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Key Takeaways

Manager Exits Grab Headlines Ahead of Proxy Season

Five US asset managers recently decided to exit or
amend their participation in the Climate Action 100+
engagement initiative. The initiative has faced
accusations of collusive behavior, which it denies.

Invesco, JPMorgan, Pimco, and State Street have left
the initiative. BlackRock has restricted its participation
to its non-US business.

The five exited or amended signatories” support for 20
climate-related resolutions flagged by CA100+
averaged 45%, with a range of 10% to 95%.

Proxy-Voting Records Show No Evidence of Collusion

Proxy-voting records for the 20 flagged resolutions in
2023 suggest a wide range of voting approaches
among CA100+ signatories, not collusion.

The 50 CA100+ signatories we reviewed supported an
average 76% of the resolutions. Support by 10 non-
signatories averaged 27%.

The 35 asset manager signatories supported an
average 74% of the resolutions, ranging from 10% to
100%. Average support by five nonsignatory asset
managers in the US stood much lower, at 11%.

Further Evidence of Managers’ US-Europe Divide

The average voting profile of the five exited or
amended signatories is very similar to that of other US
managers. The 20 US managers we reviewed
supported an average 48% of the 20 resolutions.

In contrast, 20 European managers we reviewed
supported an average 85% of the 20 resolutions.

Twenty public pension asset owners in the US and
Canada averaged 71% support for the proposals. Even
among five nonsignatory asset owners, only two
supported less than 60% of the 20 resolutions.

Exited/Amended Signatories Votes: 20 Resolutions

Against = Abstain

JPMorgan Pimco

BlackRock State Street  Invesco

Average and Range of Support: 20 Resolutions

100%

45%

Exited/amended
signatories (5)

-j)

Nonsignatories (10)

Signatories (50)

m fFor m Against

0%

Average Voting Decision Split: 20 Resolutions

Abstain

Asset owners, US and
Canada (20)

Asset managers, US Asset managers,
(20) Europe (20)

Source: Morningstar Proxy Voting Database, Climate Action 100+, public filings, asset managers’ and asset owners’ voluntary disclosures. Data as of March 25, 2024.
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Analysis of Flagged Resolutions

Climate Action 100+ flagged 20 shareholder resolutions for signatories’
consideration in 2023. We assess the voting results.



ANALYSIS OF FLAGGED RESOLUTIONS

Climate Action 100+ Flagged Resolutions: A Wide Range of Results in 2023

In its own words, Climate Action 100+ signatories “work with the companies in which
we invest to encourage them to work towards the global goal of halving GHG emissions
by 2030 and delivering net zero GHG emissions by 2050.” The initiative focuses on
prompting companies to implement corporate governance changes, reduce GHG
emissions across the value chain, and provide enhanced corporate disclosures.

Each year, CA100+ flags a number of shareholder resolutions and management
proposals for investors to consider when voting at company shareholder meetings. In
2023, the initiative flagged 20 shareholder resolutions at 15 companies: 10 listed in
North America, four in Europe, and one in Asia. The chart opposite shows adjusted
shareholder support' for each resolution.

There was a relatively wide range of support for these proposals. Two of the resolutions
featured on our list of well-supported key ESG resolutions with more than 40% adjusted
support: a request at Berkshire Hathaway for a report on climate transition risks and
opportunities, and one at Paccar requesting transparency on climate-related lobbying
activities. Support for 18 other resolutions ranged from 16% to 36%. The most successful
of these was a request at Exxon Mobil for disclosures on methane emissions. Requests
for disclosure on greenhouse gas reduction targets formed the largest category, with
eight such proposals in 2023. Two proposals on Just Transition—focused on achieving
fairer social outcomes of climate transition—achieved less than 20% adjusted support.

1 Adjusted support shows the percentage of votes “For” a resolution excluding votes by insider shareholders. For the full methodology, see
Appendix 1 of our January 2024 research paper Voting on ESG: Ever-Widening Differences.

Adjusted Support for 20 Climate-Related Resolutions
Shareholder Resolutions Flagged by Climate Action 100+ in 2023

m Climate-related governance
Just Transition plans

Climate-related lobbying
m Other climate-related risks

m GHG reduction targets

Berkshire Hathaway, Item 4
Paccar, ltem 6

Exxon Mobil, Item 8
Lockheed Martin, Item 7
Berkshire Hathaway, Item 5
Valero Energy, ltem 5

Martin Marietta Materials, Item 5
Engie, Item B

TotalEnergies, ltem A
Glencore, Item 19

Marathon Petroleum, Item 10
Shell, Item 26

Southern Co, Item 7

Imperial Qil, ltem 4

Suncor Energy, Item 4

Exxon Mobil, Item 16

Toyota Motor, Item 4
Marathon Petroleum, Item 9
Imperial Qil, ltem 3

Exxon Mobil, Item 12

10% 20% 30% 40% 50% 60%

=3
R

Source: Morningstar Proxy Voting Database, Climate Action 100+, PRI Resolution Database, and public filings.
Data as of March 25, 2024. Note: See Appendix for full descriptions of resolutions.

See Important Disclosures at the end of this report
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ANALYSIS OF FLAGGED RESOLUTIONS

Comparing Support for Flagged Resolutions

For this research paper, we analyzed the publicly disclosed voting results of 60
institutional investors for the CA100+ flagged shareholder resolutions in 2023. The group
is a mix of 40 US and European asset managers (20 of each) and 20 US and Canadian
public pension asset owners. Fifty of the group were CA100+ signatories during the
period (including the five recently exited/amended signatories); 10 are nonsignatories.

