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EU developments

ESMA publishes statement on no-deal Brexit EMIR derivatives

On 01 February 2019, the European Securities and Markets Authority (ESMA) published a statement,
“On issues affecting reporting, recordkeeping, reconciliation, data access, portability and aggregation
of derivatives under Article 9 EMIR in the case of UK withdrawal from the EU without a transitional
agreement”. The statement clarifies certain instances relating to the derivatives reported under Article
9 of EMIR, and applies in the event of a no-deal Brexit.

ESMA publishes updated Q&As on EMIR implementation

On 04 February 2019, the European Securities and Markets Authority (ESMA) published updated
Q&As on the implementation of EMIR, making the following changes:

=  Q&A 34 (amended) - trade repositories to confirm how counterparties should report a derivative
with no maturity date

=  Q&A 38 (amended) — trade repositories to clarify when reports should be submitted in relation to
reporting derivatives that are terminated before the reporting deadline

= Q&A 50 (new) - trade repositories to clarify the approach counterparties should take for reporting
field "confirmation means".

ESMA updates MiFIR data reporting Q&As

On 04 February 2019, the European Securities and Markets Authority (ESMA) updated its O&As on
MiFIR date reporting, making the following changes:

= section 2, Q&A 5 (new) - LEI of the issuer
= section 5, Q&As 2, 3 and 4 (new) - Maturity Date, expiry date and termination date.

= section 17, Q&A 1(c)) (amended) — Complex trades

ESMA publishes consultation on draft guidelines on liquidity stress testing of
UCITS and AlFs

On 05 February 2019, the European Securities and Markets Authority (ESMA) published a
consultation paper, “Guidelines on liquidity stress testing in UCITS and AlFs”. ESMA aims to publish a
final report by summer of 2019.

The consultation period closes on 01 April 2019.
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https://www.esma.europa.eu/sites/default/files/library/esma70-151-1997_statement_brexit_emir_data.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-1861941480-52_qa_on_emir_implementation.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-1861941480-56_qas_mifir_data_reporting.pdf
https://www.esma.europa.eu/sites/default/files/library/esma34-39-784_esma_guidelines_on_liquidity_stress_testing_in_ucits_and_aifs.pdf
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ESMA to recognise UK CCPs in the event of a no-deal Brexit

On 18 February 2019, the European Securities and Markets Authority (ESMA) published a press
release, “ESMA to recognise three UK CCPs in the event of a no-deal Brexit” confirming that three
central counterparties (CCPs) established in the UK will be recognised to provide services in the EU.
They are:

= LCH Limited
= |ICE Clear Europe Limited

= LME Clear Limited.

ESMA renews prohibition on binary options for three months from 02 April
2019

On 18 February 2019, the European Securities and Markets Authority (ESMA) published a press
release, “ESMA renews binary options prohibition for a further three months from 02 April 2019".
ESMA has agreed to renew the prohibition on binary options from 02 April 2019 on the same terms as
the previous renewal decision that started to apply on 02 January 2019. The renewal was agreed by
ESMA'’s Board of Supervisors on 14 February 2019.


https://www.esma.europa.eu/sites/default/files/library/esma71-99-1114_esma_to_recognise_three_uk_ccps_in_the_event_of_a_no-deal_brexit.pdf
https://www.esma.europa.eu/sites/default/files/library/esma71-99-1114_esma_to_recognise_three_uk_ccps_in_the_event_of_a_no-deal_brexit.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-renews-binary-options-prohibition-further-three-months-2-april-2019
https://www.esma.europa.eu/press-news/esma-news/esma-renews-binary-options-prohibition-further-three-months-2-april-2019
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IOSCO publishes consultation on recommendations relating to sustainable
finance

On 01 February 2019, the International Organization of Securities Commissions (IOSCO) published a
consultation paper, “Sustainable finance in emerging markets and the role of securities regulators”,
outlining a list of recommendations designed to encourage transparency and disclosure for issuers
and to facilitate the development of sustainable finance.

The consultation period closes on 01 April 2019
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https://www.iosco.org/library/pubdocs/pdf/IOSCOPD621.pdf
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