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Foreign Debt 

Debt 

Bonds/Notes/Loans*  

＞1 year maturity* 

Onshore Lender  Lender offshore 

Foreign 

Borrow from 

an offshore 

branch of an 

onshore bank 

Borrow 

through FTN 

(Free Trade 

Non-resident) 

Accounts 

opened in 

Free Trade 

Zone 

Zones 

Onshore borrower Offshore borrower 

Financial 

institutions 

Enterprises 

Individual 

Controlled by 

onshore company 

onshore 

company 

provides 

Neibaow

aidai (内

保外贷)* 

Not controlled by 

onshore company  

Onshore 

company 

has more 

than half 

ownership/v

oting rights 

directly or 

indirectly 

Onshore 

company 

dominates 

operation, 

finance, 

human 

resources, 

technologies 

Based on  

onshore 

company’s 

equity, Assets 

and earnings 

Principal 

business 

activities in 

PRC* 

Generally No Exceptions  
other 

offshore 

borrower  
NO 

indirect foreign debt by 

onshore company 



 

 

*Notes： 

 

1. Debt Instruments including but not limited to senior bonds, perpetual bonds, capital bonds, medium-term notes, convertible bonds, exchangeable bonds, finance leases 

and commercial loans, etc. 

2. For foreign debts with maturity ≤ 1 year, please observe possible foreign exchange procedures.   

3. Neibaowaidai means an onshore company providing guarantee or security in favour of an offshore credit covering an offshore debt to an offshore borrower. 

4. Principal Business Activities conducted in the territory of the PRC means:  

 any of the revenue, net profit, net assets, total assets accounts for more than 50% of the same in the consolidated financial statement of the Borrower; and  

 the main process of business activities or main premise of business is within the PRC, or majority of senior management members in charge of business 

management are PRC citizen or reside in the PRC. 

  



 

  

Quota 

Onshore Enterprise (principal business operating entity) 

Purpose Eligibility 

Positive List Negative List 

Total foreign debts 

amounts control by 

NDRC based on 

domestic economy, 

status of international 

balance of payments 

and bearing capacity 

(i) Duly established,  

(ii) in compliance with regulations, 

(iii) sound organizational structure, 

(iv) good credit status,  

(v) in solvent,  

(vi) equipped with risk prevention 

and control mechanism,  

(vii) a reasonable demand for funds 

raised from foreign debt and 

controlling shareholders or UBO 

have NOT committed, in the latest 

three years, criminal crimes or be in 

any violation of laws and regulations 

NDRC to make 

public 

announcement of no 

longer accepting 

applications if 

exceeding total 

amount 

Based on 

creditworthiness and 

actual needs of 

enterprises; Obey 

approved quota in 

registration certificate 

Utilize funds on main 

business, conducive to 

coordinating the 

implementation of major 

national strategies and 

supporting the 

development of the real 

economy 

(i) Not violate any laws and regulations,  

(ii) not threaten or impair the national interests, 

economic security, or security of information 

data,  

(iii) not go against the domestic macro-economic 

control goals,  

(iv) not increase the implicit debts of local 

governments, (v) no speculation, hype or other 

acts, (vi) not re-lent the funds raised from 

foreign debts to others unless relevant 

information has been stated in the application 

materials for examination and registration of 

foreign debts and the approval has been 

obtained except for banking financial enterprises 

Who to Apply 



Timeline and Dates of Events 

 

Date of 

application 

before 

utilisation 

/issuance  

Issuance of 

Certificate  

Submission of 

information on 

use of proceeds, 

repayment and 

interest   

payment etc. 

3 month 

Date  

of acceptance  

of application  

Maximum 

5 working 

days 

 

Date of 

Utilisation/ 

Issuance  

A certificate 

expires in a 

year 

therefore, 

must be 

Within a 

year 

Pre-Utilisation/Issuance Post Utilisation/Issuance 

Online report 

after each 

Utilisation/ 

Issuance  

General 

report of total 

utilisation/ 

Issuance  

Within 10 working days 

Within 10 working days after expiry of the Certificate  

Within 5 working days 

before the end of 

January and July 

each year 



 

Timing Obligation 

within 10 working days after each borrowing of foreign debts submit the information on borrowing of foreign debts to the examination and 

registration authorities through the Network System, including their major 

business indicators and information on borrowing of foreign debts. 

within 10 working days after the expiration of the Certificate of 

Examination and Registration 

submit the corresponding information on borrowing of foreign debts 

within the first five working days of the end of January and July each 

year 

submit to the examination and registration authorities through the Network 

System the information on utilization of funds raised from foreign debts, 

repayment of principal and interest, planned arrangements and major business 

indicators 

for any major event that may affect the normal performance of debt 

obligations, such as overseas and domestic debt repayment risk or 

significant assets restructuring 

timely submit relevant information and take measures for isolation of risks to 

prevent spill over of default risks and cross default risks of domestic bonds 

if the enterprise or relevant intermediary needs to cooperate with an 

overseas regulatory authority in an inspection or investigation due to 

its borrowing of foreign debts, or if national security or public interests 

are involved 

report to the relevant domestic authorities in advance 



throughout and after the application process establish and improve a confidentiality system, and take necessary measures 

to implement confidentiality responsibility. It shall not disclose State secrets, 

nor shall it harm national security and public interests; keep trade secrets 

pertaining to the materials submitted by enterprises 

 

 