Voting Decisions on 20 CA100+ Flagged Resolutions in 2023: 50 Signatories

m For m Against = Abstain
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The charts below show, unsurprisingly, that the signatories showed much higher
support for the 20 proposals than the nonsignatories (76% versus 27% on average,
respectively). Only one resolution—a request for scope 3 greenhouse gas targets at
Shell—was supported by less than half of the signatories. But four of the five most
successful resolutions were supported by at least 40% of the nonsignatories.

Voting Decisions on 20 CA100+ Flagged Resolutions in 2023: 10 Nonsignatories

m fFor m Against = Abstain
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Marathon Petroleum, Item 10
Shell, Item 26
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Suncor Energy, Item 4
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Source: Morningstar Proxy Voting Database, Climate Action 100+, public filings, asset managers’ and asset owners’ voluntary disclosures. Data as of March 25, 2024.
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See Important Disclosures at the end of this report
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Comparison of Voting Records

A wide range of signatory voting decisions on flagged resolutions suggests
an absence of collusive voting behavior.



COMPARISON OF VOTING RECORDS

Differences in Perspective Between Asset Managers and Asset Owners

On average, the asset owners in our selection showed higher support for the flagged Voting Decisions on 20 CA100+ Flagged Shareholder Resolutions in 2023
resolutions than the asset managers. Across the entire group, support by the asset Group Average Support by 60 Selected Asset Managers and Asset Owners
owners stood at 71% on average, compared with 66% for the asset managers. (A full

. .. . . m For w Against m Abstain
record of voting decisions can be found in the Appendix.) :

All (60) 68%
This trend still holds if we separate CA100+ signatories from nonsignatories. For Signatories (50) 76%
signatories, 15 asset owners showed 81% support on average, compared with 74% for — Resolution filers (13) 89%
35 asset managers. Among nonsignatories, the gap is much wider: There was average Nonsignatories (10) 21%
support of 43% by five asset owners, compared with 11% support by five asset
managers (Capital Group, Dimensional, Fidelity, T. Rowe Price, and Vanguard). Asset managers (40) 66%

: . N , _ _ Signatories (35) 74%
We identified 13 institutions that have filed or co-filed flagged resolutions: seven asset

managers and six asset owners. As could be expected, these institutions showed very
high support (89%) for the 20 flagged resolutions in 2023.

— Resolution filers (7) 92%
— Exited/amended (5) 45%

Nonsignatories (5) 1%

Average support for the flagged resolutions by the five firms who exited or amended

their participation in CA100+ stood at 45%; close to the average support level we Asset owners (20) 71%
observed for nonsignatory asset owners. However, the range of support by the five firms Signatories (15) 81%
is wide, from 10% for BlackRock up to 95% for Pimco. — Resolution filers (6) 84%

Nonsignatories (5) 43%

0% 25% 50% 75% 100%

Overall, the wide range of voting support by signatories and by the five exited and
amended firms suggests that accusations of collusion by signatories are wide of the

mark. Source: Morningstar Proxy Voting Database, public filings, asset managers” and asset owners’ voluntary
disclosures. Data as of March 25, 2024.

See Important Disclosures at the end of this report Morningstar Manager Research | 8



COMPARISON OF VOTING RECORDS

Comparing Asset Manager Voting Records

Looking at each asset manager’s support for CA100+ flagged resolutions in 2023, we
again see a divide between US and European firms. The 20 US managers supported an
average 48% of the 20 resolutions. The 20 European managers we reviewed supported
85% of the 20 resolutions. BlackRock and State Street, the largest of the five exited/
amended CA100+ firms, both supported no more than 25% of the 20 resolutions.

Voting Decisions on 20 CA100+ Flagged Resolutions 2023: 20 US Managers

mFor w Against = Abstain

Signatories (10)
Allspring

Boston Trust Walden
Columbia Threadneedle
Franklin Templeton
Goldman Sachs
Janus Henderson
Neuberger Berman
Northern Trust
Nuveen

TcW
Exited/amended (5)
BlackRock

Invesco

JPMorgan

Pimco

State Street
Nonsignatories (5)
Capital Group
Dimensional

Fidelity Investments
T. Rowe Price
Vanguard

0% 25% 50% 75% 100%

This places them closer to the US nonsignatory firms than to most of the other
signatories on proxy votes. Support from Invesco and JPMorgan stood between 40%
and 50%. Among the signatories, Goldman Sachs’ support for the 20 resolutions (13%)
stands out for being over 25 percentage points lower than any of the other signatories
we reviewed.

Voting Decisions on 20 CA100+ Flagged Resolutions 2023: 20 European Managers

m For = Against = Abstain

Resolution Filers (7)
Amundi

APG

Aviva Investors

BNP Paribas
Candriam

LGIM

Robeco

Other Signatories (13)
Abrdn

Allianz Global Investors
AXA IM

DWS

Fidelity International
HSBC

Ninety One

Nordea

Royal London
Schraders

SEB

Swedbank

UBS

25% 50% 75% 100%

2

0

Source: Morningstar Proxy Voting Database, public filings, asset managers’ voluntary disclosures. Data as of March 25, 2024.

See Important Disclosures at the end of this report

Morningstar Manager Research | 9


https://www.morningstar.com/sustainable-investing/big-us-fund-companies-retreat-support-esg-proxy-votes

COMPARISON OF VOTING RECORDS

Comparing Asset Owner Voting Records

Among asset owner signatories, there is also a wide range of voting results on the
flagged resolutions.

