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March 2025 Key Takeaways

 Long-term US mutual funds and exchange-traded funds took in just $24 billion in March 2025, their weakest showing 
since April 2024. 

 US equity funds gathered just $5.7 billion, with dividend-focused strategies being the bright spot amid broader 
weakness.

 Europe-stock funds had their best month of flows since 2015.

 Amid market volatility, investors gravitated toward defensive sector-equity funds in March. They also plowed into 
gold funds at a rate last seen in 2020.

 Taxable-bond funds collected $23 billion in their quietest month since December 2023. About $15 billion of that went 
into ultrashort-bond funds.

 The nontraditional-equity cohort notched its second quarterly record in a row with $23 billion of first-quarter inflows.

 Buy-the-dip traders poured a record $7.8 billion into the trading—leveraged equity category in March.

1 Long-term funds exclude money market funds.
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Market Volatility Hits Flows in March

Amid growing uncertainty around the trajectory of the US and global economies, investors pulled back purchases of long-term US open-end funds and exchange-traded 
funds. Just $24 billion made their way into these vehicles in March, the lowest total since April 2024. Five of the 10 category groups suffered outflows. 
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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ETFs Expand Their Share of the Taxable-Bond Market

Taxable-bond ETFs raked in nearly $100 billion in the first quarter compared with $20 billion into taxable-bond mutual funds. That pushed ETFs’ share of the taxable-bond 
fund market to 30%, triple its share from 10 years earlier. ETFs have especially taken root in the government-bond categories, where their combined $362 billion base 
represents about two thirds of all the assets. 
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Most US Equity Categories Suffer Outflows in March

US equity funds took in a paltry $5.7 billion in March. Outflows from six of the nine categories nearly outweighed the usual flows into passive large-blend funds and notable 
flows into large-value funds. Dividend-oriented funds such as Schwab US Dividend Equity ETF gave the large-value category a boost. The broader dividend-fund basket, 
which includes dividend-growth funds, took in $5.6 billion in March, a strong relative showing more reminiscent of 2022’s environment.
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Bond Funds See Narrower Demand in March

Investors sank $23 billion into taxable-bond funds in March, their quietest month since December 2023. Ultrashort-bond funds claimed $15 billion of that sum—heavy 
lifting that concealed weaker demand across the bond space. Ten of the 23 taxable-bond Morningstar categories endured outflows. Bank-loan and intermediate-
government funds each bled more than $5 billion, weighing on the broader group. Municipal-bond funds saw money leave as well. 
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Investors Head Toward Safety Within Sector-Equity Funds

As a whole, sector-equity funds had a rough March, shedding more than $11 billion. Just three of the 16 categories enjoyed inflows. Utilities and consumer defensive funds 
were the only cohorts to receive meaningful inflows, with utilities’ $1.3 billion by far the largest in the category group. Conversely, consumer cyclical and communications 
funds suffered the steepest outflows relative to their asset bases in March as trade tensions picked up. 
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Europe Catches a Bid, But Investors Are Hardly Rosy on Foreign Stocks

International-equity funds haven’t been in vogue for a few years now, and though that trend largely continued in March with a $5 billion outflow, there was a pocket of 
strength. Europe-stock funds took in just over $6 billion in March, their most since 2015 and equivalent to just over 8% of starting assets. They gathered more than $9 billion 
in the first quarter, easily tops within the broader category group and their best mark since 2021’s second quarter. 
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Nontraditional-Equity Funds Set Fresh Record in First Quarter

Nontraditional-equity funds absorbed a record $23 billion in the first quarter. The derivative-income category, home to covered-call strategies like JPMorgan Nasdaq Equity 
Premium Income JEPQ, led the way with a record $16 billion haul. Defined-outcome funds’ $4.3 billion inflow was a record, too. Most products in the nontraditional space 
offer some degree of protection from market losses, a proposition that volatile markets made attractive in the first quarter.
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Commodities Funds Regain Their Luster Thanks to Surging Gold

Gold is typically viewed as a safe-haven asset, and prices have jumped higher so far through 2025’s first quarter thanks to a rush to safety spawned by talk of tariffs and a 
potential recession. Flows into commodities-focused funds, which contain mostly gold-tracking offerings, topped $7 billion in a month for the first time since 2020. This 
comes after a strong February with nearly $5 billion of inflows. 
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Tactical Investors Weren’t Afraid to Buy the Dip in March

