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This report provides you an overview of the Climate Targets and 
Metrics this portfolio has achieved. This portfolio recognizes  
the importance of the global goal of achieving net-zero emissions by 
2050 or sooner and strives to select companies that recognize the 
need to achieve a just and orderly transition to a net-zero economy 
that promotes widely shared economic prosperity.
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Carbon Footprint vs. Intensity
Carbon Intensity is a weighted 
average of the emissions per million 
USD revenue of the holdings in the 
fund, while Carbon Footprint is the 
amount of total emissions 
attributable to the fund per million 
USD invested. Both metrics are 
derived for both Scope 1+2 and 
Scope 1+2+3 emissions.

Why is this important? 
Carbon Intensity metrics show the 
efficiency of the fund’s investments, 
whereas Carbon Footprint metrics 
show the emissions that a fund owns 
and is responsible for.
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Portfolio Carbon Emissions Breakdown

Scopes

Carbon Footprint Carbon Intensity

Fossil Fuel Data
Fossil Fuel Data shows the 
involvement of a fund in eight 
different fossil-fuel business areas in 
terms of a weighted average of 
revenue derived from the activities, 
expressed as a percentage. 
Additionally, overall involvement of 
the fund in all eight areas together is 
provided, also expressed as a 
weighted average of revenue in 
percent.
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Oil & Gas Products and Services

Shale Energy Extraction

Overall

Oil Sands Exploration

Oil & Gas Production
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Climate Action Impact
This data outlines the fund’s 
involvement in activities 
associated with the global effort to 
curb the Earth’s temperate rise and 
cope with unavoidable 
consequences. Climate Action 
data assesses revenues derived 
from areas including renewable 
energy, green buildings, and green 
transportation.

Climate-Related Impact Metrics

Climate Action Coverage Revenue Metrics
Average Revenue: The percentage of  
the portfolio’s covered assets 
contributing to Climate Action; the 
weighted average of the holdings-level 
revenue percentage in the area

Involvement: The percentage of the 
portfolio’s holdings with revenue greater 
than 0 in Climate Action. It is calculated by 
summing the holdings rescaled  
weights when revenues are greater  
then 0 for Climate Action

% Portfolio (higher is better) 1.77% –2.72%4.54%

4.96% –6.96%11.94%

Portfolio DifferenceBenchmark

22.3 1.55

Fund Benchmark

186.6

197.8

675.6

18.59 97.23

156.26 469.69

45.02 106.42

403.17 806.67

Why is this important? 
Examining the average percentage of 
the fund’s revenue that is derived 
from fossil fuel activities provides 
clear insight into the level of 
investment in some of the most 
highly carbon-intensive industries.
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Portfolio Low Carbon Transition Rating Implied Temperature Rise
The Implied Temperature Rise is an 
aggregated indication of a fund’s 
alignment with emissions reductions 
needed to meet a 1.5 degree scenario. 
The primary output of the rating, in 
degrees Celsius, answers the question: 
“to what degree would the world be 
expected to warm, if the global 
economy differed from its budgeted 
emissions to the same degree as the 
owned holdings in this fund?"

The Implied Temperature Rise respond to regulatory initiatives, implement net-zero strategies, fulfill client net-zero mandates and 
obtain transparency into company actions by integrating climate research into their investment decision-making processes.
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Management
Management scores reflect the 
aggregated strength of systems in 
place at constituent entities of the 
fund to mitigate exposure to 
emissions. Additionally, management 
scores are provided by Thematic 
Areas outlined by the TCFD.
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Thematic Area Management Quality

Attribution
Lorem ipsum dolor sit amet, 
consectetur adipiscing elit, sed do 
eiusmod tempor incididunt ut labore 
et dolore magna aliqua. Ut enim ad 
minim veniam, quis nostrud 
exercitation ullamco laboris nisi ut 
aliquip ex ea commodo consequat. 
Duis aute irure dolor in reprehenderit 
in voluptate velit esse cillum dolore 
eu fugiat nulla pariatur.
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Coming Soon…
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Why is this important? 
These scores provide insight into the 
actions being taken by fund 
constituents to reduce and manage 
emissions, and can provide a guide

Why is this important? 
Lorem ipsum dolor sit amet, consect 
adipiscing elit, sed do eiusmod 
tempor incididunt ut labore et dolore 
magna aliqua. Ut enim ad minim 
veniam, quis nostrud exercitation 
ullamco laboris nisi ut.

3.6°C
Implied Temperature Rise 

2.8°C
Benchmark Implied Temperature 

1.5°

2.0°

3.0°

4.0°

Significantly Misaligned

Highly Misaligned

Severely Misaligned

Moderately Misaligned

Aligned



ABCo. Climate Index Fund ABCX

Morningstar Climate Report  |  29 June 2023

Physical Climate Risks
Loss Ratio represents the financial 
exposure to climate hazards and is an 
aggregated calculation of the ratio of 
the cumulative expected damage loss 
due to hazards to the constituents’ 
cumulative global financial positions 
up to 2050. They are provided for  
two scenarios: RCP 2.5 and RCP 8.6.

Physical Climate Risk Metrics

Hazards

Goeographic Analytics

Physical Climate Hazard data 
estimates the aggregated 
vulnerability of the fund to 
infrastructure damage and non-
damage related production 
disruption from different hazards.

Geographic analysis provides an 
overview of the countries from which 
the highest level of physical risk is 
coming across the fund 
constituents.
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Why is this important? 
These data points, along with the 
Value at Risk (VaR) data point,  
can help with analysis of financial risk 
to investments from physical  
climate factors.

Why is this important? 
This can help identify the kind of 
measures needed across fund 
constituents to mitigate risks 
related to physical climate.

Why is this important? 
This information can help pinpoint 
the locations in which fund 
constituents need to implement 
measure to mitigate risks related to 
physical climate.
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