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On July 21, 2025, MicroStrategy Incorporated d/b/a Strategy (the “Company”) posted an investor presentation on https://www.strategy.com/press/strc-
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T
 R

isk
 1

0
Y

 fo
r assu

m
in

g
 p

referred
 sam

e sto
ck

. p
ro

b
ab

ility
 C

red
it sp

read
s each

 y
ear fo

r o
f co

n
v
ertib

le B
T

C
 R

atin
g
 n

o
tes fallin

g
 an

d
 b

elo
w

 S
T

R
K

 1
 are an

d
 calcu

lated
 assu

m
in

g
 assu

m
in

g
 n

o
 reco

v
ery. a 0

.5
0
%

 B
T

C
 C

red
it b

o
rro

w
 =

 co
st (–

ln
(1

 an
d
 –

 B
T

C
 6

0
%

 R
isk

) im
p
lied

 ÷
 D

u
ratio

n
) v

o
latility. . 3
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L
o

n
g

 T
erm

 T
arg

et B
T

C
 C

ap
ital S

tru
ctu

re (~
3

 Y
ears) $

1
B

 B
T

C
 R

atin
g
 1

0
x
+

 S
T

R
F

 “In
v
estm

en
t G

rad
e E

q
u
iv

alen
t”(1

) $
5
0
0
M

 B
T

C
 R

atin
g
 1

0
x
+

 S
T

R
C

 $
1
B

 B
T

C
 R

atin
g
 6

x
+

 S
T

R
K

 $
1
B

 B
T

C
 R

atin
g
 3

x
+

 “H
ig

h
 Y

ield
 E

q
u
iv

alen
t”(1

) S
T

R
D

 $
7
1
B

 U
n
en

cu
m

b
ered

 B
T

C
 B

itco
in

 $
1
2
0
B

 E
q
u
ity

 M
S

T
R

 N
o

te: In
clu

d
es cu

rren
t o

u
tstan

d
in

g
 am

o
u

n
ts as o

f Ju
ly

 1
8

, 2
0

2
5

. (1
) N

o
n

e o
f o

u
r secu

rities h
av

e b
een

 rated
 b

y
 a n

atio
n

al cred
it ratin

g
 ag

en
cy

 an
d
 an

y
 “eq

u
iv

alen
cy

” statem
en

ts th
at w

e m
ak

e are b
ased

 so
lely

 o
n

 o
u

r o
w

n
 b

eliefs an
d

 ev
alu

atio
n

 o
f th

e cred
it h

eu
ristics w

e ascrib
e to

 su
ch

 secu
rities. Y

o
u

 sh
o

u
ld

 n
o

t p
lace u

n
d

u
e relian

ce o
n

 th
ese classificatio

n
s. 3
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S
trateg

y
’s B

T
C

 C
ap

ital P
lan

 an
d

 C
red

it S
trateg

y
 1

. L
o

n
g

-term
 targ

et B
T

C
 R

atin
g

s(1
): • S

T
R

F
: 1

0
x

+
 • S

T
R

C
: 1

0
x

+
 • S

T
R

K
: 6

x
+

 • S
T

R
D

: 3
x
+

 2
. W

e cu
rren

tly
 in

ten
d
 to

 red
u
ce th

e o
v
erall sen

io
r co

n
v
ertib

le d
eb

t o
u
tstan

d
in

g
 o

v
er tim

e. W
e w

ill seek
 to

 eq
u
itize th

e ex
istin

g
 co

n
v
ertib

les o
v
er tim

e, sim
p
lify

in
g
 th

e stru
ctu

re an
d
 elev

atin
g
 B

T
C

 R
atin

g
s acro

ss all p
referred

s. 3
. P

referred
s are in

ten
d
ed

 to
 rem

ain
 p

erp
etu

al(2
), p

reserv
in

g
 flex

ib
ility

 an
d
 m

in
im

izin
g
 d

efau
lt risk

. F
u
tu

re o
fferin

g
s w

ill b
e sized

 an
d
 tim

ed
 to

 m
ain

tain
 targ

et B
T

C
 R

atin
g
s an

d
 p

reserv
e tiered

 risk
/y

ield
 in

teg
rity

 acro
ss th

e stack
. 4

. S
trateg

y
 w

ill aim
 to

 b
e th

e lead
in

g
 issu

er o
f B

T
C

-b
ack

ed
 cred

it, w
ith

 clear in
tern

al cred
it stan

d
ard

s, d
iscip

lin
ed

 lev
erag

e m
an

ag
em

en
t, an

d
 tran

sp
aren

t cap
ital allo

catio
n
. (1

) T
h
e assu

m
p
tio

n
s an

d
 estim

ates u
n
d
erly

in
g
 th

e targ
ets are in

h
eren

tly
 u

n
certain

 an
d

 are su
b

ject to
 a w

id
e v

ariety
 o

f sig
n
ifican

t risk
s an

d
 u

n
certain

ties. N
o
th

in
g
 in

 th
is p

resen
tatio

n
 sh

o
u
ld

 b
e reg

ard
ed

 as a rep
resen

tatio
n
 b

y
 an

y
 p

erso
n
 th

at th
ese targ

ets w
ill b

e ach
iev

ed
 an

d
 th

e C
o
m

p
an

y
 u

n
d
ertak

es n
o
 d

u
ty

 to
 u

p
d

ate th
e in

fo
rm

atio
n

 p
ro

v
id

ed
 h

erein
. (2

) S
u

b
ject to

 an
y

 ap
p
licab

le call o
p
tio

n
. 3
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S
T

R
C

 is L
o
w

 V
o
latility, S

h
o
rt D

u
ratio

n
, an

d
 H

ig
h
 Y

ield
 C

red
it M

S
T

R
 D

ig
ital P

erfo
rm

an
ce $

1
2

0
B

 m
ark

et cap
 $

5
B

 d
aily

 liq
u

id
ity

 B
T

C
 A

R
R

: 5
9

%
 (5

Y
) $

111
B

 o
p

tio
n

s o
p

en
 in

t. M
S

T
R

 A
R

R
: 1

0
4

%
 (5

Y
) W

K
S

I, 3
5

-y
ear track

 reco
rd

 S
T

R
C

 “S
tretch

” is S
tro

n
g

 C
red

it T
reasu

ry
 O

p
eratio

n
s D

ig
ital C

red
it M

S
T

R
, S

T
R

F
, S

T
R

C
, S

T
R

K
, S

T
R

D
—

A
T

M
s 6

0
7
,7

7
0

 B
T

C
 w

o
rth

 $
7

1
B

 Issu
ed

 $
3

5
B

 secu
rities in

 last 1
2

 m
o

n
th

s 7
x

+
 B

T
C

 R
atin

g
 fo

r S
T

R
C

 5
-y

ear track
 reco

rd
 N

o
te: S

trateg
y
 in

ten
d
s to

 co
m

m
en

ce an
 A

t-T
h
e-M

ark
et (A

T
M

) o
fferin

g
 fo

r S
T

R
C

, b
u
t n

o
 A

T
M

 p
ro

g
ram

 h
as b

een
 estab

lish
ed

 as o
f th

is d
ate. 3
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o
p
y
rig

h
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0
2
5
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h
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B
itco

