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FINTECH LANDSCAPE AND INITIATIVES

General innovation climate
jhat is the general state of Nntech innovation in your ?urisdiction,

Hong Kong is home to more than 800 ,ntech companies and start-upsj covering services in 
the areas of paymentj arti,cial intelligencej wealthtechj blockchain and insurtech. As is ,tting 
for an international ,nancial centrej more than one-third of ,ntech founders are from other 
countries. Consumer ,ntech adoption is high and consumers have a signi,cant desire for 
,nancial products and servicesj although business-to-business services remain the biggest 
driver of ,ntech development in Hong Kong. The Hong Kong government supports the 
sector and has strengthened cooperation with regulators in other ‘urisdictions to encourage 
cross-border ,ntech development.

The Hong Kong Monetary Authority (HKMA) has granted eight ’virtual bankS licencesj and all 
of the licensees have launched online-only deposit account services. A number of licence 
holders have also launched next generation banking productsj such as credit cardsj loansj 
wealthj securities trading and insurance.

Hong KongSs regulators continue to examine the ,ntech sector and to evolve their approach 
on regulatory changes and sector initiatives in particularj most recently focusing on virtual 
assets. The Decurities and Futures Commission (DFC) and the HKMA reviewed their 
approach on regulation for virtual asset-related activities of intermediaries and the DFC and 
HKMA ‘ointly issued revised guidance on this in 3ecember 2021 (replacing the previous 
versions issued in 20q8j 2022 and October 2021). The DFC has also issued guidance setting 
out the reJuirements under which the DFC would consider authorising exchange-traded 
funds that obtain exposure to virtual assets primarily through futures contracts for public 
offering in Hong Kong. The Financial Dervices and the Treasury Bureau (FDTB) also 
conducted a public consultation from February 2024 to April 2024 on legislative proposals 
for a licensing regime for providers of over-the-counter virtual asset trading services.

In relation to virtual asset exchangesj the regulator introduced a new licensing regime in 9une 
2021 to cover a wider range of virtual asset trading services and industry players. Under the 
new frameworkj trading services in both tokenised securities and non-security tokens are 
regulated. The crux of the DFCSs regulatory philosophy is ’same activityj same risksj same 
regulationSj and the new licensing regime for virtual assets exchanges therefore sets out a 
high bar for applicantsj imposing on them regulations (with adaptations) that are similar 
to those that apply to traditional ,nancial institutions (for examplej stringent reJuirements 
regarding the safe custody of client assets and know-your-customer measures). Additional 
robust investor protection reJuirements are also reJuired where services are provided to 
retail investors.

Deparatelyj the FDTB and the HKMA sought public consultation from 3ecember 2021 to 2: 
February 2024 on the regulation of stablecoin issuers. Key proposals include that•

; all ,at-referenced stablecoin issuers that meet speci,ed conditions should be 
reJuired to obtain a licence from the HKMA–

; only speci,ed licensed entities should be able to provide services on purchasing 
,at-referenced stablecoins–

;
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only ,at-referenced stablecoins issued by HKMA-licensed entities should be sold to 
retail investors– and

; advertising of stablecoin issuance by unlicensed issuers should be restricted.

Parties interested in issuing ,at-referenced stablecoins in Hong Kong may currently make 
use of the stablecoin issuer sandbox arrangement launched in March 2024.

The HKMASs Fintech 2025 strategy is to drive ,ntech development in Hong Kong and 
includes the agenda of encouraging all banks to fully digitalise front-end and back-end 
operationsj exploring the use of central bank digital currenciesj creating data infrastructure 
(including a commercial data interchangej digital corporate identity and blockchain-based 
credit data-sharing platform) and nurturing ,ntech talent & with the aim of building an overall 
appetite for ,ntech solutions in Hong Kong.

Law stated - 17 June 2024

Government and regulatory support
Do government bodies or regulators provide any support speciNc to 
Nnancial innovation, If so( what are the key beneNts of such support,

Fintech is identi,ed by the Hong Kong government as a priority investment area.

A range of Hong Kong government funding support programmes are available to R$3 
of ,ntechsj including the Enterprise Dupport Dcheme (EDD) and Partnership Research 
Programme and the R$3 Cash Rebate Dchemej as well as scale-up support such as the 
HKV2 billion Innovation and Technology Wenture Fundj DME Financing Guarantee Dcheme 
and Technology Woucher Programme. 7ith the focus on green and sustainable ,nance in 
recent yearsj there is also funding support for the development of ,ntech solutions that 
would promote sustainable ,nance. The Hong Kong government has announcedj as part 
of its 2024&2025 Budgetj a new Fintech Proof-of-Concept Dubsidy Dcheme to encourage 
traditional ,nancial institutions to collaborate with ,ntech companies in developing ,ntech 
products.

The DFC operates a Fintech Contact Point and the HKMA established a Fintech Facilitation 
O#cej whichj in each casej is intended to facilitate the ,ntech communitySs understanding 
of the current regulatory regime and for the regulators to work with market participants 
to support the sustainable development of the ,ntech industryj including the Fintech 
Dupervisory Dandbox established by the HKMA and the Regulatory Dandbox established by 
the DFC that permits new and existing licensed entities to carry out regulated activities within 
a con,ned regulatory environment prior to launching on a wider scale.

The HKMA is one of the founding contributors ofj and the DFC has ‘oined as a coordination 
group member ofj the Global Financial Innovation Network. The DFC has also signed 
cooperation agreements with a number of overseas regulatorsj including the UKSs Financial 
Conduct Authority and the Australian Decurities and Investments Commission. Pursuant 
to these agreementsj the DFC will cooperate to share information on emerging ,ntech 
trendsj developments and related regulatory issuesj as well as on organisations that promote 
innovation in ,nancial services.
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Law stated - 17 June 2024

FINANCIAL REGULATION

Regulatory bodies
jhich bodies regulate the provision of Nntech products and services,

The main regulatory bodies are the Hong Kong Monetary Authority (HKMA)j Decurities and 
Futures Commission (DFC) and the Insurance Authority.

Law stated - 17 June 2024

Regulated activities
jhich activities trigger a licensing requirement in your ?urisdiction,

Pursuant to the Decurities and Futures Ordinancej the following activities are regulated and 
trigger a licensing reJuirement•

; Type q• dealing in securities–

; Type 2• dealing in futures contracts–

; Type 1• leveraged foreign exchange trading–

; Type 4• advising on securities–

; Type 5• advising on futures contracts–

; Type 6• advising on corporate ,nance–

; Type Q• providing automated trading services–

; Type 8• securities margin ,nancing–

; Type :• asset management–

; Type q0• providing credit rating services–

; Type qq• dealing in OTC derivative products or advising on OTC derivative products 
(not yet in operation but is included under the Decurities and Futures Ordinance)– and

; Type q2• providing client clearing services for OTC derivative transactions.

