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USA Triathlon is proud to serve and support the sport of Triathlon and the multisport community as
the National Governing Body in the United States. Our mission is to maintain and grow the sport
through participation, inclusivity, connection, and resources that benefit our full constituency. USA
Triathlon strives to provide leadership, support and a pathway for athletes competing at all levels -
from grassroot events engaging all ages and abilities of athletes, to our age groupers and elites
competing on an international level. Our support is equally focused on resources that elevate and
improve the experience of our race directors, coaches, and clubs as they serve as the backbone of
the multisport ecosystem.

The COVID-19 pandemic caused an unprecedented disruption to the normal operating procedures
of USA Triathlon, the industry, and all of our partners. While our sport is constantly evolving, the
pandemic rapidly accelerated the pace of change that the sport was already experiencing, and in
ways that were not necessarily anticipated. It became clear our business after the pandemic only
slightly resembles the one before it, and we needed to remake our organization in order to survive
in the “new normal". The dramatic shifts in both our athletes’ and partners’ expectations created a
need for equally dramatic shifts in our operations and the value propositions and strategies that we
offer as the governing body of the sport.

We strongly believe the actions we have taken since the onset of the pandemic have been
thoughtful, relevant, and effective. Our current strategy continues to strengthen prospects for
sustainable long-term growth of our sport. The significant shifts in our operating model and focus
areas required intentional investments that in the short term created financial deficits as we
implemented these substantial changes, and the business and sport adjusted to a new

standard. The financial impacts of these investments can be seen in our finances for 2023. We
expect this will continue but will begin to decrease through 2024 as we focus on financial
soundness and fulfillment of our mission. We are excited to actualize our 2025-2028 strategic plan
that will be released in early 2025.
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INDEPENDENT AUDITORS' REPORT

The Board of Directors
USA Triathlon of Colorado and USA Triathlon Foundation
Colorado Springs, Colorado

Opinion

We have audited the accompanying consolidated financial statements of USA Triathlon of Colorado and USA
Triathlon Foundation (collectively, the Organization) which comprise the consolidated statement of financial
position as of December 31, 2023, and the related consolidated statements of activities, functional expenses,
and cash flows for the year then ended, and the related notes to the consolidated financial statements (the
financial statements).

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Organization as of December 31, 2023 and the changes in their net assets and their cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the
Organization and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error. In preparing the
financial statements, management is required to evaluate whether there are conditions or events considered
in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going concern
within one year after the date that the financial statements are available to be issued.

Auditors' Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

CPAs + BUSINESS ADVISORS



Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Organization’s 2022 financial statements and we expressed an unmodified
opinion on those audited financial statements in our report dated July 24, 2023. In our opinion, the summarized
comparative information presented herein is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Report on Supplemental Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
Supplemental Schedules on pages 17 and 18 are presented for the purpose of additional analysis and are not
a required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects
in relation to the financial statements as a whole.

Stockman Zast Byan + (o, LLD

September 18, 2024




USA TRIATHLON OF COLORADO AND USA TRIATHLON FOUNDATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2023 (with comparative totals for 2022)

2023 2022
ASSETS
CURRENT ASSETS
Cash and cash equivalents S 1,347,613 $ 1,772,298
Restricted cash 192,611 576,034
Accounts receivable, net 1,137,728 991,864
Current portion of pledges receivable, net 598,066 222,193
Prepaid expenses and other assets 371,687 400,744
Total current assets 3,647,705 3,963,133
LONG-TERM ASSETS
Investments 11,768,242 11,022,666
Right-of-use assets 1,730,986 1,964,343
Pledges receivable, net 765,197 482,233
Property and equipment, net 916,587 1,219,177
Total long-term assets 15,181,012 14,688,419
TOTAL ASSETS S 18,828,717 S 18,651,552
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable S 371,163 §$ 335,062
Accrued liabilities 225,100 223,193
Current portion of deferred revenue 5,618,299 5,654,356
Current portion of operating lease liabilities 223,944 210,283
Current portion of notes payable 3,981 3,077
Total current liabilities 6,442,487 6,425,971
LONG-TERM LIABILITIES
Deferred revenue 662,015 750,037
Operating lease liabilities 1,558,590 1,782,536
Notes payable 152,171 156,423
Total long-term liabilities 2,372,776 2,688,996
TOTAL LIABILITIES 8,815,263 9,114,967
NET ASSETS
Without donor restrictions 7,145,399 8,138,422
With donor restrictions 2,868,055 1,398,163
Total net assets 10,013,454 9,536,585
TOTAL LIABILITIES AND NET ASSETS S 18,828,717 S 18,651,552

See notes to consolidated financial statements.




