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Performance Summary

4Q-2025 Total Returns:
» Wide Moat Focus Index: +6.01%; Benchmark: +2.43%
» Total Returns vs. Benchmark: +358 bps

Key Observations:
« Relative performance benefitted from favorable sector positioning and favorable stock selection within sectors.
The index’s equal-weighting methodology had an unfavorable impact on excess returns.
Being underweight the “Magnificent 7" stocks had effectively no impact on relative performance.
Top contributors to active returns: being overweight Teradyne, Applied Materials, and Merck.
Top detractors from active returns: being underweight Alphabet, being overweight Clorox, and not owning Eli Lilly.

Time Period: 10/1/2025 - 12/31/2025 | Benchmark: Morningstar US Market Index | Source: Morningstar Direct See Important Disclosures at the end of this report.
All performance data reflects USD total returns | Indexes are unmanaged and not available for direct investment
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MORNINGSTAR WIDE MOAT FOCUS INDEX

Performance & Risk Metrics

i o 5 L
Morningstar Wide Moat Focus Index 6.01 13.80 18.80 12.71 15.62 12.66
Morningstar US Market Index 243 17.35 22.56 13.29 14.40 10.55

Information

Index Name Meums SdDev artomet)  (arthmetiy P Conue Captre  Drawdown's
(arithmetic)
Morningstar Wide Moat Focus Index 12.66 25.94 1.01 0.64 0.74 0.36 101.26 99.47 -49.57
Morningstar US Market Index 10.55 24.28 1.00 0.55 0.62 - - - -55.18

Live Inception: 2/14/2007 | Data as of: 12/31/2025 | Benchmark: Morningstar US Market Index | Source: Morningstar Direct | Data Frequency: Daily See Important Disclosures at the end of this report.

All performance data reflects USD total returns | Indexes are unmanaged and not available for direct investment
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Year-To-Date: Excess Returns
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Time Period: 1/1/2025 - 12/31/2025 | Benchmark: Morningstar US Market Index | Source: Morningstar Direct See Important Disclosures at the end of this report.

All performance data reflects USD total returns | Indexes are unmanaged and not available for direct investment
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4Q-2025: Performance Attribution By Sector

Weight % Total Return % Contribution % Performance Attribution
Allocation Selection Excess

Sector Index Benchmark +/- Index Benchmark Index Benchmark Effect % Effect % Return %
Basic Materials 0.95 1.82 -0.87 1017 2.68 0.09 0.05 0.00 0.07 0.07
Communication Services 2.95 10.16 -1.21 16.89 6.41 0.47 0.64 -0.28 0.29 0.01
Consumer Cyclical 4.76 10.82 -6.06 0.05 0.41 0.00 0.05 012 -0.02 0.10
Consumer Defensive 15.06 459 10.47 0.08 -0.79 0.01 -0.04 -0.36 013 -0.22
Energy - 2.87 -2.87 - 1.04 - 0.03 0.04 0.00 0.04
Financial Services 1.83 12.94 -5.10 6.19 2.54 0.50 0.34 -0.01 0.30 0.28
Healthcare 24.76 9.42 15.34 11.63 11.15 2.77 1.01 1.35 0.07 142
Industrials 2041 8.48 11.93 5.37 2.20 110 0.19 -0.04 0.65 0.62
Real Estate - 2.21 -2.21 - -1.93 - -0.04 0.10 0.00 0.10
Technology 23.26 34.36 -11.10 497 0.75 117 0.25 021 0.96 117
Utilities - 232 -2.32 - -1.26 - -0.03 0.09 0.00 0.09
Total 100 100 6.12 2.45 6.12 2.45 1.23 244 3.67
*** Reported returns for the index and benchmark were 6.01% and 2.43%, respectively, after accounting for residuals. Reported Excess Return: 3.58

Time Period: 10/1/2025 - 12/31/2025 | Benchmark: Morningstar US Market Index | Source: Morningstar Direct
All performance data reflects USD total returns | Indexes are unmanaged and not available for direct investment
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4Q)-2025: Top 10 & Bottom 10 Contributors To Active Returns

