDWIRO 30D0O DV DPHOGHG IIlOHG 'V ([KLEI
RO YRILIP INOHG RO '"HFIHPEHU

J\LMFMX JRUP RI RKDQJH RI RROQWURO (PSOR\PHQW SIJUHHPHQW GDWHG -DQXDU\
RRPSDO\ V RXUIUHOW SEHSRIUUW RO YRUP . ILOHG RQ -DQXDU\

)\LMFMX AXOFDOQ ODWHIUIDOV &RPSDNO\ RKNDOJIH RI RROWIIRO AHYHIIDOFH RODQ IRU |
I1lOHG DV ([KIFI W P WR WKH RRPSDQ\ V $QQXDO 5HSRUV RQ )RUP . IL

)\|_|\/|FMX (THEXWIYH OFHOWIYH 30D0O RI WKH &&RPSDO\ DV DPHOGHG 11|l OHG DV ([Kl
SHSRUW RQ YRUP _IHOHG ROQ '""HIFHPEHU

)\|_|\/|F|\/|X OXOFDO ODWHUI DOV &RPSDO\ 2POI FXV /RO1 7HUP OFHOWI YH 30DQ IL
EHI1IL VWIIDWIRO AWDWHPHOW RO YRIIP A YILOH 115 ILOHG RQ 0D\

)RUP. Uulcan
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J\LMFMX S )JRUP RI 1TRQ (PSOR\HH "l UHFWRU '"HIHUUHG AWRFN 8QI W $1UHHPHQW XQGH
2POI FXV IRO1 7HILIP OFHOWI YH R20DO0O IHTOHG DV (IKI FI W \ WR WKH &RP
ILOHG RO $X1¥VW

J\LMFMX T JRUP RI BWRFEN 200\ AWREN $SSIUUHFIDWIRQ 51 IKWV $7DUG $IUHHPHQW XQ
2POI FXV /IRO1 7HUP OFHOWI YH 20D0O 1IN OHG DV ([KI FI W 1 WR WKH &RP
IHLOHG RO $X1¥VW

J\LMFM X U JRUP RI GHVWIUIFWHG AWRFEN 801 W $7ZDIUG $IUHHPHQOW XQGHII WKFH 9XOFDC
7HUP OQOFHOWIVYH 20DOQ IILOHG DV (IKIFI W DD WR WKH &RPSDQ\BV 4XDU
$X,1X\/\I\I

)\LMFMX V YRUP RI 3HUIRUPDOFH 6KDIUIH 801 W $7DIIG $.'IllHHDHO\N XOGHII WKH 9XOFDC
/ROJ1 7HUP OFHOWIYH 20D0OQ 1LOHG DV ([KILFIL W FE WR WKH &RFSDQ\BV
$X,]X\/\N

J\LMFMX W JYRUP RI 3HUIRUPDOFH AKDIUH 80IW $7DUG $IUHHPHOW XOGHU WKH 9X
2POI FXV IRO1 7HILIP OFHOWI YH R20DO0O IHTOHG DV (IKI FI W WR WKH &RPS
ITOHG RO 0D,

J\LMFMX X JRUP RI 3HUIRUPDOQFH AKDIH 801 W $7DUG $IUHHPHOQOW XOGHU WKH 9X
2POI FXV /IRO1 7HUP OFHOWI YH 20D0O 1IN OHG DV ([KI FI W WR WKH &RPS
IHTOHG RO 0D

)\LMFMX Y YRIIP RI ARWRFEN 200\ $§SSIUHFIDWIRO 51 IJKWV $7DUUG $SIILIHHPHOW XQGH

2POQI FEXV /ROQJI 7HUP OQOFHQWIYH 20DQ 1ILOHG DV ([KIFI W WR WKH &
A4 11l OHG RO 0TI\

)\LMFMX Z YRUP RI EHVWIII FWHG AWRFN 801 W $7DIIG $.'IllHHDH(')\N XOGHII WKH 9X
/ROJ1 7HUP OFHOWIYH 20D0OQ 1LOHG DV ([KILFIL W WR WKH &RPSDQ\BV 4X
0N\

J\LMFMX [ YRIUP RI 1RO (PSOR\HH " UHFWRU E5HVWIUIFWHG AWRFN 801 W $ZDUG $JUHHI
KRRPSDO\ 2POI EFXV /IRO1 7HILIP OFHOWIYH 20D0O Il OHG DV (IKI FLW W
RO YRLUIP 4 IlOHG RO S XJIXVW

J\LMFMX \ AXOFDOQ ODWHUIDOV &RPSDN\ 2PQIEXV /RQI1 7HUP QFHOQOWIYH 30DQ IL
SHII VWIDWIRO 6WDWHPHOW RO YRIIP A Yl OH 1R ILOHG RQ 0D\