USA TRIATHLON OF COLORADO AND USA TRIATHLON FOUNDATION

CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2023 (with comparative totals for 2022)

REVENUE
Adult and youth memberships
Contributions
Sponsorship
Team USA and national events
USOPC grants
Investment income (loss),
net of expenses
Camps and clinics
Other revenue
Net assets released
from restrictions

Total revenue

EXPENSES

Program services:
High performance
Events
Constituent relationships
Sport Programs
Foundation programs

Total program services
Supporting services

Total expenses

Operating gain (loss)

Gain (loss) on disposal of assets
CHANGE IN NET ASSETS

NET ASSETS, Beginning of year

NET ASSETS, End of year

2023

Without Donor With Donor 2022

Restrictions Restrictions Total Total
S 7,305,167 S 7,305,167 $ 7,478,693
917,530 S 2,482,403 3,399,933 2,056,575
3,276,870 3,276,870 4,032,823
2,275,056 2,275,056 2,179,948
1,441,550 1,441,550 1,515,416
1,241,638 1,241,638 (1,774,291)
286,672 286,672 245,297
1,572,896 1,572,896 2,288,131

1,012,511 (1,012,511)

19,329,890 1,469,892 20,799,782 18,022,592
4,249,982 4,249,982 3,366,998
3,294,422 3,294,422 3,746,726
4,017,330 4,017,330 1,155,000
1,184,887 1,184,887 3,412,602

318,641 318,641 688,312

13,065,262 — 13,065,262 12,369,638
7,257,651 7,257,651 8,609,701

20,322,913 — 20,322,913 20,979,339

(993,023) 1,469,892 476,869 (2,956,747)
(6,622)

(993,023) 1,469,892 476,869 (2,963,369)
8,138,422 1,398,163 9,536,585 12,499,954

S 7,145,399 S 2,868,055 S 10,013,454 S 9,536,585

See notes to consolidated financial statements.




USA TRIATHLON OF COLORADO AND USA TRIATHLON FOUNDATION

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2023 (with comparative totals for 2022)

Salaries/wages

Travel

Insurance

Professional fees

Office expense
Value-in-kind
Equipment rental/purchase
Benefits
Occupancy/building
Stipends

Depreciation

Entry fees

Payroll taxes

Grants

Awards

Information technology
Legal fees

Advertising

Other event/athlete

Total

Comparative totals - 2022

2023
Program Services

High Constituent Sport Foundation Program
Performance Events Relationships Programs Programs Services Total
S 877,883 S 371,455 S 632,354 S 383,958 S 2,265,650
1,829,002 607,061 27,178 90,918 S 165,402 2,719,561
23,060 93,875 2,667,765 2,784,700
499,088 1,000,201 287,024 34,295 11,586 1,832,194
16,720 143,687 226,868 21,057 3,216 411,548
20,719 639,118 2,925 24,701 14,409 701,872
115,647 49,037 105,263 41,374 311,321
64,895 562 100 656 66,213
221,583 128,625 2,250 28,203 10,150 390,811
10,481 363,519 2,101 376,101
64,429 28,931 50,326 24,247 167,933
92,000 105,555 197,555
3,912 144,141 1,892 51,815 784 202,544
9,825 4,480 13,177 1,093 28,575
475 153 628
60 228 49 5,438 5,775
492,678 82,546 6 27,051 602,281
S 4249982 S 3,294,422 S 4,017,330 $ 1,184,887 S 318,641 S 13,065,262
S 3,366,998 S 3,746,726 S 3,412,602 S 1,155000 $ 688,312 S 12,369,638

(Continued)



USA TRIATHLON OF COLORADO AND USA TRIATHLON FOUNDATION

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2023 (with comparative totals for 2022)

Salaries/wages

Travel

Insurance

Professional fees

Office expense
Value-in-kind
Equipment rental/purchase
Benefits
Occupancy/building
Stipends

