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Source: New York Times
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Source: Forbes
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Source: FT



Regulation of short selling

 Global financial crisis in 2008
 The EU Short Selling Regulation as a response
o Reporting of net short positions
o Intervention powers for ESMA and national 

regulators
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Measures against short selling – COVID-19

ESMA
1. Lowering notification threshold to 0.1%

National regulators 
2.  Banning short selling 

 Belgium / France / Greece / Spain / Austria / Italy
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Problems encountered in practice 

1. Baseline notifications
2. Hedging activities by external managers
3. Index related instruments
4. Convertible bonds 
5. Rolling of derivative positions
6. Passive changes
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Criticism against the measures against 
short selling

1. International Securities Lending Association
 Hedging / trust in market / objective measures 

2. FIA European Principal Traders Association 
 Research on volatility 

3. World Federation of Exchanges 
 Effects on markets / research on volatility 

4. Dutch Minister of Finance 
 Financial markets / effects on markets / uncertainty 
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Closing remarks 

1. Objective measures against short selling
2. Learning from the past 
3. Research has shown 
4. Concluding 
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Thank you for joining
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Thank you

Auryn Bokma
Associate 
Financial Markets 
Auryn.Bokma@Simmons-
Simmons.com

For further information, please contact us or 
visit our website simmons-simmons.com.

Signed up to the next webinar? The coral 
boxes will direct you to our webinars 
starting at 9.30am CEST. 
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