J\LMFM X 1 YRIIP RI TRQ (PSOR\HH "Il UIHFWRII EHVWIII FWHG ARWRFN 8Q1 W S$I1UHHPHQW X

2POQI FEXV /RQJ 7HUP OQOFHOQWIYH 230DQ Il OHG DV (IKIFI W WR WKH &F
411 OHG RO -X 3\

)\LMFMX N YRUP RI 6WRFEFN 200\ AWRFN $,Q,QIIHFII')\AIIR(') 51 KWV $7DII(?. $.1IJHHPHQW XQ
2POQLEXV /ROJI 7HUP OFHOWILYH 20D0OQ ILOHG DV (IKILFIL W WR WKH &RPSI
IHTOHG RO -X(O\

J\LMFMX EE)RUP RI SHVWIUIFWHG AWRFN 8280Q1 W $7DUG $IJUHHPHOQOW XQGHI WKH 9XOFDC
THILUIP OFHOWI YH 20DO Il OHG DV (ITKI FI W WR WKH RRPSDO\RV 4XDUWH

J\LMFMX EF)RUP RI RHUIRUPDOQFH AKDIUH 801 W $7DUG $IUHHPHOQW XOQOGHU WKH 9XOFDC(
/IRO1 7HUP OFHOWIYH 20D0O Il OHG DV (IKI FI W WR WKH R,PDSDQ\BV 4 XL
-X O\

)\LMFMX OVIGHILII 7ZUUDGIO]1 R3ROIFV IITOHG DV (ITKI FI W WR WKH RRPSDO\RV $QQXD(

J\LMFM X /Il VW Rl WKH &RPSDO\ V PDWHUIDO VXFVIGLDULHY DV RI '"HFHPEHU

Uulcan YRUP.
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J)\LMF M X
)\LMF M X
J)\LMF M X
J)\LMF M X
J)\LMF M X
)\LMF M X
J)\LMF M X

J)\LMF M X

)\LMF M X

RROVHOW RI '"HORI WWH 7RXFKH //3 OGHSHOGHOW 5HJLVWHUHG 3XEOLF

RR7ZHUV RI $WWRUQH\

RHUWIITEDWIROQ RI RKIHI (THEXWI YH 2111l FHII SXUVXDOQOW WR 6HFWLRQ F
RHUWIITEDWIRQ RI &KIHI Y QDOQFIDO 2111 EHU SXUVXDOW WR 6HFWLRQ I
RHUWIITIEDWIRQ RI &KIHI (THEXWIYH 2111 FHU SXUVXDOW WR 6HFWLRQ F
RHUWIIILFEDWIRQ RI &KIHI NI QDOQFIDO 2IIIFHU SXUVXDOQW WR 6HFWLRQ l

NA+% RIWDWIRQV DQG /LWLIJDWLRQ

7KH IROORZLQJ ILQDQFLDO LQIRUPDWLRQ IURP WKLV $QQ¥F6 BFEBRLUW RQ

DUH IRUPDWWHG LQ L;%5/ ,QOLQH H;WHQVLEOH %XVLQHVV 5HSRUWLQ
6WDWHPHQWYV Rl &RPSUHKHQVLYH ,QFRPH LL WKH &RQVROLGDWHG %DOI
BWDWHPHQWYV RI &DVK )ORZV LY WKH &RQVROLGDWHG 6WDWHPHQWV RI
JLQDQFLDO 6WDWHPHQWYV

&RYHU 3DJH ,QWHUDFWLYH 'DWD )LOH K WKH FRYHU SDJH IURP WKLV $QQX
'"HFHPEHUb LV IRUPDWWHG LQ L;%5/ FRQWDLQHG LQ ([KLELW

,QFRUSRUDWHG E\ UHIHUHQFH
O0DQDJHPHQW FRQWUDFW RU FRPSHQVDWRU\ SODQ

2XU 6(& ILOH QXPEHU IRU GRFXPHQWYV ILOHG ZLWK WKH 6(& SXUVXDQW WR WKH 6HFXULYV

*SVQ / 7YQQEV]

‘H KDYH FKRVHQ QRW WR LQFOXGH DQ RSWLRQDO VXPPDU\ RI WKH LQIRUPDWLRQ UHTXL

JRUP.
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-]
TMKREXYVIW

3IXUVXDQW WR WKH UHTXLUHPHQWY RI 6HFWLRQ RU G RI WKH 6HFXULWLHYV ([FKDQJ!
UHSRUW WR EH VLIQHG RQ LWV EHKDOI E\ WKH XQGHEVXIQHGE WKHUHXQWR GXO\ DXWKF

