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Welcome to the April ESG View!

Our April edition greets you in the wake of World Earth Day on 22 April, a useful reminder of one simple unifying
fact: we share one planet that we all call home. So caring for it is in our collective interest.

On the theme of our Blue planet (yes, you may well have guessed by now that we are decidedly in the blue camp
although we remain staunch friends with the green planet brigade), the OECD's |atest report, "The Ocean
Economy to 2050," provides a timely reminder of the criticality of a sustainable ocean economy. It also
underscores the need for cleaner energy sources and digital technologies to mitigate environmental impacts and
enhance productivity of ocean industries. On which note, the International Maritime Organisation achieved a
significant win this month in agreeing a decarbonisation pathway for the shipping sector (as covered more fully
under Global updates in this edition).

On the primacy of Blue, don't take our word for it but rather hear it from one of the greatest broadcasters and
natural historians of our time, David Attenborough, as he is releasing a new film on Oceans on 8 May to coincide
with his 99t birthday: "After living for nearly 100 years on this planet, | now understand the most important place
on Earth is not on land - but at sea."

In a positive development for nature and biodiversity this month, the IFRS Foundation and the Taskforce on
Nature-related Financial Disclosures (TNFD) have signed a Memorandum of Understanding (MoU) to enhance
nature-related financial disclosures for capital markets. This collaboration will focus on integrating TNFD
recommendations into the ongoing work of the International Sustainability Standards Board (ISSB).

This edition also covers significant updates from the Loan Market Association, which has revised its Green,
Social, and Sustainability-Linked Loan Principles to better support environmental and social objectives through
lending. Additionally, the European Platform on Sustainable Finance has proposed a streamlined sustainable
finance standard for SMEs, addressing challenges in accessing sustainable finance.

We also delve into the EU's Omnibus 'stop the clock' package, which postpones sustainability reporting
requirements under the CSRD and CSDDD, and the UK's world-first nature standards aimed at preventing
greenwashing and promoting investment in nature restoration. Whereas the state of play in the US continues to
change at pace with the SEC's decision to cease defending the Climate-Related Disclosure Rule along with the
Executive Order to prevent any state-level laws that are perceived to impact energy dominance.

Best wishes,

S

Sonali Siriwardena
Partner, Global Head of ESG

T +44 20 7825 4595
E Sonali.Siriwardena@simmons-simmons.com



https://www.oecd.org/en/publications/2025/03/the-ocean-economy-to-2050_e3f6a132.html
https://tnfd.global/ifrs-foundation-and-tnfd-collaboration-to-provide-capital-markets-with-high-quality-nature-related-information/
https://www.lma.eu.com/sustainable-lending/resources
https://finance.ec.europa.eu/publications/platform-sustainable-finance-report-streamlining-sustainable-finance-smes_en
https://www.consilium.europa.eu/en/press/press-releases/2025/03/26/simplification-council-agrees-position-on-the-stop-the-clock-mechanism-to-enhance-eu-competitiveness/
mailto:Sonali.Siriwardena@simmons-simmons.com
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GLOBAL DEVELOPMENTS

1. International Maritime Organisation Framework Agreement reached (shipping)

-

What: On 7 April, a landmark framework was approved by the International Maritime Organisation (IMO)
to guide the shipping industry toward net-zero emissions by or around 2050.

&

=|) Key details: The framework, which is legally binding, introduces a mandatory marine fuel standard and a

greenhouse gas emissions pricing mechanism for all large oceangoing vessels over five thousand gross
tonnage - said to be responsible for approximately eighty-five percent of global CO, emissions.
Specifically, the approved measures include a new fuel standard for ships and a global pricing
mechanism for emissions. These measures are set to be formally adopted in October 2025 and enter
into force in 2027. The framework will require ships to comply with:

@

e Aglobal fuel standard: Ships must reduce, over time, their annual greenhouse gas fuel intensity (GFI),
i.e., how much GHG is emitted for each unit of energy used, which is calculated using a well-to-wake
approach; and

e A global economic measure: Ships emitting above GFI thresholds will have to acquire remedial units
to balance their deficit emissions, while those using zero or near-zero GHG technologies will be
eligible for financial rewards.

@ Our view: While the agreement is a welcome step in the right direction for reducing emissions in this
sector, there is disappointment that the outcome did not reflect a flat levy which was the initial ambition
of the negotiations. That said, the net-zero shipping transition presents a significant investment
opportunity for developing green maritime infrastructure globally and the challenges posed will require
strategic policy support. The news comes hot-off-the-heels of the UK government ‘s publication of a
‘Maritime Decarbonisation Strategy’ which sets new domestic decarbonisation goals for a 30 percent
reduction by 2030 and an 80 percent reduction by 2040 (both relative to 2008) and outlines key policies
to meet them We will be monitoring each of these developments closely.

2. LMA updates Green, Social, and Sustainability-Linked Loan Principles (financial
institutions)

@ What: On 26 March, the Loan Market Association (LMA) released updated versions of its Green, Social,
and Sustainability-Linked Loan Principles (Principles) to guide the financial sector in supporting
environmental and social objectives through lending.

@ Key details: These Principles provide a framework for finance projects and borrowers to achieve a
positive ESG impact by emphasising transparency, accountability, and alignment with sustainable
development goals. The updated Principles include several key changes:

e Greater clarity on provisions: The updates distinguish between mandatory requirements and
recommendations, optional actions, or possibilities.

e Ambitious framing: The Principles now emphasise their potential to help businesses transition to
lasting positive environmental and social changes, encouraging a transformative approach to
sustainability goals.



https://www.imo.org/en/MediaCentre/PressBriefings/pages/IMO-approves-netzero-regulations.aspx
https://www.gov.uk/government/publications/maritime-decarbonisation-strategy
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.lma.eu.com%2Fsustainable-lending%2Fresources&data=05%7C02%7CKirsten.Lapham%40simmons-simmons.com%7Cdc7879a71552414ec64a08dd7c6050b5%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638803475372377119%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=g3n5DmXq2j%2F2zzamChpYcTQX16YTwBDLihus%2BiPSu%2FQ%3D&reserved=0
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o Deletion of previous exemption language: The updated versions remove language that exempted
transactions from complying with the Green Loan Principles if completed shortly after publication,
requiring all ongoing transactions to adhere to the updated Principles.

e Expanded Scope: The Principles now cover a wider range of projects and sectors, reflecting recent
developments and the growing diversity of green and social initiatives.

e New Mandatory Key Performance Indicators (KPI) for sustainability-linked loans: KPIs must align with
the borrower’s sustainability strategy and, where feasible, be externally verifiable, ensuring alignment
with strategic goals.

e Streamlined Verification Process: Information verified in a borrower’s public annual reporting or
regulatory submission need not be re-verified for the Sustainability-Linked Loan Principles (SLLP),
reducing administrative burden.

