Mexico Market
Transportation
Update

August 27, 2021

SCHNEIDER




Transportation Market Update

Schneider’s goal is to provide the latest market insights to help you navigate the ongoing market volatility.

Whether moving a critical load, keeping your supply chain going or long-term planning, Schneider remains committed to
safely and securely delivering your freight.

Schneider leverages data and analytics from multiple sources to provide the most up-to-date insights available
including, but not limited to, FTR, DAT, FreightWaves SONAR, Cass Information Systems, Inc., FleetOwner, FMCSA,

The New York Times, ATRI and Transport Topics. For the latest information and updates, visit Schneider’s Trending
Topics page.
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https://schneider.com/resources/trending-topics

CUSTOMER ADVISORY: Mexico implements new bill of lading
I requirements - effective September 30, 2021 for all cross-border
] transportation moves

Complemento Carta Porte al CFDI / Bill of Lading Complement to a CFDI

There is an important new requirement to shipping your cross-border freight, which is currently in effect
and will be required by Mexico law by September 30, 2021.

The Mexican government has recently issued a new fiscal control that will directly impact all commercial
transportation moves in Mexico. As a means to have greater control over the transportation sector, the
Mexican government through the Secretariat of Finance (Hacienda) has issued a new requirement that will
tie all cargo moves digitally to a formal digital invoice, referred to in Mexico as a CFDI, by obligating the
carrier to add certain information to this electronic document in order to create a digital version of a Bill of
Lading. The Bill of Lading will now be a “complement” of the digital invoice that was issued for the
shipment by the Mexican catrrier.

Learn more >
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CUSTOMER ADVISORY, CONT.

I What impacts will this have over Mexico/U.S. cross-border
] shippers?

The reform will have an impact on practically all shippers and the different players across the
transportation supply chain. Mexican shippers will now be required to share additional information with
their Mexican carrier base in order to adequately document a shipment. This will include piece count,
weight, merchandise to be moved, final destination of said merchandise and in the case of International
Transportation, the Pedimento associated to that move; among other things.

What modes of transportation does When will the Bill of Lading complement to

this requirement apply to? the CFDI requirement come into effect?
The requirement applies to all modes of The requirement came into effect on June 1, 2021 with a
transportation crossing over the Mexico and 120-day grace period —meaning the requirement will
U.S. border — truckload, intermodal and bulk. become mandatory on September 30, 2021.

Learn more >
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CUSTOMER ADVISORY, CONT.

I As a cross-border shipper, what do | need to do to prepare for this
= new requirement?

The first thing you need to do is to make sure that you are working with carriers that have procedures,
policies, controls and correct tax compliance in place that guarantee that these types of changes are
considered and complied with.

Your Schneider Customer Service Representative will be working with you to proactively determine any
additional data needs you will need to send prior to implementation. Due to the additional data needed to
schedule a pick-up, it will be important to provide the information early and accurately. Working under a
pre-dispatch scenario or using a consolidated Pedimento for your outbound needs will also drive
efficiencies.

READ THEFULL FAQHERE
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https://assets.contentstack.io/v3/assets/bltd6fbf0727eef6ef7/blt22fe65da5d6ec612/60f076d94073f6306001bfd5/Customer_Advisory_Mexico_CFDI_07-21.pdf

Miss our latest virtual event? Watch it on-demand!
Supply chain digitization today and tomorrow

Join us for a discussion on the state of supply chain technology
today, where the value lies and how you create a roadmap to
the best strategies for your business. Some topics we

will cover are:

« Taking digitization beyond shipment level tracking and
utilizing data to optimize supply chains.

« Technology architecture ecosystems including
Transportation Management Systems (TMS), Warehousing
Management Systems (WMS), Application Program
Interfaces (API's) and more.

« How the industryis approaching the exploration and
development of technology to meet shipper needs.

Now available on-demand
Supply chain
digitization
today and tomorrow

Shaleen Devgun, Michael Kukiela
and Julie Lambie
Schneider

Watch now
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https://event.on24.com/wcc/r/3340764/1C7FAB24A487C5183AD02DAD35C180A6?partnerref=email_market_update_080621
https://event.on24.com/wcc/r/3340764/1C7FAB24A487C5183AD02DAD35C180A6?partnerref=email_market_update_082021

In the news: U.S. extends travel curbs at Canada and Mexico land borders

 The U.S. Department of Homeland Security has
extended the closure of its land borders with both
Canada and Mexico to non-essential travel through at
least Septemeber 21.

« The land border closures do not apply to essential travel
such as transportation.

« The White House confirmed on Aug. 5 it may require
visitors from abroad to be vaccinated as part of its plans

to eventually reopen international travel but it had yet to
decide and would not immediately lift restrictions.

Read the full article

@; Homeland Security & L 4

" @DHSgov

To minimize the spread of #COVID19, including the Delta
variant, the United States is extending restrictions on non-
essential travel at our land and ferry crossings with
Canada and Mexico through September 21, while
continuing to ensure the flow of essential trade and travel.