:90'%2 1%8)6-%07 '314%2=

V. 5RQQLH $ 3UXLWW
5RQQLH $ 3UXLWW
&KLHI ([HFXWLYH 2I1ILFHU

3XUVXDQW WR WKH UHTXLUHPHQWY RI WKH 6HFXULWLHV ([FKDQJH $FW RI WKLV UHS
RQ EHKDOI RI WKH UHJLVWUDQW DQG LQ WKH FDSDFLWLHV DQG RQ WKH GDWHV LQGLFD)

2EQI 8MXPI (EXI

| (IHFXWLYH 21ILFHU DQG "LUHRWRY o)

V. 5RQQLH $ 3UX FLSDO ([HFXWLYH 2IILFHU

6HO FH 3UHVLGHQW DQG &KLH| FLDO 21ILFHU
V. 0DU\ $QGUHZV %Q@Wé& JLQDQFLDO 21ILFHU JHEGREH

9LFH BUHVLGHQW &RQWUROOHU

V. 5DQG\ / 3LJJ "3y QFLSDO $FFRXQWLQJ 21ILFHy JHEUXDUA
V - 7KRPDV +LO®GHFXWLYH &KDLUPDQ YHEUXD U\
V OHOLVVD + $QGHURMRRU YHEUXD U\
V 7KRPDV $ )DQQU®MFWRU YHEUXD U\
V 2 % *UD\VRQ HDOOB6WRWUY JHEUXDU\
V &\QWKLD / +RVWHWOMHU JHEUXDU\
V /\GLD + .HQQDUGHFWRU YHEUXD U\
V 5LFKDUG 7 2 %WJIHFQVRU JHEUXDU\
V -DPHV 7 3URNRSDOWRU JHEUXDU\
V .DWKOHHQ / 4XUIUHEWRU YHEUXDU\
V 'DYLG 3 6WHLOQHWFWRU JHEUXDU\
V /HH - 6W\VOLQIHUYFWRU JHEUXDU\
V *HRUJH :LOOLVLUHFWRU YHEUXD U\
V 'HQVRQ 1 )UDGN@RQYQH\ LQ )DFW YHEUXD U\
Uulcan JRUP.



([KLELW

7YFWMHMEVMIW %W 3J (IGIQFIV

7XEXI SV 3XLIV .YVMWHWGRXEK ISI[RIH (MV
-RGSVTSVEXMSR SV 3VKERRHMXNMSH] F] :YP

$ % RI 6D\YLOOH /7' 1HZ <RUN
$JIJUHJIDWH &RQFUHWH 7HVWLQJ //& 1HZ <RUN
$JIJUHIDWHYV 86% //& 'HODZDUH
$JJUHIDWHYV 86% $XJIXVWD [//& 'HODZDUH
$JJUHIJDWHYV 86% ODFRQ [//& 'HODZDUH
$JIJUHIDWHY 86% 6DYDQQDK //& '"HODZDUH
$JJUHIJDWHYV 86% 6SDUWD //& 'HODZDUH
$JUHIJDGRV 'HO &DULEH 6 '( 5/ '"( &9 +RQGXUDV
$JUHFDVD +ROGLQJV % 9 IHWKHUODQGV
$UXQGHO &RPSDQ\ //& 'HODZDUH
$WODQWLF *UDQLWH &RPSDQ\ //& 6RXWK &DUROLQD
$]XVD 5RFN //& 'HODZDUH
%+0 +DQJDU //& $ODEDPD

%ODFN %HDU ODWHULDOV /7'
%ODFN 3RLQW $JJUHJDWHV ,QFRUSRUDWHG

%ULWLVK &ROXPELD
1RYD 6FRWLD

%RGH &RQFUHWH //& &DOLIRUQLD
%URRNVYLOOH 4XDUU\ [//& JORULGD
%6/+ 5HDOW\ &RUS 1HZ <RUN

&DOL]DV ,QGXVWULDOHY GHO &DUPHQ 6 $ GH & OH[LFR

&DOODW &R

&HQWUDO &RQFUHWH 6XSSO\ &R ,QF

'HODZDUH
&DOLIRUQLD

&KHP ODULQH RI 6RXWK &DUROLQD //& BRXWK &DUROLQD
&RUDP ODWHULDOV &RUS 1HZ <RUN
&RVHWWH $FTXLVLWLRQV //& '"HODZDUH
(DJOH 5RFN $JJUHJDWHV ,QF '"HODZDUH
YJORULGD 5RFN ,QGXVWULHV ,QF YORULGD
JUHHSRUW $JJUHJDWHYV /LPLWHG %DKDPDV