For the purposes of the above categoriesj ’securitiesS are very widely de,ned and include 
stocksj sharesj loan stockj bondsj debenturesj all rights and interests in such securitiesj 
interests in collective investment schemes and structured products. Howeverj shares and 
debentures of a private Hong Kong company do not constitute securities. Hong Kong private 
companies are companies incorporated in Hong Kong that restrict membersS rights to 
transfer sharesj limit the maximum number of shareholders to 50 and prohibit the making 
of an invitation to the public to subscribe for shares or debentures.

The licensing regime applies irrespective of whether the speci,ed activities take place in 
Hong Kong orj if a person is actively marketing these activities to the public in Hong Kongj 
from outside Hong Kong.
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The activities that are most relevant to ,ntech businesses are likely to be dealing in securities 
and advising on securities. 3ealing in securities includes making or offering to make an 
agreement with a personj or inducing or attempting to induce another person to enter into 
an agreement to acJuirej disposej subscribe or underwrite securities. Advising on securities 
includes giving advice on whetherj and the terms on whichj securities should be acJuired 
or disposed of and issuing analyses or reports for the purpose of facilitating decisions on 
whether to acJuire or dispose of securities. It is also possible that some ,ntech platforms 
could constitute automated trading servicesj the operation of which reJuires a licence.

In addition to the above licensing reJuirementsj if a business is undertaking banking 
activitiesj such as receiving money on a currentj depositj savings or similar account or paying 
or collecting cheJuesj such a business is reJuired to be licensed as a bank by the HKMA.

Certain other activitiesj such as moneylendingj money exchange servicesj money remittance 
services and money broking servicesj also reJuire licences from the HKMA or the 
Commissioner of Customs and Excise.

The operation of stored value facilities (such as prepay cards or prepay mobile apps) or 
designated retail payment systems is sub‘ect to a licensing regime under the Payment 
Dystems and Dtored Walue Facilities Ordinance and reJuires a licence from the HKMA.

A new licensing regime for virtual asset trading platform operators came into effect on q 
9une 2021. Under the new regimej centralised virtual asset trading platforms carrying on 
their business in Hong Kongj or actively marketing their services in Hong Kongj are reJuired 
to be dual-licensed by the DFC under both the traditional licensing regime under the Decurities 
and Futures Ordinance (which governs trading services in tokens that can be characterised 
as ’securitiesS) and under the new licensing regime under the Anti-Money Laundering and 
Counter-Terrorist Financing Ordinance (which governs trading services in tokens that do not 
meet the de,nition of ’securitiesS). The DFCSs rationale for this dual-licence reJuirement is 
based on the fact that the characterisation of virtual assets can often morph between being 
security tokens and non-security tokens as features are added throughout their life– the DFCSs 
view is that trading of both security tokens and non-security tokens should be sub‘ect to 
similar regulatory rigour.

There are currently two DFC-licensed virtual asset trading platform operators in Hong 
Kong. There are also existing operators who are deemed to be licensed pending the ,nal 
determination of their licence applications & these deemed licensees are operators who were 
providing virtual asset services prior to the implementation of the new licensing regime in 
9une 2021 and who meet certain deeming conditions reJuired by the DFC.

Law stated - 17 June 2024

Consumer lending
Is consumer lending regulated in your ?urisdiction,

Under Hong Kong lawj the offering and provision of consumer lending is not distinguished 
from primary lending.

Lending (consumer lending and primary lending) is a regulated activity in the ‘urisdiction 
and is governed by the Money Lenders Ordinance. The Money Lenders Ordinance reJuires 
that all loans made available in Hong Kong are by licensed moneylenders or authorised 
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institutions (egj licensed banksj restricted-licence banks and deposit-taking companies 
under the Banking Ordinance).

There are a number of exemptions thatj if applicablej mean no formal licence is reJuired. The 
loan and lending entity would need to satisfy one of the speci,ed categories of exempted 
lenders and exempted loans in Dchedule q of the Money Lenders Ordinance. Examples of 
exempted loans are•

; a loan made bona ,de for the purchase of immovable property on the security of a 
mortgage of that property–

; a loan made bona ,de to re,nance such a mortgage–

; a loan made by a companyj ,rm or individual whose ordinary business does not 
primarily or mainly involve the lending of money in the ordinary course of that 
business–

; an intra-group loan– and

; a loan made to a company that has a paid-up share capital of not less than HKVq 
million or an eJuivalent amount in any other approved currency.

The Money Lenders Ordinance prohibits the adoption of excessive interest rates. Lending at 
an interest rate beyond 48 per cent per annum constitutes an offence and the relevant loan 
agreement is not enforceable. Lending at at interest rate beyond 16 per cent per annum is 
presumed to be extortionate and may trigger the reopening of the relevant transaction by 
the courts.

Law stated - 17 June 2024

Secondary market loan trading
Are there restrictions on trading loans in the secondary market in your 
?urisdiction,

Decondary market loan trading is not a regulated activity in itself but it constitutes primary 
lending regardless of whether the loan has been fully drawn andj thereforej the loan and 
lender are sub‘ect to the restrictions of the Money Lenders Ordinance.

Howeverj secondary market loan intermediation is not a regulated activityj provided that it 
does not involve any lending or deposit-taking and provided that loans are not in the form of 
securities.

Law stated - 17 June 2024

Collective investment schemes
Describe the regulatory regime for collective investment schemes and 
whether Nntech companies providing alternative Nnance products or 
services would fall within its scope@
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Broadlyj a scheme is a collective investment scheme under Hong Kong law if it has the 
following four elements•

; it is an arrangement in respect of property–

; participants do not have day-to-day control over the management of the property even 
if they have the right to be consulted or to give directions about the management of 
the property–

; the property is managed as a whole by or on behalf of the person operating the 
arrangements or the contributions of the participantsj or bothj and the pro,ts or 
income from which payments are made to them are pooled– and

; the purpose of the arrangement is for participants to participate in or receive pro,tsj 
income or other returns from the acJuisition or management of the property.

A collective investment scheme can cover any property and that property does not need to 
be located in Hong Kong for the scheme to be a collective investment scheme. ’PropertyS in 
this context is not limited to real property.

It is an offence in Hong Kong to issue any marketing material that contains an offer to the 
Hong Kong public to acJuire an interest or participate in a collective investment scheme 
unless it has been authorised by the DFC or an exemption applies. Promoting a collective 
investment scheme may also constitute a regulated activity for which a licence is reJuired. 
It is possible that certain ,ntech activity could constitute a collective investment scheme 
where the business concerned is managing assets on behalf of participants who have 
invested through a ,ntech platform (egj investing in real estate or debt securities). Careful 
analysis of the speci,c circumstances and the way in which the platform permits investors 
to participate will be reJuired to determine whether it constitutes a collective investment 
scheme.

