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MIS

» Credit Ratings & Research

» ESG Credit Impact Scores

» ESG Classification

» Heat Maps

MA

» Catastrophe Models

» Lending Solutions and Tools

» Risk Analytics & Reporting

» Real Estate Solutions

MESG

» ESG Measures

» Climate Solutions

» Sustainable Finance

Banks & Insurers

Companies & Organizations

Professional Services

Asset Managers

Governments & Academia 

Moody’s ESG & Climate Market Solutions

ESG 

Domain

Integrated    

Risk 

Assessment

Risk 

Quantification

Credit 

Impact
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ESG Market Development

LATAM

Australia, 

NZ

Middle 

East & 

Africa

North 

America

Europe

HK, 

Singapore, 

Japan

ESG maturity

strong                      weak

China

MARKET DRIVERS

AMERICAS

» Significant market growth, rapidly growing SPO market

» Voluntary industry move, with favourable administration

» ESG integration and stewardship prominent in Canada, US

EUROPE

» Pressure from regulation and stakeholders 

» Increasing competition among asset managers and banks to 

showcase ESG capability

» Rising focus on specific topics, reporting & technology 

APAC

» Increasing number of asset owners

» Asian companies offer unique ESG investment opps for global investors

» ESG and climate regulatory disclosure set to accelerate in APAC

SUSTAINABLE FINANCE MARKET ESG DATA & INFORMATION MARKET
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GROWTH IN PRI SIGNATORIES

http://www.opimas.com/research/547/detail/
https://assets.website-files.com/5df9172583d7eec04960799a/61f42b2b751d8f7f680efece_BX11044_MESG%20Sustainable%20Finance%20Outlook%20Report%202022.pdf


May 2022 9

Regulation is becoming the biggest market driver
Timeline

Classification of economic activities & reporting
• EU Taxonomy

• UK Taxonomy

• Upcoming taxonomies based on EU model: Malaysia, SK, Indonesia, South Africa

• Chinese Taxonomy for green bonds/loans 

2021 – Chinese Taxonomy for green bonds/loans

Jan 2022 – EU Taxonomy started to apply

2023 (tbc) – Earliest start application UK Taxonomy

Transparency / Disclosure Rules for Investors
• EU SFDR

• UK Sustainability Disclosure Regime (SDR)

• Mandatory TCFD Reporting (Hong Kong, upcoming in Canada and Singapore)

Mar 2021 – Start application EU SFDR

Aug 2022 – Start application HK TCFD based climate 

disclosure

2022 – UK developing SDR  & Canada + SG TCFD reporting

Labels
• Green Bond Standard

• EU PAB & CTB regulation

• Upcoming EU green mortgages & financial ecolabels

• Multitude of national labels for sustainable/green funds

Jul 2021 – EC EU Green Bond Standard legislative proposal

2022 (tbc) – Potential EU ecolabel for financial services 

products 

Banking rules
• Mandatory ESG risks disclosure for big EU banks as part of pillar 3 reporting

• Climate stress tests for banks: EU ECB, Singaporean MAS

Mar 2022 - Start 1st ECB + SG MA climate stress test 

31 Dec 2022 – Start Pillar 3 ESG risks reporting for large EU 

banks

Corporate / FI Sustainability Reporting
• EU Corporate Sustainable Reporting Directive

• UK mandatory TCFD reporting

• Singapore, Hong-Kong, Japanese mandatory climate/TCFD reporting for issuers and financial institutions

• Upcoming US SEC climate disclosure rules for issuers

• Upcoming Canadian TCFD climate disclosure for financial institutions

• Upcoming South Africa mandatory climate TCFD disclosure

• Upcoming ISSB reporting standard

6 Apr 2022 – Start application UK mandatory TCFD

By Q4 2022 (tbc) – Finalisation new US SEC climate risk 

disclosure rules for listed companies

2025 (tbc) – EU CSRD starts applying for NFRD entities

Supply Chain Due Diligence
• EU supply chain due diligence directive (SCDDD) on environmental and social impact (including biodiversity)

2025/2026 (tbc) – Earliest start application new EU supply 

chain due diligence rules
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Hot Sustainability Topics in 2022

Access and affordability of 

products and services

Lower disposable incomes, rising 

inflation, uneven impacts of the 

pandemic.

Net zero pledges into 

action

Post-COP 26 pledges, demand 

growing for accountability and 

transparency.

Momentum on biodiversity

The launch of the Taskforce on 

Nature-related Financial 

Disclosures (TNFD) and 

growing requirements.

Focus on working conditions     

and DE&I

Working conditions and wider human 

resource practices are growing in 

importance, alongside elevated 

diversity, equity and inclusion 

concerns.

Impact management and 

measurement

Greater awareness of the 

responsibilities to invest in the 

infrastructure needed to take on 

systemic risks of the future.

