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How We Define the U.S. Sustainable Funds Universe
The U.S. sustainable fund universe encompasses open-end funds and exchange-traded funds that focus on sustainability, impact, or 
environmental, social, and governance factors (per the prospectus). While many funds now consider environmental, social, and 
governance criteria as one factor in the security-selection process, those included in the sustainable funds universe make their 
commitment clear and prominent, usually through binding guidelines. Funds of funds and feeder funds are included in the count of 
funds but excluded from flows and assets calculations. Money market funds are excluded from this report.

For more on Morningstar’s Sustainable Attributes Framework, see:
https://assets.contentstack.io/v3/assets/blt4eb669caa7dc65b2/bltd622f21f7860fdb4/Morningstar_Sustainable_Attributes_Definitions.pdf

https://assets.contentstack.io/v3/assets/blt4eb669caa7dc65b2/bltd622f21f7860fdb4/Morningstar_Sustainable_Attributes_Definitions.pdf
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Key Takeaways

U.S. Sustainable Fund Flows Sustainable Funds With Highest Outflows Sustainable Funds: New Arrivals & Departures

Source: Morningstar Direct, Manager Research. Data as of Sept. 30, 2023.

 Investors pulled $2.7 billion from sustainable funds in 
2023’s third quarter, marking the segment’s fourth-
consecutive quarter of outflows.

 The broader universe of U.S. funds also lost nearly 
$3.9 billion, but the relative decline in demand was 
more significant for sustainable funds compared 
with conventional peers.

 Many factors are in play behind the outflows, 
including a challenging macroenvironment with 
inflation, high interest rates, and recession fears, but 
also ESG-specific factors such as political backlash.

 Driven by withdrawals and poor market performance, 
assets in sustainable funds shrank back below 
$298.8 billion.

 One fund – iShares ESG Aware MSCI USA ETF 
ESGU – accounted for most of the segment’s 
outflows, shedding nearly $2.1 billion in the third 
quarter.

 Similarly, Parnassus Core Equity PRBLX was 
responsible for nearly half of the period’s withdrawals 
from actively managed offerings, marking its eighth-
consecutive quarter of outflows.

 At the end of the third quarter, the group of U.S. 
sustainable funds numbered 661, up 11% from the 
start of the year.

 Sustainability-focused product development slowed 
significantly in the third quarter. Fewer new funds 
launched than at any point in the past three years.

 For the first time in recent history, sustainable fund 
closures and departures (funds moving away from 
ESG mandates) outpaced new products.
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Net Flows 
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iShares ESG Aware MSCI USA ETF ESGU 12,102          -2,078

Parnassus Core Equity PRBLX 25,496          -601
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U.S. Sustainable Fund Flows & Assets

Investor appetite waned but for a trio of sustainable bond funds.
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Weaker Demand for Sustainable Funds Persisted Through a Fourth-Straight Quarter of Outflows

Investors pulled $2.7 billion from sustainable funds in the 
third quarter, for a total of $14.2 billion over the past year.
 These withdrawals mark the segment’s fourth-

consecutive quarter of net outflows.
 Although the motivations behind outflows cannot be 

perfectly quantified, many factors are in play. These 
include rising energy prices, high interest rates, 
concerns about greenwashing, and political backlash.

The broader universe of U.S. long-term funds also lost 
nearly $3.9 billion over the period, but the relative decline 
in demand was more significant for sustainable funds 
compared with conventional peers.
 The organic growth rate* puts the magnitude of fund 

flows into perspective. During the third quarter, 
sustainable funds contracted by 0.85% compared with 
a tiny 0.02% decline in the overall U.S. funds 
landscape.

Source: Morningstar Direct, Manager Research. Data as of Sept. 30, 2023.

U.S. Fund Flows: Sustainable vs. All U.S. Funds
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* The organic growth rate is calculated as net flows during a 
period as a percentage of total assets at the start of a period.
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The Third Quarter’s Retreat Affected Active and Passive Funds Alike

Outflows were split almost evenly between actively 
managed funds and index-tracking counterparts. Both 
groups shed more than $1.2 billion apiece during the 
period.
 Sustainable actively managed funds and their passive 

peers have suffered outflows in five of the past six 
quarters.