)5, %DKDPDV /WG %DKDPDV
+DPEXUJ 4XDUU\ /LPLWHG /LDELOLW\ &RPSDQ\ 1HZ -HUVH\
+DUSHU %URWKHUV //& '"HODZDUH
+HDY\ ODWHULDOV //& 8 6 9LUJLQ ,VODQGV
+HULWDJH /RILVWLFV //& '"HODZDUH
,QJUDP &RQFUHWH //& 7H[DV

/HIDF\ 9XOFDQ //& '"HODZDUH
0DU\ODQG 5RFN ,QGXVWULHV //& '"HODZDUH
0DU\ODQG 6WRQH //& '"HODZDUH
OLGHDVW 'LYLVLRQ /RILVWLFV //& '"HODZDUH
OLOOHU 30DFH '"HYHORSPHQW //& 1HZ <RUN

0/)) 5HDOW\ &RUS 1HZ <RUN
ORXQWDLQ :HVW /RILVWLFV //& '"HODZDUH

([KLELW

YRUP.
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1HZ <RUN 6DQG 6WRQH //&

1RU&DO ODWHULDOV ,QF

1RUWK $PHULFDQ 5HF\FOLQJ DQG &UXVKL
1RUWK )LHOG ([WHQVLRQ //&
1<& &RQFUHWH ODWHULDOV
2UFD 6DQG
2UFD 6DQG *UDYHO /WG
2XWULJJHU //&

3DFLILF $VSKDOW 'LVWULEXWLRQ
3SHEEOH /DQH $VVRFLDWHV //&
3RODULV $JJUHJDWHV ,QF
3RODULV ODWHULDOV 8/&
3ROOD $FTXLVLWLRQV //&
3URFHVDGRUD 'HO &DULEH
4XDOLW\ 6DQG 6WRQH /WG
5& 6PLWK &RPSDQLHV //&
5DQFKR 3LHGUD &DOL]D 6 $ GH & 9
5(&2 7TUDQVSRUWDWLRQ //&
5HGL OL[ //&

5LJKW $ZD\ 5HG\ OL[ ,QFRUSRUDWHG
5RFN 7UDQVSRUW ,QF

6 * &RQFUHWH &RPSDQ\
6DOLVEXU\ 7RZLQJ //&
6DWXUQ 9 /DQGV //&
6KDPURFN %XLOGLQJ ODWHULDOV
6PLWK 3UH &DVW ,QF

/&

I1&

/7'$ 3URFDVD

I1&

/&

*UDYHO /LPLWHG 3DUWQHUVKLS

7XEXI SV 3XLIV .YVMWHWGRXEK ISI[RIH (MV
-RGSVTSVEXMSR SV 3VKERRHMXNMSH] F] :YP

1HZ <RUN
&DOLIRUQLD
//& '"HODZDUH
1HZ -HUVH\
'"HODZDUH
%ULWLVK &ROXPELD
%ULWLVK &ROXPELD
'"HODZDUH
'"HODZDUH
'"HODZDUH
'"HODZDUH
%ULWLVK &ROXPELD
'"HODZDUH
+RQGXUDV
%ULWLVK &ROXPELD
'"HODZDUH
OH[LFR
'"HODZDUH
7H[DV
&DOLIRUQLD
&DOLIRUQLD
'"HODZDUH
'"HODZDUH
'"HODZDUH
'"HODZDUH
'"HODZDUH

QJ

6RSRUWHYV 7THFQLFRV < $GPLQLVWUDWLYRYV 6 $ GH[&FR

626 7TLPEHU //&

6RXWKHDVW 'LYLVLRQ /RIJILVWLFV [//&

6RXWKHUQ *XOl &RDVW 'LYLVLRQ /RIJLVWLFV

6RXWKZHVW *XOl 5DLOURDG &RPSDQ\
6SDUWDQ 3URGXFWV [/&
6WDWHZLGH 7UDQVSRUW //&

6WRQH &UHHN OLUD OHVD //&

1RUWK &DUROLQD
'"HODZDUH
//& HODZDUH
7H[DV
8 6 9LUJLQ ,VODQGV
'"HODZDUH
&DOLIRUQLD

6XSHULRU &RQFUHWH ODWHULDOV ,QF 'LVWULFW RI &ROXPELD
6XSHULRU 5HDG\ OL[ &RQFUHWH / 3 &DOLIRUQLD

6\DU &RQFUHWH //& &DOLIRUQLD

6\DU ,QGXVWULHV //& &DOLIRUQLD

78&6 ODWHULDOV //& '"HODZDUH

7HUUD %DJQDWD //& &DOLIRUQLD
7ULDQJOH 5RFN 3URGXFWV //& '"HODZDUH

8 6 &RQFUHWH ,QF '"HODZDUH

86& ODQDJHPHQW &R //& '"HODZDUH

YRUP. ([KLELW
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7XEXI SV 3XLIV .YVMWHWGRXEK ISI[RIH (MV
-RGSVTSVEXMSR SV 3VKERRHMXNMSH] F] :YP