: The updates are a helpful development to enhance the credibility and effectiveness of green,
social, and sustainability-linked loans and will be a useful resource for market participants.
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EUROPEAN DEVELOPMENTS

1. EU Standard for Streamlining Sustainable Finance for SMEs (multi-sector)

What: On 21 March, the European Platform on Sustainable Finance (the ‘Platform’) published a report on
streamlining sustainable finance for small and medium sized enterprises (‘SME’s).

Q

o

Z]) Key details: The Platform observes that accessing sustainable finance for SMEs can be challenging due
to high loan minimums, complex regulations, and lack of awareness or capacity, and the EU Taxonomy
was not specifically designed for nor apply to SMEs, making it harder to access sustainable funding and
for SMEs to disclose their climate related impacts. The “SME sustainable finance standard” (Standard),
proposed by the Platform, is a streamlined, voluntary framework for banks and other financial
institutions to classify loans (or other types of financing) provided to SMEs as sustainable finance, while
simplifying related voluntary disclosures. The Standard will initially focus on climate related sustainability
indicators and move to other environmental objectives.

@ Our view: The Standard is likely to be a welcome resource for many SMEs experiencing a gap in the
ability to access sustainable financing as it recognises SMES’ climate-related sustainability efforts
outside of the Taxonomy Regulation (Taxonomy). The Standard does not speak to the Omnibus
proposals currently being worked through the EU legislative process and we expect some SMEs may,
where appropriate, continue to report to financial institutions on a voluntary basis against Taxonomy
criteria, particularly if they are simplified following the review of the draft Delegated Regulation amending
the Taxonomy Delegated Acts. Read our dedicated publication here.

2. Omnibus ‘stop the clock’ package agreed (financial institutions)

(i) What: On 26 March, the Council of the EU confirmed it had agreed its negotiating position on the
Commission's proposal for an Omnibus Directive amending CSRD and CSDDD (‘Postponement Directive’)
as regards the dates from which member states are to apply the relevant requirements.

Q)

@

E

Key details: The Postponement Directive seeks to implement:

e Atwo-year postponement to sustainability reporting requirements under the CSRD for all "second
wave" and "third wave" companies that would otherwise be required to start reporting in 2026 or
2027 (in respect of financial year 2025 or 2026).

e A one-year postponement to the transposition deadline for the CSDDD (until 26 July 2027) and the
deadline for its application to the first tranche of companies (until 26 July 2028).

e Itis accompanied by a further proposal for an Omnibus Directive amending Directives 2006/43/EC
and 2013/43/EU as well as the CSRD and CSDDD as regards certain corporate sustainability
reporting and due diligence reguirements.

@ Next steps: The Council is now expected to formally adopt the directive at an upcoming meeting (on 12
May 2025) without any substantial amendments to the Commission's proposal. You can access our
dedicated publication here.


https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Ffinance.ec.europa.eu%2Fpublications%2Fplatform-sustainable-finance-report-streamlining-sustainable-finance-smes_en&data=05%7C02%7Ckirsten.lapham%40simmons-simmons.com%7Cc1d2cdcf816148296e2808dd6b3e33a6%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638784637100817687%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=lOhAn3%2BD%2F%2BmDRFNaH4J5w9gOYXoh7yC84LX1RMoQ%2BNI%3D&reserved=0
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Ffinance.ec.europa.eu%2Fsustainable-finance%2Ftools-and-standards%2Feu-taxonomy-sustainable-activities_en&data=05%7C02%7Ckirsten.lapham%40simmons-simmons.com%7Cc1d2cdcf816148296e2808dd6b3e33a6%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638784637100840823%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=m5ebMmZbsK5AeNqx3ZhMo40FjXDq9YkAjopcNKvsfcU%3D&reserved=0
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcommission.europa.eu%2Fnews%2Fcommission-proposes-cut-red-tape-and-simplify-business-environment-2025-02-26_en&data=05%7C02%7Ckirsten.lapham%40simmons-simmons.com%7Cc1d2cdcf816148296e2808dd6b3e33a6%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638784637100854298%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=7sdHwNFvw24q0TNN85%2FaXJcQ9pUFA5cdC%2Fa6NMOlbWw%3D&reserved=0
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcommission.europa.eu%2Fnews%2Fcommission-proposes-cut-red-tape-and-simplify-business-environment-2025-02-26_en&data=05%7C02%7Ckirsten.lapham%40simmons-simmons.com%7Cc1d2cdcf816148296e2808dd6b3e33a6%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638784637100854298%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=7sdHwNFvw24q0TNN85%2FaXJcQ9pUFA5cdC%2Fa6NMOlbWw%3D&reserved=0
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14546-Amendments-to-Taxonomy-Delegated-Acts_en
https://www.simmons-simmons.com/en/publications/cm8rklsab005mupec5kzatsbb/esg-the-platform-responds-to-proposed-taxonomy-level-2-changes
https://www.consilium.europa.eu/en/press/press-releases/2025/03/26/simplification-council-agrees-position-on-the-stop-the-clock-mechanism-to-enhance-eu-competitiveness/
https://eur-lex.europa.eu/eli/dir/2022/2464/oj
https://eur-lex.europa.eu/eli/dir/2024/1760/oj
https://www.simmons-simmons.com/en/publications/cm9libsoy006kulzkyxok9r04/eu-stop-the-clock-directive-enters-into-force-under-omnibus-i
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3. EU Platform on Sustainable Finance response to draft Taxonomy Delegated Act
consultation (multi-sector)

(7)) What: On 26 March, the EU Platform on Sustainable Finance (the ‘Platform’) published its response to the
European Commission's call for evidence (CfE) on a draft delegated regulation amending the Taxonomy
Delegated Acts.