Weight % Total Return % Contribution %
Company Index Benchmark +/- Benchmark Index Benchmark Active Return %
Teradyne Inc 2.25 0.04 2.20 40.73 0.77 0.01 0.72
Applied Materials Inc 3.32 0.29 3.03 25.78 0.78 0.07 0.65
Merck & Co Inc 2.69 0.35 2.34 2648 0.67 0.09 0.53
The Estee Lauder Companies Inc 2.85 0.03 2.82 19.28 0.53 0.0 0.46
Huntington Ingalls Industries Inc 297 0.02 2.96 18.64 0.53 0.00 0.46
Microsoft Corp 1.26 596 -4.70 -6.45 -0.08 -0.40 0.44
Thermo Fisher Scientific Inc 2.95 0.33 2.62 19.56 0.52 0.06 0.4
Bristol-Myers Squibb Co 2.35 0.15 2.20 21.23 0.49 0.03 0.40
United Parcel Service Inc 242 0.11 2.32 20.82 047 0.02 0.40
Meta Platforms Inc 2.32 -2.32 -10.04 -0.26 0.32
Company Index Benchmark +- Benchmark Index Benchmark Active Return %
Allegion PLC 140 0.02 1.37 -9.94 -0.15 0.00 -018
Micron Technology Inc - 0.37 -0.37 70.75 - 0.21 -0.21
Nike Inc 2.34 0.12 2.22 -8.06 -0.20 -0.01 -0.25
Zimmer Biomet Holdings Inc 241 0.03 2.38 -8.47 -0.21 0.00 -0.26
Apple Inc - 6.26 -6.26 6.87 - 0.41 -0.27
Workday Inc 2.30 0.08 2.22 -10.78 -0.26 -0.01 -0.31
Mondelez International Inc 2.2 0.12 2.08 -13.03 -0.31 -0.02 -0.35
Eli Lilly and Co - 113 -113 41.06 - 0.40 -0.38
Clorox Co 218 0.02 215 1737 041 0.00 -047
Alphabet Inc 1.85 4.82 -297 28.84 047 1.22 -0.69

Time Period: 10/1/2025 - 12/31/2025 | Benchmark: Morningstar US Market Index | Source: Morningstar Direct
All performance data reflects USD total returns | Indexes are unmanaged and not available for direct investment
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40-2025: Performance Impact From “Magnificent 7" Exposure

Weight % Contribution %
Company Index Benchmark +/- Total Return % Index Benchmark Active Return %

NVIDIA Corp 6.98 -6.98 -0.04 0.00 017
Apple Inc - 6.26 -6.26 6.87 - 0.41 -0.27
Microsoft Corp 1.26 5.96 -4.70 -6.45 -0.08 -0.40 0.44
Alphabet Inc 1.85 4.82 -2.97 28.84 047 1.22 -0.69
Amazon.com Inc 1.22 3.56 -2.35 512 0.06 017 -0.06
Meta Platforms Inc 2.32 -2.32 -10.04 -0.26 0.32
Tesla Inc 1.96 -1.96 112 - 0.02 0.03
Total 4.33 31.87 -271.54 0.45 1.18 -0.07

4Q Total Return %: 6.01 243

% of Total Return From "Magnificent 7": 146 48.48

Time Period: 10/1/2025 - 12/31/2025 | Benchmark: Morningstar US Market Index | Source: Morningstar Direct
All performance data reflects USD total returns | Indexes are unmanaged and not available for direct investment
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4Q-2025: Performance Impact From Key Screening Criteria
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Time Period: 10/1/2025 - 12/31/2025 | Benchmark: Morningstar US Market Index | Source: Morningstar Direct
All performance data reflects USD total returns | Indexes are unmanaged and not available for direct investment

See Important Disclosures at the end of this report.
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Holdings-Based Size & Style Positioning

Morningstar Equity Research | 9

Current Positioning
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Data as of: 12/31/2025 | Benchmark: Morningstar US Market Index | Source: Morningstar Direct

See Important Disclosures at the end of this report.
All performance data reflects USD total returns | Indexes are unmanaged and not available for direct investment
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4Q-2025 Reconstitution: Added Holdings
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Added Holdings