in
 D

eb
t C

o
v
erag

e S
trateg

y
’s b

itco
in

 h
o
ld

in
g
s at $

11
7
,2

5
0
 p

er b
itco

in
 p

ro
v
id

e sig
n
ifican

t co
v
erag

e o
f its in

d
eb

ted
n
ess B

itco
in

 D
eb

t C
o
v
erag

e ($
B

) $
7
2
 $

6
7
 $

(5
) 0

%
 d

u
e M

arch
 1

, 2
0
3
0
 $

7
2
B

 B
T

C
 an

d
 0

%
 d

u
e 2

0
2
9
 are =

 ~
1
4
x
 C

o
v
erag

e th
e o

n
ly

 co
n
v
ertib

le $
5
B

 O
u

t-o
f-M

o
n

ey
 n

o
tes fo

r w
h

ich
 th

e co
n

v
ersio

n
 o

p
tio

n
 is C

o
n

v
erts n

o
t cu

rren
tly

 in
 th

e m
o

n
ey

(2
) A

d
ju

sted
 V

alu
e o

f E
x

istin
g

 B
itco

in
 C

o
v

erag
e B

itco
in

 H
o

ld
in

g
s(1

) O
u

t-o
f-th

e-M
o

n
ey

 C
o

n
v

ertib
les N

o
te: (1

) In
clu

d
es In

fo
rm

atio
n

 $
5

0
0

M
 p

resen
ted

 estim
ated

 o
n

 b
itco

in
 th

is slid
e p

u
rch

ase is p
ro

v
id

ed
 w

ith
 fo

r S
T

R
C

 illu
strativ

e o
fferin

g
 p

u
rp

o
ses p

ro
ceed

s. o
n

ly. A
ctu

al resu
lts m

ay
 v

ary
 m

aterially
 fro

m
 th

ese illu
strativ

e resu
lts. (2

) B
ased

 o
n
 th

e sh
are p

rice o
f $

4
2
3
.2

2
 as o

f Ju
ly

 1
8
, 2

0
2
5
. 4
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B
itco

in
 D

iv
id

en
d
 C

o
v
erag

e S
trateg

y
’s b

itco
in

 h
o
ld

in
g
s at $

11
7
,2

5
0
 p

er b
itco

in
 p

ro
v
id

e sig
n
ifican

t co
v
erag

e o
f p

referred
 d

iv
id

en
d
s B

itco
in

 D
iv

id
en

d
 C

o
v
erag

e ($
B

) $
7
2
 $

6
7
 $

(5
) 0

%
 d

u
e M

arch
 1

, 2
0

3
0

 ÷
 =

 ~
1

8
0

 y
ears o

f an
d

 0
%

 d
u

e 2
0

2
9

 are th
e o

n
ly

 co
n

v
ertib

le p
referred

 d
iv

id
en

d
s n

o
tes fo

r w
h

ich
 th

e co
n

v
ersio

n
 o

p
tio

n
 is ~

2
6

 y
ears o

f p
referred

 d
iv

id
en

d
s if n

o
t cu

rren
tly

 in
 th

e B
T

C
 d

eclin
ed

 b
y

 7
5

%
(3

) m
o

n
ey

(2
) $

0
.3

7
 S

T
R

D
 S

T
R

K
 S

T
R

C
 S

T
R

F
 A

n
n

u
al P

referred
 D

iv
id

en
d

s A
d

ju
sted

 V
alu

e o
f E

x
istin

g
 B

itco
in

 C
o

v
erag

e A
n

n
u

al P
ro

 F
o

rm
a B

itco
in

 H
o

ld
in

g
s(1

) O
u

t-o
f-th

e-M
o

n
ey

 P
referred

 D
iv

id
en

d
s C

o
n

v
ertib

les N
o

te: (1
) In

clu
d

es In
fo

rm
atio

n
 $

5
0

0
M

 p
resen

ted
 estim

ated
 o

n
 b

itco
in

 th
is slid

e p
u
rch

ase is p
ro

v
id

ed
 w

ith
 fo

r S
T

R
C

 illu
strativ

e o
fferin

g
 p

u
rp

o
ses p

ro
ceed

s. o
n
ly. A

ctu
al resu

lts m
ay

 v
ary

 m
aterially

 fro
m

 th
ese illu

strativ
e resu

lts. (2
) (3

) E
q
u
al B

ased
 to

 o
n
 2

5
%

 th
e sh

are o
f $

7
2
B

 p
rice p

ro
 o

f fo
rm

a $
4
2
3
.2

2
 b

itco
in

 as h
o

ld
in

g
s, o

f Ju
ly

 1
8

, less 2
0

2
5

. $
8

.2
B

 co
n

v
ertib

les, d
iv

id
ed

 b
y
 su

m
 o

f an
n
u
al p

referred
 d

iv
id

en
d
s. A

ssu
m

es $
5
0
0
M

 issu
an

ce o
f S

T
R

C
 at 9

.0
%

 in
itial d

iv
id

en
d
. 4
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E
q
u
ity

 A
T

M
 U

ses C
o
v
er F

ix
ed

 A
n
n
u
al O

b
lig

atio
n
s an

d
 O

p
p
o
rtu

n
istically

 P
u
rch

ase B
itco

in
 N

o
tio

n
al C

o
u
p
o
n
 o

r A
n
n
u
al B

T
C

 A
v
g
 D

aily
 T

rad
ed

 M
S

T
R

 A
v

g
 D

aily
 T

rad
ed

 V
alu

e D
iv

id
en

d
 %

 O
b

lig
atio

n
 V

o
lu

m
e L

ast 3
0

 D
ay

s V
o

lu
m

e L
ast 3

0
 D

ay
s C

o
n

v
erts $

8
,2

1
4

M
 0

.4
2

1
%

(1
) $

3
5

M
 S

T
R

F
 $

1
,0

5
1

M
 1

0
.0

0
0

%
 $

1
0

5
M

 $
5

7
.1

B
 $

5
.4

B
 S

T
R

C
(2

) $
5

0
0

M
 9

.0
0

0
%

 $
4

5
M

 S
T

R
K

 $
1

,2
7

8
M

 8
.0

0
0

%
 $

1
0

2
M

 A
n

n
u

al F
ix

ed
 O

b
lig

atio
n

s A
T

M
 E

q
u

ity
 R

aised
 in

 Y
T

D
2

5
 S

T
R

D
 $

1
,1

9
5

M
 1

0
.0

0
0

%
 $

1
2

0
M

 T
o
tal $

1
2

,2
3

9
M

 $
4

0
7

M
 $

4
0

7
M

 $
1

0
.4

B
 A

n
n

u
al F

ix
ed

 O
b

lig
atio

n
s as %

 o
f D

aily
 T

rad
ed

 V
o
lu

m
e 7

.5
%

 A
n
n
u
al F

ix
ed

 O
b
lig

atio
n
s as %

 o
f L

T
M

 E
q
u
ity

 R
aised

 1
.5

%
 A

n
n
u
al F

ix
ed

 O
b
lig

atio
n
s as %

 o
f L

T
M

 T
rad

ed
 V

o
lu

m
e 0

.0
3
%

 N
o
te: A

s o
f Ju

ly
 1

8
, 2

0
2

5
 (1

) R
ep

resen
ts th

e w
eig

h
ted

 av
erag

e co
u

p
o

n
 rate o

n
 co

n
v

ertib
le d

eb
t. (2

) Illu
strativ

e an
d

 su
b

ject to
 ch

an
g
e. 4
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Im
p

o
rtan

t In
fo

rm
atio

n
 ab

o
u

t K
P

Is u
sed

 in
 th

is P
resen

tatio
n

 B
T

C
 Y

ield
 is a k

ey
 p

erfo
rm

an
ce in

d
icato

r (“K
P

I”) th
at rep

resen
ts th

e p
ercen

tag
e ch

an
g

e, d
u

rin
g

 a p
erio

d
, o

f th
e ratio

 b
etw

een
 th

e C
o
m

p
an

y
’s b

itco
in

 h
o

ld
in

g
s an

d
 its A

ssu
m

ed
 D

ilu
ted

 S
h

ares O
u

tstan
d
in

g
, w

h
ere: • “A

ssu
m

ed
 D

ilu
ted

 S
h
ares O

u
tstan

d
in

g
” refers to

 th
e ag

g
reg

ate o
f o

u
r B

asic S
h
ares O

u
tstan

d
in

g
 as o

f th
e d

ates p
resen

ted
 p

lu
s all ad

d
itio

n
al sh

ares th
at w

o
u
ld

 resu
lt fro

m
 th

e assu
m

ed
 co

n
v

ersio
n

 o
f all o

u
tstan

d
in

g
 co

n
v

ertib
le n

o
tes an

d
 co

n
v

ertib
le p

referred
 sto

ck
, ex

ercise o
f all o

u
tstan

d
in

g
 sto

ck
 o

p
tio

n
 aw

ard
s, an

d
 settlem

en
t o

f all o
u

tstan
d

in
g

 restricted
 sto

ck
 u

n
its an

d
 p

erfo
rm

an
ce sto

ck
 u

n
its as o

f su
ch

 d
ates. A

ssu
m

ed
 D

ilu
ted

 S
h
ares O

u
tstan

d
in

g
 is n

o
t calcu

lated
 u

sin
g
 th

e treasu
ry

 m
eth

o
d
 an

d
 d

o
es n

o
t tak

e in
to

 acco
u

n
t an

y
 v

estin
g

 co
n

d
itio

n
s (in

 th
e case o

f eq
u

ity
 aw

ard
s), th

e ex
ercise p

rice o
f an

y
 sto

ck
 o

p
tio

n
 aw

ard
s o

r an
y

 co
n

tractu
al co

n
d

itio
n

s lim
itin

g
 co

n
v

ertib
ility

 o
f co

n
v

ertib
le d

eb
t in

stru
m

en
ts. • “B

asic S
h

ares O
u

tstan
d

in
g

” reflects th
e actu

al class A
 co

m
m

o
n
 sto

ck
 an

d
 class B

 co
m

m
o
n
 sto

ck
 o

u
tstan

d
in

g
 as o

f th
e d

ates p
resen

ted
. F

o
r p

u
rp

o
ses o

f th
is calcu

latio
n
, o

u
tstan

d
in

g
 sh

ares o
f su

ch
 sto

ck
 are d

eem
ed

 to
 in

clu
d
e sh

ares, if an
y, th

at w
ere so

ld
 u

n
d
er at-th

e-m
ark

et eq
u
ity

 o
fferin

g
 p

ro
g
ram

s, th
at w

ere to
 b

e issu
ed

 p
u
rsu

an
t to

 o
p
tio

n
s th

at h
ad

 b
een

 ex
ercised

 o
r restricted

 sto
ck

 u
n
its th

at h
av

e v
ested

 o
r th

at w
ere to

 b
e issu

ed
 w

ith
 resp

ect to
 co

n
v
ersio