Law stated - 17 June 2024

Alternative investment funds
Are managers of alternative investment funds regulated,

Management of securities or futures contracts or real estate investment schemes 
constitutes a regulated activity as it falls under Type :• asset management of the Decurities 
and Futures Ordinance. Accordinglyj managers of alternative investment funds that invest in 
real estate or securities (which are widely de,ned) or futures contracts reJuire a licence to 
do so.

The DFC has con,rmed that companies engaged in the distribution to the Hong Kong public 
of funds that invest in virtual assets are reJuired to be licensed for Type q activity whether or 
not such virtual assets amount to ’securitiesS. In additionj the DFC will now apply additional 
conditions on licensed corporations that manage or distribute funds that investj solely or 
partially (more than q0 per cent of the gross asset value) inj or that have a stated investment 
ob‘ective to invest inj virtual assets. These conditions include a restriction that such funds 
can only be invested inj or offered toj professional investors.

Law stated - 17 June 2024
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Peer-to-peer and marketplace lending
Describe any speciNc regulation of peer-to-peer or marketplace lending in 
your ?urisdiction@

There are no speci,c regulations applicable to peer-to-peer (P2P) or marketplace lending in 
Hong Kong. The DFC has issued a notice reminding potential P2P businesses that activity 
such as P2P lending might constitute a regulated activityj but much will depend on the 
precise structure of the platform. For examplej it is likely that a platform offering debentures 
or loan stocks would constitute a regulated activity of dealing in securities.

Additionallyj it is an offence in Hong Kong to issue any marketing material that contains an 
offer to the Hong Kong public to enter into an agreement to acJuire or dispose of securitiesj 
unless the DFC has authorised the issue or an exemption applies.

Law stated - 17 June 2024

Crowdfunding
Describe any speciNc regulation of crowdfunding in your ?urisdiction@

There are no speci,c regulations concerning crowdfunding. In the futurej the Hong Kong 
government may enact new legislation that would reJuire crowdfunding activities involving 
fundraising from individuals or entities in Hong Kong to be licensed by a new Crowdfunding 
Affairs O#ce. These legislative proposals were the sub‘ect of a public consultation by the 
Financial Dervices and the Treasury Bureau in 2021j but there are yet to be conclusions 
published on the consultation as at the date of writing.

At the momentj certain crowdfunding activity is likely to constitute a regulated activity. 
For examplej eJuity crowdfunding is likely to constitute dealing in securities and possibly 
advising on securitiesj both of which are regulated activities in Hong Kong. As suchj the 
operator of these platforms would need to be licensed by the DFC.

Additionallyj it is an offence in Hong Kong to issue any marketing material that contains an 
offer to the Hong Kong public to enter into an agreement to acJuire or dispose of securities 
unless an exemption applies.

Law stated - 17 June 2024

Invoice trading
Describe any speciNc regulation of invoice trading in your ?urisdiction@

To the extent that an invoice is purchasedj without risk of being re-characterised as a loan for 
the purposes of the Money Lenders Ordinancej with true sale there is no speci,c regulation 
on the buying and selling of invoices. This is common in factoring and invoice discounting 
arrangements.

Howeverj if invoices are opened to the public and crowdfunded then the operator of 
the trading platform needs to follow certain regulations. It is usually the case that if a 
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platform investor is classed as a professional investorj then much of the regulation around 
crowdfunded invoicing might not applyj depending on the platform structure.

Law stated - 17 June 2024

Payment services
Are payment services regulated in your ?urisdiction,

Payment services include a wide range of activities such as taking cash depositsj 
making cash withdrawalsj executing payment transactionsj issuing or acJuiring payment 
instrumentsj issuing and administering means of paymentj making payments sent through 
the intermediary of a telecomsj IT system or network operatorj or even providing stored value 
cards or devices.

Payment services are regulated activities in Hong Kong and are sub‘ect to the Banking 
Ordinancej the Anti-Money Laundering and Counter-Terrorist Financing Ordinance and the 
Payment Dystems and Dtored Walue Facilities Ordinance (as applicable).

Law stated - 17 June 2024

Open banking
Are there any laws or regulations introduced to promote competition that 
require Nnancial institutions to make customer or product data available 
to third parties,

The HKMA published the Open Application Programming Interface (Open API) Framework 
for the Hong Kong Banking Dector in 9uly 20q8j which encourages ,nancial institutions to 
make information available through Open APIs within a staged time framej depending on 
the type of informationj but this is not a regulatory reJuirement. According to the HKMAj 
as at May 2024j of the 28 participating banksj 25 retail banks and 21 banks with corporate 
and DME offerings have launched Phase III (comprising deposit account availabilityj statusj 
balance and transaction details). 26 out of the 28 participating banks have launched Phase 
IW (comprising faster payment services app-to-app payments).

The Commercial 3ata Interchange (C3I) was launched in October 2022 as a new data 
strategy of the HKMA. The C3I enables a secure and e#cient data Mow between banks and 
sources of commercial data and is part of HKMASs Fintech 2025 strategy to improve Hong 
KongSs data infrastructure. Dince its launchj banks have been able to access the Commercial 
Credit Reference Agency database via the C3I. In February 2021j the HKMA also issued a 
circular encouraging banks to leverage the C3I for the digitalisation of the banking process.

In relation to the use and sharing of consumer credit dataj under the Credit 3ata Dmart 
initiative (formerly referred to as the Multiple Credit Reference Agencies model)j all consumer 
credit providers are reJuired to connect to the Hong Kong Credit Reference Platform (CRP)j 
which facilitates the transmission of consumer credit information in an encrypted form 
between the participating credit providers (such as banks and money lenders) and the 
credit reference agencies. This promotes a level playing ,eld and facilitates the development 
of ,ntech in Hong Kong in line with HKMASs Fintech 2025 strategy. The HKMA issued a 
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revised supervisory policy manual on consumer credit data in this regard in late 2022. In 
November 2021j a pilot programme was launchedj as the ,rst step for three selected credit 
reference agencies to eventually provide consumer credit reference services to the public on 
completion of the programme.

Law stated - 17 June 2024

Robo-advice
Describe any speciNc regulation of robo-advisers or other companies that 
provide retail customers with automated access to investment products 
in your ?urisdiction@

Robo-advisers will reJuire a licence from the DFC as they usually include the provision of 
investment advice and services for dealing in securities governed by the Decurities and 
Futures Ordinance.