Previous Recon Failed Screen

Moat  Price/Fair ~ MarketValuePer

Name Ticker Country Sector Weight(%)  Rating Value centile Others
Brown-Forman Corp BF/B United States Consumer Defensive 259 .
Fortinet Inc FINT United States Technology 2.56 .
Airbnb Inc ABNB United States Consumer Cyclical 246 .
Otis Worldwide Corp OTIS United States Industrials 245 .
Microsoft Corp MSFT United States Technology 243 .
Broadridge Financial Solutions Inc BR United States Technology 2.36 .
Tyler Technologies Inc TYL United States Technology 226 .
Oracle Corp ORCL United States Technology 125 .
Loetis Inc AR United States Healthcare 125 .
LPL Financial Holdings Inc LPLA United States Financial Services 1.25 .
Chipotle Mexican Grill Inc CMG United States Consumer Cyclical 1.25 .
NVIDIA Corp NVDA United States Technology 125 .
Meta Platforms Inc META United States Communication Services 125 .
Motorola Solutions Inc MSI United States Technology 1.25 .
Equifax Inc EFX United States Industrials 1.25 .
ServiceNow Inc NOW United States Technology 1.25 .

Reconstitution Date: 12/19/2025 | Source: Morningstar Direct
All performance data reflects USD total returns | Indexes are unmanaged and not available for direct investment

See Important Disclosures at the end of this report.
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4Q-2025 Reconstitution: Removed Holdings

Removed Holdings
Failed Screen (Reason for removal)
Moat Price/Fair  MarketValuePer

Name Ticker Country Sector Rating Value centile Others
Merck & Co Inc Common Stock MRK United States Healthcare .
West Pharmaceutical Services Inc. WST United States Healthcare .
Thermo Fisher Scientific Inc. ™O United States Healthcare .
U.S. Bancorp Shs USB United States Financial Services .
Allegion PLC ALLE United States Industrials .
Nordson Corporation NDSN United States Industrials .
Alphabet Inc Class A GOOGL United States Communication Services .
Agilent Technologies Inc Common Stock A United States Healthcare .
Amgen Inc. AMGN United States Healthcare .
Caterpillar Inc. CAT United States Industrials .
Monolithic Power Systems Inc. MPWR United States Technology .
Applied Materials AMAT United States Technology .
Teradyne Inc. TER United States Technology .
MarketAxess Holdings Inc. MKTX United States Financial Services .
International Flavors & Fragrances Inc Shs IFF United States Basic Materials .
Pfizer Inc. PFE United States Healthcare .
Reconstitution Date: 12/19/2025 | Source: Morningstar Direct See Important Disclosures at the end of this report.

All performance data reflects USD total returns | Indexes are unmanaged and not available for direct investment
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Index Holdings
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Name Ticker Sector Weight % Name Ticker Sector Weight %
Huntington Ingalls Industries Inc HIl Industrials 2.80 Merck & Co Inc MRK Healthcare 152
Airbnb Inc ABNB Consumer Cyclical 2.72 Amgen Inc AMGN Healthcare 1.45
The Estee Lauder Companies Inc EL Consumer Defensive 272 Thermo Fisher Scientific Inc ™O Healthcare 144
Bristol-Myers Squibb Co BMY Healthcare 2.70 Chipotle Mexican Grill Inc CMG Consumer Cyclical 1.37
United Parcel Service Inc UPS Industrials 2.70 West Pharmaceutical Services Inc WST Healthcare 1.36
Danaher Corp DHR Healthcare 2.67 Jack Henry & Associates Inc JKHY Technology 1.36
IDEX Corp [EX Industrials 2.57 Zoetis Inc AN Healthcare 132
Salesforce Inc CRM Technology 2.54 U.S. Bancorp USB Financial Services 132
GE HealthCare Technologies Inc GEHC Healthcare 2.53 The Walt Disney Co DIS Communication Services 1.31
Adobe Inc ADBE Technology 248 Agilent Technologies Inc A Healthcare 1.3
Otis Worldwide Corp oTIS Industrials 247 Charles Schwab Corp SCHW Financial Services 1.28
TransUnion TRU Financial Services 244 Motorola Solutions Inc MSI Technology 1.28
Fortinet Inc FINT Technology 242 Equifax Inc EFX Industrials 1.28
Kenvue Inc KVUE Consumer Defensive 242 Northrop Grumman Corp NOC Industrials 1.28
Boeing Co BA Industrials 242 Masco Corp MAS Industrials 1.26
Microsoft Corp MSFT Technology 2.37 The Hershey Co HSY Consumer Defensive 1.25
Constellation Brands Inc STZ Consumer Defensive 235 NVIDIA Corp NVDA Technology 1.25
NXP Semiconductors NV NXPI Technology 2.33 Entegris Inc ENTG Technology 1.24
Nike Inc NKE Consumer Cyclical 232 Meta Platforms Inc META Communication Services 1.23
Workday Inc WDAY Technology 232 PepsiCo Inc PEP Consumer Defensive 122
Broadridge Financial Solutions Inc BR Technology 2.30 LPL Financial Holdings Inc LPLA Financial Services 1.20
Mondelez International Inc MDLZ Consumer Defensive 221 Amazon.com Inc AMZN Consumer Cyclical 119
Zimmer Biomet Holdings Inc ZBH Healthcare 2.26 Deere & Co DE Industrials 1.19
Clorox Co CLX Consumer Defensive 224 MarketAxess Holdings Inc MKTX Financial Services 118
Brown-Forman Corp BF.B Consumer Defensive 222 ServiceNow Inc NOW Technology 111
Tyler Technologies Inc TYL Technology 2.21 Oracle Corp ORCL Technology 110
Applied Materials Inc AMAT Technology 1.91 CopartInc CPRT Industrials 0.98