Average support among the 15 asset owner signatories we reviewed stood at 81%. Five
of the asset owners—in Minnesota, New Jersey, New York, and Quebec—supported all
the resolutions they voted on. Among the six asset owner signatories that have filed
flagged resolutions, all except one supported at least 80% of the proposals. CalSTRS
opted to support only half of the flagged proposals in 2023, deciding not to back several
requests on GHG reduction targets and asset retirement obligations.

AIMCo—based in Alberta, home to much of Canada’s oil and gas industry—stands out
as the only asset owner signatory we studied that supported less than half (47%) of the
flagged proposals it voted on.

Notably, average support among the five nonsignatory asset owners we reviewed is
lower but still significant, with average support of 43%. The average is lowered
somewhat by the 100% opposition from the Teacher Retirement System of Texas (which
is located in a state known to oppose pro-climate investor initiatives). Three other
nonsignatory asset owners—in Colorado, Pennsylvania, and Wisconsin—supported at
least 60% of the proposals they voted on.

Voting Decisions on 20 Climate Action 100+ Flagged Shareholder Resolutions 2023
Support by 20 North American Public Pension Funds

m For m Against = Abstain

Resolution filers (6)

BCI (British Columbia, Canada)
CalPERS (California, US)
CalSTRS (California, US)

CDPQ (Quebec, Canada)

New York City Employees' Retirement Systems (US) |
New Jersey Division of Investment (US)
Other signatories (9)

AIMCo (Alberta, Canada) ]

Connecticut Retirement Plans and Trust Funds (US) [ N N MM

IMCO (Ontario, Canada) |
Maryland State Retirement and Pension System (US) [

Minnesota State Board of Investment (US) ]
New York State Common Retirement Fund (US) ]
New York State Teachers Retirement System (US) ]

Ontario Teachers’ Pension Plan (Canada) |
Washington State Investment Board (US) e
Nonsignatories (5)
Colorado PERA (US) |
Florida Retirement System (US) I
PSERS (Pennsylvania. US) |
State of Wisconsin Investment Board (US) I
Teacher Retirement System of Texas (US)
I T T T 1
0% 25% 50% 75% 100%

Source: Morningstar Proxy Voting Database, public filings, asset owners’ voluntary disclosures. Data as of
March 25, 2024.

See Important Disclosures at the end of this report
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Appendix: Methodology and
Voting Records

Our methodology for voting support calculations, with details of 20 flagged
resolutions and voting records for 60 institutional investors.



APPENDIX: METHODOLOGY AND VOTING RECORDS

Methodology

Climate Action 100+ flagged 20 shareholder resolutions for
investor attention during the 2023 proxy season. The
resolutions were filed at 15 companies: 10 in North America,
four in Europe, and one in Asia. The resolutions are shown
opposite in descending order of support by independent
shareholders (adjusted support).

For this research paper, we reviewed the voting records of a
selection of 60 institutional shareholders for which
information on global voting decisions is readily available. The
group comprises 40 asset managers (20 headquartered in the
US and 20 in Europe) and 20 public pension asset owners (15
in the US and five in Canada). Fifty of the institutions were
CA100+ signatories during the 2023 proxy season (35 asset
managers, including the five firms that subsequently exited or
amended their participation, and 15 asset owners). The
remaining 10 nonsignatories are all based in the US; five are
asset managers, and five are asset owners.

The institutions’ voting decisions on the resolutions are shown
on the following pages. Wherever possible, we have recorded
the voting decision taken by the majority of each institution’s
fund portfolios. In the absence of further information, we
assume split decisions are 50% “For” and 50% “Against.”

Shareholder Resolutions Flagged by Climate Action 100+ in 2023
Category, Support, and Adjusted Support

Adjusted
Company Item Number, Description Category Support Support
Berkshire Hathaway 4. Report on physical and transition risks and opportunities m (limate-related governance 27% 51%
Paccar 6. Paris-aligned climate-related lobbying Climate-related lobbying 47% 47%
Exxon Mobil 8. Report on methane measurement M Other climate-related risks 36% 36%
Lockheed Martin 7. Net-zero targets and climate transition strategy B GHG reduction targets 35% 35%
Berkshire Hathaway 5. Adopt board oversight of material sustainability issues | Climate-related governance 18% 34%
Valero Energy 5. Report on GHG targets and transition plan M GHG reduction targets 33% 33%
Martin Marietta Materials 5. Paris-aligned GHG targets and transition plan M GHG reduction targets 33% 33%
Engie B. Modify articles of association to implement advisory vote on climate strategy M Climate-related governance 24% 31%
TotalEnergies A. Paris-aligned Scope 3 GHG reduction targets M GHG reduction targets 30% 30%
Glencore 19. Climate transition strategy for thermal coal production B Other climate-related risks 29% 29%
Marathon Petroleum 10. Report on asset retirement obligations under net-zero scenario W Other climate-related risks 23% 23%
Shell 26. Paris-aligned Scope 3 GHG reduction targets B GHG reduction targets 20% 20%
Southern Co 1. Paris-aligned Scope 3 GHG reduction targets B GHG reduction targets 20% 20%
Imperial Qil 4. Report on asset retirement obligations under net-zero scenario W Other climate-related risks 4% 19%
Suncor Energy 4. Report on capital expenditure alignment with GHG reduction targets B GHG reduction targets 18% 18%
Exxon Mobil 16. Report on climate-related just transition plan Just Transition plans 17% 7%
Toyota Motor 4. Paris-aligned climate-related lobbying Climate-related lobbying 17% 17%
Marathon Petroleum 9. Report on climate-related just transition plan Just Transition plans 16% 16%
Imperial Qil 3. Adopt an absolute GHG reduction target B GHG reduction targets 4% 16%
Exxon Mobil 12. Report on asset retirement obligations under net-zero scenario M Other climate-related risks 16% 16%

Source: Morningstar Proxy Voting Database, Climate Action 100+, PRI Resolution Database, and public filings. Data as of March 25, 2024.