Q

=|) Key details: The Platform generally concluded that the amendments represent a step in the right
direction, noting that several of the recommendations in its February 2025 report on the simplification of
Taxonomy reporting have been taken into consideration (see our coverage of this in February ESG View).
The recommendations made by the Platform include:

&

e aligning the scope of Taxonomy reporting with the scope of the CSRD, while preserving the CSRD's
original scope;

e additional guidance to be issued to assist with the Taxonomy to simplify the Taxonomy's
implementation and usage; and

e recommendations on the draft regulation, including:
o Introducing a mechanism for all companies to report partial alignment;

o Clarifying the materiality threshold to ensure that it applies to cumulative exposure, not individual
economic activities; and

o Postponing trading book and fees and commission KPIs for banks to 2027.

The Platform has since followed up with a report prepared by its technical working group which
develops Technical Screening Criteria (TSCs) for new economic activities and 'do no significant harm'
(DNSH) criteria which will be covered under Annex II of the Climate Delegated Act as 'adapted activities'.
See our client note on the report here.


https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsp-tracking-secure.thomsonreuters.com%2Ff%2Fa%2F1APYcY3_A0WdGrEJSMmInQ~~%2FAAQh6hA~%2FK7pI1LPhbZawgeTqfRmi0rV8avzgay1IhYBQJJQrpKUBr9mGOPjlmfkCNihtOdYgkGfWWvefFN6zDy_Suy7TnGDmXvwT4RC6kWa8aysgXegdYz21jS9Nb1Xl1ZPiwmYNe59akS28TSfu17xHVjItVd4oKamRWUw4AvT1sGCbUCBSlYIx2NqZO6Uk6cK2lCZdMBWzGMb8FfX0rzjrxrPAiEFb-FdRtFLqyUbVz5ae5uWE-Rcqt51lrLXSJ_4xDdRjGzfplmo4y4Qvdojh_raWJN865sp9aViua8eWz_q8d-wCxpiKaW_f6ejs8sXGo0jE&data=05%7C02%7Cemily-rose.rigg%40simmons-simmons.com%7C56667366670e4e012fd508dd6d0cf041%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638786624534281381%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=5Tl7B6ROt62U%2FDfjnyUj0OKlnWbSXsvmF%2FUxqUvXr1o%3D&reserved=0
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Ffinance.ec.europa.eu%2Fdocument%2Fdownload%2F5ae0ef14-2852-459a-bbbe-e55e1215a374_en%3Ffilename%3D250205-sustainable-finance-platform-simplifying-taxonomy_en.pdf&data=05%7C02%7CCharlotte.Rendle%40simmons-simmons.com%7C81f65cc788114105819408dd703d0cc0%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638790129773092857%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=J%2BMDVclxAvDpMOPznrfhXGuF9yBu8oW2zlfwzia1n40%3D&reserved=0
https://www.simmons-simmons.com/en/publications/cm7blei1200bct1g4zy6678zn/esg-view-february-2025
https://finance.ec.europa.eu/document/download/f40ebb0e-210f-4558-bb4a-6d94ff14fba2_en?filename=250401-sustainable-finance-platform-report-advancing-sustainable-finance_en.pdf
https://www.simmons-simmons.com/en/publications/cm903ouuw00bwulocaqdeaoo1/advancing-sustainable-finance-new-tsc-climate-delegated-act-review
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UK DEVELOPMENTS

1. Home Office updates Transparency in Supply Chains Guidance (multi-sector)

What: On 24 March, the UK Home Office issued its updated Transparency in Supply Chains Guidance
(Guidance) on compliance with section 54 of the Modern Slavery Act 2015 (MSA).

Q)

)

=|) Key details: The revised Guidance has been issued to reflect advancements and practices developed

since the introduction of the MSA a decade ago. It aligns with frameworks such as the UN Guiding
Principles on Business and Human Rights and the OECD Due Diligence Guidance for Responsible
Business Conduct. Additionally, it anticipates forthcoming EU sustainability due diligence requirements,
encouraging companies to integrate modern slavery considerations into broader ESG and human rights
programs, rather than treating the Modern Slavery Statement as an isolated task.

Businesses subject to various ESG or non-financial reporting regimes are advised to adopt a unified
approach to risk mapping, due diligence, and remediation, thereby streamlining efforts and meeting
diverse stakeholder expectations regarding human rights.

@ Our view: We recommend firms consider the updated guidelines and factor in the practical suggestions
to existing policies and processes to identify and mitigate risks of modern slavery in supply chains.

2. UK announces the first of its kind nature standards (multi-sector)

What: On 21 March, the British Standards Institution (BSI) launched a landmark standard (BSI FLEX 701),
which is intended to set the bar for nature investments and prevent greenwashing.

Q

=]) Key details: The new standard has been designed to provide a clear roadmap for businesses and
investors, will promote investment in projects such as wetland restoration, water quality improvement,

flood resilience, and habitat creation. The standard is now available for immediate adoption

by businesses, investors, and project developers, marking a significant milestone in ensuring

that financial flows into nature restoration deliver real impact.

@

As a BSI Flex, the principles set out in the standard are being developed iteratively so they can be
refined over time as nature markets evolve and alongside emerging government policy. As such, BSI
welcomes comments and feedback on the first version, which forms the basis for further review.

3. FCA updates the discussion paper on finance for positive sustainable change
(financial institutions)

What: On 2 April, the FCA published an update to its discussion paper of February 2023 on finance for
positive sustainable change, (DP23/1) to provide a summary of the feedback it received together with its
response and next steps.

Q

@

E

Key details: The FCA reports that the feedback it received was generally positive. Among other findings:

e Respondents acknowledged the critical role that senior management and boards play in delivering
and overseeing sustainability strategies;


https://assets.publishing.service.gov.uk/media/67dd67b4c6194abe97358c26/Transparency_in_supply_chains_a_practical_guide.pdf
https://www.legislation.gov.uk/ukpga/2015/30/contents
https://www.ohchr.org/sites/default/files/documents/publications/guidingprinciplesbusinesshr_en.pdf
https://www.ohchr.org/sites/default/files/documents/publications/guidingprinciplesbusinesshr_en.pdf
https://mneguidelines.oecd.org/OECD-Due-Diligence-Guidance-for-Responsible-Business-Conduct.pdf
https://www.bsigroup.com/en-GB/insights-and-media/media-centre/press-releases/2024/march/bsi-launches-uk-nature-markets-principles-standard-for-consultation/
https://www.fca.org.uk/publications/discussion-papers/dp23-1-finance-positive-sustainable-change
https://www.fca.org.uk/publication/discussion/dp23-1_updated.pdf

ESG View - April 2025

¢ Opinions were mixed on accountability and whether there is merit in setting new expectations
regarding senior management responsibilities for a firm's sustainability-related strategy;

e Most respondents supported linking remuneration and incentives to sustainability-related objectives,
with a preference for a combination of short and long-term measures;

e Respondents generally agreed that due to the breadth of issues encompassed by sustainability, there
are likely to be gaps in knowledge, necessitating further training and competence development.

g : The FCA has confirmed that it is not currently considering introducing new rules on the
themes discussed in DP23/11 but will continue to monitor developments in the market to make sure it is
functioning well.
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AMERICAS DEVELOPMENTS

1. SEC votes to end defense of climate disclosure rules (multi-sector)

What: On 27 March, the U.S. Securities and Exchange Commission (SEC) voted to cease legal efforts to
defend the Climate-Related Disclosure Rule, which required companies to disclose climate-related
emissions, risks, and spending.

