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TRANSPORTATION MIARKET UPDATE

Schneider’s goal is to provide the latest market insights to help you navigate the ongoing market volatility.

Whether moving a critical load, keeping your supply chain going or long-term planning, Schneider remains committed to
safely and securely delivering your freight.

Schneider leverages data and analytics from multiple sources to provide the most up-to-date insights available
including, but not limited to, FTR, DAT, FreightWaves SONAR, Cass Information Systems, Inc., FleetOwner, FMCSA,
The New York Times, NPR, ATRI, the CDC and Transport Topics. For the latest information and updates, visit
Schneider’s Trending Topics page.
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https://schneider.com/resources/trending-topics
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https://gateway.on24.com/wcc/eh/2626998/schneider-virtual-events
https://gateway.on24.com/wcc/eh/2626998/schneider-virtual-events

IN THE NEWS: SEVERE WEATHER COULDN’'T STOP TRANSPORTATION
IN FIRST QUARTER

While some analysts lowered estimates for the quarter during February’s
severe winter storms, the negative impact from the weather did not alter
the course.

» Truckload volumes reached their highest level after the February
storms with levels reaching what we saw during the 2020 peak
season; they remain strong.

« Retall inventory-to-sales ratios remain below pre-pandemic levels but
are ticking higher month to month.

» Retalil sales are up year-over-year as more of the adult population
becomes fully vaccinated and as federal stimulus makes its way to
consumers' accounts.

* Anearly 27% YOY increase is expected in twenty-foot equivalent units
(TEUs) at top U.S. container ports in the first half of 2021.

Read the article Source: freightwaves.com: Updated 4/27/2021
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https://www.freightwaves.com/news/truckings-tailwinds-evident-in-first-quarter-2021
https://www.freightwaves.com/news/truckings-tailwinds-evident-in-first-quarter-2021

AVOID COSTLY DELAYS: NEXT WEEK CVSA ROADCHECK STARTS, MAY 4-6

The 2021 CVSA International Roadcheckis coming up quickly, taking place from
May 4-6 this year, with an emphasis on lighting and hours of service. If violations
are found either the vehicle or driver will be placed out of service, causing supply

chain interruptions.

During lastyear’s Roadcheck:
» Hours of service was the top driver violation category in North America, accounting for 35% of all driver out-of-service conditions.
« “Lampsinoperable,” was the top vehicle violation, accounting for about 12% of all vehicle violations.

« Anumberofcarriers and drivers may choose notto operatethe week of the eventand, as a result,our datashows thateach
year thereis asignificantdrop in overall available capacity in the marketplace.

* Reduced capacity or delays caused by non-compliant drivers or faulty equipmentwill add days to your supply chain. This could be
even more with the already tight market conditions.

Read the article

Source: cvsa.org; Updated 2/2/2021
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https://www.cvsa.org/news/2021-international-roadcheck/
https://www.cvsa.org/

IN THE NEWS: TRANSPACIFIC IMPORT VOLUMES 1.5X PRE-PANDEMIC LEVELS
AND CAPACITY SHORTAGES WILL LIKELY CONTINUE

Importers will continue to face supply chain bottlenecks due to equipment shortages
driven by extreme import volumes. Nerijus Poskus, vice president of global ocean at
Flexport, attributes the high volumes to restocking stating, “The restocking is actually
affecting the trade even more than growth in demand. That tells me that this will last
even longer. Let’s say U.S. consumer demand slows down in Q3 and Q4. That’s not
expected, but even if it does, [capacity availability and rates] shouldn't improve quickly,
simply because of the huge restocking demand.” Read the article.

Maritime Market Expert Henry Byers says, “It's time to sound the alarms. The shortage
of container capacity is already affecting many supply chains, but almost no company
will be spared from what lies ahead. The congestion and delays happening right now
are primarily part of the downstream ripple effect that was largely caused by last year’s
increased import volumes. Since we are able to see these volumes as they are leaving
on vessels that are destined for the U.S., we can tell you that these TEU volumes are
still hitting record highs. So, if the downstream supply chain is already under enormous

. . » : Source: freightwaves.com; Updated 4/24/2021
pressure, we are likely to see rates reach new heights as well.” Read the article. o tmee oo Updatd 4/26/2021
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https://www.freightwaves.com/news/flexport-trans-pacific-deteriorating-brace-for-shipping-tsunami
https://www.freightwaves.com/news/empty-container-rush-signals-worst-yet-to-come-for-shipping-community
https://www.freightwaves.com/news/flexport-trans-pacific-deteriorating-brace-for-shipping-tsunami
https://www.freightwaves.com/news/empty-container-rush-signals-worst-yet-to-come-for-shipping-community

IN THE NEWS: ELDs PROVING EFFECTIVE IN REDUCING HOURS OF SERVICE

VIOLATIONS

Violation data captured during roadside inspections since the Federal
Motor Carrier Safety Administration’s ELD regulation went into effect

indicates ELDs are effective in reducing both driving and non-driving

hours of service violations.

Research from the Department of Transportation shows violations have
changed as follows:

 Driving more than eight hours without a 30-minute rest break
— Rated No. 5in 2016 and 2017, declined to No. 25 in 2020
 Driving beyond the 14-hour daily window violation
— Rated No. 10in 2016-2017, declined to No. 23 in 2020

Read the article.