In 9uly 20q:j the DFC issued the Guidelines on Online 3istribution and Advisory Platforms 
(the Guidelines). The Guidelines set out reJuirements through the application of core 
principles concerning the proper design of the platformj clear disclosure of informationj risk 
managementj governancej capabilities and resourcesj review and monitoring of activities on 
the platform and record-keeping. Dpeci,c guidance is also given concerning robo-advisers 
in respect of client pro,lingj system design and developmentj supervision and testing 
of algorithms and technology and staff resource reJuirements. In additionj the DFC has 
reminded licensed corporations offering services online as part of their regulated activities 
to ensure that adeJuate systemsj controls and procedures are in place in compliance with 
all relevant rules and regulations. A review was conducted in 2022 of the business models 
of licensed corporations offering online brokeragej distribution and advisory servicesj 
including robo-advisory servicesj and their compliance with regulatory reJuirements for 
onboarding and providing such services. In particularj the DFC noted some inadeJuacies in 
client onboarding proceduresj product due diligencej client risk pro,ling and monitoring of 
information posted on online platforms.

Law stated - 17 June 2024

Insurance products
Do Nntech companies that sell or market insurance products in your 
?urisdiction need to be regulated,

Yesj both insurance companies and insurance intermediaries (such as agents) need to be 
authorised or registeredj or bothj with the Insurance Authority in Hong Kong under the 
Insurance Ordinance.

Law stated - 17 June 2024

Credit references

Fintech 2025 Explore on Lexology

https://www.lexology.com/gtdt/workareas/fintech?utm_source=GTDT&utm_medium=pdf&utm_campaign=Fintech+2025


RETURN TO CONTENTS

Are there any restrictions on providing credit references or credit 
information services in your ?urisdiction,

The provision of credit ratings (opinions regarding the creditworthiness of entities other 
than an individualj securities and agreements to provide credit) is regulated under the 
Decurities and Futures Ordinance as a Type q0 regulated activityj but the gatheringj collatingj 
dissemination or distribution of information concerning the indebtedness or credit history of 
any person is not regulated by any dedicated legislation (except under data protection law)– 
insteadj consumer credit data is sub‘ect to industry codes of practice issued by the Hong 
Kong Privacy Commissioner together with HKMA supervisory reJuirements.

Against a ma‘or data breach incident of the sole consumer credit reference agency in Hong 
Kong in 20q8j the Hong Kong government commenced a review of this areaj and as a resultj 
the Hong Kong CRP launched in November 2022. Under the Credit 3ata Dmart initiative 
(formerly known as the Multiple Credit Reference Agencies model)j all consumer credit 
providers are reJuired to connect to the CRPj which facilitates the transmission of consumer 
credit information in an encrypted form between the participating credit providers (such as 
banks and money lenders) and the credit reference agencies that promotes a level playing 
,eld and facilitates the development of ,ntech in Hong Kong in line with the Fintech 2025 
strategy. The HKMA issued a revised supervisory policy manual on consumer credit data in 
late 2022. In November 2021j a pilot programme was launchedj as the ,rst step for three 
selected credit reference agencies to eventually provide consumer credit reference services 
to the public on completion of the programme.

Law stated - 17 June 2024

CROSS-BORDER REGULATION

Passporting
Can regulated activities be passported into your ?urisdiction,

No. There are no arrangements in place that enable a ,nancial services provider to conduct 
any regulated activity in Hong Kong without directly holding the relevant licence for the 
regulated activityj or by operating through a licensed ,nancial institution.

Law stated - 17 June 2024

Requirement for a local presence
Can Nntech companies obtain a licence to provide Nnancial services in 
your ?urisdiction without establishing a local presence,

It is unlikely that the Decurities and Futures Commission would grant a licence for regulated 
activities to an entity that did not have a local presence. For instancej it is not the DFCSs usual 
practice to provide approval in respect of record-keeping at premises outside Hong Kongj as 
the regulatorSs ability to inspect records and properly carry out an audit may be undermined. 
EJuallyj the Hong Kong Monetary Authority is unlikely to provide a banking licence to an entity 
that does not have a presence in Hong Kong as it would be di#cult to see how such an entity 
could comply with the obligations to which it would be sub‘ect as a bank.

Fintech 2025 Explore on Lexology

https://www.lexology.com/gtdt/workareas/fintech?utm_source=GTDT&utm_medium=pdf&utm_campaign=Fintech+2025


RETURN TO CONTENTS

Law stated - 17 June 2024

SALES AND MARKETING

Restrictions
jhat restrictions apply to the sales and marketing of Nnancial services 
and products in your ?urisdiction,

The issuance of any marketing materials that contain an offer to the Hong Kong public 
to enter into an agreement to acJuire or dispose of securities must be authorised by the 
Decurities and Futures Commissionj unless an exemption applies.

The active marketing (whether from within or outside Hong Kong) to the public in Hong Kong 
of activities that constitute regulated ,nancial services in Hong Kong is prohibited unless 
carried out by an entity that holds a licence to carry out such services in Hong Kong.

Law stated - 17 June 2024

CRYPTOASSETS AND TOKENS

Distributed ledger technology
Are there rules or regulations governing the use of distributed ledger 
technology or blockchains,

There are no speci,c regulations or guidelines regarding the use of distributed ledger 
technologies.

Law stated - 17 June 2024

Cryptoassets
Are there rules or regulations governing the promotion or use of 
cryptoassets( including digital currencies( stablecoins( utility tokens and 
non-fungible tokens FJ)Ts’,

In respect of common ’digital currenciesSj such as bitcoinj the Hong Kong government 
considers that these are virtual assets and do not Jualify as digital currencies with regard to 
their nature and circulation in Hong Kong. In this regardj Hong Kong does not currently have 
any speci,c regulatory measures in respect of the use of virtual assetsj but the existing laws 
provide for protection against unlawful activities in general (egj anti-money launderingj fraud 
and terrorist ,nancing).

In relation to virtual asset exchangesj a new licensing regime for virtual asset trading 
platform operators came into effect on q 9une 2021. Centralised virtual asset trading 
platforms carrying on their businesses in Hong Kongj or actively marketing their services 
in Hong Kongj are reJuired to be dual-licensed by the DFC under both the Decurities 
and Futures Ordinance and the Anti-Money Laundering and Counter-Terrorist Financing 
Ordinance. Wirtual asset trading platform operators would also have to carry out customer 
due diligence in respect of anyone trading on the exchange.
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Financial institutions dealing with virtual assets are reJuired to comply with regulations from 
time to time by the relevant ,nancial regulatorsj the Hong Kong Monetary Authority and the 
Decurities and Futures Commission. Additional reJuirements apply to companies engaged 
in distribution of funds that invest in virtual assets and intermediaries that carry out virtual 
asset-related activities.