Depreciation

Entry fees

Payroll taxes

Grants

Awards

Information technology
Legal fees

Advertising

Other event/athlete

Total

Comparative totals - 2022

2023
Support Services
USAT Business Foundation 2022
General and Development Marketing and General and Support Total Total

Administrative and Strategy Communications Administrative  Services Total Expenses Expenses
$ 1,570,899 $ 270,956 433,178 S 582,611 S 2,857,644 $ 5123294 S 4,755,982
133,474 11,549 9,080 106,189 260,292 2,979,853 2,446,288
105,534 4,391 109,925 2,894,625 2,501,896
483,162 208,685 233,346 63,728 988,921 2,821,115 2,810,420
124,947 133,789 341,921 49,385 650,042 1,061,590 1,851,469
792,996 32,817 825,813 825,813 1,479,341
25,216 4,361 29,577 731,449 783,791
62,333 34,928 54,300 86,785 238,346 549,667 638,654
425,951 425,951 492,164 536,220
2,000 2,000 392,811 672,077
376,178 2,262 378,440 378,440 375,860
600 1,123 1,723 377,824 231,086
83,505 22,991 34,801 66,565 207,862 375,795 363,650
66,610 66,610 264,165 548,861
2,411 85 25,477 27,973 230,517 368,435
26,800 1,893 3,693 46,918 79,304 107,879 135,292
55,193 55,193 55,821 67,152
1,878 1,000 23,117 2,757 28,752 34,527 17,271
23,283 23,283 625,564 395,594

S 3,478,081 S 1,478,872 1,133,436 $§ 1,167,262 S 7,257,651 S 20,322,913

S 3,287,468 S 2,994,677 1,211,053 $ 1,116,753 S 8,609,701 S 20,979,339

See notes to consolidated financial statements.

(Concluded)




USA TRIATHLON OF COLORADO AND USA TRIATHLON FOUNDATION

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2023 (with comparative totals for 2022)

2023 2022
OPERATING ACTIVITIES
Change in net assets S 476,869 S (2,963,369)
Adjustments to reconcile the change in net assets
to net cash used in operating activities:

Depreciation 378,440 375,860
Amortization of right-of-use asset 233,357 199,529
Loss on disposal of assets 6,622
Realized and unrealized (gains) losses, net (1,079,659) 1,912,072
Changes in operating assets and liabilities:
Accounts receivable (145,864) (160,340)
Pledges receivable (658,837) (518,037)
Prepaid expenses 29,057 113,385
Accounts payable and accrued liabilities 38,008 (444,708)
Deferred revenue (124,079) 220,083
Payments on operating lease liabilities (210,285) (171,053)
Net cash used in operating activities (1,062,993) (1,429,956)

INVESTING ACTIVITIES

Proceeds from sales of investments 2,116,720 12,809,206
Purchases of investments (1,782,637) (14,067,712)
Acquisition of property and equipment (75,850) (221,810)
Net cash provided by (used in) investing activities 258,233 (1,480,316)

FINANCING ACTIVITIES

Payments on long-term debt (3,348) (1,282)
Accrued interest 4,114
Net cash provided by (used in) financing activities (3,348) 2,832
NET DECREASE IN CASH AND CASH EQUIVALENTS (808,108) (2,907,440)
CASH AND CASH EQUIVALENTS, Beginning of year 2,348,332 5,255,772
CASH AND CASH EQUIVALENTS, End of year S 1,540,224 S 2,348,332

Reconciliation of cash and cash equivalents to the accompanying
consolidated balance sheet under the following captions:

Cash and cash equivalents S 1,347,613 S 1,772,298
Restricted cash 192,611 576,034
Total S 1,540,224 S 2,348,332

NON-CASH INVESTING AND FINANCING ACTIVITIES
Acquisition of right-of-use assets financed with operating lease liabilities S — S 2,163,872

See notes to consolidated financial statements.




USA TRIATHLON OF COLORADO AND USA TRIATHLON FOUNDATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations — USA Triathlon of Colorado (Triathlon) is the national governing body for
the sport of triathlon, making it responsible for the support, promotion and development of
triathlon in the United States. USA Triathlon Foundation (the Foundation) has the purpose of
raising funds and acquiring assets that will enable Triathlon to encourage, improve, and promote
the sport of triathlon in the United States.