 As shown in the exhibit to the right, passive funds 
saw inflows during 2022’s third quarter, and actively 
managed funds collected funds in 2023’s first quarter.

One passive fund – iShares ESG Aware MSCI USA ETF 
ESGU – lost nearly $2.1 billion during the period.
 Without this fund, sustainable passive funds would 

have seen minor gains.
Similarly, one fund accounted for nearly half of the 
quarter’s withdrawals from actively managed offerings.
 Parnassus Core Equity PRBLX lost more than $600.7 

million during the third quarter, marking its eighth-
consecutive quarter of outflows.

Source: Morningstar Direct, Manager Research. Data as of Sept. 30, 2023.

Sustainable Fund Flows

-10

-5

0

5

10

15

20

25

Q4
2020

Q1
2021

Q2 Q3 Q4 Q1
2022

Q2 Q3 Q4 Q1
2023

Q2 Q3

Es
tim

at
ed

 N
et

 F
lo

w
s

$ Bil

 Active  Passive



See Important Disclosures at the end of this report. Morningstar Manager Research  |  7

U . S .  S U S T A I N A B L E  F U N D  F L O W S  &  A S S E T S

Bond Funds Gained Amid Rising Rates

Sustainable bond funds were the lone recipients of net 
new money for the third-consecutive quarter. Sustainable 
fixed-income offerings collected nearly $639.3 million as 
investors sought to lock in attractive yields.

On the other hand, sustainable equity funds endured a 
fourth-consecutive quarter of outflows. Affected funds 
range from diversified offerings that minimize 
environmental and social risks to more concentrated 
strategies in renewable energy or electric vehicles.
 iShares Global Clean Energy ETF ICLN is the largest 

U.S. climate fund but shed more than $794.2 million 
so far this year.

Barely visible in the exhibit to the right, sustainable 
commodity funds debuted in 2022’s third quarter and have 
suffered outflows in every quarter since.
 There are just 13 sustainable commodity funds in the 

U.S. sustainable funds landscape, most of which 
trade carbon credits.

 The largest is KraneShares Global Carbon ETF KRBN, 
with more than $486.5 million in assets at the end of 
the third quarter. Source: Morningstar Direct, Manager Research. Data as of Sept. 30, 2023.

Sustainable Fund Flows by Asset Class
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Passive Funds Dominated the Top 10 Flow Recipients

The third quarter’s biggest winner extended its streak at 
the front of the pack. IShares ESG U.S. Aggregate Bond 
ETF EAGG has landed among the top 10 flow recipients for 
the past five quarters, collecting nearly $1.5 billion over 
that time.

Two additional bond funds have benefited from inflows as 
investors seek to lock in attractive yields.
 Calvert Core Bond CLDAX collected $124.4 million 

during the third quarter, driving a substantial 20% 
organic growth rate. This marked the fund’s seventh-
consecutive quarter of net inflows.

 IShares ESG USD Corporate Bond ETF SUSC saw 
$99.2 million in net new money during the quarter.

The newest fund to reach the top 10 flow recipients is IQ 
Candriam U.S. Mid Cap Equity ETF IQSM, which launched 
in October 2022 and raised nearly $172.1 million in its first 
year.
 Well known in Europe, this is only Candriam’s third 

U.S.-domiciled fund. The firm earns a Morningstar 
ESG Commitment Level of Advanced.

Source: Morningstar Direct, Manager Research. Data as of Sept. 30, 2023.