n
 req

u
ests receiv

ed
 w

ith
 resp

ect to
 co

n
v
ertib

le secu
rities, b

u
t w

h
ich

 in
 each

 case w
ere p

en
d
in

g
 issu

an
ce as o

f th
e d

ates p
resen

ted
. B

T
C

 G
ain

 is a K
P

I th
at rep

resen
ts th

e n
u
m

b
er o

f b
itco

in
s h

eld
 b

y
 th

e C
o
m

p
an

y
 at th

e b
eg

in
n
in

g
 o

f a p
erio

d
 m

u
ltip

lied
 b

y
 th

e B
T

C
 Y

ield
 fo

r su
ch

 p
erio

d
. B

T
C

 $
 G

ain
 is a K

P
I th

at rep
resen

ts th
e d

o
llar v

alu
e o

f th
e B

T
C

 G
ain

 calcu
lated

 b
y
 m

u
ltip

ly
in

g
 th

e B
T

C
 G

ain
 b

y
 th

e m
ark

et p
rice o

f b
itco

in
. F

o
r d

eterm
in

in
g
 B

T
C

 $
 G

ain
 Q

T
D

 an
d
 Y

T
D

, u
n

less o
th

erw
ise sp

ecified
, th

e C
o

m
p

an
y

 u
ses th

e cu
rren

t m
ark

et p
rice o

f b
itco

in
. F

o
r d

eterm
in

in
g
 B

T
C

 $
 G

ain
 fo

r a p
ast fiscal y

ear o
r o

th
er p

ast p
erio

d
, th

e C
o

m
p

an
y

 u
ses th

e m
ark

et p
rice o

f b
itco

in
 as o

f 4
:0

0
p
m

 E
T

 as rep
o
rted

 o
n
 th

e C
o
in

b
ase ex

ch
an

g
e o

n
 th

e last d
ay

 o
f th

e ap
p
licab

le p
erio

d
. T

h
e C

o
m

p
an

y
 u

ses th
ese m

ark
et p

rices o
f b

itco
in

 fo
r th

is calcu
latio

n
 so

lely
 fo

r th
e p

u
rp

o
se o

f facilitatin
g
 th

is illu
strativ

e calcu
latio

n
. T

h
e C

o
m

p
an

y
 u

ses B
T

C
 Y

ield
, B

T
C

 G
ain

 an
d
 B

T
C

 $
 G

ain
 as K

P
Is to

 h
elp

 assess th
e p

erfo
rm

an
ce o

f its strateg
y
 o

f acq
u
irin

g
 b

itco
in

 in
 a m

an
n
er th

e C
o

m
p

an
y
 b

eliev
es is accretiv

e to
 sh

areh
o

ld
ers. T

h
e C

o
m

p
an

y
 b

eliev
es th

ese K
P

Is can
 b

e u
sed

 to
 su

p
p
lem

en
t an

 in
v
esto

r’s u
n
d

erstan
d
in

g
 o

f th
e C

o
m

p
an

y
’s d

ecisio
n
 reg

ard
in

g
 th

e m
an

n
er in

 w
h

ich
 it fu

n
d
s th

e p
u

rch
ase o

f b
itco

in
 an

d
 th

e v
alu

e created
 in

 a p
erio

d
 b

y
: • in

 th
e case o

f B
T

C
 Y

ield
, co

m
p
arin

g
 th

e rate o
f ch

an
g
e in

 th
e C

o
m

p
an

y
’s b

itco
in

 h
o
ld

in
g
s as co

m
p

ared
 to

 th
e rate o

f ch
an

g
e in

 th
e n

u
m

b
er o

f sh
ares o

f its co
m

m
o

n
 sto

ck
 an

d
 in

stru
m

en
ts co

n
v

ertib
le to

 co
m

m
o

n
 sto

ck
; • in

 th
e case o

f B
T

C
 G

ain
, h

y
p

o
th

etically
 ex

p
ressin

g
 th

e ch
an

g
e reflected

 in
 th

e B
T

C
 Y

ield
 m

etric as if it reflected
 an

in
crease in

 th
e am

o
u
n
t o

f b
itco

in
 h

eld
 at th

e en
d
 th

e ap
p
licab

le p
erio

d
 as co

m
p
ared

 to
 th

e b
eg

in
n
in

g
 o

f su
ch

 p
erio

d
; an

d
 • in

 th
e case o

f B
T

C
 $

 G
ain

, fu
rth

er ex
p
ressin

g
 th

at g
ain

 as a d
o
llar v

alu
e b

y
 m

u
ltip

ly
in

g
 th

at b
itco

in
-d

en
o

m
in

ated
 g

ain
 b

y
 th

e m
ark

et p
rice o

f b
itco

in
 at th

e en
d
 o

f th
e ap

p
licab

le p
erio

d
 as d

escrib
ed

 ab
o
v
e. 4
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Im
p

o
rtan

t In
fo

rm
atio

n
 ab

o
u

t K
P

Is u
sed

 in
 th

is P
resen

tatio
n

 (C
o

n
t’d

) W
h
en

 th
e C

o
m

p
an

y
 u

ses th
ese K

P
Is, m

an
ag

em
en

t tak
es in

to
 acco

u
n
t th

e v
ario

u
s lim

itatio
n
s o

f th
ese m

etrics, in
clu

d
in

g
 th

at th
ey

: • d
o

 n
o

t tak
e in

to
 acco

u
n

t d
eb

t, p
referred

 sto
ck

 an
d

 o
th

er liab
ilities an

d
 claim

s o
n
 co

m
p
an

y
 assets th

at w
o
u
ld

 b
e sen

io
r to

 co
m

m
o
n
 eq

u
ity

; an
d
 • assu

m
e th

at all in
d
eb

ted
n
ess w

ill b
e refin

an
ced

 o
r, in

 th
e case o

f th
e C

o
m

p
an

y
’s sen

io
r co

n
v
ertib

le d
eb

t in
stru

m
en

ts an
d
 co

n
v
ertib

le p
referred

 sto
ck

, co
n
v
erted

 in
to

 sh
ares o

f co
m

m
o
n
 sto

ck
 in

 acco
rd

an
ce w

ith
 th

eir resp
ectiv

e term
s. B

T
C

 Y
ield

, B
T

C
 G

ain
 an

d
 B

T
C

 $
 G

ain
 are n

o
t, an

d
 sh

o
u
ld

 n
o
t b

e u
n
d
ersto

o
d
 as, o

p
eratin

g
 p

erfo
rm

an
ce m

easu
res o

r fin
an

cial o
r liq

u
id

ity
 m

easu
res. S

p
ecifically

: • B
T

C
 Y

ield
 is n

o
t eq

u
iv

alen
t to

 “y
ield

” in
 th

e trad
itio

n
al fin

an
cial co

n
tex

t. It is n
o

t a m
easu

re o
f th

e retu
rn

 o
n

 in
v

estm
en

t th
e C

o
m

p
an

y
’s sh

areh
o

ld
ers m

ay
 h

av
e ach

iev
ed

 h
isto

rically
 o

r can
 ach

iev
e in

 th
e fu

tu
re b

y
 p

u
rch

asin
g
 sto

ck
 o

f th
e C

o
m

p
an

y, o
r a m

easu
re o

f in
co

m
e g

en
erated

 b
y
 th

e C
o

m
p

an
y

’s o
p

eratio
n

s o
r its b

itco
in

 h
o

ld
in

g
s, retu

rn
 o

n
 in

v
estm

en
t o

n
 its b

itco
in

 h
o
ld

in
g
s, o

r an
y
 o

th
er sim

ilar fin
an

cial m
easu

re o
f th

e p
erfo

rm
an

ce o
f its b

u
sin

ess o
r assets. • B

T
C

 G
ain

 an
d
 B

T
C

 $
 G

ain
 are n

o
t eq

u
iv

alen
t to

 “g
ain

” in
 th

e trad
itio

n
al fin

an
cial co

n
tex

t. T
h
ey

 also
 are n

o
t m

easu
res o

f th
e retu

rn
 o

n
 in

v
estm

en
t th

e C
o

m
p

an
y

’s sh
areh

o
ld

ers m
ay

 h
av

e ach
iev

ed
 h

isto
rically

 o
r can

 ach
iev

e in
 th

e fu
tu

re b
y
 p

u
rch

asin
g
 sto

ck
 o

f th
e C

o
m

p
an

y, o
r m

easu
res o

f in
co

m
e g

en
erated

 b
y
 th

e C
o
m

p
an

y
’s o

p
eratio

n
s o

r its b
itco

in
 h

o
ld

in
g

s, retu
rn

 o
n

 in
v

estm
en

t o
n

 its b
itco

in
 h

o
ld

in
g

s, o
r an

y
 o

th
er sim

ilar fin
an

cial m
easu

re o
f th

e p
erfo

rm
an

ce o
f its b

u
sin

ess o
r assets. It sh

o
u

ld
 also

 b
e u

n
d

ersto
o

d
 th

at B
T

C
 $

 G
ain

 d
o

es n
o

t rep
resen

t a fair v
alu

e g
ain

 o
f th

e C
o

m
p

an
y
’s b

itco
in

 h
o
ld

in
g
s, an

d
 B

T
C

 $
 G

ain
 m

ay
 b

e p
o
sitiv

e d
u
rin

g
 p

erio
d

s w
h

en
 th

e C
o

m
p

an
y

 h
as in

cu
rred

 fair v
alu

e lo
sses o

n
 its b

itco
in

 h
o

ld
in

g
s. T

h
e trad

in
g

 p
rice o

f th
e C

o
m

p
an

y
’s class A

 co
m

m
o

n
 sto

ck
 is in

fo
rm

ed
 b

y
 n

u
m

ero
u

s facto
rs in

 ad
d

itio
n

 to
 th

e am
o

u
n

t o
f b

itco
in

s th
e C

o
m

p
an

y
 h

o
ld

s an
d

 n
u

m
b

er o
f actu

al o
r p

o
ten

tial sh
ares o

f its class A
 co

m
m

o
n

 sto
ck

 o
u

tstan
d

in
g

, an
d

 as a resu
lt, th

e m
ark

et v
alu

e o
f th

e C
o
m

p
an

y
’s secu

rities m
ay

 trad
e at a d

isco
u
n

t o
r a p

rem
iu

m
 relativ

e to
 th

e m
ark

et v
alu

e o
f th

e b
itco

in
 th

e C
o

m