Social and environmental 

risks in supply chains

Poor management of social and 

environmental risks in supply 

chains will compound ongoing 

operational resilience concerns.

Just transition risks 

growing for key sectors

The “just transition” will become 

a stronger component of net 

zero economy plans and 

policies.

Read more details in our Publication ESG Themes for 2022

https://assets.website-files.com/5df9172583d7eec04960799a/61f96e773511d5a874cd269a_BX11067_ESG%20Themes%20for%202022VF.pdf
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ESG Providers Landscape

Consulting & Audit Firms
Platforms, Data Providers, News 

Agencies

Data & Technology Analysis & Opinion Expertise & Services

Market Analysis Providers & 

Brokers

Credit 

Rating 

Agencies Specialised

/ Local ESG 

Research 

Players

Global ESG 

Research 

Players
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Future Regulations for ESG Data Providers

What is expected to come

» Transparency on methodology

» Transparency on data sources: publicly 

available or estimates

» Transparency on processes

» Identification & management of conflicts of 

interest

» Becoming a supervised entity

Expected regulated jurisdictions

EU

UK

India

Japan

+ Other jurisdictions have not yet made 

plans known 

Outcomes

» Common industry standards

» Promotes sustainable markets
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Coverage

Data Quality

Variety of topics

What ESG Data Does the Market Need?

Raw data, 

mapped data

.

Ratings, 

performance 

assessments, 

and scores

Double 

materiality, 

building the 

bridge between 

risk and impact
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Basic Principles and Analysis Structure

Our ESG Assessment Methodology

Generic ESG Assessment Framework

Materiality Assessment

Analytical Structure

30 ESG Subcategories

Double Materiality

Leadership
Implementation

Results

~300 ESG Metrics
Theme & sector specific

Norms and reference 
standards

Emerging Issues and 
Trends

Standardization, clarity 
and transparency
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Moody’s ESG Assessment Framework
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Diversity & Inclusion Business Ethics Biodiversity

Topic Examples

» Oversight of Commitment to Diversity and Inclusion

» Commitment to Promote Diversity and Inclusion

» Mechanism for Reporting Diversity and Inclusion 

Concerns

» Monitoring of Workforce Diversity

» Training on Diversity and Inclusion

» Monitoring of Pay Gaps

» Commitment to Promote Ethical Business Practices

» Auditing of Business Ethics Safeguards

» Mechanism for Reporting Business Ethics Concerns -

Confidential Reporting

» Oversight of Commitment to Promote Ethical Business 

Practices

» Mechanism for Reporting Business Ethics Concerns -

Whistleblower Protection

» Training on Ethical Business Practices

» Monitoring of Biodiversity

» Commitment to Respect Biodiversity

» Commitment to Manage Biodiversity-Related Business 

Risks

» Assessment of Impact on Biodiversity
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Selected Assessment Results
1603

2619

405
234

Weak Limited Robust Advanced

N
u
m

b
e
r 

o
f 

C
o
m

p
a
n
ie

s

35

40

34

28

36

27

37
36

39
37

30

38

27
26

39

44

48

38

41
39

41

Automobiles Chemicals Energy Food Retail & Specialised
Banks

Specialised Retail Tobacco

A
v
e
ra

g
e
 S

c
o
re

Environment Social  Governance

38/100

28/100
29/100

28/100

Energy Food Specialised Retail Tobacco

A
v
e
ra

g
e
 S

c
o
re

 (
o
u
t 

o
f 

1
0
0
)

48/100
52/100

47/100
43/100

48/100

42/100
46/100

Automobiles Chemicals Energy Food Retail &
Specialised Banks

Specialised Retail Tobacco

A
v
e
ra

g
e
 S

c
o
re

 (
o
u
t 

o
f 

1
0
0
)

43

49 49

41

45

39

44

35

44

39

29 30

37

22
23

26

18 18 19

29

Automobiles Chemicals Energy Food Retail &
Specialised Banks

Specialised Retail Tobacco

A
v
e
ra

g
e
 S

c
o
re

 (
o
u
t 

o
f 

1
0
0
)

Corruption Anti-Competition Responsible Lobbying

E,S,G SCORES FOR SELECTED SECTORS

PERFORMANCE ON BUSINESS ETHICS FOR SELECTED SECTORS

D&I PERFORMANCE BY SELECTED SECTORS

BIODIVERSITY PERFORMANCE BY SELECTED SECTORS

ESG SCORES DISTRIBUTION
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Company Results: Tesla Inc.
TOPIC COMMENT TREND

Insufficient 

ESG 

reporting

The Company fails to report consistently on how it is responding to material 

sustainability challenges. This accounts for its weak overall ESG performance. →

Controversies

Tesla faces several controversies in all domains. Recurrent allegations may 

result in serious reputational, legal, and financial risks if not addressed 

adequately. 
→
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Company Results: Total Energies SE
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Company Results: Nestlé SA
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