Principles of Consolidation — The consolidated financial statements include the accounts of
Triathlon and the Foundation (collectively, the Organization). All significant intercompany
transactions and balances have been eliminated in consolidation.

Basis of Presentation — The Organization reports information regarding its financial position and
activities according to two classes of net assets: net assets without donor restrictions, which
represent the expendable resources that are available for operations at management’s discretion;
and net assets with donor restrictions, which represent resources restricted by donors as to
purpose or by the passage of time and resources for which use by the Organization is limited by
donor-imposed stipulations that neither expire by passage of time nor can be fulfilled or
otherwise removed by actions of the Organization.

The accompanying consolidated financial statements include certain prior-year summarized
comparative information in total. Such information does not include sufficient details to
constitute a presentation in conformity with accounting principles generally accepted in the
United States of America. Accordingly, such information should be read in conjunction with the
Organization’s statements for the year ended December 31, 2022, from which the summarized
information was derived.

Use of Estimates — The preparation of the consolidated financial statements in conformity with
accounting principles generally accepted in the United States of America requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent liabilities at the date of the consolidated financial statements and the
reported amounts of revenues and expenses during the reporting periods. Actual results could
differ from those estimates.

Cash and Cash Equivalents — The Organization considers all highly liquid investments with
original maturities of three months or less, and which are not held for long-term investment
purposes, to be cash equivalents. Cash and highly liquid financial instruments held for long-term
investment purposes, regardless of original length or maturity, are reported as investments and
are excluded from this definition. The net amount of operating cash added to, or withdrawn from,
the long-term investments is reported as an investing activity in the accompanying consolidated
statement of cash flows. At times during the year, the Organization’s cash accounts may exceed
Federal Deposit Insurance Corporation insured limits.



Restricted Cash — The Organization considers funds held for a specific purpose and not available
for immediate or general business use to be restricted cash.

Accounts Receivable — Accounts receivable includes amounts due under contracts with
sponsors, amounts due from race directors, and other miscellaneous sources. Accounts receivable
are stated at their invoiced amount, which represents the amount the Organization expects to
receive. Receivables are generally due within 30 days. At times, the Organization may place
certain receivables on longer term payment plans that do not exceed one year. The Organization
maintains an allowance for credit losses based on expected collectability of receivables. The
allowance for credit losses was $671,768 and $1,054,734 as of December 31, 2023 and 2022,
respectively.

Pledges Receivable — Unconditional promises to give are recognized as support and assets in the
period received. Promises to give are recorded at net realizable value if expected to be collected
within one year and at the present value of estimated future cash flows if expected to be collected
in more than one year. The discounts on these amounts are computed using a risk adjusted
interest rate (3.89% and 3.99% for the years ended December 31, 2023 and 2022, respectively).
Amortization of the discount is included in contribution revenue. Conditional promises to give are
recognized when the conditions on which they depend are substantially met. Management
provides for probable uncollectible amounts through an allowance for uncollectable pledges
based on an assessment of the current status of individual receivables and general economic
conditions.

Related Parties — The Organization received pledges receivable from management of $68,500
and $20,000 in 2023 and 2022, respectively.

Prepaid Expenses — Prepaid expenses primarily consist of amounts paid for insurance in advance
of the policy term and amounts paid for event expenses in advance of the event date.

Investments — Investments are carried at fair value in the accompanying consolidated statement
of financial position. The investments are held for long-term purposes. Net investment return
consists of interest and dividend income, and realized and unrealized gains and losses on
investments, less investment management and custodial fees. See Note 7 for additional
information on fair value measurements.

Property and Equipment — Property and equipment are recorded at cost for assets purchased
by the Organization and at estimated fair value at the date of donation for contributed property
and equipment. The Organization’s policy is to capitalize all acquisitions of property and
equipment in excess of $3,000 and with a useful life of a year or more. Depreciation is recorded
using the straight-line method over estimated useful lives of two to ten years for furniture and
equipment. Depreciation on the office building and office building improvements is recorded
using the straight-line method over estimated useful lives of 30 and 15 years, respectively.

Deferred Revenue — Deferred revenue primarily consists of receipts from members, athletes,
grantors, and sponsors. Deferred revenue from memberships is recorded on the date of receipt
of the membership fee and is amortized as revenue over the life of the membership depending
on the specific membership, which ranges from one day to three years.