Top 10 Sustainable Fund Flows in Third-Quarter 2023

Fund Name Ticker
Fund AUM 
($ Million)

Net Flows 
($ Million)

iShares ESG U.S. Aggregate Bond ETF EAGG 3,232               470                 
iShares MSCI USA ESG Select ETF SUSA 3,836               436                 
Goldman Sachs International Equity ESG GSISX 983                  248                 
First Trust NASDAQ Clean Edge Smart Grid Infrastructure GRID 1,020               230                 
Fidelity US Sustainability Index FITLX 2,471               205                 
Brown Advisory Sustainable Growth BAFWX 7,635               195                 
Vanguard FTSE Social Index VFTNX 15,245            134                 
Calvert Core Bond CLDAX 641                  124                 
iShares ESG USD Corporate Bond ETF SUSC 1,076               99                   
IQ Candriam U.S. Mid Cap Equity ETF IQSM 169                  94                   



See Important Disclosures at the end of this report. Morningstar Manager Research  |  9

U . S .  S U S T A I N A B L E  F U N D  F L O W S  &  A S S E T S

The Largest Sustainable Funds Extended Their Outflows

With $25.5 and $12.1 billion in assets, respectively, 
Parnassus Core Equity PRBLX and iShares ESG Aware 
MSCI USA ETF ESGU are two of the largest funds in the 
U.S. sustainable funds landscape.
 These two funds have also landed among the 10 

biggest losers for each of the past four quarters.

Parnassus Core Equity has been one of the 10 biggest 
losers for two years straight, shedding more than $3.9 
billion over that period.
 Parnassus attributes a portion of the fund's outflows 

to the launch of a less-expensive collective investment 
trust and the subsequent conversion of investors from 
one vehicle to the other. Our data includes only open-
end and exchange-traded funds.

IShares ESG Aware MSCI USA ETF once featured in 
BlackRock’s flagship Target Allocation ETF model portfolio 
series, which boosted demand for this fund since 2020.
 Following a change to the model portfolios, this fund 

has shed more than $9.2 billion so far in 2023, driving 
a 47% contraction to the fund’s asset base.

Source: Morningstar Direct, Manager Research. Data as of Sept. 30, 2023.

Bottom 10 Sustainable Fund Flows in Third-Quarter 2023

Fund Name Ticker
Fund AUM 
($ Million)

Net Flows 
($ Million)

iShares ESG Aware MSCI USA ETF ESGU 12,102            -2,078
Parnassus Core Equity PRBLX 25,496            -601
iShares Global Clean Energy ETF ICLN 3,140               -278
Parnassus Mid-Cap PARMX 5,316               -229
TIAA-CREF Social Choice Equity TISCX 5,655               -185
Pioneer PIODX 6,791               -175
iShares ESG Aware MSCI EM ETF ESGE 4,104               -160
Calvert Equity CSIEX 6,509               -155
Impax Large Cap PXLIX 1,245               -118
Global X Conscious Companies ETF KRMA 533                  -115
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Assets in Sustainable Funds Wavered

Driven by withdrawals and poor performance, assets in 
sustainable funds shrank back below $298.8 billion at the 
end of 2023’s third quarter.
 This represents a 17% decline from the all-time record 

of $358.2 billion at the end of 2021 but a 10% 
increase from the recent low of $272.2 billion in 
2022’s third quarter.

By comparison, assets in the broader U.S. funds landscape 
also peaked at the end of 2021 and slid by 14% through to 
the end of September 2023.

Volatile markets further drove assets downward.
 The median sustainable large-blend equity fund lost 

3.3% during the quarter, slightly below the 
Morningstar US Market Index’s 3.2-percentage-point 
fall.

Source: Morningstar Direct, Manager Research. Data as of Sept. 30, 2023.

Sustainable Fund Assets

0

50

100

150

200

250

300

350

400

Q4
2020

Q1
2021

Q2 Q3 Q4 Q1
2022

Q2 Q3 Q4 Q1
2023

Q2 Q3

Es
tim

at
ed

  A
ss

et
s

$ Bil

 Active  Passive



U.S. Sustainable Funds: Arrivals & Departures

Product development slowed while fund closures picked up.
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New Sustainable Fund Launches Slowed Amid Weakening Demand

Sustainability-focused product development slowed 
significantly in the third quarter. Fewer new funds 
launched than at any point in the past three years.
 Just three new sustainable funds launched during the 

period, well below the record 44 in 2021’s fourth 
quarter.