p

an
y

 h
o

ld
s, an

d
 n

eith
er B

T
C

 Y
ield

, B
T

C
 G

ain
 n

o
r B

T
C

 $
 G

ain
 are in

d
icativ

e o
r p

red
ictiv

e o
f th

e trad
in

g
 p

rice o
f th

e C
o

m
p
an

y
’s secu

rities. A
s n

o
ted

 ab
o
v
e, th

ese K
P

Is are n
arro

w
 in

 th
eir p

u
rp

o
se an

d
 are u

sed
 b

y
 m

an
ag

em
en

t to
 assist it in

 assessin
g

 w
h
eth

er th
e C

o
m

p
an

y
 is raisin

g
 an

d
 d

ep
lo

y
in

g
 cap

ital in
 a m

an
n
er accretiv

e to
 sh

areh
o
ld

ers so
lely

 as it p
ertain

s to
 its b

itco
in

 h
o
ld

in
g
s. In

 calcu
latin

g
 th

ese K
P

Is, th
e C

o
m

p
an

y
 d

o
es n

o
t co

n
sid

er th
e so

u
rce o

f cap
ital u

sed
 fo

r th
e acq

u
isitio

n
 o

f its b
itco

in
. W

h
en

 th
e C

o
m

p
an

y
 p

u
rch

ases b
itco

in
 u

sin
g
 p

ro
ceed

s fro
m

 o
fferin

g
s o

f n
o

n
-co

n
v

ertib
le n

o
tes o

r n
o

n
-co

n
v

ertib
le p

referred
 sto

ck
, o

r co
n
v
ertib

le n
o

tes o
r p

referred
 sto

ck
 th

at carry
 co

n
v
ersio

n
 p

rices ab
o

v
e th

e cu
rren

t trad
in

g
 p

rice o
f th

e C
o

m
p

an
y
’s co

m
m

o
n
 sto

ck
 o

r co
n

v
ersio

n

rig
h
ts th

at are n
o
t th

en
 ex

ercisab
le, su

ch
 tran

sactio
n
s h

av
e th

e effect o
f in

creasin
g

 th
e B

T
C

 Y
ield

, B
T

C
 G

ain
 an

d
 B

T
C

 $
 G

ain
, w

h
ile also

 in
creasin

g
 th

e C
o

m
p

an
y

’s in
d

eb
ted

n
ess an

d
 sen

io
r claim

s o
f h

o
ld

ers o
f in

stru
m

en
ts o

th
er th

an
 class A

 co
m

m
o

n
 sto

ck
 w

ith
 resp

ect to
 d

iv
id

en
d

s an
d

 to
 th

e C
o

m
p

an
y

’s assets, in
clu

d
in

g
 its b

itco
in

, in
 a m

an
n
er th

at is n
o
t reflected

 in
 th

ese m
etrics. 4
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Im
p

o
rtan

t In
fo

rm
atio

n
 ab

o
u

t K
P

Is u
sed

 in
 th

is P
resen

tatio
n

 (C
o

n
t’d

) T
h
e u

se o
f th

e p
ro

ceed
s fro

m
 su

ch
 o

fferin
g
s to

 p
u
rch

ase b
itco

in
 h

as th
e effect o

f in
creasin

g
 th

e B
T

C
 Y

ield
, B

T
C

 G
ain

 an
d
 B

T
C

 $
 G

ain
, w

h
ile also

 in
creasin

g
 th

e C
o
m

p
an

y
’s in

d
eb

ted
n
ess an

d
 sen

io
r claim

s o
f h

o
ld

ers o
f in

stru
m

en
ts o

th
er th

an
 class A

 co
m

m
o

n
 sto

ck
 w

ith
 resp

ect to
 d

iv
id

en
d

s an
d

 to
 th

e C
o

m
p

an
y

’s assets, in
clu

d
in

g
 its b

itco
in

, in
 a m

an
n
er th

at is n
o
t reflected

 in
 th

ese m
etrics. If an

y
 o

f th
e C

o
m

p
an

y
’s co

n
v
ertib

le n
o
tes m

atu
re o

r are red
eem

ed
 w

ith
o
u
t b

ein
g
 co

n
v
erted

 in
to

 co
m

m
o
n
 sto

ck
, o

r if th
e C

o
m

p
an

y
 elects to

 red
eem

 o
r rep

u
rch

ase its n
o
n
-co

n
v
ertib

le in
stru

m
en

ts, th
e C

o
m

p
an

y
 m

ay
 b

e req
u
ired

 to
 sell sh

ares o
f its class A

 co
m

m
o
n
 sto

ck
 o

r b
itco

in
 to

 g
en

erate su
fficien

t cash
 p

ro
ceed

s to
 satisfy

 th
o
se o

b
lig

atio
n
s, eith

er o
f w

h
ich

 w
o
u
ld

 h
av

e th
e effect o

f d
ecreasin

g
 B

T
C

 Y
ield

, B
T

C
 G

ain
 an

d
 B

T
C

 $
 G

ain
, an

d
 ad

ju
stm

en
ts fo

r su
ch

 d
ecreases are n

o
t co

n
tem

p
lated

 b
y

 th
e assu

m
p
tio

n
s m

ad
e in

 calcu
latin

g
 th

ese m
etrics. A

cco
rd

in
g
ly, th

ese m
etrics m

ig
h
t o

v
erstate o

r u
n
d
erstate th

e accretiv
e n

atu
re o

f th
e C

o
m

p
an

y
’s u

se o
f cap

ital to
 b

u
y
 b

itco
in

 b
ecau

se n
o
t all b

itco
in

 is p
u

rch
ased

 u
sin

g
 p

ro
ceed

s o
f issu

an
ces o

f class A
 co

m
m

o
n

 sto
ck

, an
d

 n
o

t all p
ro

ceed
s fro

m
 issu

an
ces o

f class A
 co

m
m

o
n

 sto
ck

 are u
sed

 to
 p

u
rch

ase b
itco

in
. In

 ad
d
itio

n
, w

e are req
u
ired

 to
 p

ay
 d

iv
id

en
d

s w
ith

 resp
ect to

 o
u

r p
erp

etu
al p

referred
 sto

ck
s in

 p
erp

etu
ity. W

e co
u

ld
 p

ay
 th

ese d
iv

id
en

d
s w

ith
 cash

 o
r, in

 th
e case o

f p
erp

etu
al strik

e p
referred

 sto
ck

, b
y

 issu
in

g
 sh

ares o
f class A

 co
m

m
o
n
 sto

ck
. If w

e issu
e sh

ares o
f class A

 co
m

m
o
n
 sto

ck
 in

 lieu
 o

f p
ay

in
g
 d

iv
id

en
d
s in

 cash
, o

r if w
e issu

e sh
ares o

f class A
 co

m
m

o
n
 sto

ck
 fo

r cash
 to

 fu
n
d
 th

e p
ay

m
en

t o
f cash

 d
iv

id
en

d
s, th

en
 w

e w
o
u
ld

 ex
p
erien

ce an
 in

crease in
 o

u
r A

ssu
m

ed
 D

ilu
ted

 S
h
ares O

u
tstan

d
in

g
 w

ith
o

u
t a co

rresp
o

n
d

in
g

 in
crease in

 o
u

r b
itco

in
 h

o
ld

in
g
s, resu

ltin
g
 in

 a d
ecrease in

 B
T

C
 Y

ield
, B

T
C

 G
ain

 an
d
 B

T
C

 $
 G

ain
 fo

r th
e p

erio
d
 in

 w
h
ich

 su
ch

 sales o
f b

itco
in

 o
r issu

an
ce o

f sh
ares o

f class A
 co

m
m

o
n
 sto

ck
 o

ccu
rred

. T
h
e C

o
m

p
an

y
 h

as h
isto

rically
 n

o
t p

aid
 an

y
 d

iv
id

en
d

s o
n

 its sh
ares o

f class A
 co

m
m

o
n

 sto
ck

, an
d

 b
y

 p
resen

tin
g

 th
ese K

P
Is th

e C
o

m
p

an
y

 m
ak

es n
o

 su
g

g
estio

n
 th

at it in
ten

d
s to

 d
o

 so
 in

 th
e fu

tu
re. O

w
n

ersh
ip

 o
f th

e C
o

m
p

an
y

’s secu
rities, in

clu
d

in
g

 its class A
 co

m
m

o
n

 sto
ck

 an
d

 p
referred

 sto
ck

, d
o
es n

o
t rep

resen
t an

 o
w

n
ersh

ip
 in

terest in
 th

e b
itco

in
 th

e C
o
m

p
an

y
 h

o
ld

s. T
h
e C

o
m

p
an

y
 d

eterm
in

es its K
P

I targ
ets b

ased
 o

n
 its h

isto
ry

 an
d
 fu

tu
re g

o
als. T

h
e C

o
m

p
an

y
’s ab

ility
 to

 ach
iev

e p
o

sitiv
e B

T
C

 Y
ield

, B
T

C
 G

ain
, o

r B
T

C
 $

 G
ain

 m
ay

 d
ep

en
d

 o
n

 a v
ariety

 o
f facto

rs, in
clu

d
in

g
 its ab

ility
 to

 g
en

erate cash
 fro

m
 o

p
eratio

n
s in

 ex
cess o

f its fix
ed

 ch
arg

es an
d

 o
th

er ex
p
en

ses, as w
ell as facto

rs o
u

tsid
e o

f its co
n
tro

l, su
ch

 as th
e p

rice o
f b

itco
in

, an
d
 th

e av
ailab

ility
 o

f d
eb

t an
d
 eq

u
ity

 fin
an

cin
g
 o

n
 fav

o
rab

le term
s. P

ast p
erfo

rm
an

ce is n
o
t in

d
icativ

e o
f fu

tu
re resu

lts. In
v
esto

rs sh
o
u
ld

 rely
 o

n
 th

e fin
an

cial statem
en

ts an
d
 o

th
er d

isclo
su

res co
n
tain

ed
 in

 th
e C

o
m

p
an

y
’s S

E
C

 filin
g
s. T

h
ese K

P
Is are m

erely
 su

p
p
lem

en
ts, n

o
t a su

b
stitu

te. T
h
ey

 sh
o
u
ld

 b
e u

sed
 o

n
ly

 b
y

so
p

h
isticated

 in
v

esto
rs w

h
o

 u
n

d
erstan

d
 th

eir lim
ited

 p
u

rp
o

se an
d