Deferred revenue from athletes for event fees is recorded on the date of receipt and recognized
as revenue on the date the race event occurs. Deferred revenue from grantors is recorded on the
date of receipt and recognized as revenue when the funds are used for the grantor’s intended
purpose. Deferred revenue from sponsors is recognized as revenue as performance obligations
are satisfied.

Contributions — Contributions received are recorded as net assets with or without donor
restrictions depending on the existence or nature of any donor restrictions. Support that is
restricted by the donor is reported as an increase in net assets without donor restrictions if the
restriction expires in the reporting period in which the support is recognized. All other donor-
restricted support is reported as an increase in net assets with donor restrictions depending on
the nature of the restriction. When a donor restriction is met, net assets with donor restrictions
are reclassified to net assets without donor restrictions and reported in the consolidated
statement of activities as net assets released from restrictions. United States Olympic and
Paralympic Committee (USOPC) grants are considered contributions and presented separately
from contributions in the accompanying consolidated statement of activities.

Revenue Recognition — The Organization recognizes revenue from contracts with customers by
applying the following steps: (1) identify the contract(s) with a customer; (2) identify the
performance obligations in the contract; (3) determine the transaction price; (4) allocate the
transaction price to the performance obligations in the contract, if applicable; and (5) recognize
revenue when or as the performance obligation is satisfied.

Membership revenues are recognized based on the term of the membership purchased. The
Organization’s membership terms range from one day to three years. One day memberships are
recognized on the date the member indicated they would like to receive the membership benefits,
which corresponds to the date of a racing event. All other membership revenue is recognized on
a straight-line basis over the life of the membership.

Sponsorship revenues are recognized when the Organization satisfies its performance obligations
as stated in the contract with the sponsor. Typical sponsorship performance obligations include
exclusivity, advertisements in the seasonal magazines, and digital media rights.

Revenues from race events, camps and clinics, and education are recognized when the related
event occurs or service is provided.

Income Taxes — Triathlon and the Foundation qualify as tax-exempt organizations under the
provisions of Section 501(c)(3) of the Internal Revenue Code. Income from activities not directly
related to Triathlon’s and the Foundation’s tax-exempt purpose is subject to taxation as unrelated
business income. Triathlon and the Foundation are subject to examination by various taxing
authorities generally for three to five years after the filing of their Return of Organization Exempt
from Income Tax (Form 990). Triathlon and the Foundation do not believe that they have any
uncertain tax positions that are material to the consolidated financial statements.

Recent Accounting Pronouncements — In June 2016, the FASB issued ASU 2016-13, Financial
Instruments - Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments,
and subsequent updates to replace the incurred loss methodology for recognizing credits losses
with a methodology that reflect the current expected credit losses (CECL) over the life of financial
assets.

-10 -



Under the CECL model, financial assets including trade receivables are required to be estimated
for credit losses taking considerations of past events, current conditions, and reasonable and
supportable forecasts into account.

For nonpublic entities, the amendments are effective for fiscal years beginning after December
15, 2022, including interim periods within those fiscal years. The Company has adopted this
standard and the adoption o such had no impact on the Company’ financial statements.

Subsequent Events — The Organization has evaluated subsequent events for recognition or
disclosure through the date of the Independent Auditors’ Report, which is the date the
consolidated financial statements were available for issuance.

LIQUIDITY AND AVAILABILITY
The following table reflects the Organization’s financial assets as of December 31, 2023 and 2022,

reduced by amounts that are not available for use within one year from the consolidated
statement of financial position date.

2023 2022

Cash and cash equivalents S 1,347,613 S 1,772,298
Restricted cash 192,611 576,034
Accounts receivable, net 1,137,728 991,864
Pledges receivable, net 1,363,263 704,426
Investments 11,768,242 11,022,666
Total financial assets 15,809,457 15,067,288
Less amounts unavailable to be used within one year, due to:

Net assets with donor restrictions (2,868,055) (1,398,163)
Total financial assets available to management

to meet cash needs within one year $ 12,941,402 S 13,669,125

As part of the Organization’s liquidity management, it has a policy to structure its financial assets
to be available as its general expenditures, liabilities and other obligations come due. In
accordance with its liquidity plan, excess cash is invested in long-term investments and the
Organization follows the guidelines of its investment policy.