See Important Disclosures at the end of this report
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APPENDIX: METHODOLOGY AND VOTING RECORDS

Voting Decisions by 40 Asset Managers

Shareholder Resolutions Flagged by Climate Action 100+ in 2023
Voting Decisions by Signatories (1-15: Abrdn to Goldman Sachs)

Martin

Berkshire Exxon  Lockheed  Berkshire Valero  Marietta Total- Marathon Suncor Exxon Toyota Marathon Exxon
Hathaway, Paccar, Mobil, Martin, Hathaway, Energy, Materials, Engie, Energies, Glencore, Petroleum, Shell,  Southern Imperial Energy, Mobil, Motor, Petroleum, Imperial Mobil,
Resolution Item 4 ltem 6 ltem 8 Item 7 ltem 5 ltem 5 Item 5 Item B Item A Item 19 Item 10 ltem26 Co, ltem7 Oil, ltem 4 ltem 4 ltem 16 Item 4 Item 9  Oil, tem 3 Item 12
(Adjusted Support) (51%) (47%) (36%) (35%) (34%) (33%) (33%) (31%) (30%) (29%) (23%) (20%) (20%) (19%) (18%) (17%) (17%) (16%) (16%) (16%)
Category ] ] ] ] ] ] ] ] ] | ] ] | ] ] |
Abrdn FOR FOR FOR FOR FOR FOR FOR AGAINST AGAINST FOR AGAINST AGAINST FOR AGAINST FOR AGAINST ABSTAIN FOR FOR AGAINST
Allianz Global Investors FOR FOR FOR - FOR FOR FOR AGAINST AGAINST FOR FOR AGAINST FOR FOR FOR FOR FOR FOR FOR FOR
Allspring FOR FOR AGAINST FOR FOR FOR FOR FOR FOR FOR AGAINST AGAINST FOR AGAINST AGAINST AGAINST FOR AGAINST AGAINST AGAINST
Amundi FOR FOR FOR FOR FOR FOR FOR ABSTAIN FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR

APG FOR FOR - - FOR - FOR FOR FOR - - - FOR - - - FOR
Aviva Investors FOR FOR FOR - FOR AGAINST FOR FOR AGAINST FOR AGAINST AGAINST - AGAINST FOR AGAINST FOR FOR FOR AGAINST
AXA IM FOR FOR FOR - FOR FOR - AGAINST AGAINST - AGAINST AGAINST - AGAINST AGAINST FOR FOR FOR AGAINST AGAINST
BNP Paribas FOR FOR FOR - FOR FOR FOR FOR FOR - FOR FOR - - - FOR FOR FOR - FOR
Boston Trust Walden FOR - FOR - FOR - - - - - - - - - - FOR FOR - - FOR
Candriam - FOR FOR - - FOR FOR FOR FOR - FOR FOR - - FOR FOR FOR FOR - FOR
Columbia Threadneedle FOR FOR ABSTAIN - FOR ABSTAIN - FOR FOR FOR - ABSTAIN - FOR FOR SPLIT FOR - FOR SPLIT
DWS FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR
Fidelity International FOR - FOR - FOR FOR FOR ABSTAIN ABSTAIN ABSTAIN AGAINST FOR - AGAINST FOR AGAINST ABSTAIN AGAINST AGAINST AGAINST
Franklin Templeton SPLIT FOR FOR FOR SPLIT SPLIT FOR - - - FOR FOR AGAINST - - AGAINST - SPLIT - AGAINST
Goldman Sachs SPLIT SPLIT SPLIT AGAINST SPLIT AGAINST AGAINST AGAINST AGAINST SPLIT AGAINST AGAINST - AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST

Category
B Climate-related governance & Climate-related lobbying ™ GHG reduction targets = Just Transition plans ® Other climate-related risks

Source: Morningstar Proxy Voting Database, public filings, asset managers’ voluntary disclosures. Data as of March 25, 2024. Note: Where “-" is shown, no voting decision has been found. This usually means the manager did not
hold the stock.

See Important Disclosures at the end of this report Morningstar Manager Research | 13



APPENDIX: METHODOLOGY AND VOTING RECORDS

Voting Decisions by 40 Asset Managers (cont'd)

Shareholder Resolutions Flagged by Climate Action 100+ in 2023
Voting Decisions by Signatories (16—30: HSBC to UBS)

Martin
Berkshire Exxon  Lockheed  Berkshire Valero  Marietta Total- Marathon Suncor Exxon Toyota Marathon Exxon