 m
an

y
 lim

itatio
n

s. 4
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Im
p
o
rtan

t In
fo

rm
atio

n
 ab

o
u
t o

th
er T

erm
s u

sed
 in

 th
is P

resen
tatio

n
 T

h
e fo

llo
w

in
g
 term

s u
sed

 in
 th

is p
resen

tatio
n
 p

ro
v
id

e a co
n
cep

tu
al fram

ew
o

rk
 fo

r h
o

w
 m

an
ag

em
en

t v
iew

s its secu
rities an

d
 cap

ital fin
an

cin
g

 d
ecisio

n
s in

 th
e co

n
tex

t o
f th

e C
o

m
p

an
y

’s b
itco

in
 strateg

y. T
h
ese term

s are p
resen

ted
 fo

r illu
strativ

e p
u
rp

o
ses o

n
ly, an

d
 d

o
 n

o
t co

n
stitu

te in
v
estm

en
t ad

v
ice, an

d
 sh

o
u
ld

 n
o
t b

e u
sed

 to
 fo

rm
 th

e b
asis fo

r an
 in

v
estm

en
t d

ecisio
n
. P

lease rev
iew

 th
ese d

efin
itio

n
s carefu

lly
 to

 u
n
d
erstan

d
 th

e lim
itatio

n
s o

f th
ese illu

strativ
e m

etrics, an
d
 p

lease refer to
 th

e C
o
m

p
an

y
’s S

E
C

 filin
g
s an

d
 fin

an
cial statem

en
ts fo

r in
fo

rm
atio

n
 ab

o
u
t th

e C
o

m
p
an

y, its b
u
sin

ess, secu
rities, strateg

y, b
itco

in
 h

o
ld

in
g
s an

d
 sim

ilar m
atters. B

T
C

 V
alu

atio
n
 B

T
C

 $
 In

co
m

e is th
e d

o
llar v

alu
e o

f th
e u

n
realized

 g
ain

 o
r lo

ss o
n
 b

itco
in

 acq
u
ired

 w
ith

 an
y
 g

iv
en

 fin
an

cin
g
, n

et o
f asso

ciated
 d

iv
id

en
d
 o

r in
terest co

sts, an
d

 m
u
ltip

lied
 b

y, in
 th

e case o
f a n

et g
ain

, th
e B

T
C

 S
p
read

, o
r, in

 th
e case o

f a n
et lo

ss, 1
0
0
%

, o
v
er th

e ap
p
licab

le p
erio

d
. F

o
r an

y
 d

eb
t o

r liab
ility

 w
ith

 a m
atu

rity, th
e red

em
p
tio

n
 o

f su
ch

 d
eb

t o
r liab

ility, ex
clu

d
in

g
 an

y
 d

ilu
tio

n
 alread

y
 assu

m
ed

 in
 th

e o
rig

in
al calcu

latio
n
 o

f B
T

C
 G

ain
, is treated

 as a co
st, sim

ilar to
 d

iv
id

en
d

 o
r in

terest co
sts. B

T
C

 $
In

co
m

e is p
resen

ted
 fo

r illu
strativ

e p
u
rp

o
ses o

n
ly, an

d
 it d

o
es n

o
t rep

resen
t “in

co
m

e” in
 th

e trad
itio

n
al fin

an
cial co

n
tex

t. B
T

C
 $

 V
alu

e is th
e su

m
 o

f B
T

C
 $

 G
ain

 an
d
 B

T
C

 $
 In

co
m

e. B
T

C
 $

 V
alu

e is p
resen

ted
 fo

r illu
strativ

e p
u
rp

o
ses o

n
ly, an

d
 it d

o
es n

o
t rep

resen
t “v

alu
e” in

 th
e trad

itio
n

al fin
an

cial co
n

tex
t. B

T
C

 $
 E

q
u

ity
 is B

T
C

 N
A

V
 less B

T
C

 $
 V

alu
e. B

T
C

 $
 E

q
u

ity
 is p

resen
ted

 fo
r illu

strativ
e p

u
rp

o
ses o

n
ly, an

d
 it d

o
es n

o
t rep

resen
t “eq

u
ity

” in
 th

e trad
itio

n
al fin

an
cial co

n
tex

t. B
T

C
 T

o
rq

u
e is th

e ratio
 o

f B
T

C
 $

 V
alu

e to
 B

T
C

 C
ap

ital. B
T

C
 M

u
ltip

le is th
e ratio

 o
f B

T
C

 N
A

V
 to

 B
T

C
 $

 E
q
u
ity. 4
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Im
p
o
rtan

t In
fo

rm
atio

n
 ab

o
u
t o

th
er T

erm
s u

sed
 in

 th
is P

resen
tatio

n
 B

T
C

 C
red

it B
T

C
 R

atin
g

 is th
e ratio

 o
f o

u
r B

itco
in

 N
A

V
 an

d
 th

e su
m

 o
f th

e n
o
tio

n
al v

alu
es o

f th
e in

stru
m

en
ts b

ein
g
 rated

 an
d
 all in

stru
m

en
ts th

at are sen
io

r to
 an

d
, if an

y
 liab

ilities sh
are an

 eq
u
al claim

 to
 o

u
r assets, su

ch
 in

stru
m

en
ts w

ith
 a stated

 m
atu

rity
 d

ate so
o
n
er th

an
 o

r th
at m

ay
 b

eco
m

e d
u
e u

p
o
n
 an

 ex
ercise o

f a rep
u
rch

ase rig
h
t at th

e o
p
tio

n
 o

f th
e h

o
ld

er so
o
n
er th

an
, th

e liab
ility

 b
ein

g
 rated

. B
T

C
 R

atin
g
 d

o
es n

o
t rep

resen
t a ratin

g
 fro

m
 an

y
 ratin

g
 ag

en
cy

 an
d

 is n
o

t eq
u

iv
alen

t to
 a “ratin

g
” in

 th
e trad

itio
n
al fin

an
cial co

n
tex

t. B
T

C
 R

atin
g
 also

 d
o
es n

o
t acco

u
n
t fo

r p
o
ten

tial cro
ss-d

efau
lts u

n
d
er o

u
r d

eb
t o

b
lig

atio
n
s th

at w
o
u
ld

 resu
lt in

 d
eb

t o
b
lig

atio
n
s w

ith
 stated

 m
atu

rities later th
an

 th
e liab

ility
 b

ein
g
 rated

 b
eco

m
in

g
 d

u
e so

o
n
er th

an
 th

e liab
ility

 b
ein

g
 rated

. T
h
is m

etric is p
resen

ted
 fo

r illu
strativ

e p
u

rp
o

ses o
n

ly
 an

d
 sh

o
u

ld
 n

o
t fo

rm
 th

e b
asis fo

r an
 in

v
estm

en
t d

ecisio
n
. B

T
C

 R
isk

 is th
e p

ro
b
ab

ility
 o

f an
 in

stru
m

en
t h

av
in

g
 a B

T
C

 R
atin

g
 less th

an
 1

 at th
e en

d
 o

f its D
u
ratio

n
. T

h
is p

ro
b
ab

ility
 is d

eriv
ed

 fro
m

 a lo
g
n
o
rm

al d
istrib

u
tio

n
 m

o
d
elin

g
 o

f b
itco

in
’s p

rice, ad
ju

sted
 fo

r B
T

C
 A

R
R

 an
d
 B

T
C

 V
o
latility

 assu
m

p
tio

n
s. B

T
C

 R
isk

 d
o
es n

o
t rep

resen
t an

 actu
arial risk

 ratin
g
 o

r a ratin
g

 fro
m

 an
y

 ratin
g

 ag
en

cy, an
d

 it is n
o

t a risk
 ratin

g
 in

 th
e trad

itio
n
al fin

an
cial co

n
tex

t. T
h
is m

etric is p
resen

ted
 fo

r illu
strativ

e p
u
rp

o
ses o

n
ly

 an
d
 sh

o
u
ld

 n
o
t fo

rm
 th

e b
asis fo

r an
 in

v
estm

en
t d

ecisio
n
. A

ctu
al resu

lts m
ay

 v
ary

 m
aterially

 fro
m

 th
ese illu

strativ
e resu

lts. B
T

C
 C

red
it is th

e cred
it sp

read
 n

ecessary
 to

 o
ffset B

T
C

 R
isk

 fo
r a g

iv
en

 secu
rity. It is calcu

lated
 b

y
 an

n
u

alizin
g

 B
T

C
 R

isk
 assu

m
in

g
 th

e sam
e p

ro
b

ab
ility

 each
 y

ear o
f th

e B
T

C
 R

atin
g

 o
f su

ch
 secu

rity
 fallin

g
 b

elo
w

 1
 each

 y
ear an

d
 assu

m
in

g
 n

o
 reco

v
ery. T

h
is m

etric is p
resen

ted
 fo

r illu
strativ

e p
u

rp
o

ses o
n

ly
 an

d
 sh

o
u

ld
 n

o
t fo

rm
 th

e b
asis fo

r an
 in

v
estm

en
t d

ecisio
n

. D
u

ratio
n

 fo
r a co

n
v

ertib
le b

o
n

d
 is th

e so
o

n
er o

f th
e stated

 m
atu

rity
 d

ate o
r th

e d
ate it m

ay
 b

eco
m

e d
u
e u

p
o
n
 an

 ex
ercise o

f a rep
u

rch
ase rig

h
t at th

e o
p

tio
n

 o
f th

e h
o

ld
er. D

u
ratio

n
 fo

r a p
referred

 sto
ck

 is th
e M

acau
lay

 D
u

ratio
n

 o
f su

ch
 p

referred
 sto

ck
. M

acau
lay

 D
u
ratio

n
 o

f a p
referred

 sto
ck

 is th
e q

u
o
tien

t o
b
tain

ed
 b

y
 d

iv
id

in
g
 th

e su
m

 o
f 1

 an
d
 th

e E
ffectiv

e Y
ield

 o
f su

ch
 sto

ck
 b

y
 th

e E
ffectiv

e Y
ield

 o
f su

ch
 sto

ck
. E

ffectiv
e Y

ield
 is th

e an
n
u
alized

 y
ield

 o
n
 an

 asset b
ased

 o
n
 its fix

ed
 d

iv
id

en
d
 rate an

d
 th

e cu
rren

t p
rice o

f su
ch

 asset. 4
7

 