Q

Key details: The Climate-Related Disclosure Rule was initially adopted in March 2024, aiming to provide
investors with information about climate risks and associated costs. However, it faced immediate legal
challenges from industrial lobby groups and Republican state attorneys general, who argued that the
regulations overstepped the SEC's legal authority and would burden businesses. The rule's
implementation was delayed indefinitely while the cases were pending in court. Acting SEC Chair Mark
Uyeda stated that the rule was "deeply flawed" and could harm the capital markets and economy. The
SEC's decision to stop defending the rule was met with criticism from its lone Democratic member,
Caroline Crenshaw, who argued that the decision unlawfully sought to undo valid regulations without
following proper procedures.

@ Our view: The SEC's move aligns with the broader regulatory stance of the Trump administration, which
has consistently aimed to reduce regulatory burdens. While the decision to cease defending the rule is
unsurprising given the political climate, it raises concerns about the availability of critical climate-related
information for investors. Companies operating in jurisdictions with stringent climate disclosure
requirements, such as the EU, may still need to comply with international standards and state-level
standards, highlighting the ongoing complexity of navigating global ESG regulations.

2. US Issues Executive Order - ‘Protecting American Energy from State Overreach’
(multi-sector)

@ What: On 8 April, President Trump signed an Executive Order for “Protecting American Energy From State
Overreach” {the “Order”). The Order seeks to secure America’s energy dominance by “removing unlawful
and burdensome state-level impediments to domestic energy production.”

@ Key details: The Order instructs the Attorney General (‘AG’) to "expeditiously" bring cases against state
laws that "are or may be unconstitutional, preempted by federal law, or otherwise unenforceable." It
also requires the AG to take actions necessary to halt the enforcement and continuation of any civil
actions under such laws, and to submit a report by 7 June 2025 on the actions taken. Additionally, the
Order directs the AG to recommend any further executive or legislative action required to prevent the
enforcement of these state laws. The Order is broadly drafted and may encompass various state law
initiatives aimed at addressing climate change. Specifically, it mentions state cap and trade programs
and programs requiring compensation for past greenhouse gas emissions. The Order also targets laws
that may delay permitting and could impact state "Climate Superfund" laws such as those in Vermont
and New York.

Our view: It is not yet clear how the AG will implement the Order but, we note that while the Order is
focused on the laws and actions of state and local governments, private sector companies should also
monitor implementation of the Order, as these actions may create uncertainties on the legality of a wide
range of climate change or ESG-related state laws, which apply to or have implications for private
sector companies.

&


https://www.sec.gov/newsroom/press-releases/2025-58
https://www.whitehouse.gov/presidential-actions/2025/04/protecting-american-energy-from-state-overreach/
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ASIA DEVELOPMENTS

1. China launches first sovereign green bond in London (multi-sector)

@

What: On 2 April, China issued its inaugural sovereign green bond on the London Stock Exchange, raising
RMB 6bn ($825mn). Proceeds will support a range of domestic green initiatives, including EV charging
infrastructure, marine conservation, and national parks.

@ Key details: This marks the first application of the People’s Republic of China Sovereign Green Bond

Framework, released by the Ministry of Finance on 20 February (see our coverage here). The issuance
aligns with international standards, such as the ICMA Green Bond Principles, and is a key step in China’s
broader ambition to peak carbon emissions by 2030 and reach carbon neutrality by 2060.

Our view: China’s decision to debut in London is both symbolic and strategic. With European investors
leading demand for ESG assets, the move helps China demonstrate its climate commitments on a global
stage. Although the bond size is modest relative to China’s $4tn annual budget, it sends a clear
message: China is investing heavily in the green transition, at a time when other countries may choose a
contrarian position. For London, it reaffirms its role as a hub for green finance and a key bridge to
international capital flows.

BEST OF THE REST

A round-up of key ESG regulatory and policy updates from around the globe worthy of a mention in this edition:

>

Global:. The IFRS has unveiled the IFRS - Roadmap Development Tool launched to support jurisdictions
plan and design adoption roadmaps for ISSB Standards.

EU: The EU Platform on Sustainable Finance has published an updated version of its handbook on
climate transition benchmarks and Paris-aligned benchmarks covering anti-greenwashing measures and
ESG disclosures among other matters.

EU: On 1 April, the EU Commission published an Explanatory Guide to help stakeholders and member
states implement the microplastics restriction under the Registration, Evaluation, Authorisation and
Restriction of Chemicals (REACH) legislation.

EU: On 1 April 2025, the EU Platform on Sustainable Finance (Platform) published a report on advancing
sustainable finance prepared by its technical working group. The report reflects the Platform’s second
mandate from the European Commission under the Taxonomy Regulation.

EU: ESMA published a risk analysis report on changes to fund names related to the use of ESG terms
and their impact on investment flows.

EU: ESMA has published a final report setting out its analysis and conclusions on a common supervisory
action (CSA) exercise conducted with national competent authorities (NCAs) on ESG disclosures under
the Benchmarks Regulation.

