
 
 

November 4, 2026 

 

Update on Morningstar MLP Composite Index Methodology Consultation 

 

Morningstar Indexes recently launched a consultation to consider a methodology 

change to the Morningstar MLP Composite Index (PortfolioID: P000000058) to increase 

constituent count and reduce concentration within the index. The number of eligible 

securities in the Morningstar MLP Composite Index has declined over the last several 

years as many MLPs have converted to C-Corporations. The resulting reduction in the 

eligible universe has increased index concentration and created challenges in 

maintaining the existing capping framework at recent reconstitutions. 

 

Based on initial feedback to the consultation, Morningstar Indexes has updated this 

consultation to include additional potential capping approaches and is no longer 

considering the inclusion of C-Corporations as a fallback. The consultation period has 

also been extended through November 13, 2026. 

 

Currently, the Morningstar MLP Composite Index targets the top 97% of publicly traded 

energy master limited partnerships by float market capitalization. The index is dividend-

dollar-weighted and applies 5/10/50 capping, where the top constituent weight is 

capped at 10% and the constituents with weights that exceed 5% may not sum to more 

than 50% of the index.  

 

To address concentration challenges, Morningstar Indexes is considering a few 

potential approaches. Based on initial feedback to the consultation, one new potential 

approaches have been added: 

 

1) Expand eligibility to the top 99% universe, retain existing capping 

 

Under this approach, the Morningstar MLP Composite Index would target the top 

99% of publicly traded MLPs, instead of the top 97%. The portfolio would maintain 

dividend-dollar-weighting with 5/10/50 capping. 

 

https://u28107881.ct.sendgrid.net/ls/click?upn=u001.ZVl3HN-2B29VCIAjG3-2B2e-2BGgVY1GAQUW2YPG981zusS7jtPKdHNHRu7KKxr5O1H-2BHoua4Oxemu86IHtgkNO9-2FA0I5NyQFAGFA3Z6ttqLUyafBCFt7WNm9FP-2BION-2Bwkw5jyQBVf2T36GkgRUZvdhWO97B79ju0325OAu0n4KVZNtmsKmSlB5-2Bmpz2ETHjq2mO8Ost7C_zvYE8-2BqZII89zv5e-2Flr9d5qa-2F-2Bte-2FfBuZOeBNuS5DyHKHxK5hiBpkznoV-2FSfWA5Xc4nJwE3drdwVsRRPfFqGfQ6NIkceHpcyyfoJt60igwjlEOvIUgD-2BXODIqBNm-2BkOSXYGFYZZCSuFECYymLxMd6Tf0gUHQibRqigKnyPtvDhd2tXvt6ApIqtD0kkuXKpJvO-2FJYfbKFOW8Ab7elSIT9B1u4E2VlaWYKr-2BwjteGyfp8-3D


This is the smallest change under consideration, but it may not fully address the 

concentration concerns. 

 

2)    Expand eligibility to the top 99% universe and apply 20/35 capping 

 

Under this approach, the Morningstar MLP Composite Index would target the top 

99% of publicly traded MLPs, instead of the top 97%. Additionally, the existing 

5/10/50 capping framework would be replaced with 20/35 capping, where the 

largest issuer is capped at 35%, and all other issuers are capped at 20%. 

 

These revised caps would allow for feasible solutions with fewer constituents but 

permit greater concentration. 

 

3) New: Expand eligibility to the top 99% universe and apply a 15% individual 

security cap 

 

Under this approach, the Morningstar MLP Composite Index would target the top 

99% of publicly traded MLPs, instead of the top 97%. Additionally, the existing 

5/10/50 capping framework would be replaced with a 15% individual security cap. 

 

This revised cap would allow for feasible solutions with fewer constituents but permit 

greater concentration.  

 

A summary of how each proposed approach would have impacted the index at the 

September 2026 reconstitution is available here. 

 

If adopted, these changes would be implemented at the upcoming reconstitution, 

effective after the close of December 18, 2026. There would be no change to the 

performance history or historical composition of the portfolios. 

 

Submit your responses and questions 

 

Responses to this consultation can be submitted here. 