86& 3D\UROO ,QF '"HODZDUH

86& THFKQRORJLHV ,QF '"HODZDUH

9*&0 % 9 1IHWKHUODQGYV
9LUJLQLD &RQFUHWH &RPSDQ\ //& '"HODZDUH

90& 9HKLFOH /HDVLQJ //& 7H[DV

9XOFDQ $JJUHJDWHV &RPSDQ\ //& '"HODZDUH
9XOFDQ $VSKDOW //& '"HODZDUH
9XOFDQ %HDFKHV //& '"HODZDUH
9XOFDQ &RQFUHWH //& '"HODZDUH
9XOFDQ &RQVWUXFWLRQ ODWHULDOV //& '"HODZDUH
9XOFDQ *XOl &RDVW ODWHULDOV //& 1RUWK &DUROLQD
9XOFDQ ,QWHUQDWLRQDO % 9 1HWKHUODQGYV
9XOFDQ /DQGV ,QF 1HZ -HUVH\
9XOFDQ /RILVWLFV //& '"HODZDUH
9XOFDQ ODWHULDOV $VSKDOW DQG &RQVWUXFWLRQDZRBUH
9XOLFD 6KLSSLQJ &RPSDQ\ /LPLWHG %DKDPDV

:DNH 6BWRQH &RUSRUDWLRQ 1RUWK &DUROLQD
:0& ,3 ,QF 1HZ -HUVH\

:0& 23 //& 1HZ -HUVH\
<DUGDUP //& '"HODZDUH

([KLELW JRUP.
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)\LMF M X

'SRWIRX 3J -RHITIRHIRX 6IKMWXIVIH 4YFPMG %GGSYR

‘H FRQVAMVRWWKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ 5HJLVW UD W L R5({ BIMYDWENFHVRI@ 1 @ W V
1R DQG RQ )RUP 6 RI

UHSRUW)\) HCOUXIBG&\b UHODWLQJ WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI 9
WKH C&RPSDQ\D DQG WKH HIITHFWLYHQHVV RI WKH &RPSDQ\BV LQWHUQDO FRQWURO R°
RQ )RUP . RI WKH &RPSDQ\ IR'H FMHKPHE NDU HQGHG

W ()03-88) 839',) 004

%LUPLQJKDP $ODEDPD
YHEUXDU\b

([KLELW YRUP
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4S[IV 3J %XXSVRI]

7K ®GHUVLGQUBFWRU RI 9XOFDQ ODWHULDOV &RPSDQ\ D 1HZ -HUVH\ FRUSRUDWLRQ KH
'"HQVRQ 1 )UDQNOLQ ,,, DQG -HQQLIHU / &RPPDQGHU DQG HDFK Rl WKHP WKH WUXH DQ
QDPH RI WKH XQGHUVLJQHG DV GLUHFWRU WR WKH $QQ X'BiG HBRBSHRWIN RQ YRUB FRUSKRUW K
WR EH ILOHG ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ XQGHU WKH 6HFXULWLI
DOO DPHQGPHQWY WR VDLG UHSRUW

7KH XQGHUVLJQHG KHUHE\ JUDQWYV WR VDLG DWWRUQH\V IXOO SRZHU RI VXEVWLWXWLR
XQGHUVLIJQHG FRXOG GR LI SHUVRQDOO\ SUHVHQW KHUHE\ UDWLI\LQJ DOO WKDW VDLG
KHUHRI