The active marketing and sale or trading of cryptoassets that constitute securities as de,ned 
under the Decurities and Futures Ordinance (which include derivatives or futures contracts 
relating to non-securities virtual assets such as bitcoin) is a regulated activity and reJuires 
a licence. In November 2021j the DFC issued guidance on primary dealing of tokenised 
DFC-authorised products to the publicj and guidance on intermediaries engaging in tokenised 
securities-related activities. These circulars set out the reJuirements under which the DFC 
would consider allowing tokenisation of DFC-authorised investment products for offering 
to the Hong Kong publicj and the DFCSs general expectations of intermediaries who are 
interested in activities such as tokenising securities and distributing such securities to 
clients.

Furtherj the Hong Kong Monetary Authority (HKMA)j in its consultation conclusions to 
the discussion paper on cryptoassets and stablecoins in 9anuary 2021 (Consultation 
Conclusions)j proposed to bring certain activities relating to stablecoins into the HKMASs 
regulatory perimeterj to help address the potential ,nancial stability risks posed by 
stablecoins and to promote the orderly and sustainable development of the industry. The 
HKMA indicated that in drawing up the speci,c regulatory arrangementsj they will consider 
industry feedbackj the latest market developments and international discussionsj with the 
aim to implement regulatory arrangements in 2021&2024. DubseJuentlyj in 3ecember 2021j 
the Financial Dervices and the Treasury Bureau and the HKMA published a ‘oint consultation 
paper on the proposed regulatory regime for stablecoin issuers in Hong Kong. It was 
proposed that issuers of ,at-referenced stablecoins be regulated by the HKMA and that a 
new piece of legislation be introduced to set out the regulatory regime for ,at-referenced 
stablecoins. The consultation period concluded in February 2024 andj as at the date of 
writingj there have yet to be conclusions released. As there may be some potential overlaps 
between the HKMASs proposed regulatory arrangements and the DFCSs licensing regime for 
virtual asset trading platform operatorsj ,ntechs should keep a close eye on developments 
as to how the Hong Kong regulators will approach any potential regulatory overlap.

Law stated - 17 June 2024

Token issuance 
Are there rules or regulations governing the issuance of tokens( including 
security token offerings FSTOs’( initial coin offerings FICOs’ and other 
token generation events,

The regulation of tokens issued in DTOsj ICOs or otherwise depends on the nature of the 
tokens offered.

Utility tokens that only provide membership or access to a service or payment tokens that are 
only used as a means of payment for goods or services (such as bitcoin) are not regulated.
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Howeverj tokens that comprise securities under Hong Kong regulations (in particularj under 
the Decurities and Futures Ordinance) are regulated. For examplej tokens that represent 
an asset such as a debt or a claim on the issuerSs assets (such as a share in future 
earnings) or that amount to a collective investment scheme are securities. 7here the 
tokens being issued fall within the de,nition of securitiesj issuingj dealing in or advising 
on these tokensj or managing or marketing a fund investing in themj may constitute a 
regulated activity. Persons engaging in a regulated activity targeting the Hong Kong public 
are reJuired to be licensed by or registered with the DFCj irrespective of where they are 
located. In additionj investment products linked to any tokens (whether securities or not)j 
such as futures or derivativesj are considered to be securities and offeringj trading or 
advising on these products is a regulated activity. The DFC issued further guidance on 
the tokenisation of DFC-authorised investment productsj and on intermediaries engaging in 
tokenised securities-related activitiesj in November 2021.

Law stated - 17 June 2024

ARTIFICIAL INTELLIGENCE

Arti9cial intelligence
Are there rules or regulations governing the use of artiNcial intelligence( 
including in relation to robo-advice,

The provision of investment advice is a regulated activity irrespective of the method of 
delivery of the advice. There are no speci,c regulations governing the use of arti,cial 
intelligence (AI) and the provision of robo-advice. Howeverj the Decurities and Futures 
Commission (DFC) has issued the Guidelines on Online 3istribution and Advisory Platforms. 
The guidelines identify six core principles that must be complied with by operators of online 
advice platforms and provide additional reJuirements for robo-advisers.

The Hong Kong Monetary Authority (HKMA) has also issued guidance on the use of AI in 
its circular on High-level Principles on Arti,cial Intelligencej which sets out q2 high-level 
principles that should be complied with by banks in a manner proportionate to the nature of 
the AI application and the level of riskj as well as guiding principles on Consumer Protection 
in respect of Use of Big 3ata Analytics and Arti,cial Intelligence. In April 2022j the HKMA 
also published the ’Regtech Adoption Practice Guide & Issue N6• Arti,cial Intelligence-based 
Regtech DolutionsSj whichj among other thingsj provides practical implementation guidance 
to banks on the adoption of AI-based Regtech solutions.

The Hong Kong Privacy Commissioner (PCP3) has also issued Guidance on the Ethical 
3evelopment and Use of Arti,cial Intelligencej which facilitates the development and use 
of AI in Hong Kong and assists organisations in complying with the provisions of the 
Personal 3ata (Privacy) Ordinance (P3PO) in the process of doing so. In additionj the PCP3 
published the Arti,cial Intelligence• Model Personal 3ata Protection Framework to reMect 
internationally recognised standards and best practices in the procurementj implementation 
and usage of AIj in compliance with the P3PO. It provides guidance primarily on governance 
of AI for organisations that procure or use any type of AI technology.

As for the impact of AI on intellectual propertyj the Intellectual Property 3epartment is 
expected to make proposals to update the Copyright Ordinance to address issues including 
the development and use of AI technology. In its 2021 Policy Addressj the Intellectual 
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Property 3epartment stated that it expects to conduct consultation on the relevant legislative 
proposals in 2024.

Law stated - 17 June 2024

CHANGE OF CONTROL

Noti9cation and consent
Describe any rules relating to notiNcation or consent requirements if a 
regulated business changes control@

3ifferent consent reJuirements apply to the acJuisition of different types of regulated 
businesses. In generalj where a person is to become a holder of a speci,ed percentage of 
a regulated entity or will control a speci,ed percentage of voting rights of that entityj prior 
consent must be obtained from the relevant regulatory authority. For banks or entities that 
hold a licence for regulated activityj before a person acJuires a holding of more than q0 
per cent of the issued sharesj or prior to them controllingj alone or with other associatesj 
more than q0 per cent of the voting rights in the bank or regulated entityj consent must 
be sought from the Hong Kong Monetary Authority or Decurities and Futures Commission 
respectively. Additional rules apply to persons becoming ma‘ority holders of banks and to the 
acJuisition of indirect shareholdings in regulated entities. For corporations holding a money 
service operatorSs licencej prior approval from the Commissioner of Customs and Excise is 
reJuired under the Anti-Money Laundering and Counter-Terrorist Financing Ordinance before 
any person can become an ultimate owner (generally de,ned to mean an individual who 
directly or indirectly owns or controls more than 25 per cent of the issued share capital of 
the corporation) of the corporate licensee. Failure to obtain consent is a criminal offence. For 
licensed insurance broker companiesj the Insurance Ordinance imposes a duty to notify the 
Insurance Authority of any change of directors and controllers of the company. ’ControllerS 
is generally de,ned to mean a person who is entitled to exercise or control the exercise of 
q5 per cent or more of the voting rights at general meetings of the companyj or a person 
who exercises ultimate control over the companySs management. Failure to notify within the 
speci,ed period without reasonable excuse is a criminal offence. In all casesj advice should 
be sought as to the applicable reJuirements and the process for obtaining consent.