Xtrackers launched one new sustainable fund during the 
period.
 Xtrackers US Green Infrastructure Select Equity ETF 

UPGR launched in July and reached nearly $4.6 
million in assets by the end of September.

 This new launch was muted compared with Xtrackers 
MSCI USA Climate Action Equity ETF USCA, which 
launched in April and shot to the top of the second-
quarter flows chart.

Source: Morningstar Direct, Manager Research. Data as of Sept. 30, 2023.

Sustainable Fund Launches
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New Launches Populate Unusual Categories

In the third quarter, three new funds were launched with sustainable mandates. The largest of these came from Xtrackers, the ETF management arm of DWS. Xtrackers US Green 
Infrastructure Select Equity ETF UPGR tracks an index comprised of companies involved in the production, generation, or distribution of green energy. The index also leverages various 
sustainability data to minimize ESG risk exposure and avoid involvement in controversial weapons or oil & gas. Including this fund, Xtrackers’ ESG-focused U.S. offerings now number 16.

Source: Morningstar Direct, Manager Research. Data as of Sept. 30, 2023.

Largest New Sustainable Funds

Fund Name Ticker Morningstar Category Inception Date
Fund AUM 
($ Million)

Xtrackers US Green Infrastructure Select Equity ETF UPGR Infrastructure 7/12/2023 4.6               
Uscf Sustainable Commodity Strategy ZSC Commodities Broad Basket 8/8/2023 2.7               
Matthews Emerging Markets Sustainable Future Active ETF EMSF Diversified Emerging Markets 9/21/2023 1.2               
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Sustainable Fund Closures Picked Up

Sustainable Funds: New Arrivals & Departures

Product Development: Sustainable vs. Conventional Funds

Source: Morningstar Direct, Manager Research. Data as of Sept. 30, 2023.

Source: Morningstar Direct, Manager Research. Data as of Sept. 30, 2023.

For the first time in recent history, sustainable fund departures outpaced arrivals. 
 In the third quarter, three new sustainable funds launched and one existing fund 

was added to the sustainable funds landscape (labeled “Arrivals” in the exhibit to 
the right).

 During the same period, 13 sustainable funds closed and four funds moved away 
from ESG mandates (labeled “Departures”).

Out of the 13 sustainable funds liquidated during the third quarter, the largest (in terms 
of assets) came from Columbia Threadneedle, Hartford, and BlackRock.
 Columbia Threadneedle shuttered Columbia U.S. Social Bond Fund in August; it had 

amassed $35.8 million in its eight years on the market.
 Hartford closed the $9.8 million Hartford Schroders ESG US Equity ETF in July after 

roughly two years on the market.
 After three years on the market, BlackRock closed two smaller funds – BlackRock 

U.S. Impact Fund and BlackRock International Impact Fund – with $5.4 million and 
$4.2 million in assets, respectively.

While sustainability-focused product development slowed, conventional product 
development picked up.
 Although anecdotal in nature, asset managers report being satisfied with their 

current sustainable offerings after substantial development. For now, many firms 
are turning their focus to emerging themes.

 So far in 2023, some of the most popular themes for new fund offerings were 
Options Trading, Emerging Markets, and Digital Assets.
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U.S. Sustainable Funds: Regulatory Updates

Two recent updates and two rules yet to come. 
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Regulatory Updates

Updates
ESG Options for Retirement Savers
 In September 2023, a federal judge sided with the U.S. Department of Labor in a 

lawsuit concerning “Prudence and Loyalty in Selecting Plan Investments and 
Exercising Shareholder Rights,” the rule finalized by the DOL in November 2022. 
The rule states that the duty of prudence* could include the consideration of 
climate change and other ESG issues, and it allows for collateral benefits (such as 
positive impact on people and planet) to act as tiebreakers in plan selection. The 
rule also lifted prior guidance that made it difficult and risky for employers that 
wanted to use ESG-focused investment options as default investments for workers 
automatically enrolling in a qualified plan.