Hathaway, Paccar, Mobil, Martin, Hathaway, Energy, Materials, Engie, Energies, Glencore, Petroleum, Shell,  Southern Imperial Energy, Mobil, Motor, Petroleum, Imperial Mobil,
Resolution Item 4 ltem 6 ltem 8 Item 7 ltem 5 ltem 5 Item 5 Item B ltem A Item 19 Item 10 ltem26 Co, ltem 7 Oil, Item 4 Item 4 Item 16 Item 4 Item9 Oil, Item 3 Item 12
(Adjusted Support) (51%) (47%) (36%) (35%) (34%) (33%) (33%) (31%) (30%) (29%) (23%) (20%) (20%) (19%) (18%) (17%) (17%) (16%) (16%) (16%)
Category ] ] ] ] ] ] ] ] ] | ] ] | ] ] |
HSBC FOR FOR FOR - FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR
Janus Henderson FOR FOR - - FOR - AGAINST AGAINST SPLIT - AGAINST AGAINST FOR - AGAINST - FOR AGAINST
LGIM FOR FOR FOR FOR FOR FOR FOR FOR AGAINST FOR FOR AGAINST FOR FOR FOR FOR FOR FOR FOR FOR
Neuberger Berman FOR - FOR FOR AGAINST - - - AGAINST - - AGAINST - - - FOR - - - AGAINST
Ninety One FOR - FOR - FOR FOR - FOR AGAINST FOR AGAINST AGAINST - - - AGAINST - AGAINST - AGAINST
Nordea FOR FOR FOR - FOR FOR FOR FOR FOR - - FOR FOR - - FOR FOR - - FOR
Northern Trust FOR FOR FOR FOR FOR FOR AGAINST FOR FOR FOR FOR FOR AGAINST FOR FOR FOR FOR FOR AGAINST FOR
Nuveen FOR FOR FOR FOR FOR AGAINST FOR - - - FOR - FOR - - FOR - FOR - FOR
Robeco FOR FOR FOR FOR FOR FOR - FOR FOR FOR FOR FOR - - - FOR - FOR - FOR
Royal London FOR FOR - SPLIT FOR FOR FOR FOR FOR ABSTAIN FOR ABSTAIN FOR FOR FOR - FOR FOR FOR
Schroders FOR FOR FOR FOR FOR FOR FOR FOR AGAINST FOR FOR AGAINST FOR FOR FOR FOR FOR FOR FOR FOR
SEB - FOR - - - - - - - - - - - - - - FOR
Swedbank FOR FOR - - FOR - - FOR - - - - - - - - FOR
TCW FOR - FOR - FOR - FOR - FOR - FOR - - - FOR FOR FOR FOR - FOR
UBS FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR AGAINST FOR FOR FOR FOR

Category
B Climate-related governance & Climate-related lobbying ™ GHG reduction targets = Just Transition plans ® Other climate-related risks

Source: Morningstar Proxy Voting Database, public filings, asset managers’ voluntary disclosures. Data as of March 25, 2024. Note: Where “-" is shown, no voting decision has been found. This usually means the manager did not
hold the stock.

See Important Disclosures at the end of this report Morningstar Manager Research | 14



APPENDIX: METHODOLOGY AND VOTING RECORDS

Voting Decisions by 40 Asset Managers (cont'd)

Shareholder Resolutions Flagged by Climate Action 100+ in 2023
Voting Decisions by Signatories That Have Exited or Amended Their Participation

Martin

Berkshire Exxon  Lockheed  Berkshire Valero  Marietta Total- Marathon Suncor Exxon Toyota Marathon Exxon
Hathaway, Paccar, Mobil, Martin, Hathaway, Energy, Materials, Engie, Energies, Glencore, Petroleum, Shell,  Southern Imperial Energy, Mobil, Motor, Petroleum, Imperial Mobil,
Resolution Item 4 ltem 6 ltem 8 Item 7 ltem 5 ltem 5 Item 5 Item B Item A Item 19 Item 10 ltem26 Co, ltem7 Oil, ltem 4 ltem 4 ltem 16 Item 4 Item 9  Oil, tem 3 Item 12
(Adjusted Support) (51%) (47%) (36%) (35%) (34%) (33%) (33%) (31%) (30%) (29%) (23%) (20%) (20%) (19%) (18%) (17%) (17%) (16%) (16%) (16%)
Category ] ] ] ] ] ] ] ] ] | ] ] | ] ] |
BlackRock FOR FOR AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST
Invesco FOR FOR FOR FOR FOR AGAINST FOR AGAINST SPLIT SPLIT AGAINST AGAINST FOR AGAINST AGAINST AGAINST SPLIT AGAINST AGAINST AGAINST
JPMorgan FOR FOR AGAINST FOR FOR AGAINST AGAINST SPLIT AGAINST FOR FOR AGAINST AGAINST FOR AGAINST FOR AGAINST AGAINST FOR
Pimco FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR SPLIT FOR FOR FOR SPLIT
State Street FOR FOR FOR ABSTAIN FOR AGAINST ABSTAIN AGAINST AGAINST FOR AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST

Voting Decisions by Nonsignatories
Capital Group - - AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST FOR
Dimensional FOR AGAINST AGAINST AGAINST FOR AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST
Fidelity Investments FOR FOR AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST
T. Rowe Price AGAINST AGAINST AGAINST AGAINST AGAINST FOR AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST FOR AGAINST AGAINST
Vanguard FOR AGAINST AGAINST AGAINST FOR AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST AGAINST

Category

B Climate-related governance & Climate-related lobbying ™ GHG reduction targets = Just Transition plans ® Other climate-related risks

Source: Morningstar Proxy Voting Database, public filings, asset managers’ voluntary disclosures. Data as of March 25, 2024. Note: Where “-" is shown, no voting decision has been found. This usually means the manager did not

hold the stock.