Law stated - 17 June 2024

FINANCIAL CRIME

Anti-bribery and anti-money laundering procedures
Are Nntech companies required by law or regulation to have procedures 
to combat bribery or money laundering,

If the relevant entity is licensed for regulated activitiesj is licensed as a bankj operates a 
money service or provides trust or company incorporation servicesj it needs to comply 
with the Hong Kong legislation in relation to anti-money laundering and counter-terrorist 
,nancingj including establishing policies and procedures to identify clients and combat 
money laundering and terrorist ,nancing.
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Centralised virtual asset trading platforms carrying on their businesses in Hong Kong 
or actively marketing their services in Hong Kong are reJuired to be dual-licensed by 
the Decurities and Futures Commission (DFC) under both the Decurities and Futures 
Ordinance and the Anti-Money Laundering and Counter-Terrorist Financing Ordinancej and 
such virtual asset trading platform operators would also be sub‘ect to obligations of 
carrying out customer due diligence in respect of anyone trading on the exchange. The DFC 
has published guidance on the anti-money laundering obligations of virtual asset trading 
platform operatorsj setting out the relevant reJuirements.

The Hong Kong legislation in relation to the prevention of bribery would also applyj and 
licensed companies should have in place policies and procedures to prevent bribery.

Law stated - 17 June 2024

Guidance
Is there regulatory or industry anti-Nnancial crime guidance for Nntech 
companies,

The DFC has published guidance on anti-money laundering reJuirements for licensed 
corporations and DFC-licensed virtual asset trading platform operators. In respect of 
intermediariesS virtual asset-related activitiesj the DFC and HKMA published ‘oint guidance 
on topics including anti-money laundering and counter terrorist ,nancing. In additionj there 
is guidance for licensed corporations and banks that would apply to ,ntech businesses that 
are licensed accordingly.

Law stated - 17 June 2024

DATA PROTECTION AND CYBERSECURITY

Data protection
jhat rules and regulations govern the processing and transfer Fdomestic 
and cross-border’ of data relating to Nntech products and services,

There are no speci,c regulations governing the processing and transfer of data relating to 
,ntech products and services in Hong Kongj but ,ntech companies are reJuired to comply 
with the Personal 3ata (Privacy) Ordinance (P3PO) when collecting or using the personal 
data of individuals. Personal data is information that relates to a living person and can be 
used to identify that personj where the data is in a form in which access or processing is 
practicable. Organisations that collect and use personal data must comply withj among other 
thingsj six data protection principlesj which include the following•

; personal data can only be collected for a purpose directly related to a function and 
activity of the data user in a lawful and fair mannerj and the amount of data to be 
collected must not be excessive. 3ata sub‘ects have to be informed of the purpose 
of the collection of data and how it will be used–

; data users must take all practicable steps to ensure personal data remains accurate 
and is deleted after the purpose of collecting this data is ful,lled–

;
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unless the data sub‘ect has given prior consentj personal data can only be used for 
the purpose for which it was originally collected or a directly related purpose–

; data users must take all practicable steps to ensure that personal data is protected 
against unauthorised or accidental accessingj processingj loss or erasure–

; data users should stipulatej publish and implement policies in relation to personal 
data that can generally be achieved by having a data privacy policy in place– and

; individuals have rights of access to and correction of their personal data. 3ata users 
should comply with data access or data correction reJuests within the reJuisite time 
limitj unless reasons for re‘ection prescribed in the P3PO are applicable.

The Hong Kong Privacy Commissioner (Privacy Commissioner) issued an information leaMet 
& ’Tips for Using FintechS & in March 20q: explaining the privacy implications and risks 
of ,ntech applications. The publication also recommends good practices in relation to 
data privacy for ,ntech operators. Furtherj the Privacy CommissionerSs 2021 presentationj 
’Addressing Privacy Risks in Fintech• Dafeguarding 3ata DecuritySj provides an overview on 
recent data security incidents and speci,c privacy risks for ,ntech ,rmsj and recommends 
measures to strengthen data security.

The Privacy Commissioner has also published an information leaMet & ’Matching Procedure• 
Dome Common OuestionsS & that emphasises the importance of obtaining consent from 
all individual data sub‘ects or the Privacy Commissioner if the process of aggregation of 
personal data for commercial gain constitutes a matching procedure under the P3POj to 
ensure that the risk of potential harm to the relevant data sub‘ects is minimised. It also 
issued the ’Guidance on the Proper Handling of CustomersS Personal 3ata for the Banking 
IndustryS and a circular to banks in 20q: on consumer protection in the use of big data 
analytics and arti,cial intelligencej which specify high-level principles of accountabilityj 
fairnessj transparency and data protection.

Law stated - 17 June 2024

Cybersecurity
jhat cybersecurity regulations or standards apply to Nntech businesses,

There are no cybersecurity regulations or standards speci,cally addressing ,ntech 
businesses in Hong Kong. Cybersecurity is covered under various laws and regulationsj such 
as the Personal 3ata Privacy Ordinance and the Crimes Ordinance.

The Hong Kong Monetary AuthoritySs (HKMA) Dupervisory Policy Manual sets out the key 
regulatory standards that the HKMA expects authorised institutions to follow in relation 
to technology securityj and the HKMA has issued a number of reJuirements and circulars 
on cybersecurity risk management in recent yearsj reJuiring industry players to establish 
appropriate governance frameworks. Deveral frameworks were launched by HKMA to 
strengthen cyber resilience in the banking sectorj including the Cybersecurity Forti,cation 
Initiative and Cyber Resilience Assessment Frameworkj as well as the HKMASs supervisory 
policy manual chapter on e-banking (TM-E-q Risk Management of E-banking)j which is of 
particular relevance to the virtual bank licensee.
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The Decurities and Futures Commission has issued the Guidelines for Reducing and 
Mitigating Hacking Risks Associated with Internet Tradingj and the Circular to All Licensed 
Corporations on Cybersecurityj setting out areas that licensed corporations should pay 
close attention to when reviewing and mitigating their cybersecurity risksj as well as certain 
controls that these corporations should consider implementing where applicable. Further 
guidance includes the FAOs on Cybersecurity for virtual asset trading platform operatorsj 
updated as of May 2024. A cybersecurity review of selected licensed corporations was 
commenced in Deptember 2021 to assess their cybersecurity managementj compliance 
with regulatory reJuirements and the resilience of their systems against cybersecurity 
threats.