Im
p
o
rtan

t In
fo

rm
atio

n
 ab

o
u
t o

th
er T

erm
s u

sed
 in

 th
is P

resen
tatio

n
 B

T
C

 F
o
recast B

T
C

 A
R

R
 is an

 assu
m

ed
 an

n
u
alized

 rate o
f retu

rn
 o

n
 b

itco
in

 ex
p
ressed

 as a p
ercen

tag
e. T

h
is m

etric is p
resen

ted
 fo

r illu
strativ

e p
u
rp

o
ses o

n
ly, an

d
 n

o
 p

red
ictio

n
 as to

 th
e p

rice o
f b

itco
in

 is b
ein

g
 m

ad
e. B

T
C

 V
o

latility
 is th

e assu
m

ed
 stan

d
ard

 d
ev

iatio
n

 o
f an

n
u

al retu
rn

 o
f b

itco
in

 ex
p

ressed
 as a p

ercen
tag

e. T
h
is m

etric is p
resen

ted
 fo

r illu
strativ

e p
u
rp

o
ses o

n
ly, an

d
 n

o
 p

red
ictio

n
 as to

 th
e v

o
latility

 o
f b

itco
in

 is b
ein

g
 m

ad
e. B

T
C

 P
rice is th

e cu
rren

t m
ark

et p
rice o

f o
n
e b

itco
in

. B
T

C
 T

reasu
ry

 B
T

C
 C

ap
ital is th

e p
ro

ceed
s u

sed
 fro

m
 cap

ital raised
 fo

r th
e p

u
rp

o
se o

f acq
u
irin

g
 b

itco
in

. B
T

C
 S

p
read

 is th
e B

T
C

 G
ain

 w
ith

 resp
ect to

 a g
iv

en
 fin

an
cin

g
 rep

resen
ted

 as a p
ercen

tag
e o

f B
T

C
 C

ap
ital. B

T
C

 S
p
read

 is p
resen

ted
 fo

r illu
strativ

e p
u
rp

o
ses o

n
ly, an

d
 it d

o
es n

o
t rep

resen
t “sp

read
” in

 th
e trad

itio
n
al fin

an
cial co

n
tex

t. B
T

C
 N

A
V

 rep
resen

ts th
e to

tal n
u
m

b
er o

f b
itco

in
 th

e C
o
m

p
an

y
 h

o
ld

s as o
f a sp

ecified
 d

ate m
u
ltip

lied
 b

y
 th

e cu
rren

t m
ark

et p
rice o

f o
n

e b
itco

in
 (o

r th
e p

rice o
f o

n
e b

itco
in

 as o
f th

e d
ate in

d
icated

). It d
o
es n

o
t tak

e in
to

 acco
u
n
t o

r in
clu

d
e th

e C
o

m
p

an
y

’s in
d

eb
ted

n
ess o

r th
e liq

u
id

atio
n

 v
alu

e o
f its p

erp
etu

al p
referred

 sto
ck

. A
s su

ch
, it is n

o
t eq

u
iv

alen
t to

 “n
et asset v

alu
e” o

r “N
A

V
” o

r an
y
 sim

ilar m
etric in

 th
e trad

itio
n
al fin

an
cial co

n
tex

t. A
lth

o
u
g
h
 it in

co
rp

o
rates th

e lab
el “N

A
V

,” it is n
o
t a m

easu
re o

f eith
er th

e n
et asset v

alu
e o

f th
e C

o
m

p
an

y
 o

r th
e v

alu
e o

f th
e b

itco
in

 h
eld

 b
y

 th
e C

o
m

p
an

y
 n

et o
f in

d
eb

ted
n

ess, p
erp

etu
al p

referred
 sto

ck
 liq

u
id

atio
n
 p

referen
ce an

d
 o

th
er o

b
lig

atio
n
s. M

o
reo

v
er, th

is B
itco

in
 N

A
V

 m
etric is n

o
t co

m
p
arab

le to
 eith

er n
et asset v

alu
e o

r N
A

V
 m

etrics th
at m

ay
 b

e rep
o

rted
 b

y
 o

th
er co

m
p

an
ies, in

clu
d

in
g

 E
T

F
s, E

T
P

s an
d

 m
u

tu
al fu

n
d

s. In
v

esto
rs sh

o
u

ld
 rely

 o
n

 th
e fin

an
cial statem

en
ts an

d
 o

th
er d

isclo
su

res co
n

tain
ed

 in
 th

e C
o

m
p

an
y

’s S
E

C
 filin

g
s. T

h
is m

etric is m
erely

 a su
p
p

lem
en

t, n
o

t a su
b

stitu
te. It sh

o
u

ld
 b

e u
sed

 o
n

ly
 b

y
 so

p
h

isticated
 in

v
esto

rs w
h
o
 u

n
d
erstan

d
 its lim

ited
 p

u
rp

o
se an

d
 m

an
y
 lim

itatio
n
s. m

N
A

V
 rep

resen
ts a m

u
ltip

le o
f B

itco
in

 N
A

V
, as o

f th
e sp

ecified
 d

ate, calcu
lated

 as th
e C

o
m

p
an

y
’s en

terp
rise v

alu
e (as w

e d
efin

e it) d
iv

id
ed

 b
y

 B
itco

in
 N

A
V

. T
h

e C
o

m
p

an
y

’s en
terp

rise v
alu

e is calcu
lated

 as th
e su

m
 o

f (A
) th

e to
tal m

ark
et v

alu
e o

f all o
u
tstan

d
in

g
 M

S
T

R
 co

m
m

o
n
 sto

ck
, in

clu
d
in

g
 class A

 co
m

m
o
n
 sto

ck
 an

d
 class B

 co
m

m
o
n
 sto

ck
, calcu

lated
 b

y
 m

u
ltip

ly
in

g
 th

e n
u
m

b
er o

f o
u
tstan

d
in

g
 sh

ares o
f class A

 co
m

m
o
n
 sto

ck
 an

d
 class B

 co
m

m
o
n
 sto

ck
 b

y
 th

e clo
sin

g
 p

rice o
f th

e class A
 co

m
m

o
n
 sto

ck
 o

n
 th

e N
asd

aq
 G

lo
b

al S
elect M

ark
et o

n
 th

e ap
p

licab
le d

ate, (B
) th

e ag
g
reg

ate p
rin

cip
al am

o
u

n
t o

f th
e C

o
m

p
an

y
’s in

d
eb

ted
n

ess an
d

 (C
) th

e ag
g
reg

ate n
o
tio

n
al v

alu
e o

f th
e C

o
m

p
an

y
’s o

u
tstan

d
in

g
 p

erp
etu

al p
referred

 sto
ck

, less (D
) th

e C
o
m

p
an

y
’s m

o
st recen

tly
 rep

o
rted

 cash
 b

alan
ce v

alu
e. A

s w
ith

 B
itco

in
 N

A
V

, alth
o
u
g
h
 m

N
A

V
 in

co
rp

o
rates th

e lab
el “N

A
V

,” it is n
o
t eq

u
iv

alen
t to

 “n
et asset v

alu
e” o

r “N
A

V
” o

r an
y
 sim

ilar m
etric in

 th
e trad

itio
n
al fin

an
cial co

n
tex

t. A
d
d

itio
n

ally, it is n
o

t a m
easu

re o
f th

e am
o

u
n

t b
y

 w
h

ich
 th

e en
terp

rise v
alu

e ex
ceed

s n
et

asset v
alu

e in
 th

e trad
itio

n
al fin

an
cial sen

se o
f th

o
se term

s. In
v
esto

rs sh
o
u
ld

 rely
 o

n
 th

e fin
an

cial statem
en

ts an
d
 o

th
er d

isclo
su

res co
n
tain

ed
 in

 th
e C

o
m

p
an

y
’s S

E
C

 filin
g
s. T

h
is m

etric is m
erely

 a su
p
p
lem

en
t, n

o
t a su

b
stitu

te. It sh
o
u
ld

 b
e u

sed
 o

n
ly

 b
y
 so

p
h
isticated

 in
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esto
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d
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d
 th
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 p
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o
se an