See Important Disclosures at the end of this report
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APPENDIX: METHODOLOGY AND VOTING RECORDS

Voting Decisions by 20 Asset Owners

Shareholder Resolutions Flagged by Climate Action 100+ in 2023
Voting Decisions by Signatories (1-10: Alberta Investment Management Corp to New Jersey Division of Investment)

Martin
Berkshire Exxon  Lockheed  Berkshire Valero  Marietta Total- Marathon Suncor Exxon Toyota Marathon Exxon

Hathaway, Paccar, Mobil, Martin, Hathaway, Energy, Materials, Engie, Energies, Glencore, Petroleum, Shell,  Southern Imperial Energy, Mobil, Motor, Petroleum, Imperial Mobil,
Resolution Item 4 Item 6 Item 8 Item 7 Item 5 Item 5 Item 5 Item B Item A Item 19 Item 10 ltem26 Co, ltem 7 Oil, Item 4 Item 4 Item 16 Item 4 Item9 Oil, Item 3 Item 12
(Adjusted Support) (51%) (47%) (36%) (35%) (34%) (33%) (33%) (31%) (30%) (29%) (23%) (20%) (20%) (19%) (18%) (17%) (17%) (16%) (16%) (16%)
Category u n u n n u n n u ] n u ] u u ]
Alberta Investment FOR FOR FOR ; FOR  AGAINST  AGAINST  AGAINST  AGAINST FOR FOR  AGAINST  AGAINST FOR  AGAINST FOR  AGAINST  AGAINST  AGAINST FOR
Management Corp (AIMCo)
British Columbia Investment FOR FOR FOR FOR FOR FOR FOR  ABSTAIN  AGAINST FOR FOR FOR FOR FOR FOR  AGAINST FOR FOR FOR FOR
Management Corp (BCI)
California Public Employees FOR FOR FOR FOR FOR FOR FOR  AGAINST FOR FOR FOR  AGAINST FOR FOR FOR FOR FOR FOR FOR FOR
Retirement System (CalPERS)
California State Teachers FOR FOR FOR FOR FOR  AGAINST FOR  AGAINST  AGAINST FOR  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST FOR FOR  AGAINST FOR  AGAINST
Retirement System (CalSTRS)
Caisse de dépdt et placement

] F - F ) } )
0 Qusbec (COPQY OR FOR OR FOR FOR FOR
Connecticut Retirement Plans FOR FOR FOR FOR FOR FOR FOR  AGAINST FOR . FOR . FOR - AGAINST FOR  AGAINST FOR . FOR
and Trust Funds
Investment Management FOR FOR FOR . FOR FOR . FOR FOR FOR FOR FOR . FOR FOR FOR FOR FOR FOR  AGAINST
Corporation of Ontario (IMCO)
Maryland State Retirement FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR  AGAINST  AGAINST FOR  AGANST  AGAINST  AGAINST FOR  AGAINST  AGAINST  AGAINST
and Pension System
Minnesota State Board of FOR FOR FOR FOR FOR FOR FOR . i . FOR i FOR . i FOR . FOR . FOR
Investment
New Jersey Division of FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR
Investment
Category

B Climate-related governance & Climate-related lobbying ™ GHG reduction targets = Just Transition plans ® Other climate-related risks

Source: Morningstar Proxy Voting Database, public filings, asset owners’ voluntary disclosures. Data as of March 25, 2024. Note: Where “-" is shown, no voting decision has been found. This usually means the asset owner did not
hold the stock.
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APPENDIX 1: METHODOLOGY AND VOTING RECORDS

Voting Decisions by 20 Asset Owners (cont'd)

Shareholder Resolutions Flagged by Climate Action 100+ in 2023
Voting Decisions by Signatories (11-15: New York City Employees’ Retirement Systems to Washington State Investment Board)

Martin
Berkshire Exxon  Lockheed  Berkshire Valero  Marietta Total- Marathon Suncor Exxon Toyota Marathon Exxon

Hathaway, Paccar, Mobil, Martin, Hathaway, Energy, Materials, Engie, Energies, Glencore, Petroleum, Shell,  Southern Imperial Energy, Mobil, Motor, Petroleum, Imperial Mobil,
Resolution Item 4 Item 6 Item 8 Item 7 Item 5 Item 5 Item 5 Item B Item A Item 19 Item 10 ltem26 Co, ltem 7 Oil, Item 4 Item 4 Item 16 Item 4 Item9 Oil, Item 3 Item 12
(Adjusted Support) (51%) (47%) (36%) (35%) (34%) (33%) (33%) (31%) (30%) (29%) (23%) (20%) (20%) (19%) (18%) (17%) (17%) (16%) (16%) (16%)
Category u n u n n u n n u ] n u ] u u ]
New York City Employees FOR FOR FOR FOR FOR FOR FOR  AGAINST FOR  AGAINST FOR  AGAINST  AGAINST FOR FOR FOR FOR FOR FOR FOR
Retirement Systems
New York State Comman FOR FOR FOR FOR FOR FOR FOR . : . FOR i FOR . FOR FOR FOR FOR . FOR
Retirement Fund
New York State Teachers FOR FOR FOR FOR FOR FOR FOR . FOR . FOR : FOR FOR FOR FOR . FOR FOR FOR
Retirement System
Ontario Teachers' Pension FOR FOR FOR . FOR . - AGAINST - AGAINST - AGAINST FOR : FOR - AGAINST FOR FOR
Plan (OTPP)
\é\gisrg'”gmn State Investment FOR FOR FOR FOR FOR FOR FOR FOR  AGAINST - AGAINST  AGAINST  AGAINST . i FOR - AGAINST - AGAINST