UK: The Finance Act 2025 has been enacted and includes provisions on rates of environmental taxes,

(such as climate change levy, plastic packaging tax) which were announced in the Autumn 2024 Budget
in October 2024.
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https://authoring.simmons-simmons.com/en/publications/cm8e6ujgp00vev58gjtee41p7/esg-view-march-2025
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ifrs.org%2Fnews-and-events%2Fnews%2F2025%2F03%2Froadmap-development-tool-launched-issb-standards%2F&data=05%7C02%7Ckirsten.lapham%40simmons-simmons.com%7Ca07b239db2634fe399df08dd6fe6aac6%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638789758921283008%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=obmYMdM6JoQTx333oOC1qBSbqjAnq9NZTdPli4m9NHI%3D&reserved=0
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsp-tracking-secure.thomsonreuters.com%2Ff%2Fa%2FZgEDBmwFR9pWS_b_bjYu0w~~%2FAAQh6hA~%2FkwBx7jypIq0BbvbvY85NvKmSdLKOMN0MAbiZ-cW02l6f-S-ENb0TSeb0i0wOQR2pbU_rkksd7QO6F8od9Uku1h6J5nui3gRnc_SYjVHDRSV3VqPWBaEm3fkufke8ZnuVvnFj1lmqdYoO0Mvr-FPWgQBsrPx5p_yJJudmp0fW9lRkz1yZWTWljVbKpMCRw9dUDAsLT50mAjuo4j65zy66zUcF6MBf8ZF5EWD4l9GSvKPSdHLb_LeXSgx5DVfbUVl357jfG_3g8RTSSlOZ_kq5ZhKmhXl_cIZxV7IMfesM5z4~&data=05%7C02%7Ckirsten.lapham%40simmons-simmons.com%7Ca682ebf332c649225f8f08dd70e30010%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638790842505229311%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=l%2F1ULNZExISZBN4NDPh3nPt7jPpbap0SL8IOjPvL1Kw%3D&reserved=0
https://finance.ec.europa.eu/document/download/7e7aa605-37a3-4d87-95db-464a1ef39497_en?filename=192020-sustainable-finance-teg-benchmarks-handbook_en.pdf
https://single-market-economy.ec.europa.eu/news/commission-helps-users-implement-restriction-microplastics-under-eu-chemical-legislation-2025-04-01_en
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02006R1907-20221217
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsp-tracking-secure.thomsonreuters.com%2Ff%2Fa%2FW9yCpEvYrvArHB4LEMM9dw~~%2FAAQh6hA~%2FlfZXwdT9JNnkV20L0tHzA2fHA77zennFazrh2owqNsYhBzUwzcrF0qu9_VOLnXG8g7WWUryTgp-D_eRzZ0JfDPUpO2K9mUSBbG8OW3Aiha0zcQYIuGKW5ZHnzspJsVRxbYHaBtHbQViEMspQ_Y5tS3xrDTC6atJaYsZsiIIoaarqC-x81hPso_d2AwvHhl_AHrFiVhUG7a8Um1acIqrgOe3_h4VqOJp1fR4hUFF5NPiirK1UgNEWe73c2DoDjTJdIyDFP4TwZONem5JQG7qPiWk-tqexHL8nUzZpsi4tYiYPi-ypSrGJn1WR4yK4gMP2qN7rqST8orgY-0-okq0D-g~~&data=05%7C02%7Ckirsten.lapham%40simmons-simmons.com%7C20f6fd210ca94209c93208dd71ac36f7%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638791706716611532%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=37ekaeaAfOti84UR8vB3JmZYcMEc3CtWcKihfe1C7nE%3D&reserved=0
https://www.esma.europa.eu/sites/default/files/2025-04/ESMA50-524821-3646_Fund_names_-_ESG_related_changes_and_their_impact_on_investment_flows.pdf
https://www.esma.europa.eu/sites/default/files/2025-04/ESMA81-168987738-748_Final_Report_CSA_on_BMR_ESG_Disclosure_0.pdf
https://www.legislation.gov.uk/ukpga/2025/8/contents/enacted

ESG View - April 2025

>

: The FCA has published a website with a voluntary survey issued to ESG rating providers to help
inform the future FCA regulatory regime for ESG rating providers and broader sustainability disclosures.

-.On 6 April, new, directly enforceable consumer protection_laws came into force under the widely
anticipated Digital Markets, Competition and Consumers Act 2024 (the “DMCC") These changes will
have an impact on the supervisory approach of the Competition and Markets Authority on Unfair
Commercial Practices (UCPs) (e.g., greenwashing). See here for our full client note.

: The UK Government has published its Climate Adaptation Research and Innovation Eramework to
support its targets to meet net-zero by 2050.

: The City of London Corporation in collaboration with the UK Carbon Markets Forum, has published a
report titled: “The role of the UK in carbon markets: a path to global leadership”, outlining UK's
strengths and opportunities in carbon markets, advocating for its leadership role in scaling high-integrity
carbon markets globally to support climate finance and a just transition.

- On 16 April, the UK Supreme Court ruled the legal definition of a woman is based on biological sex.
Read our note here.

_The Danish FSA has carried out a review of Article g funds, identifying deficiencies as part of a
thematic inspection it took under SFDR.

: A new report published by the Commonwealth Climate and Law Initiative (CCLI) finds that
Japanese corporate directors who fail to address climate risks could face personal liability, under
Japanese corporate legal requirements.

: The Securities and Exchange Commission announced its approval for Green Impact Exchange to
open the first national exchange for sustainability offerings, with trading set to begin in 2026.
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https://www.fca.org.uk/firms/fca-invites-esg-ratings-providers-complete-voluntary-survey
https://www.gov.uk/government/publications/direct-consumer-enforcement-guidance-cma200#full-publication-update-history
https://www.simmons-simmons.com/en/publications/cm9ljrcmj006wulzk18yxh3mn/uk-s-2024-act-boosts-digital-market-competition-and-consumer-rights
https://www.gov.uk/government/publications/climate-adaptation-research-and-innovation-framework/climate-adaptation-research-and-innovation-framework#:~:text=Under%20the%20UK%20Climate%20Change,in%20the%20latest%20risk%20assessment.
https://www.theglobalcity.uk/insights/the-role-of-the-uk-in-carbon-markets
https://www.theglobalcity.uk/insights/the-role-of-the-uk-in-carbon-markets
https://supremecourt.uk/uploads/uksc_2024_0042_judgment_aea6c48cee.pdf
https://sites-simmons-simmons.vuturevx.com/150/22960/uploads/supreme-court-rules-on-legal-definition-of-woman-in-the-equality-act-2010.pdf
https://www.finanstilsynet.dk/tilsyn/inspektion-og-afgoerelser/2025/mar/nykredit_210325
https://commonwealthclimatelaw.org/directors-legal-duties-and-climate-change-in-japan-report-2025/
https://public-inspection.federalregister.gov/2025-06563.pdf
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ESG DISPUTES ROUND-UP

1.
@
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Historically high ESG-fine in Germany for 'greenwashing' (financial institutions)

What: The public Prosecutor’s Office in Frankfurt has imposed a EUR 25m_fine on DWS, Deutsche bank’s
asset management arm after accusing the company of greenwashing.