PLEDGES RECEIVABLE

Pledges receivable consist of the following at December 31:

2023 2022
Due in less than one year S 598,066 $ 222,193
Due in one to five years 875,679 525,125
Thereafter 27,289 30,165
Total 1,501,034 777,483
Discount to net present value of estimated cash flows (137,771) (73,057)
Pledges receivable, net S 1,363,263 S 704,426

-11 -



FUNCTIONAL EXPENSE ALLOCATION METHODS

The financial statements report certain categories of expenses that are attributable to one or
more programs or supporting services of the Organization. Therefore, expenses require allocation
on a reasonable basis that is consistently applied. Costs have been allocated between various
programs and support services on several bases and estimates. Salary, benefits, contract labor
and travel are allocated fully to the related program and on the basis of estimates of time and
effort spent by personnel in the various program and supporting services. Certain occupancy
expenses such as supplies, shipping and postage, insurance and information technology have
been allocated based on usage. Maintenance and facility expenses have been allocated based on
square footage.

PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31:

2023 2022

Computer software S 1,232,551 S 1,192,473
Furniture, fixtures, and equipment 995,586 974,237
Building 181,846 181,846
Construction in process 12,313

Total 2,422,296 2,348,556
Less accumulated depreciation (1,505,709) (1,129,379)
Property and equipment, net S 916,587 $ 1,219,177

Depreciation expense was $378,440 and $375,860, for the years ended December 31, 2023 and
2022, respectively.

OPERATING LEASES

The Organization adopted ASU 2016-02 effective January 1, 2022. The Organization has operating
leases for office and storage space and office equipment. The Organization determines if an
arrangement is a lease at the inception of a contract. Leases with an initial term of twelve months
or less (short-term lease) are not recorded on the consolidated balance sheets.

For leases that commenced before the effective date of ASU 2016-02, the Organization elected
the permitted practical expedients to not reassess the following: (i) whether any expired or
existing contracts contain leases; (ii) the lease classification for any expired or existing leases; and
(iii) initial direct costs for any existing leases.

Right-of-use assets (ROU assets) represent the Organization’s right to use underlying assets during
the lease term, and lease liabilities represent the Organization’s obligation to make lease
payments arising from the leases. Right-of-use assets and operating lease liabilities of $2,163,872
were recognized at the commencement date, based on the net present value of fixed lease
payments over the lease term.
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As the Organization’s operating leases do not provide an implicit rate, and the Organization could
not provide a reasonable estimated incremental borrowing rate, the Organization elected to use
the risk-free rate as of the commencement date in determining the present value of lease
payments. The Organization considers publicly available data for instruments with similar
characteristics when calculating its risk-free rate.

Operating fixed lease expense is recognized on a straight-line basis over the lease term. Operating
lease costs incurred were $283,845 and $274,962 for the years ended December 31, 2023 and
2022, respectively.

2023 2022
Other information:
Remaining lease term 6.7 years 7.7 years
Discount rate 3.88% 3.88%

Undiscounted cash flows for the operating liabilities as of December 31, 2023 are as follows:

2024 S 291,845
2025 299,339
2026 307,597
2027 298,968
2028 272,006
Thereafter 564,903
Future minimum lease payments 2,034,658
Lease amount representing interest (252,124)
Operating lease liabilities recognized on the consolidated balance sheet S 1,782,534

INVESTMENTS AND FAIR VALUE MEASUREMENTS

The Organization is required to use a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to unobservable inputs (Level 3 measurements).

The three levels of the fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the
Organization has the ability to access.

Level 2: Prices determined using significant other observable inputs. Inputs to the valuation
methodology include:

e Quoted prices for similar assets or liabilities in active markets;

e Quoted prices for identical or similar assets or liabilities in inactive markets;

e |nputs other than quoted prices that are observable for the asset or liability; and

e Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.
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If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3: Prices determined using significant unobservable inputs.

The fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs. Inputs are
used in applying the various valuation techniques and broadly refer to the assumptions that
market participants use to make valuation decisions. Inputs may include price information, credit
data, liquidity statistics, and other factors. The Organization considers observable data to be that
market data which is readily available and reliable and provided by independent sources. The
categorization of a financial instrument within the hierarchy is therefore based upon the pricing
transparency of the instrument and does not necessarily correspond to the Organization’s
perceived risk of that investment. The Organization recognizes transfers between levels at the
end of the reporting period.