The Insurance Authority has issued the Guideline on Cybersecurityj which sets the minimum 
standard for cybersecurity that authorised insurers are expected to have in place and the 
guiding principles in assessing the effectiveness of an insurerSs cybersecurity framework. 
The Insurance Authority is expected to enhance the Guideline on Cybersecurity in 2024 as 
part of its key insurtech-related initiatives.

Law stated - 17 June 2024

OUTSOURCING AND CLOUD COMPUTING

Outsourcing
Are there legal requirements or regulatory guidance with respect to the 
outsourcing by a Nnancial services company of a material aspect of its 
business,

The Decurities and Futures Commission (DFC) has endorsed the Principles on Outsourcing 
of Financial Dervices for Market Intermediaries published by the International Organisation 
of Decurities Commission (the IODCO Principles) but there are no speci,c regulations or 
guidance issued by the DFC on outsourcing. There are speci,c reJuirements that regulated 
entities must comply withj such as record-keeping reJuirementsj which are relevant to 
decisions to outsource parts of the business.

The Hong Kong Monetary Authority (HKMA)j which regulates authorised institutionsj such 
as banksj includes in its supervisory policy manual a chapter on outsourcing. The HKMA 
expects authorised institutions to be aware of their legal obligations to meet the minimum 
authorisation criteria under the Banking Ordinance in relation to outsourcing plans. In 
particularj authorised institutions need to have adeJuate accounting systems and systems 
of control and to conduct their business with integrityj competence and in a manner not 
detrimental to the interests of depositors.

Law stated - 17 June 2024

Cloud computing
Are there legal requirements or regulatory guidance with respect to the 
use of cloud computing in the Nnancial services industry,
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The Hong Kong Privacy Commissionerj the HKMA and the DFC have published guidelines on 
outsourcing and data privacy in connection with cloud computing.

The Hong Kong Privacy Commissioner has published various guidelinesj circulars and 
information leaMets providing guidance on measures and best-recommended practices that 
are pertinent to cloud services. These include having contractual arrangements between 
providers and customers of cloud servicesj to address the Privacy CommissionerSs key 
concerns relating to loss of controlj and the usej retention or erasure and securityj of personal 
data when it is stored in the cloud.

The HKMASs Dupervisory Policy Manual sets out the key regulatory standards that the HKMA 
expects authorised institutions to followj or else be prepared to ‘ustify non-compliancej for 
managing technology risks and cybersecurityj covering topics such as•

; IT governance and oversightj system development and change management–

; information processing–

; communication network management– and

; management of technology service providers.

The DFC has endorsed the IODCO Principles in relation to ’licensed corporationsS outsourcing 
their activities. The DFC has also issued guidelines that reJuire licensed corporations to 
establish policies and procedures to ensure the integrityj securityj availabilityj reliability 
and thoroughness of all information relevant to the licensed corporation’s businessj which 
extends to situations where data is stored in the cloud. Other best-recommended practices 
relevant to cloud computing include•

; reviewing policies and procedures to managej identify and assess cybersecurity 
threats and IT security controls–

; considering the cybersecurity controls of third-party service providers– and

; ensuring continuity of critical activities and systems.

In 20q:j the DFC issued a circular on the use of external electronic data storage by licensed 
corporations. The circular sets out various reJuirements in relation to licensed corporationsS 
use of external data storage providers (E3DPs). These include reJuirements to obtain 
undertakings from E3DPs in favour of the DFC in certain circumstances and reJuirements 
regarding the management of risks and security with regard to the use of E3DPs. The DFC 
has also issued guidance in the form of FAOs as to how similar reJuirements are to apply 
to the use of electronic data storage provided by intragroup a#liates. Further guidance has 
been provided in respect of the use of external electronic data storage by virtual asset trading 
platform operators.

Law stated - 17 June 2024

INTELLECTUAL PROPERTY RIGHTS

IP protection for software 
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jhich intellectual property rights are available to protect software( and 
how do you obtain those rights,

Computer programs (and preparatory design materials for computer programs) are 
protected by copyright as literary works under the Copyright Ordinance. Copyright arises 
automatically as soon as the computer program is recorded. Registration of copyright is not 
reJuired and is not possible in Hong Kong.

If the software code has been kept con,dentialj it may also be protected as con,dential 
information. No registration is reJuired.

Programs for computersj and schemesj rules or methods of doing business ’as suchSj are 
expressly excluded from patentability under the Patents Ordinance.

Notwithstanding these exclusionsj it is possible to obtain patents for computer programs 
and business methods if it can be shown that the underlying invention makes a ’technical 
contributionS over and above that provided by the computer program or business method 
itselfj such as an improvement in the working of the computer. Accordinglyj a well-drafted 
patent may be able to bring a computer-based software or business method invention within 
this reJuirementj but this may be di#cult to do and will not always be possible. Registration 
formalities must be followed to obtain protection.

In particularj ’standardS patents are based on patents applied for and granted by one of three 
designated patent o#cesj namelyj in Chinaj the United Kingdom and the European Patent 
O#ce (where the United Kingdom is designated). They have a maximum period of protection 
of 20 years from the ,ling date of the designated application.

Law stated - 17 June 2024

IP developed by employees and contractors
jho owns new intellectual property developed by an employee during 
the course of employment, Do the same rules apply to new intellectual 
property developed by contractors or consultants,

Copyright created by an employee in the course of his or her employment is automatically 
owned by the employer unless otherwise agreed as provided under the Copyright Ordinance.

An invention made by an employee belongs to the employer if it was made in the course of•

; the normal duties of the employee or in the course of duties falling outside his or her 
normal dutiesj but speci,cally assigned to him or herj and the circumstancesj in either 
casej were such that an invention might reasonably be expected to result from the 
carrying out of his or her duties– or

; the duties of the employee andj at the time of making the inventionj because of the 
nature of his or her duties and the particular responsibilities arising from the nature 
of his or her dutiesj he or she had a special obligation to further the interests of the 
employerSs undertaking.

Copyright or inventions created by contractors or consultants in the course of their duties 
are owned by the contractor or consultant unless otherwise agreed in writing. Howeverj 
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the person who commissions a copyrighted work has an exclusive licence to exploit the 
commissioned work for all purposes that could reasonably have been contemplated by the 
author and the person who commissioned the work at the time the work was commissionedj 
and the power to restrain any exploitation of the commissioned work for any purpose against 
which he or she could reasonably take ob‘ection.