d
 m

an
y
 lim
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A
d
d
itio

n
al In

fo
rm

atio
n
 S

trateg
y
 is n

o
t a reg

istered
 m

o
n
ey

 m
ark

et fu
n
d
 u

n
d
er th

e In
v
estm

en
t C

o
m

p
an

y
 A

ct o
f 1

9
4
0
, as am

en
d
ed

, is n
o
t su

b
ject to

 th
e sam

e p
ro

tectio
n
s as a reg

istered
 m

o
n
ey

 m
ark

et fu
n
d
, an

d
 d

o
es n

o
t o

p
erate as reg

istered
 m

o
n
ey

 m
ark

et fu
n
d
. A

m
o

n
g

 o
th

er th
in

g
s, u

n
lik

e m
o

n
ey

 m
ark

et fu
n

d
s, w

e (i) d
o

 n
o

t p
rice S

T
R

C
 S

to
ck

 o
r o

th
er secu

rities b
ased

 o
n
 o

u
r n

et asset v
alu

e, (ii) are n
o
t req

u
ired

 to
 h

o
ld

 an
y
 assets to

 b
ack

 th
e S

T
R

C
 S

to
ck

, (iii) are n
o

t req
u

ired
 b

y
 reg

u
latio

n
 to

 m
ain

tain
 an

y
 p

articu
lar p

ricin
g
 o

r stab
le v

alu
e, an

d
 (iv

) are n
o
t su

b
ject to

 th
e sam

e liq
u

id
ity

 req
u

irem
en

ts as m
o

n
ey

 m
ark

et fu
n

d
s. In

v
esto

rs in
 S

T
R

C
 w

ill n
o
t receiv

e th
e sam

e in
v
esto

r p
ro

tectio
n
s as in

v
esto

rs in
 reg

istered
 m

o
n
ey

 m
ark

et fu
n
d
s. S

trateg
y
 is n

o
t an

 ex
ch

an
g
e trad

ed
 p

ro
d
u
ct (“E

T
P

”) o
r an

 ex
ch

an
g
e-trad

ed
 fu

n
d
 (“E

T
F

”) reg
istered

 u
n

d
er th

e In
v

estm
en

t C
o

m
p

an
y

 A
ct o

f 1
9

4
0

, as am
en

d
ed

, is n
o

t su
b

ject to
 th

e sam
e ru

les an
d

 reg
u

latio
n

s as an
 E

T
P

 o
r an

 E
T

F
, an

d
 d

o
es n

o
t o

p
erate as an

 E
T

P
 o

r E
T

F
. In

 p
articu

lar, u
n
lik

e sp
o
t b

itco
in

 E
T

P
s, w

e (i) d
o

 n
o

t seek
 fo

r o
u

r sh
ares o

f C
lass A

 co
m

m
o

n
 sto

ck
 to

 track
 th

e v
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Exhibit B

Phong Le:

Hello. Thank you all for joining us today. I’m here with our founder and executive chairman, Michael Saylor. I’m Phong Le, President and CEO of

Strategy, and I’m excited to share with you our latest perpetual preferred offering, STRC, also referred to as Stretch.

I want to start with our disclaimer, and I suggest you all read this in detail at your leisure. And let me go through the term sheet at a high level. Mike will

go through a lot of these terms and the strategy of STRC in more detail later.

I’ll start with it. This is our fourth and latest security that is perpetual and preferred in nature. And in terms of seniority, STRC is senior to STRD and

STRK and MSTR common stock, and it will be junior to our other debt, including our convertible notes, and also junior to STRF.

The stated amount of STRC is $100 per share. And what’s unique about STRC is our intention is to maintain a trading level for STRC that’s near its

stated amount. We have a few mechanisms to try to create this outcome. First of all is a variable dividend rate, which is unique and different than the

dividend rate which has been fixed on our other perpetual preferred securities. The second is an ATM, which we intend to issue in short order, and we’ll

use that ATM also to help us maintain the price at the stated amount. And the third is a unique call option, that we will also describe later, and Michael

will go through [it].

So let me go through a performance review of Strategy and the company to date. And I’ll start with a chart that some of you have seen many times and

one that we’re quite proud of, which is the annualized asset performance of Strategy since the Bitcoin Standard era, which started on August 10th of

2020. On an annualized basis, you’ve seen our return here is about 104%, which is nearly twice that of Bitcoin at 59% and nearly four times that of the

Mag 7 at 27%. And if you look at the total returns during that same period of time, we have returned 3,324% in nearly a five-year period.

If you look at the last twelve months, you’ll see similarly remarkable returns: 172% for MSTR compared to 85% for Bitcoin, 36% for gold, and 23% for

the Mag 7.

In the second quarter of 2025, we saw an addition of $21 billion of digital asset value. About $14 billion of that is via an unrealized fair market gain on

our existing bitcoin and additionally in bitcoin that we acquired during the second quarter, and $6.8 billion of bitcoin that was acquired during the

second quarter. So, we’ve really added tremendous value to our balance sheet during this period of time in the second quarter, increasing it by nearly

50%.

If you look at the performance of Bitcoin, and as a result MSTR’s balance sheet and digital asset value, since the second quarter, in a very short period

of time (really just about twenty days or so), you’ll see that we have added an additional $7 billion additional [digital] asset value. $5.7 billion or so

because of the appreciation in Bitcoin price, going to all-time highs that we’ve seen, and $1.2 billion of additional bitcoin that’s been purchased today.

And the results of this is a balance sheet that is now in the Top 10 in U.S. companies, excluding financial services companies. We are well exceeded the

balance sheet of tremendous companies like Nvidia, and we’re honing in on some of the Mag 7 companies like Meta, Apple, Microsoft, Google, and

Amazon. So, we’ve really created tremendous value in the second quarter, and really in the last five years, through our bitcoin acquisition strategy.

Our two primary KPIs that we measure ourselves against are BTC Yield, where we have an annualized annual target of 25%. And you’ll see here year-

to-date, we’re at 20.8%, so nearly 80% of the way through achieving that BTC Yield target. And the BTC $ Gain target that we’ve set is $15 billion , and

you’ll see we’re at nearly $11 billion. So two-thirds (more than two-thirds) of the way through achieving our BTC $ Gain target.

The performance of our perpetual preferred [stock] that we’ve issued year-to-date, STRK, STRF, and STRD, have been tremendous year to date. And

it’s a great backdrop for us to be introducing STRC. I’ll point out here that STRK was launched in January of this year at an $80 price, and it has

increased 48% since then to $118. And we’ve added $549 million of STRK through ATM sales. On STRF, we launched at $85 and [have] seen similarly

strong performance, 40% increase and $219 million of ATM issuances. And our most recent IPO was STRD, which was launched at $85 and [has] seen

a 10% gain during that period of time and $18 million in ATM sales.

And so compared to the preferred universe and the preferred index PFF, the performance has been significantly better. STRK here with an ARR of

104%, 48% performance compared to -2% for the PFF index. STRK has an ARR of 123%, 40% increase compared to 0% for the PFF index. And in a

short period of time, STRD has shown 87% ARR, 10% performance versus 3% for the PFF index.



So those have all performed very well. And what has occurred is, because of the increased performance or the high performance of these instruments

and the increased price, the yields have started to go down. And with the lower effective yields, when we issue the instruments via an ATM, it actually

increases the BTC Torque, and it increases the accretion to shareholder value, with a lower effective yield and an increase in BTC Torque. So, we’ve

seen very strong performance, and we’ve been proud of that. And, again, I think this is a great time to be launching STRC.

The final piece that I’ll walk through here is the amount of equity we have been able to raise through these instruments and how it has started to increase

significantly over time. You’ll see here we had a record week two weeks ago of $141 million of ATM issuances through our three instruments. And this

is going to be our primary way, over time, to lever up the balance sheet to add performance, to add BTC Yield, to add BTC $ Gain, and [to add] BTC

Torque to our business. So, with that, I’ll hand this over to Michael Saylor.

Michael Saylor:

Thank you, Phong. I’m just really excited about STRC. STRC is the newest member of our preferred stock family. It’s senior. It’s perpetual preferred.

It’s a variable monthly dividend, and we’ve designed it to maintain a stable price. You know, the stated amount is $100. The dividend is 9% coming out

of the gate initially. Initially, it’s about a BTC Rating of 7. And we pay it monthly, and then the dividend may adjust monthly.

We’re building out the yield curve with STRC. So, we’ve got a convertible preferred. We’ve got a long duration senior fixed preferred. We’ve got a long

duration junior preferred in the form of STRD. And STRC is filling a different part of the credit market. We want it to be short duration. Not, you know,

it’s not a 20-year or 30-year Bitcoin bond. It’s meant to be a one-month Bitcoin instrument.

And so if you think about the way you’d price that, you know, we’ve got about a 340 basis point credit spread above the 20-year Treasury bond for

STRF. And so the effective yield of STRF is 840 basis points. You could see the spread there. If you were to take that same spread and apply it to STRC

and you were to benchmark that against the one-month Treasury, then that suggests the equivalent STRC yield will be about 7.7%. Now we’re offering

9% out of the gate initially. We’re pretty excited about the instrument. If we price STRC the IPO at $95, it’ll be 9.5%. If we price the IPO at $90, it

could be up to 10%.

STRC is designed so that we can mitigate volatility. We want it to be the least volatile, shortest duration instrument. We’re targeting price stability. So if

you look at SOFR, if SOFR were to decrease, then a preferred like STRF that has a fixed dividend will tend to increase in price. And when SOFR

increases, a fixed dividend instrument will tend to decrease in price. And so that’s an example where you hold the dividend constant and the price

fluctuates.

You’re getting price, you’re getting volatility, you know. The instrument’s actually engineered, it’s designed, so that that happens and it’s for a certain

type of investor that wants that type of sensitivity. Now STRC is meant to be different. If you want the price to be less volatile, if you want to target a

certain type of stable price, then you have to move something else. So the dividend changes. And you can see here that by adjusting the dividend

monthly and reacting as appropriate to SOFR, then we have a mechanism, right, that we can use in order to decrease the volatility of STRC and change

the characteristics of it in the aftermarket.

The other thing that is different about STRC is it’s not a quarterly dividend, it’s a monthly dividend. And we’ve heard from a lot of people that investors

value monthly cash payments or monthly cash dividends. So the 15th day of the month will be the record date, and then on the last day of the month

we’ll pay the dividends in cash, and then we’ll set the next month’s stretch rate. And then we’ll just do that with a simple monthly cadence.

Now we have a number of mechanisms to execute the STRC credit strategy. You know, how do we make this instrument a success? Well, within the

target range, we have the mechanism we can adjust the STRC dividend rate and STRC issuance via the ATM.

When the price falls below our target range, then we would cease selling any STRC per the ATM. And we have the option to increase the STRC

dividend rate.

Now what happens when STRC trades above our target range? Well, we have a mechanism, we could decrease the STRC dividend rate. We could issue

STRC via a secondary offering at or below $101. Or we can call STRC using the call option embedded in the instrument.