Investments in stocks, mutual funds, equity securities and money market funds are determined
principally through quoted prices in active markets. Fair values for fixed income securities are
determined through pricing services.

The Organization's Investment in the United States Olympic Endowment (USOE) portfolio is
valued at fair value using the net asset value of the portfolio provided by the USOE. Certain
alternative investments within the USOE portfolio are stated at the estimated net asset values of
the underlying investments. The Organization's investment in this portfolio is classified as Level 2.

The Organization may terminate its investment agreement with the USOE effective at the end of
any calendar month upon the giving of at least ninety days written notice or upon shorter notice
acceptable to the USOE if the USOE determines that adequate liquidity exists in the portfolio to
permit early termination. The following tables set forth by level, within the fair value hierarchy,
the Organization's assets stated at fair value as of December 31:

Quoted Prices Significant

in Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
2023:
Investments:
Cash $ 1,165,950 S 1,165,950
USOE portfolio S 10,602,292 10,602,292
Total $ 1,165,950 S 10,602,292 S — S 11,768,242
2022:
Investments:
Cash S 124,687 S 124,687
USOE portfolio S 10,897,979 10,897,979
Total S 124687 S 10,897,979 S — S 11,022,666
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The USOE portfolio consists of the following investments at December 31, 2023:

Alternative investments 39%
Domestic equities 36%
International equities 17%
Domestic bonds 7%
Cash and other 1%
Total 100%

Net investment income (loss) was composed of the following for the years ended December 31:

2023 2022
Interest and dividends S 161,979 S 137,781
Net unrealized gains (losses) 935,642 (2,132,908)
Net realized gains 144,017 220,836
Net investment income (loss) S 1,241,638 S (1,774,291)

Some investments are exposed to various risks that may cause their reported fair values to
fluctuate from period to period and could materially affect the recorded amount of investments
in the Organization’s consolidated financial statements.

Investments in equity securities fluctuate in value in response to many factors, such as the
activities and financial condition of individual companies, general business and industry market
conditions, and the state or perceived direction of the economy. The values of debt securities
fluctuate in response to changing interest rates, credit worthiness of issuers, and overall economic
policies that impact market conditions.

Though the market values of investments are subject to fluctuation, management believes that
the investment policy is prudent for the long-term welfare of the Organization.

NOTES PAYABLE

The Foundation has a loan with a bank bearing interest 2.75% pursuant to the Economic Injury
Disaster Loan Program (EIDL) of the CARES Act. The balance of the note was $156,152 and
$159,500 as of December 31, 2023 and 2022, respectively. The note is secured by the
Foundation’s assets and requires monthly payments of principal and interest beginning June 1,
2022. The note matures on May 1, 2050.
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10.

Maturities of the note payable are as follows:

2024 S 3,981
2025 4,092
2026 4,206
2027 4,323
2028 4,443
Thereafter 135,107
Notes payable S 156,152

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions at December 31, 2023 and 2022 consist of funds that the
Foundation has received which are restricted to support the Organization’s Project Podium and
various athlete development programs.

RETIREMENT PLAN

The Organization sponsors a 401(k) retirement plan. Eligible employees must be 21 years of age
and will become eligible for the plan on the first day of the month subsequent to their hire date.
The Organization makes a matching contribution for all eligible employees of up to 5% of eligible
compensation. The Organization may also make a discretionary contribution. Total contributions
made by the Organization totaled $182,570 and $182,585 for the years ended December 31, 2023
and 2022, respectively.
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USA TRIATHLON OF COLORADO AND USA TRIATHLON FOUNDATION

CONSOLIDATING STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2023 (with comparative totals for 2022)

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Restricted cash

Accounts receivable, net

Current portion of pledges receivable, net
Due from USA Triathlon Foundation
Prepaid expenses and other assets

Total current assets

LONG-TERM ASSETS
Investments

Right-of-use assets

Pledges receivable, net
Property and equipment, net

Total long-term assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable

Due to USA Triathlon of Colorado

Accrued liabilities

Current portion of deferred revenue
Current portion of operating lease liabilities
Current portion of note payable