,1 :,71(66 :+(5(2) WKH XQGHUVLJQHG GLUHFWRU RI 9XOFDQ ODWHULDOV &RPSDQ\ KDV HJ[
RI Y)HEUXDU\

W 1IPMWWE , %RHIVWSR
OHOLVVD + $QGHUVRQ

W 8LSQEW % *ERRMRK
7KRPDV $ )DQQLQJ

W 3 & +VE]J]WSR ,EPP .V
2 % *UD\VRQ +DOO -U

W . 8LSQEW ,MPP
- 7TKRPDV +LOO

W ']JRXLME 0 ,SWXIXPIV
&\QWKLD / +RVWHWOHU

W O]JHME , /IRREVH
/\GLD + .HQQDUG

W 6MGLEVH 8 3 &VMIR
S5LFKDUG 7 2 %ULHQ

W .EQIW 8 4VSOSTEROS
-DPHV 7 3URNRSDQNR

W /EXLPIIR 0O 5YMVO
.DWKOHHQ / 4XLUN

W (EZMH 4 7XIMRIV
'DYLG 3 6WHLQHU

W oIl . 7X]WPMRKIV ---
/HH - 6W\VOLQJHU ,,,

W +ISVKI ;MPPMW
*HRUJH :LOOLYV

([KLELW YRUP
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"IVXMIMGEXMSR 3J 'LMIJ )\IGYXMZI 3JIMGIV

, 5RQKI$ 3UXLWW FHUWLI\ WKDW

, KDYH UHYLHZHG WKLV)RPQ®RXIR] IXCGRNY (FDQVHULDOV &RPSDQ\

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPH
QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW RI WKH FLUFXPVWDQFHV XQ
ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQI
PDWHULDO UHVSHFWV WKH ILQDQFLDO FRQGLWLRQ UHVXOWV RI RSHUDWLRQV DQG F
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWBY RWKHU FHUWLI\LQJ RIILFHU DQG , DUH UHVSRQVLEOH IRU HVWDE
SURFHGXUHV DV GHILQHG LQ ([FKDQJH $FW 5XOHVY D H DQG G H DQG LQWHU
LQ ([FKDQJH $FW 5XOHV D | DQG G | IRU WKH UHJLVWUDQW DQG KDYH

D 'HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHVY RU FDXVHG VXFK GLVF
XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO LQIRUPDWLRQ UHODWLQJ
LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQWLWLHYV SDUWLFXODUO\ GXU

E 'HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VX
GHVLIJIQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJL
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFRUGL

F (YDOXDWHG WKH HITHFWLYHQHVV RI WKH UHJLVWUDQWBY GLVFORVXUH FRQWUROV
FRQFOXVLRQV DERXW WKH HIITHFWLYHQHVYV RI WKH GLVFORVXUH FRQWUROV DQG S
UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWBY LQWHUQDO FRQ
UHJLVWUDQWBY PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUDQWBY IRXUWK ILV
PDWHULDOO\ DIlTHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIIHFW WKH

7KH UHJLVWUDQWBY RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG EDVHG RQ |
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQWBY DXGLWRUY DQG WKH DXGLW FRPPLYV
SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU
ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW WKH UHJLVWUDQWBYV DELO
LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW RU RWKH
UHJLVWUDQW V LOQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

'DWH )HEUXDU\b W 6SRRMI % 4VYMXX

5RQQLH $ 3UXLWW
&KLHI ([HFXWLYH 2IILFHU

([KLELW D JRUP.
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J)\LMFMX F

"TVXMIMGEXMSR 3J 'LMIJ *"MRERGMEP 3JIJMGIV

ODU\ $QGUHZV &DUOLVOH FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV DQQXICR] 9XICGRQ (FOQVHULM OV &RPSDQ\

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPH
QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW RI WKH FLUFXPVWDQFHV XQ
ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO LQI
PDWHULDO UHVSHFWV WKH ILQDQFLDO FRQGLWLRQ UHVXOWV RI RSHUDWLRQV DQG F
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWBY RWKHU FHUWLI\LQJ RIILFHU DQG , DUH UHVSRQVLEOH IRU HVWDE
SURFHGXUHV DV GHILQHG LQ ([FKDQJH $FW 5XOHVY D H DQG G H DQG LQWHU
LQ ([FKDQJH $FW 5XOHV D | DQG G | IRU WKH UHJLVWUDQW DQG KDYH

D 'HVLIJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHVY RU FDXVHG VXFK GLVF
XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO LQIRUPDWLRQ UHODWLQJ
LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQWLWLHYV SDUWLFXODUO\ GXU

E 'HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU FDXVHG VX
GHVLIJIQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJL
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LQ DFFRUGL

F (YDOXDWHG WKH HITHFWLYHQHVV RI WKH UHJLVWUDQWBY GLVFORVXUH FRQWUROV
FRQFOXVLRQV DERXW WKH HIITHFWLYHQHVYV RI WKH GLVFORVXUH FRQWUROV DQG S
UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWBY LQWHUQDO FRQ
UHJLVWUDQWBY PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUDQWBY IRXUWK ILV
PDWHULDOO\ DIlTHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIIHFW WKH

7KH UHJLVWUDQWBY RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG EDVHG RQ |
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQWBY DXGLWRUY DQG WKH DXGLW FRPPLYV
SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU
ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW WKH UHJLVWUDQWBYV DELO
LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW RU RWKH
UHJLVWUDQW V LOQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

'DWH )HEUXDU\b W 1EV] %RHVI[W 'EVPMWPI

ODU\ $QGUHZV &DUOLVOH
6HQLRU 9LFH B3UHVLGHQW DQG &KLHI )LC

JRUP. ([KLELW E
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"IVXMIMGEXMSR 3J 'LMIJ )\IGYXMZI 3JIJMGIV 3J :YPGE
4AYVWYERX &3 7BGXMSR %W %HSTXIH 4YVWYERX 8
3J 8LI TEVFERIW 3\PI] %GX 3J

, 5RQQEH3UXLWW &KDLUPDQ DQG &KLHI ([HFXWLYH 2IILFHU Rl 9XOFDIHSBWWUR® QRUPRPS
WKH CUHSRUWD IRUHFKIIPEBEHDD HQG®IKG ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVV

L IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ D RU G RI WKH 6HFX!