Category

B Climate-related governance & Climate-related lobbying ™ GHG reduction targets = Just Transition plans ® Other climate-related risks

Source: Morningstar Proxy Voting Database, public filings, asset owners’ voluntary disclosures. Data as of March 25, 2024. Note: Where “-" is shown, no voting decision has been found. This usually means the asset owner did not
hold the stock.
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APPENDIX: METHODOLOGY AND VOTING RECORDS

Voting Decisions by 20 Asset Owners (cont'd)

Shareholder Resolutions Flagged by Climate Action 100+ in 2023
Voting Decisions by Nonsignatories

Martin
Berkshire Exxon  Lockheed  Berkshire Valero  Marietta Total- Marathon Suncor Exxon Toyota Marathon Exxon
Hathaway, Paccar, Mobil, Martin, Hathaway, Energy, Materials, Engie, Energies, Glencore, Petroleum, Shell,  Southern Imperial Energy, Mobil, Motor, Petroleum, Imperial Mobil,
Resolution Item 4 Item 6 Item 8 Item 7 Item 5 Item 5 Item 5 Item B Item A Item 19 Item 10 ltem26 Co, ltem 7 Oil, Item 4 Item 4 Item 16 Item 4 Item9 Oil, Item 3 Item 12
(Adjusted Support) (51%) (47%) (36%) (35%) (34%) (33%) (33%) (31%) (30%) (29%) (23%) (20%) (20%) (19%) (18%) (17%) (17%) (16%) (16%) (16%)
Category u n u n n u n n u ] n u ] u u ]
Colorado Public Employees FOR FOR FOR FOR FOR FOR FOR  AGAINST  AGAINST FOR FOR  AGAINST  AGAINST FOR  AGAINST FOR  AGAINST  AGAINST  AGAINST FOR
Retirement Association (PERA)
Florida Retirement System FOR  AGAINST FOR  AGAINST FOR  AGAINST  AGAINST  AGAINST  AGAINST FOR FOR  AGAINST  AGAINST FOR  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST
Pennsylvania Public School FOR FOR FOR FOR FOR FOR FOR  AGAINST . FOR FOR  AGAINST  AGAINST FOR  AGAINST FOR  AGAINST  AGAINST  AGAINST FOR
Employees' Retirement System
gtoa;fdm Wisconsin Investment FOR FOR FOR FOR FOR FOR FOR FOR FOR FOR  AGAINST  AGAINST FOR  AGANST  AGAINST  AGAINST FOR  AGANST  AGAINST  AGAINST
Ej;:er Retirement System of o\ T AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST  AGAINST
Category

B Climate-related governance & Climate-related lobbying ™ GHG reduction targets = Just Transition plans ® Other climate-related risks

Source: Morningstar Proxy Voting Database, public filings, asset owners’ voluntary disclosures. Data as of March 25, 2024. Note: Where “-" is shown, no voting decision has been found. This usually means the asset owner did not
hold the stock.
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it in the country in which the Morningstar distributor is based. Unless stated otherwise,
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This report is for informational purposes only and has no regard to the specific investment
objectives, financial situation, or particular needs of any specific recipient. This publication is
intended to provide information to assist investors in making their own investment decisions, not
to provide investment advice to any specific investor. Therefore, investments discussed and
recommendations made herein may not be suitable for all investors; recipients must exercise their
own independent judgment as to the suitability of such investments and recommendations in the
light of their own investment objectives, experience, taxation status, and financial position.

The information, data, analyses, and opinions presented herein are not warranted to be accurate,
correct, complete, or timely. Unless otherwise provided in a separate agreement, neither
Morningstar, Inc. nor the Manager Research Group represents that the report contents meet all
of the presentation and/or disclosure standards applicable in the jurisdiction the recipient is
located.

Except as otherwise required by law or provided for in a separate agreement, the analyst,
Morningstar, Inc. and the Manager Research Group and their officers, directors and employees
shall not be responsible or liable for any trading decisions, damages or other losses resulting
from, or related to, the information, data, analyses or opinions within the report. The Manager
Research Group encourages recipients of this report to read all relevant issue documents for
example, prospectus) pertaining to the security concerned, including without limitation,
information relevant to its investment objectives, risks, and costs before making an investment
decision and when deemed necessary, to seek the advice of a legal, tax, and/or accounting
professional.

The Report and its contents are not directed to, or intended for distribution to or use by, any
person or entity who is a citizen or resident of or located in any locality, state, country, or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation or which would subject Morningstar, Inc. or its affiliates to any registration or licensing
requirements in such jurisdiction.

Where this report is made available in a language other than English and in the case of
inconsistencies between the English and translated versions of the report, the English version will
control and supersede any ambiguities associated with any part or section of a report that has
been issued in a foreign language. Neither the analyst, Morningstar, Inc., nor the Equity Research
Group guarantees the accuracy of the translations.

This report may be distributed in certain localities, countries and/or jurisdictions ("Territories") by
independent third parties or independent intermediaries and/or distributors ("Distributors"). Such
Distributors are not acting as agents or representatives of the analyst, Morningstar, Inc. or the
Manager Research Group. In Territories where a Distributor distributes our report, the Distributor
is solely responsible for complying with all applicable regulations, laws, rules, circulars, codes,
and guidelines established by local and/or regional regulatory bodies, including laws in
connection with the distribution third-party research reports.