# of Holdings: 54

Data as of: 12/31/2025 | Source: Morningstar Direct

All performance data reflects USD total returns | Indexes are unmanaged and not available for direct investment

See Important Disclosures at the end of this report.
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Portfolio Construction Process

Selection universe

 Morningstar US Market Index

* Represents 97% of the
investable market cap of the
US equity market

Eligibility requirements

» Must have a “wide” economic
moat rating

 Must have a fair value
estimate assigned
by a Morningstar analyst

Portfolio construction

« The bottom 3% of securities
(by count) based on lowest
float adjusted market
capitalization are removed

* The 40 eligible stocks with
the lowest price/fair value ratios
are selected

« Constituents are equal-weighted

« Sector capping and turnover
buffers are applied

Morningstar Equity Research | 13

Morningstar Wide
Moat Focus Index

Source: Morningstar

All performance data reflects USD total returns | Indexes are unmanaged and not available for direct investment

See Important Disclosures at the end of this report.



General Disclosure

“Morningstar” is used throughout this section to refer to Morningstar, Inc., and/or its affiliates, as
applicable. Unless otherwise provided in a separate agreement, recipients of this report may only
use it in the country in which the Morningstar distributor is based. Unless stated otherwise, the
original distributor of the report is Morningstar Research Services LLC, a USA-domiciled financial
institution.

This report is for informational purposes only, should not be the sole piece of information used in
making an investment decision, and has no regard to the specific investment objectives, financial
situation, or particular needs of any specific recipient. This publication is intended to provide
information to assist investors in making their own investment decisions, not to provide
investment advice to any specific investor. Therefore, investments discussed and
recommendations made herein may not be suitable for all investors; recipients must exercise their
own independent judgment as to the suitability of such investments and recommendationsin the
light of their own investment objectives, experience, taxation status, and financial position.

The information, data, analyses, and opinions presented herein are not warranted to be accurate,
correct, complete, or timely. Unless otherwise provided in a separate agreement, neither
Morningstar, Inc., nor the Equity Research Group represents that the report contents meet all of the
presentation and/or disclosure standards applicable in the jurisdiction the recipient is located.

Except as otherwise required by law or provided for in a separate agreement, the analyst,
Morningstar, Inc., and the Equity Research Group and their officers, directors, and employees shall
not be responsible or liable for any trading decisions, damages, or other losses resulting from, or
related to, the information, data, analyses, or opinions within the report. The Equity Research Group
encourages recipients of this report to read all relevant issue documents—a prospectus, for
example) pertaining to the security concerned, including without limitation, information relevant to
its investment objectives, risks, and costs before making an investment decision and when deemed
necessary, to seek the advice of a legal, tax, and/or accounting professional.

The report and its contents are not directed to, or intended for distribution to or use by, any person
or entity who is a citizen or resident of or located in any locality, state, country, or other jurisdiction
where such distribution, publication, availability, or use would be contrary to law or regulation or
that would subject Morningstar, Inc., or its affiliates to any registration or licensing requirements in
such jurisdiction.

Where this report is made available in a language other than English and in the case of
inconsistencies between the English and translated versions of the report, the English version will
control and supersede any ambiguities associated with any part or section of a report that has
been issued in a foreign language. Neither the analyst, Morningstar, Inc., nor the Equity Research
Group guarantees the accuracy of the translations.