Source: tinews.com; Updated 4/26/2021
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https://www.ttnews.com/articles/eld-data-shows-effectiveness-expert-says
https://www.ttnews.com/articles/eld-data-shows-effectiveness-expert-says

COVID-19 CASES DROP 24% FROM TWO WEEKS AGO

New reported cases
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These are days with 2 reporting anomaly. Read more b
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Fab. 2020 Apr. 7021 Fab.2020 Apr. 2021 Fab. 2020 Apr.

AVE. ON APR. 27 14-DAY CHANGE TOTAL REPORTED
Cases 53,803 -24% 32,203,090
Tests 1,127,934
Hospitalized 44171

Deaths 596 -5% 573,001

¥ About this data;
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Source: nytimes.com; Updated 4/28/2021
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https://www.nytimes.com/interactive/2020/us/states-reopen-map-coronavirus.html

EXPECT THE COVID-19 VACCINATION CAMPAIGN TO CONTINUE THROUGHOUT 2021

» All U.S. adultsare now eligible for the COVID-19

vaccine.
Percent of population vaccinated « Vaccine administration has dropped about 20%
(4/27/21) from its peak in mid-April, from 3.38 million doses
VA Fully per day to 2.72 million doses per day.
vaccinated
) New reported doses administered by day R

Un Ited 42.7% 29. 1% doses per day

States 4 million doses

Canada 31% 2.8%

Mexico 9.5% 4.8%

]
Dec. 20 Jan Feb March April

Source: Centers for Disease Control and Prevention | Mote: Line shows a seven-day average. Data not
updated on some weekends and holidays. Includes the Johnson & Johnson vaccine as of March 5.

Source: cdc.gov, nytimes.com, nytimes.com; Updated 4/27/2021
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https://covid.cdc.gov/covid-data-tracker/
https://www.nytimes.com/interactive/2021/world/covid-vaccinations-tracker.html
https://www.nytimes.com/interactive/2020/us/covid-19-vaccine-doses.html

Important Reminder: As you review the next slides and the related YoY data, keep in mind that it was in April of 2020 when we saw
tender volumes and rejects beginto plummetas businesseswere forced to close due to lockdowns caused by the COVID-19 pandemic.
The Outbound Tender Volume Index bottomed out on April 16th at 8439.35, while Overall Outbound Tender Rejects bottomed out on April
30th at 2.57%. Afterthis time, both volumes and rejects began their slow climb upwards to extremely elevated levels.

OUTBOUND TENDER VOLUME INDEX

Yesterday the Outbound Tender
Volume Index saw a slight e
increase of 0.45% or 69 points. N

Outbound Tender Volume Index (United States of America) zus.zom) |

Week over week, volumes have
increased by 1.29%.

Compared to the Outbound PR =a :
Tender Volume Index levels AL e B EANS=e o oV B N - | 2019-2020
during this time in the previous / | . | | | 2018-2019
two years, current OTVI is | [/

76.65% higher than 2020 and
58.59% higher than 2019.

Outbound tender volumes represent demand for capacity in the origin area. Anincrease in volume represents an increase in demand. Source: FreightWaves; Updated 4/27/2021
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OUTBOUND TENDER REJECT INDEX

Outbound Tender Rejects across all modes of truckload are shown below. On Tuesday, April 27, Flatbed saw a
strong increase in rejects while all other modes saw strong decreases in rejects.

Outbound Tender Reject Index, (United States of America)

M VOTRIUSA

ROTRLUSA

| Refrigerated

Truckload & Flatbed

Outbound tender rejects are an indication of available capacity in the origin market of the freight. If rejections are increasing,
capacity may be tightening in that area. Source: FreightWaves; Updated 4/27/2021
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OUTBOUND TENDER REJECT INDEX BY LENGTH OF HAUL

The graph below details outbound tender rejects based on length of haul, regardless of mode. Since our
last report the increases to short-haul, mid-haul and tweener are minimal.

Outbound Tender Reject Index, (United States of America) *

COTRLUSA

SOTRLUSA
B MOTRLUSA 2

City/local (< 100 miles): 6.9% | -
Short-haul (100-250 miles): 16.95%T
Mid-haul (250-450 miles): 29.91% T
Tweener (450-800 miles): 36.12% T

Long-haul (800+ miles): 27.46% l

Outbound tender rejects are an indication of available capacity in the origin market of the freight.
Source: FreightWaves; Updated 4/27/2021

If rejections are increasing, capacity may be tightening in that area.
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TRUCK FREIGHT RECOVERY INDEX

Seasonally adjusted freight

activity remains relatively e 420
stable since the February 9
spike. = 300
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Read more

Last Updated: 4/26/2021

Source: Truckstop.com SpotMarket Insights
Analysis by FTR | Transportation Intelligence
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https://freight.ftrintel.com/coronavirus

RAIL FREIGHT RECOVERY INDEX

Intermodal networks are stabling out and have held just about flat in the last week at strong levels, well
above what would be considered full recovery levels. Read more.
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Last Updated: 4/21/2021

Source: Truckstop.com SpotMarket Insights
Analysis by FTR | Transportation Intelligence
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https://freight.ftrintel.com/coronavirus

KEEP FREIGHT MOVING WITH
SCHNEIDER FREIGHTPOWER®

Quote and book your freightinstantly with our self-service
portal, Schneider FreightPower.

Schneider FreightPower is an online marketplace that gives you
complete freight management. Register today to gain access
to easy-to-use features like:

Instantly quote and book Brokerage LTL and truckload freight.
Freight visibility 24/7.
Access to load documents.

Real-time reporting. SCI‘!I‘IEideI‘
FreightPower

Get started
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https://schneider.com/freight-shipping-solutions/freightpower-technology