Key details: According to the prosecutor’s statement, the Frankfurt Public Prosecutor’s Office has
issued the fine against DWS Group and DWS Investment as part of an investigation conducted jointly for
several years with the Federal Criminal Police Office in Wiesbaden on suspicion of ‘greenwashing’. They
commented DWS had "extensively" advertised financial products which claimed to have ESG
characteristics from 2020 to 2023. The investigations found that "statements in external
communications, such as claiming to be a 'leader' in the ESG area or stating 'ESG is an integral part of
our DNA' did not correspond to reality,". While a "transformation process" was underway at the firm, it
had not yet been completed, they said, adding: "Statements in external relations must not go beyond
what can actually be implemented."

Our view: The fine is one of the highest issued in Germany if not in Europe. The penalty can be seen as a
wake-up call in the dawn of the laws implementing new EU regulations such as the Green Claims
Directive and the Empowering Consumers Directive. Both contain rules that will influence advertising as

well as the provision of information companies (from financial services firms to consumer products) will
have to provide to their clients. The most important measure is transparency and correctness - both
regulations aim to ensure customers are not misled. The case also highlighted growing concerns about
how to police a surge in ESG investing as companies and institutions seek to bring portfolios in line with
climate targets. Read our note here.

Legal Challenges Intensify for Climate Activists (multi-sector)

What: In the United States, a North Dakota jury has found Greenpeace liable for defamation, ordering
the organisation to pay over $660 million (E507m) in damages to Energy Transfer, the company behind
the Dakota Access Pipeline. The protests, which occurred between April 2016 and February 2017 and
which at their peak attracted over 10,000 protesters, were said to have caused significant financial
damage to Energy Transfer. Greenpeace had labelled the lawsuit a "SLAPP" (Strategic Lawsuit Against
Public Participation) to suppress free speech and activism and have since brought a claim against Energy
Transfer in the Dutch courts.

Whereas in New South Wales (“NSW”) in Australia, 130 climate activists from the group Rising Tide have
pleaded not guilty to charges under NSW's anti-protest laws. This follows the arrest of 173 protesters in
2024 for blocking the Port of Newcastle in opposition to fossil fuel usage and the NSW Supreme Court's
issuance of a prohibition order against the protesters (meaning the protestors would not be protected
from charges of obstruction or unlawful assembly). The trial is set to start on 16 May 2025 and could
become the largest climate protest defence in Australian history, likely drawing global attention and
becoming another example case on climate activism.

Our view: The Greenpeace defamation case in the US could have far-reaching implications, as other
fossil fuel companies may consider similar actions against environmental organisations. The Rising Tide
case in Australia could also set a precedent for the legal repercussions of climate protests, potentially
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https://www.dws.com/en-au/profile/media/media-releases/dws-statement-on-the-conclusion-of-the-esg-investigation/
https://environment.ec.europa.eu/topics/circular-economy/green-claims_en
https://environment.ec.europa.eu/topics/circular-economy/green-claims_en
https://eur-lex.europa.eu/eli/dir/2024/825/oj
https://www.simmons-simmons.com/en/publications/cm92kzgfo00gcupecc4g59z5i/historically-high-esg-fine-in-germany-for-greenwashing-
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclimatecasechart.com%2Fcase%2Fenergy-transfer-lp-v-greenpeace-international%2F&data=05%7C02%7CKirsten.Lapham%40simmons-simmons.com%7Cbb8c94f148da4c8a354808dd7d8e25bc%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638804771657628272%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=xIYk1nCeuLqkN3KIQisXgVhZVX%2Bj6UoDvgHYhu01mmY%3D&reserved=0
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.greenpeace.org%2Finternational%2Fpress-release%2F73572%2Fjury-delivers-verdict-finding-greenpeace-entities-liable-for-more-than-660-million-in-energy-transfer-slapp-trial%2F&data=05%7C02%7CKirsten.Lapham%40simmons-simmons.com%7Cbb8c94f148da4c8a354808dd7d8e25bc%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638804771657666193%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=w%2BAPiQDoxx0AkRSAuZQlyL%2FWnTStMa4%2FovSvvevj5II%3D&reserved=0
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influencing future activism and legal strategies. Both cases highlight the increasing legal challenges
faced by climate activists and organisations globally, reflecting a growing trend of opposition to climate
protests.

3. Hawai’i court rules insurers must defend Aloha Petroleum in climate suits (energy)

@ What: This insurance coverage dispute relates to underlying claims by the City and County of Honolulu
and the County of Maui against Aloha Petroleum (‘Aloha’}), alleging that Aloha knowingly contributed to
climate change through its GHG emissions, and misrepresented the risks associated with fossil fuel
burning.

@/ Key details: Aloha sought cover for defence costs under its commercial liability policies, which the
insurers denied. The policies required an “occurrence” to trigger cover, and most also contained
pollution exclusions with similar occurrence-based wording.

In October 2024, the Hawai'i Supreme Court was asked by the Hawai'i Federal Court to consider two
questions in relation to the pollution exclusions in Aloha’s policies (Aloha Petroleum Ltd v National Union
Fire Insurance Company of Pittsburgh PA). It held that:

(i)  Foranyinsurance policy, where an “occurrence” is in part defined as an “accident”, an “accident”
can include recklessness, including an insured's reckless conduct in knowing about climate risk
by emitting GHGs; and that

(i)  GHGs were “pollutants” in the traditional sense.

Applying the Supreme Court’s clarification of the law, in December 2024 the Hawai'i Federal Court_held
that the insurers had no duty to defend Aloha under the ten policies which contained pollution
exclusions but left open the question of whether or not two further policies, (which did not contain
pollution exclusions), gave rise to a duty to defend.

Earlier this year, the Hawai'i Federal Court decided that, under those two policies, the insurers do have a
duty to defend Aloha. Aloha’s conduct, whilst “reckless”, was nevertheless considered an “accident” and
therefore a covered “occurrence” under the policies. Under Hawai‘i's broad duty to defend standard, an
insurer must provide a defence even where there is only a “remote” possibility of coverage.