 

General questions about the consultation may also be sent to 

indexes@morningstar.com 

 

 

 

https://u28107881.ct.sendgrid.net/ls/click?upn=u001.ZVl3HN-2B29VCIAjG3-2B2e-2BGh3H6wNkgVxkcWYuV9rshPuXu4-2Bug3XxuYmxGMttvLxZEvjr2pfqEL2Q-2BoaEqRVXQ1XyhssJphd5w6lkDvEuPI0Fzi1r4RaaqE-2FsqALGEIZWu2nbeeuyAL8PKKzbdPnWksyBCYSNlwH9V9-2F3gHdTKZvY5vy5ndMdcNnLokGQ844d8lH8cZQ63I3XcphLJI1KeA-3D-3DDuYW_zvYE8-2BqZII89zv5e-2Flr9d5qa-2F-2Bte-2FfBuZOeBNuS5DyHKHxK5hiBpkznoV-2FSfWA5Xc4nJwE3drdwVsRRPfFqGfQ6NIkceHpcyyfoJt60igwiufihDts9ltejQUyl4bx3OmyRlvYenR-2FNYXoqiMrOwvcW4xH2AFsfZM6T5wrQRO4nLerZ-2Bl3Kjr7RFm5PWgk2cUYIQ5BENnVgqUtob89hLu9-2F-2B8YtoQ0ql-2Fd2RNRPtqN4-3D
https://u28107881.ct.sendgrid.net/ls/click?upn=u001.ZVl3HN-2B29VCIAjG3-2B2e-2BGlJAL25IU-2B8fbRqY1Eep-2Fjlsq3W3OInYVxauqBc6EuJ6SL8QYXjJcOJo-2Btpw3H8UEA-3D-3D-8DX_zvYE8-2BqZII89zv5e-2Flr9d5qa-2F-2Bte-2FfBuZOeBNuS5DyHKHxK5hiBpkznoV-2FSfWA5Xc4nJwE3drdwVsRRPfFqGfQ6NIkceHpcyyfoJt60igwjDuu1jwN3PVshn50prGkJRAav09zI5CmUpcw-2FbMSjmWEj7l0-2FzPHQbrbxjxyNdkf-2BAK-2BzzZjkXxOzrXe3RB58QF6oz6qCQ3uBhBYjSmLXanoCwSWKJjCthJHj0TOpZEkU-3D
mailto:indexes@morningstar.com


Key dates 

• Consultation: The consultation will be open for responses from October 27, 

2026, to November 13, 2026. 

• Decision announcement: Final decisions will be announced by November 20, 

2026. 

• Proposed implementation: After the close of December 18, 2026. 

Questions 

1. Which of the three approaches do you prefer for the Morningstar MLP Composite 

Index? 

a. Expand eligibility to the top 99% universe, retain existing capping 

b. Expand eligibility to the top 99% universe and apply 20/35 capping 

c. Expand eligibility to the top 99% universe and apply for a 15% individual 

security cap 

d. Retain the current methodology 

e. Other, please explain 

2. What is the primary factor influencing your preference? 

a. Minimizing turnover 

b. Minimizing concentration risk 

c. Maintaining the existing capping framework 

d. Other, please explain 

3. What other factors should Morningstar Indexes consider in making this decision? 

 

About Morningstar Indexes 

 

Morningstar Indexes was built to keep up with the evolving needs of investors—and to 

be a leading-edge advocate for them. Our rich heritage as a transparent, investor-

focused leader in data and research uniquely equips us to support individuals, 

institutions, wealth managers and advisors in navigating investment opportunities 



across major asset classes, styles and strategies. In February 2026, the acquisition of 

CRSP brought the CRSP Market Indexes—benchmarks for over $3 trillion in AUM —

into the Morningstar Indexes family. Additionally, CRSP’s Research Data Products, 

renowned for their academic rigor, historical depth and accuracy, will further enhance 

Morningstar’s equity research and data capabilities. This integration unites two trusted 

sources of market insight, reinforcing a shared commitment to transparency, quality, 

and investor-focused solutions. 

 

Please visit indexes.morningstar.com for more information. 

 

Contact Us 

morningstar-indexes@alerts-morningstar.com is a no-reply email address. For 

questions concerning this notification, please contact us at indexes@morningstar.com. 
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