LLWKH LQIRUPDWLRQ FRQWDLQHG LQ WKH UHSRUW IDLUO\ SUHVHQWY LQ DOO PDWH
RSHUDWLRQV RI 9XOFDQ ODWHULDOV &RPSDQ\

W 6SRRMI % 4VYMXX

5RQQLH $ 3UXLWW
&KLHI ([HFXWLYH 2I1ILFHU
YHEUXDU\b

$ VLIQHG RULJLQDO RI WKLV ZULWWHQ VWDWHPHQW UHTXLUHG E\ 6HFWLRQ RU RWKF
DGRSWLQJ WKH VLIQDWXUH WKDW DSSHDUV LQ W\SHG IRUP ZLWKLQ WKH HOHFWURQLF Y
KDV EHHQ SURYLGHG WR 9XOFDQ ODWHULDOV &RPSDQ\ DQG ZLOO EH UHWDLQHG E\ 9XOF
DQG ([FKDQJH &RPPLVVLRQ RU LWV VWDIlI XSRQ UHTXHVW

([KLELW D JRUP.
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"IVXMIJMGEXMSR 3J 'LMIJ *MRERGMEP 3JIMGIV 3] :YPC
4AYVWYERX &3 7BGXMSR %W %HSTXIH 4YVWYERX 8
3J 8LI TEVFERIW 3\PI] %GX 3J

, ODU\ $QGUHZV &DUOLVOH 6HQLRU 9LFH B3UHVLGHQW DQG &KLHI )LQDQFLDO 2IILFHU RI

5HSRUW RQ )RWKH CUHSRUWD IRUHWKPREHD®KW HQWBIHHG ZLWK WKH 6HFXULWLHY DQG ([FKD
WKH GDWH KHUHRI

L IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ D RU G RI WKH 6HFX!

LLWKH LQIRUPDWLRQ FRQWDLQHG LQ WKH UHSRUW IDLUO\ SUHVHQWY LQ DOO PDWH
RSHUDWLRQV RI 9XOFDQ ODWHULDOV &RPSDQ\

W 1EV] %YRHVI[W "EVPMWPI

0DU\ $QGUHZV &DUOLVOH
6HQLRU 9LFH 3UHVLGHQW DQG &KLHI )LQDQ
JHEUXDU\b

$ VLIQHG RULJLQDO RI WKLV ZULWWHQ VWDWHPHQW UHTXLUHG E\ 6HFWLRQ RU RWKHFE
DGRSWLQJ WKH VLIQDWXUH WKDW DSSHDUV LQ W\SHG IRUP ZLWKLQ WKH HOHFWURQLF Y
KDV EHHQ SURYLGHG WR 9XOFDQ ODWHULDOV &RPSDQ\ DQG ZLOO EH UHWDLQHG E\ 9XOF
DQG ([FKDQJH &RPPLVVLRQ RU LWV VWDII XSRQ UHTXHVW

JRUP. ([KLELW E
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17,% 'MXEXMSRW %RH OMXMKEXMSR

2Q-X0\ WKH 'RGG )UDQN :DOO 6WUHHW 5HIRUP DQG &RQVXPHU 3URWHFWLRQ $FW W
RI WKH 'RGG )UDQN $FW UHTXLUHV FRPSDQLHVY WKDW DUH CRSHUDWRUVD DV VXFK W
$FW RI WKH OLQH $FW WR GLVFORVH FHUWDLQ PLQH VDIHW\ LQIRUPDWLRQ LQ HDFl

