
 

 

Weekly Market Roundup - September 8, 2025 

Weak Jobs Report, Fed Cuts Loom, and the 
Concentration Conundrum 

Key Takeaways 

 Every Monday, we offer bite-sized updates on important financial matters for the week ahead. 
 This can include news, data releases, company announcements, or other timely updates. 
 If your clients expect you to have a view on these matters, we offer links to Morningstar research to 

help you guide them. 
 

 
Weaker Jobs Data Raises Rate Cut Expectations 

The US economy saw further negative revisions to employment figures last week. The latest data 
showed that jobs fell in June and grew at an annualized rate of only 0.2% over the three months through 
August. According to Morningstar’s Senior US Economist, Preston Caldwell, federal government layoffs 
played only a minor role, reducing the growth rate from 0.3%. 

This weaker-than-expected employment picture raised expectations of a 0.5% cut at the September Fed 
meeting and increased the probability of further cuts before year-end—an outcome that was previously 
dismissed by investors. 

 

Dollar Weakness Boosts Diversified Investors 

The US dollar fell sharply on the news, reversing earlier gains and boosting returns for internationally 
diversified investors. For example, the Developed Markets ex-US Index gained 12.5% in euro terms over 
the past year but 19.2% in dollar terms, illustrating the impact of currency moves. 

 

Alphabet Powers Market Gains, but Concentration Risks Remain 

The US market ended the week up 0.5%, with most of the gain driven by Alphabet (GOOG), which surged 
10.7% following news that it will not have to divest its Chrome or Android businesses. Despite the rally, 
Morningstar analyst Malik Ahmed Khan believes the stock remains fairly valued. The rise in Google’s 
parent company also boosted the US communications sector (up 5.1%), removing most of that sector’s 
discount to fair value, as Alphabet holds a 40% sector weight. This reminds us of the ongoing challenge 
of US market concentration, where six technology-driven companies comprise 29% of the index. While 
this high level of concentration is a challenge for investors following an index tracking strategy, it 
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creates opportunities for active investors willing to look beyond the mega-caps toward smaller, more 
diversified companies. 

 

China’s Strong Run Raises Positioning Questions 

China also made headlines last week, with a major military parade underscoring its alignment with 
Russia and rumors of government efforts to dampen investor sentiment. The market fell 1.6% in 
renminbi terms but remains 51.1% higher over the past year. While valuations have rebounded from 
very depressed levels, Chinese equities may still offer attractive opportunities. 

For investors already holding large gains, however, the challenge mirrors that of US technology stocks: 
outsized winners can grow into oversized portfolio weights. That forces a choice between accepting 
higher concentration risk or trimming exposure when further gains are possible. While there’s no single 
right answer, it’s generally better to reduce risk when prices are high than to let regret dictate sales 
after a decline. 

 

Private Credit’s Growing Appeal 

With government bond volatility persisting and credit spreads still unusually tight, investors are 
increasingly turning to private credit despite its illiquidity and higher costs. This demand is fueling the 
launch of more “semi-liquid” mutual funds blending private and public assets. To help investors 
evaluate these offerings, Morningstar recently published this guide and started to issue Medalist 
Ratings on these funds. You can find out more about these ratings here. 

 

The Week Ahead 

This week, the focus will be on inflation ahead of the next Fed meeting on September 17. Producer price 
inflation will be released on Wednesday, followed by consumer prices on Thursday. While the latter is 
typically more closely watched than the former, as producers are likely to experience the impact of 
tariffs before consumers, both sets of data will be capable of moving asset prices. You can keep track of 
these announcements on this calendar. 
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About Morningstar’s Investment Management Group 

Your investment goals matter to us. Our mission is to empower investor success by building investment portfolios selected by your financial 
advisor. Our world-class investment strategies draw on our core capabilities in research, asset allocation, investment selection and portfolio 
construction. Our investment professionals are located around the world, which provides both a global point of view and local market 
expertise. 