Our view: The scope of insurance cover always depends both on interpreting the insuring provisions and
then any applicable exclusions or limits. The Hawai'i Supreme Court’s decision that GHG's constitute
traditional environmental pollution was an important one, as pollution exclusions have long been the
flashpoint in claims relating to cover for environmental damage. The most recent decision underscores
the need to consider carefully the wording of any insuring clause and policy exclusions in each case, but
also how broadly the duty to defend in insurance policies may be approached.
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https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcaselaw.findlaw.com%2Fcourt%2Fhi-supreme-court%2F116611462.html&data=05%7C02%7CKirsten.Lapham%40simmons-simmons.com%7Ce4e011a2e41244f27a4e08dd7d23a847%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638804314404517074%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Vt%2Bx0vXJv7I7rvtn6WqQQC24wOMVdfOozgLGQ%2F3Z22U%3D&reserved=0
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcaselaw.findlaw.com%2Fcourt%2Fhi-supreme-court%2F116611462.html&data=05%7C02%7CKirsten.Lapham%40simmons-simmons.com%7Cd711629f1c5644ea42a908dd7cdab452%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638804000961636331%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=yIu6iAkKXsJx7KrTc9JDLb5yjsWnbZ2zQ8oaPv6oWsk%3D&reserved=0
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcaselaw.findlaw.com%2Fcourt%2Fhi-supreme-court%2F116611462.html&data=05%7C02%7CKirsten.Lapham%40simmons-simmons.com%7Cd711629f1c5644ea42a908dd7cdab452%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638804000961636331%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=yIu6iAkKXsJx7KrTc9JDLb5yjsWnbZ2zQ8oaPv6oWsk%3D&reserved=0
https://climatecasechart.com/wp-content/uploads/case-documents/2024/20241227_docket-122-cv-00372_order-1.pdf
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclimatecasechart.com%2Fwp-content%2Fuploads%2Fcase-documents%2F2025%2F20250227_docket-122-cv-00372_order.pdf&data=05%7C02%7CKirsten.Lapham%40simmons-simmons.com%7Cbb8c94f148da4c8a354808dd7d8e25bc%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638804771657715418%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=%2BhKOklzwR%2FTtrDyl%2Bu%2FjQsE9GzNsW25a51FnSMbu9wg%3D&reserved=0
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ESG CONSULTATION ROUND-UP

Some notable ESG policy consultations in flight across the globe that are currently open for comment.
Engagement is a great opportunity to influence the direction of travel for ESG matters.

1. EU Commission consults on EU ETS (multi-sector)

@ What: On 14 April, the European Commission published a Call for Evidence and 12-week public
consultation on the evaluation of the EU Emissions Trading System (EU ETS) and the Market Stability
Reserve (MSR) ahead of their future reviews planned for 2026.

-

@

=|) Key details: The consultation will look for feedback in areas such as:
e Addressing the risk of carbon leakage;

e The possible extension of the EU ETS coverage (such as municipal solid waste incineration, additional
flights and aviation activities and installations with thermal capacity below 20 MW);

e The Market Stability Reserve;
e The linking of ETS with other international carbon markets; and
e Support mechanisms for carbon removals and CCU.

@ Next steps: The consultation is open until 8 July. Depending on the feedback and review process,
legislative proposals and an evaluation and impact assessment is expected to follow in Q3 2026.

2. SBTi Launches Corporate Net-Zero Standard V2 (multi-sector)

@ What: On 18 March, the Science Based Targets initiative (SBTi) published an initial draft of its revised
Corporate Net-Zero Standard for public consultation (V 2.0).

-

=|) Key details: The draft standard sets out a science-based, innovative framework that enables more
businesses to join net-zero targets or to commit to set them. Key areas of proposed revision include:

@

e Splitting out scope 1 and scope 2 emissions to reflect the unique challenges decarbonizing each of
these categories, with proposals to include a commitment to move to low-carbon electricity no later
than 2040;

e Instead of setting an emissions reduction target, offering increased flexibility through options to set
targets for green procurement and revenue generation; and

e Introducing an assessment and communication of progress against targets requirement, to enhance
accountability and recognize companies leading on decarbonisation.

Next steps: The consultation will be open for feedback until 1 June following which, the final standard
will become effective as soon as possible after this date.
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https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14549-EU-emissions-trading-system-for-maritime-aviation-and-stationary-installations-and-market-stability-reserve-review_en
https://climate.ec.europa.eu/eu-action/eu-emissions-trading-system-eu-ets_en
https://climate.ec.europa.eu/eu-action/eu-emissions-trading-system-eu-ets/market-stability-reserve_en
https://climate.ec.europa.eu/eu-action/eu-emissions-trading-system-eu-ets/market-stability-reserve_en
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsciencebasedtargets.org%2Fresources%2Ffiles%2FNet-Zero-Standard-v2-Consultation-Draft.pdf&data=05%7C02%7Ckirsten.lapham%40simmons-simmons.com%7Ca07b239db2634fe399df08dd6fe6aac6%7C9c0035ef4799443f8b14c5d60303e8cd%7C0%7C0%7C638789758921215217%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=m3JPU7m5PW4J2bRrofb0Zr3A9QIlR8Nt84bJ%2BXP1fEg%3D&reserved=0
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3. European Commission consultation to update verification and accreditation under EU
Emissions Trading System (multi-sector)

@ What: On 25 March, the European Commission published a consultation on a draft Commission
Implementing Regulation (Implementing Regulation) to amend Implementing Regulation (EU) 2018/2067
on the verification of data and the accreditation of verifiers (Verification and Accreditation Regulation)
under the EU Emissions Trading System (EU ETS).

@ Key details: The draft Implementing Regulation in the current consultation includes requirements for
verification relating to:

Climate neutrality plans, including assessing the completeness and compliance of the climate-neutrality
plan with the requirements in Annex I to Implementing Regulation (EU) 2019/1842;

e The sustainability and greenhouse gas (GHG) emissions savings criteria from biomass fuels,
renewable fuels of non-biological origin, recycled carbon fuels and synthetic low carbon fuels, and
use of alternative aviation fuels;

e Carbon dioxide (CO2) transferred to installations, CO2 transport infrastructure for long-term
geological storage and CO2 that is permanently chemically bound in a product; and

e Non-CO2 aviation effects.

@ Next steps: The consultation is open for comments until 22 April.

4. UK consults on removing climate change levy costs from electrolytic hydrogen (multi-
sector)

(i) What: On 26 March, as part of the Spring Statement 2025, HM Treasury published a consultation on
removing climate change levy (CCL) costs from electricity used in electrolysis to produce hydrogen.