The SEC Set Its Sights on Greenwashing
 In September 2023, the U.S. Securities and Exchange Commission finalized one 

rule to help investors better understand and compare funds using ESG criteria 
in their investment processes. The commission adopted an amendment to the 
Investment Company Act’s Names Rule, which requires a fund with a name 
suggesting a focus on a particular type of investment to invest at least 80% of its 
assets in that style. The amendment broadened the scope of the rule to include 
“ESG” and “sustainable” funds, compared with the previous focus on terms like 
“stock” and “bond.”

Still in the Works
Climate Disclosures Should Be Comprehensive, Consistent, and Comparable
 SEC Chair Gary Gensler testified before the House Financial Services Committee in 

September 2023, casting doubt over the timeline of the upcoming Climate-Related 
Disclosures rulemaking and potential inclusion of scope 3 emissions. Proposed in 
March 2022, the rule would require public companies to enhance and 
standardize the disclosure of climate-related risks and opportunities. Although 
the rule would only apply to company-level climate-risk disclosures, this data would 
enable funds to provide greater transparency into their climate-risk management 
strategies, a win for investors. More information about Morningstar’s response to 
the proposal can be found in this article.

Standardizing ESG Fund Disclosures
 In March 2022, the SEC announced a proposal to standardize disclosures 

concerning funds’ incorporation of ESG factors. The proposed rule would require 
funds that use ESG criteria in their investment process to disclose more about 
how they do so in their prospectuses and annual reports. The proposal identifies 
and defines three broad types of ESG funds: ESG integration, ESG focused, and 
impact. The three categories would have different levels of required disclosure. We 
expect the guidance to be finalized by the end of 2023.

* The duty of prudence is a retirement plan fiduciary's responsibility to make investment decisions based on 
financially material factors

https://www.dol.gov/agencies/ebsa/about-ebsa/our-activities/resource-center/fact-sheets/final-rule-on-prudence-and-loyalty-in-selecting-plan-investments-and-exercising-shareholder-rights
https://www.sec.gov/news/press-release/2023-188
https://www.sec.gov/news/testimony/gensler-testimony-committee-financial-services-092723
https://www.morningstar.com/economy/what-we-told-sec-about-climate-related-risk-disclosures
https://www.sec.gov/news/statement/gensler-statement-esg-disclosures-proposal-052522


General Disclosure

Unless otherwise provided in a separate agreement, recipients accessing this report may only use 
it in the country in which the Morningstar distributor is based. Unless stated otherwise, 
the original distributor of the report is Morningstar Research Services LLC, a U.S.A. domiciled 
financial institution.

This report is for informational purposes only and has no regard to the specific investment 
objectives, financial situation, or particular needs of any specific recipient. This publication is 
intended to provide information to assist investors in making their own investment decisions, not 
to provide investment advice to any specific investor. Therefore, investments discussed and 
recommendations made herein may not be suitable for all investors; recipients must exercise their 
own independent judgment as to the suitability of such investments and recommendations in the 
light of their own investment objectives, experience, taxation status, and financial position. 

The information, data, analyses, and opinions presented herein are not warranted to be accurate, 
correct, complete, or timely. Unless otherwise provided in a separate agreement, neither 
Morningstar, Inc. nor the Manager Research Group represents that the report contents meet all 
of the presentation and/or disclosure standards applicable in the jurisdiction the recipient is 
located.

Except as otherwise required by law or provided for in a separate agreement, the analyst, 
Morningstar, Inc. and the Manager Research Group and their officers, directors and employees 
shall not be responsible or liable for any trading decisions, damages or other losses resulting 
from, or related to, the information, data, analyses or opinions within the report. The Manager 
Research Group encourages recipients of this report to read all relevant issue documents for 
example, prospectus) pertaining to the security concerned, including without limitation, 
information relevant to its investment objectives, risks, and costs before making an investment 
decision and when deemed necessary, to seek the advice of a legal, tax, and/or accounting 
professional.