Law stated - 17 June 2024

Joint ownership
Are there any restrictions on a ?oint owner of intellectual propertyHs right 
to use( license( charge or assign its right in intellectual property,

If copyright is ‘ointly owned (egj copyright in respect of a computer program that has 
been co-written by two people) then all ‘oint owners must consent to any act restricted by 
copyright (such as its usej licensing and assignment) under the Copyright Ordinance. As a 
resultj the commercialisation of ‘ointly owned copyright can be a challenge unless all owners 
consent to its use. It is advisable for the ‘oint owners to enter into an agreement setting out 
how these rights should be exercised.

In respect of patentsj each co-owner is entitled to an eJual undivided share in the patent and 
can do anything in respect of the invention for his or her own bene,t without the consent or 
need to account to the other under the Patents Ordinance (in each casej sub‘ect to any other 
agreement reached between the co-owners).

Law stated - 17 June 2024

Trade secrets
4ow are trade secrets protected, Are trade secrets kept conNdential 
during court proceedings,

Con,dential information can be protected against misusej provided the information in 
Juestion has the necessary Juality of con,dencej is sub‘ect to an express or implied duty of 
con,dencej and that no registration is necessary (or possible).

Con,dential information can be kept con,dential during civil proceedings with the 
permission of the court.

Law stated - 17 June 2024

Branding
jhat intellectual property rights are available to protect branding and how 
do you obtain those rights, 4ow can Nntech businesses ensure they do 
not infringe e.isting brands,

Brands can be protected as registered trademarks in Hong Kong. A brand can also be 
protected under the common law tort of passing off if it has acJuired su#cient goodwill. 
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Certain brandingj such as logos and stylised marksj can also be protected by design rights 
and may also be protected by copyright as artistic works.

The HK Registry trademark database can be searched to identify potentially problematic 
trademarks that have been registered or applied for. It is highly advisable for ,ntech 
businesses to conduct trademark searches to check whether earlier registrations exist that 
are identical or similar to their proposed brand names. It may also be advisable to conduct 
searches on the internet for any unregistered trademark rights that may prevent the use of 
the proposed mark.

Law stated - 17 June 2024

Remedies for infringement of IP
jhat remedies are available to individuals or companies whose 
intellectual property rights have been infringed,

Remedies include•

; preliminary and ,nal in‘unctions–

; damages or an account of pro,ts–

; delivery up or destruction of infringing products–

; disclosure orders– and

; costs.

Law stated - 17 June 2024

COMPETITION

Sector-speci9c issues
Are there any speciNc competition issues that e.ist with respect to Nntech 
companies in your ?urisdiction,

There is a competition regime under the Competition Ordinance in Hong Kong that applies 
to all entities carrying out business in Hong Kong. There are no particular aspects of this 
regime that would affect ,ntech businesses disproportionately to other businesses.

Law stated - 17 June 2024

TAX

Incentives
Are there any ta. incentives available for Nntech companies and investors 
to encourage innovation and investment in the Nntech sector in your 
?urisdiction,

There are no speci,c tax incentives applicable to ,ntech companies.
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Law stated - 17 June 2024

Increased tax burden
Are there any new or proposed ta. laws or guidance that could 
signiNcantly increase ta. or administrative costs for Nntech companies 
in your ?urisdiction,

No.

Law stated - 17 June 2024

IMMIGRATION

Sector-speci9c schemes
jhat immigration schemes are available for Nntech businesses to recruit 
skilled staff from abroad, Are there any special regimes speciNc to the 
technology or Nnancial sectors,

The Hong Kong government launched different schemes to recruit skilled staff in areas 
including the technology and ,nancial sectors.

The Talent List of Hong Kong was promulgated to attract people around the world who 
specialise in the q1 professions most needed for Hong KongSs economic developmentj 
including ’experienced professionals in FintechSj ’experienced data scientists and cyber 
security specialistsS and ’innovation and technology expertsS. These candidates are 
potentially eligible for immigration via the Ouality Migrant Admission Dchemej which does 
not reJuire them to have secured an offer of local employment for settlement in Hong Kong.

The Innovation and Technology Commission introduced and launched the Technology Talent 
Admission Dcheme in 20q8j a scheme that provides a fast-track arrangement for admission 
of overseas and mainland research and development talent. Eligible technology companies 
and institutesj including those engaged in the areas of ,ntechj arti,cial intelligencej data 
analytics and cybersecurityj may be granted Juotas to sponsor eligible persons to apply 
for employment visas or entry permits. As of November 2021j q24 applications have been 
approved under the scheme. 
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UPDATE AND TRENDS

Current developments
Are there any other current developments or emerging trends to note,

The Hong Kong Monetary Authority (HKMA) expects to implement the regulatory 
arrangements with regard to stablecoins in 2021&2024.
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The HKMA has also been seeking to explore the use of central bank digital currencies to 
ease cross-border trade settlementj in particular the testing of e-renminbi and e-Hong Kong 
dollar (e-HK3). The HKMA issued a discussion paper to gather feedback on the feasibility of a 
retail e-HK3 in April 2022j and a policy stance on e-HK3 outlining its next steps in Deptember 
2022. Phase q of the e-HK3 Pilot Programme was completed in October 2021j where the 
HKMA studied domestic retail use cases including programmable paymentsj settlement of 
tokenised assets and oPine payments. Phase 2 of the Pilot Programme was launched in 
March 2024j which includes an e-HK3 sandbox aimed at facilitating development and testing 
of use cases by participantsj and the study of interoperability and interbank settlement 
between e-HK3 and other tokenised currencies. In additionj the scope of e-renminbi pilot 
testing will be expanded to include topping up of e-renminbi wallets via Faster Payment 
Dystem.

In 9une 2024j it was announced that Pro‘ect mBridgej a study of how central bank digital 
currencies can assist with cross-border payments conducted together with the Innovation 
Hub of the Bank of International Dettlementsj has reached the minimum viable product 
stage. This follows the completion of a pilot programme conducted in 2022 by the HKMA 
and the central banks of three other participating ‘urisdictions. As the pro‘ect has entered 
the minimum viable product stagej meaning that the product has enough features to be 
launched and used by early adoptersj central banks in more ‘urisdictions are being invited to 
participate and private sector ,rms are invited to propose solutions and use cases.

Fintech remains a key policy area for the Hong Kong government. The encouragement of 
innovation and technology was highlighted in the 2024&2025 Budgetj the theme of which is 
the ’Green Future and 3igital EconomyS. 7ith the global rise in interest in sustainable ,nancej 
the Hong Kong government announced incentives of its own in the 2024&2025 Budget to 
promote the development of green and sustainable ,nance. This includes a new Green and 
Dustainable Fintech Proof of Concept Dubsidy Dcheme aimed at supporting the development 
of ,ntech solutions that would promote sustainabilityj planned to be launched in the ,rst half 
of 2024.
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