Based on a proprietary valuation-driven asset-allocation process, our strategies offer investors a range of multi-asset, risk- and outcome-
based strategies designed to help meet a variety of goals. Also, our separately managed accounts offer concentrated portfolios of our portfolio 
managers’ best ideas. We put more than 35 years of investment experience to work in every portfolio we manage to offer you a better investing 
experience, because your journey matters. 

For General Educational Use Only 

Opinions expressed are as of the current date; such opinions are subject to change without notice. Morningstar Investment Management shall 
not be responsible for any trading decisions, damages, or other losses resulting from, or related to, the information, data, analyses or opinions 
or their use. This commentary is for general educational and informational purposes only. The information, data, analyses, and opinions 
presented herein are designed to provide general information about investing, to inform investors about developments in the broader financial 
ecosystem, and/or to help investors interpret market and regulatory shifts. This material is not an offer of our investment advisory services or 
an offer to buy or sell a security. Please note that references to specific securities or other investment options within this piece should not be 
considered an offer (as defined by the Securities and Exchange Act) to purchase or sell that specific investment. Performance data shown 
represents past performance. Past performance does not guarantee future results. 

All investments involve risk, including the loss of principal. There can be no assurance that any financial strategy will be successful. 
Morningstar Investment Management does not guarantee that the results of their advice, recommendations or objectives of a strategy will be 
achieved. This commentary contains certain forward-looking statements. We use words such as “expects”, “anticipates”, “believes”, “estimates”, 
“forecasts”, and similar expressions to identify forward-looking statements. Such forward-looking statements involve known and unknown 
risks, uncertainties and other factors which may cause the actual results to differ materially and/or substantially from any future results, 
performance or achievements expressed or implied by those projected in the forward-looking statements for any reason. Past performance 
does not guarantee future results. 

Morningstar Wealth includes: (i) investment product (ii) Morningstar Funds Trust, (iii) Morningstar Office℠, Morningstar’s RIA portfolio 
software service; (iv) Morningstar® ByAllAccounts®, Morningstar’s investment data aggregation service; and (v) Morningstar.com®, 
Morningstar’s individual investor site offering. 

Advisory services under Morningstar Wealth are offered by Morningstar Investment Management LLC, a registered investment adviser and 
subsidiary of Morningstar, Inc 

Investing in international securities involve additional risks. These risks include, but are not limited to, currency risk, political risk, and risk 
associated with varying accounting standards. Investing in emerging markets may increase these risks. Emerging markets are countries with 
relatively young stock and bond markets. Typically, emerging-markets investments have the potential for losses and gains larger than those of 
developed-market investments. A debt security refers to money borrowed that must be repaid that has a fixed amount, a maturity date(s), and 
usually a specific rate of interest. Some debt securities are discounted in the original purchase price. Examples of debt securities are treasury 
bills, bonds and commercial paper. The borrower pays interest for the use of the money and pays the principal amount on a specified date. The 
indexes noted are unmanaged and cannot be directly invested in. Individual index performance is provided as a reference only. Since indexes 
and/or composition levels may change over time, actual return and risk characteristics may be higher or lower than those presented. Although 
index performance data is gathered from reliable sources, Morningstar Investment Management cannot guarantee its accuracy, completeness 
or reliability. Morningstar Manager Research or Morningstar’s Manager Research team refers to various wholly owned subsidiaries of 
Morningstar, Inc. including, but not limited to Morningstar Research Services LLC (USA), Morningstar UK Limited and Morningstar Australasia 
Pty Limited that produce investment analysis and opinions on mutual funds, exchange-traded funds and collective investment schemes. 

©2025 Morningstar Investment Management LLC. All Rights Reserved. The Morningstar name and logo are registered marks of Morningstar, 
Inc. Morningstar Investment Services LLC is a registered investment adviser and subsidiary of Morningstar Investment Management LLC, a 
registered investment adviser and subsidiary of Morningstar, Inc. Portfolio construction and ongoing monitoring and maintenance of the 
model portfolios discussed herein is provided on Morningstar Investment Services’ behalf by Morningstar Investment Management LLC.   

 

 
 
 
 
 
 
 