The Report and its contents are not directed to, or intended for distribution to or use by, any 
person or entity who is a citizen or resident of or located in any locality, state, country, or other 
jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation or which would subject Morningstar, Inc. or its affiliates to any registration or licensing 
requirements in such jurisdiction.

Where this report is made available in a language other than English and in the case of 
inconsistencies between the English and translated versions of the report, the English version will 
control and supersede any ambiguities associated with any part or section of a report that has 
been issued in a foreign language. Neither the analyst, Morningstar, Inc., nor the Equity Research 
Group guarantees the accuracy of the translations.

This report may be distributed in certain localities, countries and/or jurisdictions ("Territories") by 
independent third parties or independent intermediaries and/or distributors ("Distributors"). Such 
Distributors are not acting as agents or representatives of the analyst, Morningstar, Inc. or the 
Manager Research Group. In Territories where a Distributor distributes our report, the Distributor 
is solely responsible for complying with all applicable regulations, laws, rules, circulars, codes, 
and guidelines established by local and/or regional regulatory bodies, including laws in 
connection with the distribution third-party research reports.

Risk Warning

Please note that investments in securities are subject to market and other risks and there is no 
assurance or guarantee that the intended investment objectives will be achieved. Past 
performance of a security may or may not be sustained in future and is no indication of future 
performance. A security investment return and an investor's principal value will fluctuate so that, 
when redeemed, an investor's shares may be worth more or less than their original cost.

A security's current investment performance may be lower or higher than the investment 
performance noted within the report. Morningstar's Uncertainty Rating serves as a useful data 
point with respect to sensitivity analysis of the assumptions used in our determining a fair value 
price. 

Conflicts of Interest

g Analysts may own (actual or beneficial) interests in the managed investments that are the 
subject of the Report. No material interests are held by the analyst or their immediate family 
with respect to the security subject of this report. 

g In general, Morningstar will not hold a material interest in the security subject of this report. 
If a material interest is held by Morningstar, or if Morningstar owns a net long or short 
position in the security that is the subject of this report that exceeds 0.5% of the total issued 
share capital of the security, it will be disclosed at 
https://www.morningstar.com/company/disclosures/holdings

g Morningstar employees' compensation is derived from Morningstar's overall earnings and 
consists of salary, bonus and in some cases restricted stock. 

g Neither Morningstar nor its analysts receive compensation or material benefits from product 
issuers or third parties in connection with this report. 

g Morningstar's overall earnings are generated in part by the activities of the Investment 
Management and Research groups, and other affiliates, who provide services to product 
issuers. Morningstar does not receive commissions for providing research and does not 
charge issuers to be rated. 

g Morningstar employees may not pursue business and employment opportunities outside 
Morningstar within the investment industry (including but not limited to, working as a 
financial planner, an investment professional or investment professional representative, a 
broker-dealer or broker-dealer agent, a financial writer, reporter, or analyst) without the 
approval of Morningstar's Legal and if applicable, Compliance teams. Morningstar may 
provide the investment product issuer or its related entities with services or products for a 
fee and on an arms' length basis including software products and licenses, research and 
consulting services, data services, licenses to republish our ratings and research in their 
promotional material, event sponsorship and website advertising. 

g Certain managed investments use an index created by and licensed from Morningstar, Inc. 
as their tracking index. We mitigate any actual or potential conflicts of interests resulting 
from that by not producing qualitative analysis on any such managed investment as well as 
imposing information barriers (both technology and non-technology) where appropriate and 
monitoring by the compliance department. 

g Morningstar's Investment Management group has arrangement with financial institutions to 
provide portfolio management/investment advice, some of which an analyst may issue 
investment research reports on. In addition, the Investment Management group creates and 
maintains model portfolios whose underlying holdings can include financial products, 
including securities that may be the subject of this report. However, analysts do not have 
authority over Morningstar's Investment Management group's business arrangements nor 
allow employees from the Investment Management group to participate or influence the 
analysis or opinion prepared by them.