So you can see it’s a variety of mechanisms. They’re novel. Most of these mechanisms, I don’t think you saw them in STRK or STRF or STRD because

those are different instruments for a different type of credit investor. Right? STRC has got a very particular goal that we’re pursuing.



And, what kind of investor would we like to find? Who are we targeting? Well, we’re targeting short duration, lower volatility investors and credit that

are looking for, you know, a yield. So if you’re buying a money market, you might be getting a 4.2% yield, there’s $7 trillion in money markets. You

know? Maybe you’re buying short-term T-Bills. Maybe yeah. You don’t want interest rate duration risk. You don’t want to worry about the kind of

movement and the principle that takes place in a 20- or 30-year swap. There’s US dollar denominated bank accounts, a lot of them. There’s corporate

commercial paper. Right? And so these are big markets. Our offering is $500 million. It’s not so big. And you can see we’re looking for those kind of

credit investors and we’re offering 9.5%-10% effective yield for people or for investors that are comfortable with a BTC-backed credit instrument.

This slide shows a different view of that universe, and you can see they’re just very large markets. We’re going to enter the market, and of course, our

differentiation is a Bitcoin-backed instrument with a much higher yield.

And, of course, you know, this slide just shows how big this entire credit market is and how small our entry is.

Ultimately, our focus on STRC is we want it to be a very unique type of credit, a very strong form of credit for those that believe in Bitcoin and are

enthusiastic about the crypto economy.

Now a lot of people will want to compare it to STRF. You know, they’re both senior perpetual instruments, but STRF’s quarterly STRC is monthly.

They’re both cumulative. And, you know, STRF, because it’s got a long duration, it’s going to actually be more volatile to interest rate fluctuations. And

STRC, because it’s a much shorter duration, should have a different volatility profile.

And we’ve got that charted here on this slide as well. You can see on the one hand, we’ve engineered STRC to be our least volatile instrument. And on

the other hand, we’ve engineered MSTR equity to be our most volatile instrument. And then we offer various flavors in-between for various types of

investors.

Now STRC’s credit is backed by our capital structure. And so, we’ve got a $71 billion bitcoin stack and this $132 billion equity stack. So we have a

$59 billion bitcoin surplus and we have about a $120 billion equity surplus.

If you think about the capital structure in that configuration, you can see the debt is fairly well collateralized. You can see the preferred instruments, you

know, have BTC Ratings between 5.8 and 7.7. If you’re a skeptic about Bitcoin, then you can see there is some risk here and we’ve calculated the

statistical risk and calculated the BTC Credit spread that you need to offset that risk. But you can see even after that credit spread, you can see there’s

still spread premium here.

If you’re a Bitcoin maximalist and you think Bitcoin’s appreciating 30% a year, then you can see that risk, you know, almost goes away. It falls down to

single digit basis points and the BTC Credit spread goes to zero or one. And so if you’re a Bitcoin maximalist and you believe in Bitcoin and you’re

looking for credit instruments, you would be very enthusiastic about the credit that we’re creating.

Now, we also, you know, scenario out and consider what happens if we actually equitize our convertible bonds. And you can see here, if we were to

equitize them at the earliest allowable call date, they’ll all go away by 2029. And that’s something that everyone should be thinking about. We think

about it.

Now we’ve done a pro forma capital structure, and the pro forma says, well, what happens if we equitize all the convertible notes that are currently in

the money? So not the entire stack, but the ones that are in the money. And you can see that it cuts our debt down to $5 billion, and it increases the

bitcoin surplus and increases the equity surplus.

When you start to plug in that new capital structure, the BTC Ratings of all the instruments move up, STRF and STRC move beyond a BTC Rating of

10. You can see the remaining debt would have BTC Ratings of 14-35. Now you can look at the various BTC Credit that pops out, and you see the

spread premiums. But, you know, you start to see a very different capital or credit structure. And, of course, if you’re a Bitcoin maximalist, you can see

the risk, you know, collapses to just a few basis points. And in fact, the BTC Credit spread, falls to zero basis points for all six of these instruments if we

were to do that for a Bitcoin maximalist.

For anybody interested in this, you can go to our website Strategy.com, and you can plug in the Bitcoin price you want. You can plug in your forecast for

volatility. You can plug in your forecast for BTC ARR. It’ll give you the BTC Ratings, the BTC Risk, the BTC Credit. It’s very interesting and we’re

happy to share that model.

Now looking long term, you know, and long term for us is, you know, three years out, we’re really thinking about a capital structure where STRF would

be at the top. And we would be targeting a BTC Rating of 10 or more. And STRC would be second, but we’re also targeting [a BTC Rating of] 10 or

more. We want these to be our highest rating, our highest rated, most secure, most over collateralized BTC Credit instruments. The mezzanine

instrument will be STRK with a BTC Rating of six or more. The high yield instrument will be STRD with a BTC Rating of three or more. All of those

credit instruments will be supported by bitcoin, our bitcoin stack, which is the hard asset, which is liquid.



And they’ll be also supported by our equity in the equity capital markets. And so you can see that’s our long term BTC capital structure. And when you

start to crank that in and you think about what’s the plan, you can see that our ability to issue credit, it’ll be a function of the appreciation of Bitcoin. It’ll

be a function of the increase in our equity capital base.

You know? It’ll be a function, you know, of the issuance of the junior instruments. As we issue more STRD that will actually make STRK, STRC, and

STRF more creditworthy. So there’s a lot of opportunity here. And all of these instruments are very reflexive to each other. The issuance of one

generally results in an improvement in the prospects of the others.

So I’ve laid out our capital plan and our credit strategy here. You can see our long-term targets for the four instruments in the credit structure. You know,

our plan is that, we’d like to reduce our overall senior convertible debt outstanding over time, and we’ll seek to equitize that as the options arrive and as

available, and we’ll simplify our capital structure in order to elevate the BTC Ratings of the remaining credit instruments.

As we move forward, you know, preferreds are our preferred credit instrument, and they’ll remain perpetual. We think that keeps our flexibility,

maintains flexibility, but also minimizes default risk. It’s just best for our credit strategy. And then we’re going to time our future offerings and we’ll size

them to maintain our target BTC Ratings and to preserve our tiered risk and yield integrity across the stack.

And our business strategy is we want to be the leading issuer of BTC-backed credit instruments in the world. We are now. We don’t see any reason why

we shouldn’t grow that business and continue to be the leader in that market. We’ll do it with very clear credit standards, a disciplined approach to

leverage, and very transparent capital allocation.

Our goal for STRC is we’re targeting low volatility, short duration, high-yield credit. Right? STRC is meant to be strong credit. It’s for credit investors.

They don’t want long-duration. They don’t want volatility. They want the highest yield they can get if you can diminish the volatility and shrink the

duration. How are we going to do that? Well, we’re leaning on four pillars. MSTR, the issuer, has a 35-year track record. We’re a well-known seasoned

issuer. We have a $100+ billion equity market capitalization, a $100+ billion options open interest. We have nearly $5 billion a day of equity liquidity.

So a very well capitalized seasoned issuer.

We’re also focused upon our digital capital strategy. So digital performance is really important. That’s how we’re going to generate the yield on these

instruments. Right? And the performance comes from Bitcoin, which has been appreciating 59% a year for nearly five years now. MSTR is appreciating

104% a year. So we are the bridge to the crypto economy. And as the crypto economy grows and the digital economy grows, we expect Bitcoin

performance to continue, and we expect that will drive MSTR performance. And we expect that will be how we will fund and back these credit

instruments.

You know, we’re executing a treasury operation. That’s the third prong of our STRC support. Right? We’ve got four ATMs right now. We’re going to

add a fifth ATM as soon as practicable with STRC. We’ve issued $35 billion of securities over the past year, and we’ve got a five-year track record

issuing these securities into the marketplace. And so our treasury team will support STRC, and we expect that’s one of the elements that will make this

strong credit.

And then finally, the credit of STRC itself is backed by 607,770 bitcoin. The largest corporate bitcoin stack, unencumbered bitcoin that we can use as

hard collateral. That gives STRC a BTC Rating of seven, you know, on the IPO, and that means seven times over collateralized. So when you think of

STRC, think STR means strong and C means credit. Right? STRC is strong credit targeted to the credit markets, to a very particular type of credit

investor. And, it’s unique in our credit stack. It’s not like STRD. It’s not like STRF. It’s not like STRK. It’s not like the equity. We think, that that we’re

bringing a very elegant and exciting product to the market. We hope that you’ll agree with us.

In our appendix, we’ve offered a review of our debt coverage. And as you can see, we’ve got a substantial stack of hard assets that covers our existing

debt obligations. It’s 14 times debt coverage right now.

We’ve got a review of our dividend coverage. We’ve got 180 years’ worth of preferred dividends covered with hard assets. Even if we had a 75%

decline in BTC, we still have 26 years of dividend coverage.

We’ve got a review of our dividend obligations and how are we going to pay these cash dividends with our ATM. And you can see we’ve got substantial

liquidity in our equity and we feel confident that our ATM will be more than supportive for all of these dividend obligations.

We’ve also got some detail on our KPIs we use. So if you’re wondering around how we define BTC Gain or BTC Yield, you know, and these various

other BTC instruments, you can feel free to check out the footnotes.



We’ve got a discussion of BTC Rating here, and BTC Risk, and BTC Credit.

We’ve been leaders in offering a bitcoin equity model, and we’re also offering our bitcoin credit market sorry, our Bitcoin credit model. And so please

feel free to look at these. We think, we think these provide a strong statistical and mathematical underpinning for what we’re doing. And they would be

interesting to any Bitcoin treasury company or BTC equity investor or BTC credit investor.

So with that, STRC is our, you know, it’s our latest offering. We’re very excited about it. It’s unique. We think it’s very special.

We hope you’ll agree with us, and I want to thank you for your time and your attention today.
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