Nearly $8 billion rushed into the trading—leveraged equity category last month. This category includes funds like ProShares UltraPro QQQ TQQQ, which provides triple-
leveraged exposure to the Nasdaq-100 Index; it raked in $2.8 billion in March. Traders tend to load up on these products when markets sink, using them as chips to bet on a 
swift rebound. 
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. OGR is organic growth rate.
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Sustainable Funds Were the 16-Seed Underdogs in March

Sustainable funds saw just over $3 billion of outflows in March, continuing their run of net withdrawals that dates to mid-2023. March’s outflow was equivalent to nearly 
1% of beginning assets, worse than the organic growth rates for each of the 10 US category groups representing the total market.
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Source: Morningstar Direct. Data as of March 31, 2025. Comprises funds deemed to have sustainability mandates by Morningstar based on prospectus language. 
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Active Bond-Fund Providers Walk a Similar Path

Investors have piled into bond funds since the start of 2023, a welcome trend for the firms that specialize in managing them. The four below stash more than half their 
$100- billion-plus asset bases in taxable-bond funds. It looked grim for these providers when investors pulled out of bonds in 2022, but they have since bounced back. All 
four notched solid inflows in 2024 and collected first-quarter flows that ranked in the top 25 among all fund families. 
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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March Flows Into the 10 Largest Fund Families
S u p p l e m e n t a l  D a t a  |  M a r c h  2 0 2 5

Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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US Category Group Flows
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Active/Passive Flows by US Category Group
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Morningstar Categories With the Largest March Flows
S u p p l e m e n t a l  D a t a  |  M a r c h  2 0 2 5

Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Fund Families With the Largest March Flows
S u p p l e m e n t a l  D a t a  |  M a r c h  2 0 2 5

Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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ETF Flows
S u p p l e m e n t a l  D a t a  |  M a r c h  2 0 2 5

Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Money Market Flows
S u p p l e m e n t a l  D a t a  |  M a r c h  2 0 2 5

Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Long-Term Trends
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Active Versus Passive: US Long-Term Fund Flows by Calendar Year
L o n g - T e r m  T r e n d s  |  M a r c h  2 0 2 5

Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Active Versus Passive: Share of US Long-Term Fund Total Assets
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 

Actively Managed Passively Managed

15-Apr 16-Jun 17-Aug 18-Oct 19-Dec 21-Feb 22-Apr 23-Jun 24-Aug

0

25

50

75

100
%

Sh
ar

e 
of

 To
ta

l A
ss

et
s



Morningstar Manager Research  |  26

See Important Disclosures at the end of this report. 

Open-End Funds Versus ETFs: Total Assets (US Long-Term Funds)
L o n g - T e r m  T r e n d s  |  M a r c h  2 0 2 5

Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Open-End Funds Versus ETFs: Share of US Long-Term Fund Total Assets
L o n g - T e r m  T r e n d s  |  M a r c h  2 0 2 5

Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Multiyear US Category Group Flows
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Source: Morningstar Direct Asset Flows. Data as of March 31, 2025. 
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Note: The figures in this report were compiled on April 9, 2025, and reflect only the funds that had 
reported net assets by that date. The figures in both the commentary and the extended tables are 
survivorship-bias-free. This report includes both mutual funds and exchange-traded funds but not 
funds of funds unless specifically stated. It does not include collective investment trusts or separate 
accounts. 

Important methodology note: Morningstar computes flows using the approach that is standard in the 
industry: Net flow is the estimated change in assets not explained by the performance of the fund. Our 
method assumes that flows occur uniformly over the course of the month. Adjustments for mergers 
are performed automatically. When liquidated funds are included, the final assets of the fund are 
counted as outflows. Reinvested dividends are not counted as inflows. We use fund-level reinvestment 
rates to improve accuracy in this respect. We make ad hoc adjustments for unusual corporate actions 
such as reverse share splits, and we overwrite our estimates with actual flows if managers are willing 
to provide the data to us. When possible, Morningstar offsets outflows caused by transfers to other 
investment vehicles that share an identical mandate since they are not indicative of a change in 
investor interest.
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