7:03 AM - Aug 20, 2021 ®

) 506 4 Seethe latest COVID-19 information on Twitter

'ﬁ_\ Tweet your reply /:'

Sources: reuters.com; 8/24/21
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https://www.reuters.com/world/us/us-extends-travel-curbs-canada-mexico-land-borders-through-sept-21-2021-08-20/
https://www.reuters.com/world/us/us-extends-travel-curbs-canada-mexico-land-borders-through-sept-21-2021-08-20/

In the news: Chip shortage sinks Mexican auto exports in July

« Automobile manufacturing in Mexico fell
27% in July compared to the same month
last year, while exports fell 24% year-over-
year, according to Mexico’s National
Institute of Statistics and Geography
(INEGI) due to the semiconductor
shortage.

« More than 76% of the vehicles assembled
iIn Mexico were exported to the U.S.,
followed by Canada (6.7%), Germany
(5.3%), Colombia (1.5%) and the United
Arab Emirates (1.4%).

Read the full article Source: Jim Allen/FreightWaves

Sources: freightwaves.com; 8/16/21
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https://www.freightwaves.com/news/chip-shortage-sinks-mexican-auto-exports-in-july
https://www.freightwaves.com/news/chip-shortage-sinks-mexican-auto-exports-in-july
https://www.freightwaves.com/news/chip-shortage-sinks-mexican-auto-exports-in-july

Laredo outbound tender volumes consistently higher in 2021 vs. 2020
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Sources: FreightWaves SONAR; Updated 8/24/2021
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https://www.co-production.net/mexico-manufacturing-news/us-companies-leaving-china.html

Struggling to get the capacity you need? Lacking supply chain visibility? Looking
to improve your freight procurement process?

Schneider’s supply chain experts are here to help you solve your supply chain
challenges beyond U.S. borders.

Learn from our experts where more opportunity exists in your supply chain.
Just take this quick survey for your free consultation.

Get your free consultation

Not sure how you could benefit? Read this case study to learn how one manufacturer gained reliable,
consistent cross-border capacity.
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https://www.surveymonkey.com/r/NPZK2KX
https://schneider.com/resources/infographic/streamline-cross-border-supply-chain

U.S. COVID-19 cases increase primarily due to localized outbreaks in places with
low vaccination rates; some struggling as the delta variant spreads.
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https://www.nytimes.com/interactive/2020/us/states-reopen-map-coronavirus.html

Mexico COVID-19 cases have recently increased, likely attributed to easing

restrictions and a slow vaccine rollout
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https://www.nytimes.com/interactive/2020/us/states-reopen-map-coronavirus.html

Most Mexico states now back on some level of alert

The Mexican federal government had gradually eased B e
ase 3

COVID-19-related restrictions and lifted them entirely in 19 . N Weeks 82-63
of the nation’s 32 states in accordance with the biweekly ' |
four-tiered traffic light epidemiological monitoring system. But
now most states are back on a medium to high risk level of
alert due to the recent increase of COVID-19 cases.

Learn more about each area’s policies on this map.

While most states are open, local orders may maintain
certain restrictions for those areas.

Transportation is an essential business — we continue
operations in all geographies in accordance with state and
local orders.

Source: nytimes.com, jdsupra.com; Updated 8/24/2021
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https://www.nytimes.com/interactive/2020/us/states-reopen-map-coronavirus.html
https://www.jdsupra.com/legalnews/mexico-s-covid-19-traffic-light-7602187/
https://www.jdsupra.com/legalnews/mexico-s-covid-19-traffic-light-3869035/
https://www.jdsupra.com/legalnews/mexico-s-covid-19-traffic-light-4527058/
https://www.jdsupra.com/legalnews/mexico-s-covid-19-traffic-light-4527058/

Vaccination plans in Mexico to accelerate, hopefully getting closer to easing
U.S./Mexico border restrictions

The appearance of new cases in Mexico is much

Percent of population vaccinated greater than what was seen in the first and second
(8/24/21) waves, likely due to the more contagious delta

Vaccinated Fglly variant.
vaccinated
United o o Mexico has received 91.2 million doses of five
States 61% 52% different vaccines and the U.S. has stated it will send
8.5 million more doses.
Canada 74% 66%
Mexico 44% 24%

Source: nytimes.com, apnews.com; Updated 8/24/2021
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https://apnews.com/article/health-mexico-caribbean-coronavirus-pandemic-coronavirus-vaccine-47162acf3928e6d6db86ed4340c135b4
https://www.nytimes.com/interactive/2021/world/covid-vaccinations-tracker.html
https://apnews.com/article/health-mexico-caribbean-coronavirus-pandemic-coronavirus-vaccine-47162acf3928e6d6db86ed4340c135b4

Cross borders as if there are none

Learn more about Schneider’s reliable,
expert Mexico/U.S. cross-border freight shipping solutions.



https://schneider.com/freight-shipping-solutions/international-trucking/mexico