&RPPLVVLRQ 7KLV LQIRUPDWLRQ LV UHODWHG WR WKH HQIRUFHPHQW RI WKH OLQH $FW

7KH 'RGG )UDQN $FW DQG WKH VXEVHTXHQW LPSOHPHQWLQJ UHJXODWLRQ LVVXHG E\ Wk
RI YLRODWLRQV RUGHUV DQG FLWDWLRQV 6HFWLRQ 6 6 &LWDWLRQV ZKLFK DUH ¥
VDIHW\ VWDQGDUGYV WKDW FRXOG VLJQLILFDQWO\ DQG VXEVWDQWLDOO\ FRQWULEXWH V
6HFWLRQ E 2UGHUV ZKLFK DUH RUGHUV LVVXHG XSRQ D IROORZ XS LQVSHFWLRQ ZK|
KDV QRW EHHQ WRWDOO\ DEDWHG LQ WKH SUHVFULEHG WLPH SHULRG 6HFWLRQ G
RI PDQGDWRU\ KHDOWK RU VDIHW\ VWDQGDUGV FDXVHG E\ DQ XQZDUUDQWDEOH IDLOXU
6HFWLRQ E 9LRODWLRQV ZKLFK UHVXOW IURP WKH UHFNOHVV DQG UHSHDWHG IDL
2UGHUV ZKLFK DUH JLYHQ ZKHQ 06+$ GHWHUPLQHY WKDW DQ LPPLQHQW GDQJHU H[LVW
IURP WKH DUHD Rl WKH PLQH DIIHFWHG E\ WKH FRQGLWLRQ DQG ZULWWHQ QRWLFHV
KHDOWK RU VDIHW\ VWDQGDUGY WKDW DUH RI VXFK QDWXUH DV FRXOG KDYH VLJQLILFD
PLQH KHDOWK RU VDIHW\ KD]JDUGV XQGHU 6HFWLRQ H ,Q DGGLWLRQ WKH 'RGG )UDQ
RI SURSRVHG DVVHVVPHQWY IURP 06+$ XQGHU WKH OLQH $FW DQG WKH WRWDO QXPEHU

7KH IROORZLQJ GLVFORVXUHY DUH PDGH SXUVXDQW WR 6HFWLRQ

'‘XULQJ WKH WZHOYH 'ARRWKWUBQGREBQH RI RXU RSHUDWLRQV L UHFHLYHG DQ\ RUGHUYV
DUH LVVXHG XSRQ D IROORZ XS LQVSHFWLRQ ZKHUH WKH LQVSHFWRU ILQGV WKH YLROD
SUHVFULEHG WLPH SHULRG LL UHFHLYHG DQ\ FLWDWLRQV RU RUGHUV XQGHU 6HFWLR(
KHDOWK RU VDIHW\ VWDQGDUGYV FDXVHG E\ DQ XQZDUUDQWDEOH IDLOXUH RI WKH RSHUI
YLRODWLRQV XQGHU 6HFWLRQ E LY UHFHLYHG QRWLFH IURP 06+% RI D SDWWHUQ
XQGHU 6HFWLRQ H RU Y KDG DQ\ PLQLQJ UHODWHG IDWDOLWLHV

([KLELW YRUP.
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&$/(1'$5 <($5

7KH WDEOH EHORZ VHWV IRUWK E\ PLQH WKH WRWDO QXPEHU RI FLWDWLRQV DQG RU R
UHSRUW XQGHU WKH LQGLFDWHG SURYLVLRQV RI WKH OLQH $FW WRJHWKHU ZLWK WKH
06+$ UHFHLYHG GXULQJ WKH WHHONEHHRBRQWERNVRKXQYGHGDFWLYH 06+$ UHIJXODWHG IDFLOLYV
ZH UHFHLYHG IHGHUDO PLQH VDIHW\ LQVSHFWLRQV DW IDFLOLWLHYVY GXULQJ WKH U
UHFHLYH DQ\ UHSRUWDEOH FLWDWLRQV RU RUGHUYV

8SXEP (SPPEV 61GIMZ

1MRI %G X "EPYIl SJ 8SXEPVMXX
8SXEP 1MRI j H 1MRI AVSTSWIHYQFIV 2SXM
2YQFIV  %GXMXEXMSIRMRRI %GX %G X 17,% SJ IMRMRKRH]I
2YQFIV SJSJ 7 7 = E R Hj = j E %WWIWWQIRRWXIHMRI %

2EQI SJ 3TIVEXMSR -RWTIGXNUSHEWMSRWIVW3VHIVWMSPEXMBRWYVWXLSYWERBWEPMYMIW
$=86% &$ 1R
%$5% (56 &251(56 ,/ 1R
%$57/(77 I 1R
%5,%*6 7; 1R
&+(52.(( *$ *$ 1R
&+8/% 9,67% &% 1R
&I1($5 &5((. 1& 1R
2/&,72 $/ 1R
(/ &(1752 $**5(*$7( &$ 1R
)25(67 3$5. *$ 1R
)5,(1'6+,3 48$55< *$ 1R
*$ '5,// 6(59,&(6 '(37 *$ 1R
*/(1 *$5'1(5 1- 1R
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