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Item 8.01 Other Events.

On June 19, 2025, a shareholder derivative suit was filed in the U.S. District Court for the Eastern District of Virginia 
against MicroStrategy Incorporated d/b/a Strategy (the “Company”) officers and/or directors Michael J. Saylor, Phong Q. 
Le, Stephen X. Graham, Andrew Kang, Jarrod M. Patten, Carl J. Rickertsen, and former director Leslie J. Rechan, and 
against the Company as nominal defendant. The plaintiff, Abhey Parmar, purports to assert claims on behalf of the 
Company against the individual defendants for breaches of fiduciary duties, unjust enrichment, abuse of control, gross 
mismanagement, waste, and contribution. The complaint makes claims based on factual allegations similar to those 
asserted in the Hamza securities litigation, which the Company disclosed in its Current Report on Form 8-K filed on May 
19, 2025, namely that the individual defendants caused or allowed the Company to make false or misleading disclosures 
or omissions, and failed to correct such false or misleading disclosures or omissions, concerning the risks and financial 
impact associated with the Company’s adoption of Accounting Standards Update No. 2023-08, Intangibles—Goodwill 
and Other—Crypto Assets (Subtopic 350-60): Accounting for and Disclosure of Crypto Assets, the risks associated with 
bitcoin’s volatility, and the profitability of the Company’s bitcoin-driven strategy and treasury operations. The complaint 
also alleges the individual defendants caused the Company to fail to maintain adequate internal controls, and that four of 
the defendants—Messrs. Le, Kang, Graham, and Rechan—allegedly engaged in insider selling because they sold shares 
of the Company’s stock at various times from April 30, 2024 to April 4, 2025. We intend to vigorously defend against 
these claims. At this time, we cannot predict the outcome, or provide a reasonable estimate or range of estimates of the 
possible outcome or loss, if any, in this matter.
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