g Morningstar, Inc. is a publicly traded company (Ticker Symbol: MORN) and thus a security 
which is the subject of this report may own more than 5% of Morningstar, Inc's total 
outstanding shares. Please access Morningstar, Inc's most recent Proxy Statement and refer 
to the section title "Security Ownership of Certain Beneficial Owners and Management" at 
https://shareholders.morningstar.com/investorrelations/financial/sec-filings/default.aspx. A 
security's holding of Morningstar stock has no bearing on and is not a requirement for which 
securities Morningstar determines to cover.

Morningstar, Inc. may provide the product issuer or its related entities with services or products 
for a fee and on an arms' length basis including software products and licenses, research and 
consulting services, data services, licenses to republish our ratings and research in their 
promotional material, event sponsorship and website advertising.

Further information on Morningstar, Inc.'s conflict of interest policies is available from 
https://shareholders.morningstar.com/investor-relations/governance/Compliance--
Disclosure/default.aspx. Also, please note analysts are subject to the CFA Institute's Code of 
Ethics and Standards of Professional Conduct.

For a list of securities which the Manager Research Group currently covers and provides written 
analysis on please contact your local Morningstar office. In addition, for historical analysis 
of securities covered, including their fair value estimate, please contact your 
local office.

For Recipients in Australia: This Report has been issued and distributed in Australia by 
Morningstar Australasia Pty. Ltd. (ABN: 95 090 665 544; ASFL: 240892). Morningstar Australasia 
Pty. Ltd. is the provider of the general advice ("the Service") and takes responsibility for the 
production of this report. The Service is provided through the research of investment products. To 
the extent the Report contains general advice it has been prepared without reference to an 
investor's objectives, financial situation or needs. Investors should consider the advice in light of 
these matters and, if applicable, the relevant Product Disclosure Statement before making any 
decision to invest. Refer to our Financial Services Guide, or FSG, for more information at 
http://www.morningstar.com.au/fsg.pdf.

For Recipients in New Zealand: This report has been issued and distributed by Morningstar 
Australasia Pty Ltd and/or Morningstar Research Ltd (together ‘Morningstar’). This report has 
been prepared and is intended for distribution in New Zealand to wholesale clients only and has 
not been prepared for use by New Zealand retail clients (as those terms are defined in the 
Financial Markets Conduct Act 2013). 

The information, views and any recommendations in this material are provided for general 
information purposes only, and solely relate to the companies and investment opportunities 
specified within. Our reports do not take into account any particular investor’s financial situation, 
objectives or appetite for risk, meaning no representation may be implied as to the suitability of 
any financial product mentioned for any particular investor. We recommend seeking financial 
advice before making any investment decision.

For Recipients in Hong Kong: The Report is distributed by Morningstar Investment Management 
Asia Limited, which is regulated by the Hong Kong Securities and Futures Commission to provide 
investment research and investment advisory services to professional investors only. Neither 
Morningstar Investment Management Asia Limited, nor its representatives, are acting or will be 
deemed to be acting as an investment advisor to any recipients of this information unless 
expressly agreed to by Morningstar Investment Management Asia Limited. 

For Recipients in India: This Investment Research is issued by Morningstar Investment Adviser 
India Private Limited. Morningstar Investment Adviser India Private Limited is registered with 
SEBI as an Investment Adviser (Registration number INA000001357), as a Portfolio Manager 
(Registration number INP000006156) and as a Research Entity (Registration Number 
INH000008686). Morningstar Investment Adviser India Private Limited has not been the subject of 
any disciplinary action by SEBI or any other legal/ regulatory body. Morningstar Investment 
Adviser India Private Limited is a wholly owned subsidiary of Morningstar Investment 
Management LLC. In India, Morningstar Investment Adviser India Private Limited has one 
associate, Morningstar India Private Limited, which provides data related services, financial data 
analysis and software development. The Research Analyst has not served as an officer, director or 
employee of the fund company within the last 12 months, nor has it or its associates engaged in 
market making activity for the fund company.