Risk Warning

Please note that investments in securities are subject to market and other risks and there is no
assurance or guarantee that the intended investment objectives will be achieved. Past
performance of a security may or may not be sustained in future and is no indication of future
performance. A security investment return and an investor's principal value will fluctuate so that,
when redeemed, an investor's shares may be worth more or less than their original cost.

A security's current investment performance may be lower or higher than the investment
performance noted within the report. Morningstar's Uncertainty Rating serves as a useful data
point with respect to sensitivity analysis of the assumptions used in our determining a fair value
price.

Conflicts of Interest

> Analysts may own (actual or beneficial) interests in the managed investments that are the
subject of the Report. No material interests are held by the analyst or their immediate family
with respect to the security subject of this report.

> Ingeneral, Morningstar will not hold a material interest in the security subject of this report.
If a material interest is held by Morningstar, or if Morningstar owns a net long or short
position in the security that is the subject of this report that exceeds 0.5% of the total issued
share capital of the security, it will be disclosed at
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»  Morningstar employees' compensation is derived from Morningstar's overall earnings and
consists of salary, bonus and in some cases restricted stock.

> Neither Morningstar nor its analysts receive compensation or material benefits from product
issuers or third parties in connection with this report.

»  Morningstar's overall earnings are generated in part by the activities of the Investment
Management and Research groups, and other affiliates, who provide services to product
issuers. Morningstar does not receive commissions for providing research and does not
charge issuers to be rated.

»  Morningstar employees may not pursue business and employment opportunities outside
Morningstar within the investment industry (including but not limited to, working as a
financial planner, an investment professional or investment professional representative, a
broker-dealer or broker-dealer agent, a financial writer, reporter, or analyst) without the
approval of Morningstar's Legal and if applicable, Compliance teams. Morningstar may
provide the investment product issuer or its related entities with services or products for a
fee and on an arms' length basis including software products and licenses, research and
consulting services, data services, licenses to republish our ratings and research in their
promotional material, event sponsorship and website advertising.

> Certain managed investments use an index created by and licensed from Morningstar, Inc.
as their tracking index. We mitigate any actual or potential conflicts of interests resulting
from that by not producing qualitative analysis on any such managed investment as well as
imposing information barriers (both technology and non-technology) where appropriate and
monitoring by the compliance department.

> Morningstar's Investment Management group has arrangement with financial institutions to
provide portfolio management/investment advice, some of which an analyst may issue
investment research reports on. In addition, the Investment Management group creates and
maintains model portfolios whose underlying holdings can include financial products,
including securities that may be the subject of this report. However, analysts do not have
authority over Morningstar's Investment Management group's business arrangements nor
allow employees from the Investment Management group to participate or influence the
analysis or opinion prepared by them.

> Morningstar, Inc. is a publicly traded company (Ticker Symbol: MORN) and thus a security
which is the subject of this report may own more than 5% of Momingstar, Inc's total
outstanding shares. Please access Morningstar, Inc's most recent Proxy Statement and refer
to the section title "Security Ownership of Certain Beneficial Owners and Management" at
https://shareholders.morningstar.com/investorrelations/financial/sec-filings/default.aspx. A
security's holding of Morningstar stock has no bearing on and is not a requirement for which
securities Morningstar determines to cover.

Morningstar, Inc. may provide the product issuer or its related entities with services or products
for a fee and on an arms' length basis including software products and licenses, research and
consulting services, data services, licenses to republish our ratings and research in their
promotional material, event sponsorship and website advertising.

Further information on Morningstar, Inc.'s conflict of interest policies is available from
https://shareholders.morningstar.com/investor-relations/governance/Compliance--
Disclosure/default.aspx. Also, please note analysts are subject to the CFA Institute's Code of
Ethics and Standards of Professional Conduct.

For a list of securities which the Manager Research Group currently covers and provides written
analysis on please contact your local Morningstar office. In addition, for historical analysis
of securities covered, including their fair value estimate, please contact your
local office.

For Recipients in Australia: This Report has been issued and distributed in Australia by
Morningstar Australasia Pty. Ltd. (ABN: 95 090 665 544; ASFL: 240892). Morningstar Australasia
Pty. Ltd. is the provider of the general advice ("the Service") and takes responsibility for the
production of this report. The Service is provided through the research of investment products. To
the extent the Report contains general advice it has been prepared without reference to an
investor's abjectives, financial situation or needs. Investors should consider the advice in light of
these matters and, if applicable, the relevant Product Disclosure Statement before making any
decision to invest. Refer to our Financial Services Guide, or FSG, for more information at
https://www.morningstar.com.au/s/fsg.pdf.

For Recipients in New Zealand: This report has been issued and distributed by Morningstar
Australasia Pty Ltd and/or Morningstar Research Ltd (together ‘Morningstar’). This report has
been prepared and is intended for distribution in New Zealand to wholesale clients only and has
not been prepared for use by New Zealand retail clients (as those terms are defined in the
Financial Markets Conduct Act 2013).

The information, views and any recommendations in this material are provided for general
information purposes only, and solely relate to the companies and investment opportunities
specified within. Our reports do not take into account any particular investor’s financial situation,
objectives or appetite for risk, meaning no representation may be implied as to the suitability of
any financial product mentioned for any particular investor. We recommend seeking financial
advice before making any investment decision.

For Recipients in Hong Kong: The Report is distributed by Morningstar Investment Management
Asia Limited, which is regulated by the Hong Kong Securities and Futures Commission to provide
services to professional investors only. Neither Morningstar Investment Management Asia
Limited, nor its representatives, are acting or will be deemed to be acting as an investment
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