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This is a summary from an online seminar discussing the European Union's Artificial
Intelligence (Al) Act, which became effective on August 1, 2024, and its impact on Chinese
companies. It is the world's first comprehensive law targeting Al, imposing clear legal
obligations on Al developers and users. The seminar highlights several key aspects of the
AI Act:

1. Risk-Based Approach: The Al Act categorises Al systems based on risk levels,
applying different requirements for each category.

2. Applicability: The law applies to both Al developers and users, including tech
companies and their clients, like banks using Al systems for resume screening.

3. EU-Wide Application: The AI Act uniformly applies across EU member states without
needing transposition into national laws.

4. Penalties: Violations can lead to substantial fines, up to €35 million or 7% of the
global turnover for the most severe breaches.

5. Implementation Timeline: The Act's provisions will be fully implemented by August
2, 2026. However, certain parts, like prohibitions on high-risk Al systems, will come
into effect earlier.

6. Extraterritorial Effect: The Al Act also affects non-EU companies providing Al
systems in the EU or affecting individuals within the EU.

The seminar also delves into specific obligations for high-risk Al systems, including risk
management, data governance, transparency, and cybersecurity measures. It emphasizes
the importance of Al literacy for employees and stakeholders involved with Al systems.

For companies, especially those outside the EU, it's crucial to analyse the impact of the Al
Act on their operations and ensure compliance with its provisions. The seminar
encourages companies to stay informed about upcoming guidelines and standards to
navigate their compliance journey effectively.

Learn more about our Artificial Intelligence expertise at this link and view the rest of the
webinars in this series here. A Chinese transcript follows.
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