*The Conflicts of Interest disclosure above also applies to relatives and associates of Manager 
Research Analysts in India. The Conflicts of Interest disclosure above also applies to associates of 
Manager Research Analysts in India. The terms and conditions on which Morningstar Investment 
Adviser India Private Limited offers Investment Research to clients, varies from client to client, 
and are detailed in the respective client agreement.

https://www.morningstar.com/company/disclosures/holdings
https://shareholders.morningstar.com/investor-relations/governance/Compliance--Disclosure/default.aspx
https://shareholders.morningstar.com/investor-relations/governance/Compliance--Disclosure/default.aspx
http://www.morningstar.com.au/fsg.pdf


For recipients in Japan: The Report is distributed by Ibbotson Associates Japan, Inc., which is 
regulated by Financial Services Agency, for informational purposes only. Neither Ibbotson 
Associates Japan, Inc., nor its representatives, are acting or will be deemed to be acting as an 
investment advisor to any recipients of this information.

For recipients in Korea: The Report is distributed by Morningstar Korea Limited, which is 
regulated by Financial Supervisory Service, for informational purposes only. Neither Morningstar 
Korea Limited, nor its representatives, are acting or will be deemed to be acting as an investment 
advisor to any recipients of this information.

For recipients in Singapore: This Report is distributed by Morningstar Investment Adviser 
Singapore Pte Limited, which is licensed and regulated by the Monetary Authority of Singapore to 
provide financial advisory services in Singapore. Recipients of this report should contact their 
financial adviser in Singapore in relation to this report



About Morningstar Manager Research
Morningstar’s global manager research team conducts objective, qualitative analysis of managed investment strategies such as mutual funds and exchange-traded funds. Manager research analysts 
express their views through the Morningstar Medalist Rating, which takes the form of Gold, Silver, Bronze, Neutral, or Negative. The analysts arrive at a strategy’s Medalist Rating by assessing key 
areas including its management team and supporting resources (People Pillar), its investment approach and rationale (Process Pillar), and the investment organization backing the strategy concerned 
(Parent Pillar). The analysts juxtapose those assessments with the strategy’s cost in arriving at a final Analyst Rating, which expresses their conviction in the strategy’s ability to outperform a relevant 
benchmark index or category peers over a market cycle, adjusted for risk. The Morningstar Medalist Rating methodology is forward-looking in nature and applied consistently across geographies and 
markets. (The Medalist Rating is an opinion, not a statement of fact, and is not intended to be nor is a guarantee of future performance.)

About Morningstar Manager Research Services
Morningstar Manager Research Services combines the firm's fund research reports, ratings, software, tools, and proprietary data with access to Morningstar's manager research analysts. It 
complements internal due-diligence functions for institutions such as banks, wealth managers, insurers, sovereign wealth funds, pensions, endowments, and foundations. Morningstar’s manager 
research analysts are employed by various wholly owned subsidiaries of Morningstar, Inc. including but not limited to Morningstar Research Services LLC (USA), Morningstar UK Ltd, and Morningstar 
Australasia Pty Ltd.

©2023 Morningstar. All Rights Reserved. Unless otherwise provided in a separate agreement, you may use this report only in the country in which its original distributor is based. The information, 
data, analyses, and opinions presented herein do not constitute investment advice; are provided solely for informational purposes and therefore are not an offer to buy or sell a security; and are not 
warranted to be correct, complete, or accurate. The opinions expressed are as of the date written and are subject to change without notice. Except as otherwise required by law, Morningstar shall not 
be responsible for any trading decisions, damages, or other losses resulting from, or related to, the information, data, analyses, or opinions or their use. The information contained herein is the 
proprietary property of Morningstar and may not be reproduced, in whole or in part, or used in any manner, without the prior written consent of Morningstar. To order reprints, call +1 312-696-6100. To 
license the research, call +1 312 696-6869.

22 West Washington Street
Chicago, IL 60602 USA


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19