&

@

E

Key details: The consultation seeks views on legislation to remove CCL costs for electrolytic hydrogen,
which currently faces higher costs than gas-produced hydrogen. HM Treasury is considering:

e Adding hydrogen electrolysis to the non-fuel use exemption;
e Relieving input fuel to hydrogen production; and
e Making hydrogen supply a taxable commodity.

The consultation also invites feedback on other areas where CCL may need adjustments to align with
evolving energy policies and clean power targets. This will contribute to the upcoming comprehensive
review of the CCL. The consultation ends on 7 May 2025.
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https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14279-EU-Emissions-Trading-System-EU-ETS-Verification-and-Accreditation-Regulation-AVR-update-Batch-2_en
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02018R2067-20250101
https://eur-lex.europa.eu/eli/reg_impl/2019/1842/oj/eng
https://www.gov.uk/government/publications/spring-statement-2025-document/spring-statement-2025-html
https://www.gov.uk/government/consultations/climate-change-levy-electrolytic-hydrogen-and-energy-context
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ESMA consults on EU Green Bonds Regulation RTS (financial institutions)

@ What: On 7 April, the European Securities and Markets Authority (ESMA), published its Consultation

Paper on the remaining Regulatory Technical Standards (RTS) for external reviewers under the European
Green Bonds Regulation.

o

=J

Key details: The RTS cover the following aspects of the external reviewer regime:

Systems, resources, and procedures' appropriateness, adeqguacy, and effectiveness;
Compliance function authority, resources, expertise, and access to relevant information;

Administrative and accounting procedures' soundness, internal control mechanisms, and information
systems controls' effectiveness;

Quality and reliability of sources for external reviews;
Information, form, and content of recognition applications;

Notification of material changes in registration information.

@ Next steps: ESMA will consider the feedback received to the consultation by 30 May 2025 and expects
to publish a Final Report and submit the draft RTS to the European Commission for adoption by 21
December 2025 at the latest.

D @ °

EFRAG consults on ESRS Set 1 Revision (multi-sector)

What: On 8 April, EFRAG issued a call for input via an online questionnaire on potential revisions to revise
and simplify the existing European Sustainability Reporting Standards (ESRS).

=|) Key details: The public call for input aims to gather input on the key areas of simplification identified in
the Explanatory Memorandum of the Omnibus proposal, including suggestions:

On how to modify the ESRS provisions that are deemed unclear;
On how to improve consistency with other EU legislation;

On how to improve the ESRS provisions on materiality to ensure that undertakings report only
material information, do not report unnecessary information and do not dedicate excessive resources
to the materiality assessment process;

On how to simplify the structure and presentation of the standards;
On how to further enhance interoperability with global sustainability reporting standards; and

On any other modifications that could simplify the ESRS without compromising their role in
supporting the Green Deal.

@ Next steps: The consultation is open until 6 May. The technical advice is expected to be delivered to the
EC by 31 October 2025.
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https://www.esma.europa.eu/sites/default/files/2025-04/ESMA84-858037815-176_Consultation_Paper_on_European_Green_Bond_Regulation.pdf
https://www.esma.europa.eu/sites/default/files/2025-04/ESMA84-858037815-176_Consultation_Paper_on_European_Green_Bond_Regulation.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=legissum:4711782
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=legissum:4711782
https://www.efrag.org/en/news-and-calendar/news/efrag-launches-a-public-call-for-input-on-esrs-set-1-revision?ct=AAAAAhQFEQFzFAIGABEFZW1haWwGAQgIjREBZQgIjRECc3QRFjY3ZjU2MDhkYzE3ZmY1MDA5NDU1MDARAWwKAAFE3REBYxQBDgIICI0%253D
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LATEST SIMMONS ESG INSIGHTS

Upcoming webinars

- ESG litigation and regulatory enforcement trends (15 May)
Climate and environmental litigation and regulatory enforcement is on the rise, increasingly impacting
companies' financial performance and credit risk. Join us for a discussion of the key trends and
provide actionable insights to help you effectively mitigate ESG-related litigation and enforcement
risks.

Recent publications

- EU “Stop-the-clock” directive enters into force under Omnibus (17 April)

- New proposed German standard insurance terms : PFAS to become standard exclusion (17 April)

- Historically high ESG-fine in Germany for 'greenwashing' (4 April)

- Advancing Sustainable Finance: New TSC & Climate Delegated Act Review (2 April)

- Council reaches negotiating position on “Stop-the-clock” directive (2 April)

- ESG: the Platform responds to proposed Taxonomy Level 2 changes (27 March)
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https://www.simmons-simmons.com/en/events/cm9k1li4q0042ulzkyagjv1qn/esg-litigation-and-regulatory-enforcement-trends
https://www.simmons-simmons.com/en/publications/cm9libsoy006kulzkyxok9r04/eu-stop-the-clock-directive-enters-into-force-under-omnibus-i
https://www.simmons-simmons.com/en/publications/cm9lgmc4100coupcswvtkubt7/new-proposed-german-standard-insurance-term
https://www.simmons-simmons.com/en/publications/cm92kzgfo00gcupecc4g59z5i/historically-high-esg-fine-in-germany-for-greenwashing-
https://www.simmons-simmons.com/en/publications/cm903ouuw00bwulocaqdeaoo1/advancing-sustainable-finance-new-tsc-climate-delegated-act-review
https://www.simmons-simmons.com/en/publications/cm900swbk00doupeco7qclva4/council-reaches-negotiating-position-on-stop-the-clock-directive
https://www.simmons-simmons.com/en/publications/cm8rklsab005mupec5kzatsbb/esg-the-platform-responds-to-proposed-taxonomy-level-2-changes
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CONTACT US

Simmons & Simmons is a leading international law firm with over 320+ partners and 2,500 employees
throughout our network of 22 offices in Europe, Asia, the Middle East and the US*.

Qur ESG approach is not to have an ESG practice but to adopt an integrated, holistic, cross-discipline
approach so that we can combine ESG experts and deep technical knowledge with product/business line
expertise.

If you need help understanding the current and upcoming ESG legislative and regulatory landscape or your
supply chain obligations or supply chain best practice, or you would like assistance in mitigating your supply
chain risk, we can help.

Sonali Siriwardena
Partner, Global Head of ESG

T +44 207825 4595
E Sonali.Siriwardena@simmons-simmons.com

ESG Team
T +352 26 21 16 23
E esg@simmons-simmons.com

NOT YET A RECIPIENT OF OUR ESG VIEW?

If you would like to receive our ESG View in your inbox on a monthly basis, please subscribe here.

* representative office not practising US law.
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