Total current liabilities

LONG-TERM LIABILITIES
Deferred revenue
Operating lease liabilities
Note payable

Total long-term liabilities

TOTAL LIABILITIES

NET ASSETS
Without donor restrictions
With donor restrictions

Total net assets

TOTAL LIABILITIES AND NET ASSETS

2023
USA Triathlon USA Triathlon Eliminating Consolidated Consolidated
of Colorado Foundation Entries Totals 2022 Totals
$ 412,068 $ 935,545 $ 1,347,613 S 1,772,298
192,611 192,611 576,034
1,137,728 1,137,728 991,864
598,066 598,066 222,193
53,035 (53,035)
368,436 3,251 371,687 400,744
1,971,267 1,729,473 (53,035) 3,647,705 3,963,133
11,116,223 652,019 11,768,242 11,022,666
1,730,986 1,730,986 1,964,343
765,197 765,197 482,233
916,512 75 916,587 1,219,177
13,763,721 1,417,291 — 15,181,012 14,688,419
$ 15,734,988 S 3,146,764 (53,035) $ 18,828,717 S 18,651,552
S 322,868 S 48,295 S 371,163 S 335,062
53,035 (53,035)
225,100 225,100 223,193
5,581,907 36,392 5,618,299 5,654,356
223,944 223,944 210,283
3,981 3,981 3,077
6,353,819 141,703 (53,035) 6,442,487 6,425,971
662,015 662,015 750,037
1,558,590 1,558,590 1,782,536
152,171 152,171 156,423
2,220,605 152,171 — 2,372,776 2,688,996
8,574,424 293,874 (53,035) 8,815,263 9,114,967
7,160,564 (15,165) 7,145,399 8,138,422
2,868,055 2,868,055 1,398,163
7,160,564 2,852,890 — 10,013,454 9,536,585
S 15,734,988 S 3,146,764 (53,035) $ 18,828,717 $ 18,651,552

-17 -



USA TRIATHLON OF COLORADO AND USA TRIATHLON FOUNDATION

CONSOLIDATING STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2023 (with comparative totals for 2022)

2023
USA Triathlon USA Triathlon USA Triathlon
of Colorado Foundation Foundation
Without Donor  Without Donor With Donor Eliminating Consolidated Consolidated
Restrictions Restrictions Restrictions Entries Totals 2022 Totals

REVENUE
Adult and youth memberships S 7,305,167 S 7,305,167 S 7,478,693
Contributions 956,082 844,144 $ 2,482,403 (882,696) 3,399,933 2,056,575
Sponsorship 3,244,053 S 677,006 (644,189) 3,276,870 4,032,823
Team USA and national events 2,275,056 2,275,056 2,179,948
USOPC grants 1,441,550 1,441,550 1,515,416
Investment income (loss),

net of expenses 1,224,415 17,223 1,241,638 (1,774,291)
Camps and clinics 286,672 286,672 245,297
Other revenue 1,790,081 (33,621) (183,564) 1,572,896 2,288,131
Net assets released

from restrictions 1,012,511 (1,012,511)
Total revenue 18,523,076 2,517,263 1,469,892 (1,710,449) 20,799,782 18,022,592
EXPENSES
Program services:

High performance 4,249,982 4,249,982 3,366,998

Events 3,294,422 3,294,422 3,746,726

Constituent Relationships 4,017,330 4,017,330 3,412,602

Sport Programs 1,184,887 1,184,887 1,155,000

Foundation programs 1,221,463 (902,822) 318,641 688,312
Total program services 12,746,621 1,221,463 — (902,822) 13,065,262 12,369,638
Supporting services 6,855,016 1,210,262 (807,627) 7,257,651 8,609,701
Total expenses 19,601,637 2,431,725 - (1,710,449) 20,322,913 20,979,339
Operating gain (loss) (1,078,561) 85,538 1,469,892 — 476,869 (2,956,747)
Loss on disposal of asset (6,622)
CHANGE IN NET ASSETS (1,078,561) 85,538 1,469,892 — 476,869 (2,963,369)
NET ASSETS, Beginning of year 8,239,125 (100,703) 1,398,163 9,536,585 12,499,954
NET ASSETS, End of year $ 7,160,564 (15,165) $ 2,868,055 — $ 10,013,454 $ 9,536,585
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