This report may be distributed in certain localities, countries, and/or jurisdictions (“territories”) by
independent third parties or independent intermediaries and/or distributors (“distributors”). Such
distributors are not acting as agents or representatives of the analyst, Morningstar, Inc., or the
Equity Research Group. In territories where a distributor distributes our report, the distributor is
solely responsible for complying with all applicable regulations, laws, rules, circulars, codes, and
guidelines established by local and/or regional regulatory bodies, including laws in connection
with the distribution of third-party research reports.

Risk Warning

Please note that investments in securities are subject to market and other risks, and there is no
assurance or guarantee that the intended investment objectives will be achieved. Past
performance of a security may or may not continue in the future and is no indication of future
performance. A security investment's return and an investor's principal value will fluctuate so that,
when redeemed, an investor's shares may be worth more or less than their original cost.

A security's current investment performance may be lower or higher than the investment
performance noted within the report. Morningstar's Uncertainty Rating is a useful data
point with respect to sensitivity analysis of the assumptions used in our determining a fair
value price.

Conflicts of Interest

» No interests are held by the analyst with respect to the securities subject of this investment
research report.

» Morningstar, Inc., may hold a long position in the securities subject of this

investment research report that exceeds 0.5% of the total issued share capital of the security. To
determine if such is the case, see https://www.morningstar.com/company/disclosures/holdings.
» Analysts' compensation is derived from Morningstar, Inc.'s overall earnings and consists of
salary, bonus, and in some cases restricted stock.

» Morningstar's overall earnings are generated in part by the activities of the Investment
Management and Research groups, and other affiliates, that provide services to product issuers.
» Neither Morningstar, Inc., nor the Equity Research Group receives commissions, compensation,
or other material benefits in connection with providing research, nor do they charge companies to
be rated.

» Morningstar employees may not pursue business or employment opportunities outside
Morningstar within the investment industry (including, but not limited to, working as a financial
planner, an investment professional or investment professional representative, a broker/dealer or
broker/dealer agent, a financial writer, reporter, or analyst) without the approval of Morningstar's
Legal and if applicable, Compliance teams.

» Neither Morningstar, Inc., nor the Equity Research Group is a market maker or a liquidity provider
of the securities noted within this report.

» Neither Morningstar, Inc., nor the Equity Research Group has been a lead manager or

co-lead manager over the previous 12 months of any publicly disclosed offer of financial
instruments of the issuer.

» Morningstar, Inc.'s Investment Management group has arrangements with financial institutions
to provide portfolio management/investment advice, some of which an analyst may issue
investment research reports on. In addition, the Investment Management group creates and
maintains model portfolios whose underlying holdings can include financial products, including
securities that may be the subject of this report. However, analysts do not have authority over
Morningstar's Investment Management group's business arrangements or allow employees from
the Investment Management group to participate or influence the analysis or opinion prepared by
them.

» Morningstar, Inc., is a publicly traded company (ticker: MORN) and thus a financial institution the
security of which is the subject of this report may own more than 5% of Morningstar, Inc.'s total
outstanding shares. Please access Morningstar, Inc.'s proxy statement, "Security Ownership of
Certain Beneficial Owners and Management" section at
https://shareholders.morningstar.com/investor-relations/financials/sec-filings/default.aspx.

Morningstar may provide the product issuer or its related entities with services or products for a
fee and on an arm’s-length basis, including software products and licenses, research and
consulting services, data services, licenses to republish our ratings and research in their
promotional material, event sponsorship, and website advertising. Further information on
Morningstar's conflict-of-interest policies is at http://global.morningstar.com/equitydisclosures.

For a list of securities the Equity Research Group currently covers and provides written analysis on,
or for historical analysis of covered securities, including fair value estimates, please contact your
local Morningstar office.

For Recipients in Australia: This report has been issued and distributed in Australia by
Morningstar Australasia Pty. Ltd. (ABN: 95 090 665 544; ASFL: 240892). Morningstar Australasia Pty.
Ltd. is the provider of the general advice ("the service") and takes responsibility for the production
of this report. The service is provided through the research of investment products. To the extent
the report contains general advice, it has been prepared without reference to an investor's
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Markets Conduct Act 2013).
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information purposes only, and solely relate to the companies and investment opportunities
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any financial product mentioned for any particular investor. We recommend seeking financial
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